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Lloyds to launch 
hostile bid 
rival UK bank 

Lloyds Bank will announc e today its plan to bid . - 
for rival Midland Bank, the object of a £&3hn 
(S5-8bn) takeover ofler from Hongkong and Shang¬ 
hai Banking Corporation.:^ to- 

offertaore than. 400p per MfaDahd share. 

It win be the first time a UK clearing bank 
has made a hostile bM for. another tJK clearer. 
Mkflandis likely to opposethe ihove-. Page 17 

Amedean Express, financial services group, 
anponneed plans to cut annualnperating costs 
at its card division by up to gibn. Page 17 

Afghan figliting cotitinoes: Rival guerrilla - 
groupsin Kabul ignored a ceasefire as they bom- " ' 
banted each other across the dty. As the fighting 
continued, crowds of mujahideen guerrillas wel- 
corned the. president-designate, SibghatuDah Mojad- 
dedi, as he crossed the Pakistan border on his 
journey to the Afghan capitaL Page 16 

Malaysia gets tough on environment: 

Malaysian prime minis¬ 
ter, Dr Mahathir “• • 
Mohammed, has called 
on industrialised nations 
to inject money into •' 
poorer economies ho 
protect the environment 
hi a combative speech 
ahead of June’s Earth 
Summit, be said: “Fear 
by the north of environ¬ 
mental degradation 
provides the south the leverage that did not exist 
before.” Rich nations most “sacrifice their progress 
in the interest oT our development”. Page 4. 

Thne Wamar, debt-laden US media and' 
entertainment company, is seeking to reschedule 
$7.2bn of bank loans. Pa^e 17 

Watesa seeks new powers: Polish president 
Lech Walesa announced his intention to become 
a French-style executive president. Page 16 

UK recovery hopes: Sterling, leading UK ' 
shares and government giltedged securities all ' 
rose on hopes afa.UK recovery. The pound gamed . 
1% pfennigs against a weaker D-Mark and the 
FT-SE100 index climbed to within 21 points at 
its all-time high D-Mark punished, Page 36;Lon- 
don stock exchange. Page 29 

General Motors’ proposed 92bn/6hare sale, . 
the largest non-privatisation offering launched 
mtenmtionally, will be canned out for cut-price 
fees. Page 21 

NewYugo el av ie : TheSerblan-confrolIed ^ 
parliament fmmafly decreed a new^t®eslavia 
within the boundarieserf Serbia and Montenegro: 

Page 2 • ;■ 1 1 \ •?■ 

Beer wars oven TheNorth American beer 
market, after.years of wrangHng betweenthe 
US and Canada, is expected to become.more cbm- 
petifive and ifltegratedfoflowing anagreement 
to dismantle several trade barriers: Page 5 

Tokyo/brokers: Japan's' big four securities 
companies are being forced to write off yi29Jlbn 
(5975m) In securities fosses because of the steep 
fall in Tokyo's stock market Page 17 " 

OAY action deferred: The Canadian : 
gove rnm ent will not offer immediate financial 
aid to : Olympia & York, property developer, because 
of the political risk of bailing out the Retehmapn 
femfly.PagelS 

Tradition broken: The British House of 
Commons broke with centuries of tradition by 
choosmga woman, Betty Boothroyd, as the parlia¬ 
mentary speaker. Paged 

Machino tool deal: The US has agreed with 
Japan key elements for phasing out “voluntary” 
quotas an machine tods. Page 5 

Russian Jobless; Unemployment in Russia 
may rise to 10m-11m by the end of this year, accord¬ 
ing to an international Labour Organisation study. 
Pages .. 

Officials Jaffled: Seven Mexican officials were 
jailed m connection wiffi the Guadalajara.sewer 
explosions which killed 200 people, pending a 
decision oh whether to file formal charges. 

Sloimma, German electrical and electronics 
group,' reported a rise of 8 per cent toDMS59m 
($52lm) in first-half net profits, with business 
growing fester at home than abroad. Page 18 

Saddam celebrations: Iraq is Preparing 
huge celebrations for the 55th birthday of President 
Saddam Hussain, firmly in power in spite the. 
hardships Iraqis face tinder UN sanctions. 

Eurasia's big c haaso a Lymeswold, the soft 
natural cheese once billed as Britain's answer 
to.Brie and Camembert, wilt no longer be made. 
Page 8 
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Unions demand full payment of claim as Kohl backs up employers Genscher 

Strikers halt German services de ?j si °" to 

quit stuns 
colleagues 


fly Cftrfstopfier Parte* in Bonn 

THE GERMAN government stood 
. its ground, yesterday as the main 
public sector union called 75,000 
workers out cm strike, crippling 
local transport in several impor¬ 
tant cities, and prepared to bring 
other services to a halt. 

Chancellor Helmut Kohl said 
. the employers’ -final 4JB per cent 
pay offer had his “full support” 
and. that, he was unable to 
improve on it But as he spoke 
Mrs Monika Wulf-Mathies, presi¬ 
dent of. the union, the oTV, 
demanded payment of its original 
9.5 per cent claim. 

'. Heartened by an 89 per cent 
vote for strike action among her 
900,000 members in western Ger¬ 
many, she renounced her earlier 
.acceptance df an arbitration offer 
of 5.4 per cent . 

- The weight of voting far strike 
action, and. early signs of good 
co-ordination among the half- 
dozen unions involved, suggest a 
hard battle ahead. 

The coalition government, 
racked .by economic problems, 
internal dissent and international 
criticism of its lynnomy. policy, 
was further shakos yesterday by 
the surprise resignation of Mr 
Hans-Dietrich Genscher, the for¬ 
eign minister. ’ 

The government is committed 
to cutting costs and the record 
federal deficit By giving in to the 
public sector unions, it would be 
widely seen to be encouraging 
militancy among private sector 
workers. IG MetaH, the 4m-mem- 
ber engineering union, has 
already called warning strikes 
later this - week as a protest 
against the employers’ 3.3 per 
cent pay offer. 

However, the mood among 
travellers was generally cheerful 
yesterday, helped by warm 
spring weather, and the novelty 
of the first national public sector 
stoppages in 18 years. 



Federal railway workers block the tracks in front of Germany's new high speed train, the ICE, in Hamburg yesterday 


Commuters endured monumen¬ 
tal traffic jams or walked or 
cycled to work. Traffic flow was 
further hampered by widespread 

and nri pnimheri illeg al parking 
Striking traffic wardens in 
Cologne, instead of giving out 
tickets, papered cars and vans 


with notes appealing for support 
In Essen, a nurse was dis¬ 
patched from a local hospital to 
keep an eye on the heavily preg¬ 
nant bride at a makeshift wed¬ 
ding venue: a bus outside the 
strike-bound town halL 
The first wave of stoppages in 

1 


Bikers beat the stoppages 
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By Ctirtstoptmr Parkas 
h Bonn' 

ANYONE unable to postpone a 
visit to western Germany this 
week would be well advised to 
take along a folding bicycle, 
strong walking shoes and plenty 
of deodorant 

Natives in the areas hit yesteiv 
day by Germany’s first public 
service strikes in 18 years, 
arrived at work in a sweat after 
pedalling or walking to work in 
more than 20*C temperatures. 

Despite widespread disruption 
of local transport- services in 
many areas, drivers were the 
most affected as they found 
themselves trapped in traffic 
jams. 

Air traffic suffered little, 
although the oTV union said it 
would be “Crippled” later. The 
first significant disruption is 


expected later this week, when 
support service workers may be 
called out 

Post deliveries were continu¬ 
ing in many areas, although they 
too are expected to slow down as 
walk-oats of sorting staff and 
drivers have their effect. 

Directory inquiries was the 
only telephone service discerni- 
My troubled. 

Berlin was among those cities 
to fare worst Although public 
transport in the east was unaf¬ 
fected, movement in the west 
was hit hard by bus and under¬ 
ground stoppages after 15,000 
transport depot workers walked 
out 

Two-hour queues for taxis 
were reported at east Berlin's 
Friedrichstrasse local rail and 
underground station, the former 
terminus in the days when the 
city was divided. The rainy 


weather added to the discomfort 

F rankf urt's main railway sta¬ 
tion, which handles 300,000 pas¬ 
sengers a day, reported traffic 
flowing but subject to delays. 

Pre-strike preparations by the 
rail authorities, including run¬ 
ning trains with only four or five 
carriages, and allowing only 
mainline trains in and out, had 
so for foiled the strikers* Imme¬ 
diate aim of paralysing traffic. 

Most rail link* around Mnrirh 
kept running - local drivers are 
civil servants and not allowed to 
strike - although action by 
an cillar y staff led to delays dur¬ 
ing the day. 

Union officials stressed that 
worse was to come. “Almost all” 
public transport workers in 
North-Rhine Westphalia, the 
most densely populated and 
heavily industrialised state, are 
to join the strike today. 


the long-threatened public sector 
strike was specifically aimed at 
public transport. Bus, tram and 
underground services were 
baited completely in 11 cities. 
Some 15,000 of the 17,500 union 
members in the Berlin transport 
service stayed away. 

All-out transport stoppages are 
expected to spread to other areas 
today, including the industrial 
centres of North Rhine West¬ 
phalia. 

Further disruption, affecting 
airports, rubbish collection, ancil¬ 
lary services to schools and hos¬ 
pitals, local and national admin¬ 
istration, street repairs and other 
essential public services will take 
effect progressively, union lead¬ 
ers warned. 

The DPG post office union, 
meanwhile, yesterday called out 
8,500 in key sorting centres. Some 
6m letters and packages were 
reported piled up in Hamburg. 
Action by signal-box staff dis¬ 
rupted trains in Frankfurt and 


Dortmund, while the main rail 
union, GdED, threatened further 
escalation in the next few days. 

Traffic in the Kiel canal, con¬ 
necting the North Sea and the 
Baltic, was slowed by action 
among lock-keepers. 

The oTV itself could not escape 
the effects of its actions. Tele¬ 
phone lines at its Stuttgart head 
office were jammed by callers 
wanting to know when the buses 
would be running again. 

It has started the action well 
armed with about DM600m 
(S363m) in its strike fund. Accord¬ 
ing to rule-of-thumb estimates, 
strike pay will cost it DMlm a 
day for every 10,000 members tak¬ 
ing action. 

Its last national strike, in 1974. 
ended with an 11 per cent pay 
deal Then, it called out 139,000 
bus, tram and train drivers and 
rubbish collectors on the first 
day. On day two, a further 40,000 
members joined in. The employ¬ 
ers settled on the third day. 


By Quentin Peel in Bonn 

MR Hans-Dietrich Genscher, 
Germany’s foreign minis ter for 
the past 18 years, yesterday 
stunned the political establish¬ 
ment in Bonn by announcing his 
decision to resign next month. 

His move marks the end of an 
era in German foreign policy, 
and is likely to cause new strains 
within the coalition government 
of Chancellor Helmut Kohl. 

Mr Genscher’s successor was 
named swiftly as Mrs Irmgard 
Schwaetzer50, formerly the state 
secretary for European affairs, 
and most recently construction 
minister. However her automatic 
appointment - she comes from 
the same minority Free Demo¬ 
cratic party (FDP) as Mr Gen¬ 
scher - was criticised by the 
Christian Social Union (CSU), the 
Bavarian-based sister party of 
Mr Kohl’s Christian Democrats 
(CDU). 

The chancellor was obviously 
anxious to avoid any major cabi¬ 
net reshuffle at a sensitive time. 
He faced the simultaneous 
embarrassment of a second resig¬ 
nation, that of Mrs Gerda Hassel- 
feldt, the health minister, whose 
closest adviser is being investi¬ 
gated on suspicion of espionage. 
She was instantly replaced by a 
CSU colleague. 

Only four weeks ago the gov¬ 
ernment was faced fay the sudden 
resignation of Mr Gerhard Stol- 
teoberg. the defence minister, 
and the most senior CDU Minis¬ 
ter after Mr Kohl, in a row over 
aims deliveries to Turkey. 

The chancellor insisted yester¬ 
day that the resignations would 
not weaken his government. He 
paid warm tribute to the extraor¬ 
dinary service of Mr Genscher, 
saying his decision to go was 
entirely personal, and under¬ 
standable in the light of his long 
service - 23 years in all as a 
cabinet minister. 

“In these 23 years German 
unity became possible, and also 
the breakthrongh on the way to 
political union in Europe," Mr 
Kohl said. “In aD of that, Hans- 
Dietrich Genscher played a deci¬ 
sive part With his own inimita¬ 
ble personal handwriting, be has 
written a significant part in the 

Continued on Page 16 
Master diplomatist, Page 2 

Troubled ship of state. Page 14 
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Chernobyl reactors may be 
restarted warns Ukraine 


By David Gardner in Brussels 

THE Ukrainian government is 
considering restarting unda¬ 
maged nuclear reactors in the 
Chernobyl complex, site of the 
1986 meltdown which is esti¬ 
mated- to have led to between 
&000 and 8,000 deaths. 

The authorities say they may 
restart two reactors there unless 
international help is forthcoming 
to install a boiler independent of 


This .was revealed yesterday by 


He was speaking at a news con- 


Mr Rips di Meana said they 


nuclear reactors which heeded to 
be shut down, "several dozen” 
obsolete nuclear-powered subma¬ 
rines which needed to be decom¬ 
missioned, as well as unguarded 
nuclear waste sites. 

"The staggering scale of this 
kind of endeavour will be a mat¬ 
ter of survival both for them and 
for us,” Mr Ripa di Meana said. 

AD four reactors at Chernobyl 
are shut down, after the melt¬ 
down in one reactor six years ago 
and a fire in a second reactor last 
year. Although the Ukrainian 
authorities- intend to close the 
complex at the end of next year, 
Mr Ripa di Meana said they were 
pyamintep whether to use for a 
year the two reactors that they 
"consider in relatively good 
shape". 

He said Ukrainian officials 
were due in Brussels soon to dis¬ 
cuss alternatives.. 

Mr Ripa di Meana said he had 
returned "shocked" by the 
nuclear risk in the former Soviet 
republics: “I think that every 
night without a problem is a 
good night. They are aware that 


at any moment there could be a 
new Chernobyl." 

The priority was to deal with 
11 Chernobyl-type reactors in 
Russia, three in the Ukraine and 
two in Lithuania, tho ug h he also 
drew attention to four later- 
generation reactors aDd four 
plutonium reactors in Russian 
military complexes. “They are all 
using obsolete technology and 
being managed in a relatively 
unsafe, and inefficient manner." 
he said. 

Mr Yegor Gaidor, Russia’s dep¬ 
uty prime minister, calculated 
the cost of decommissioning the 
reactors and replacing them with 
new ones at 512bn each, Mr Ripa 
di Meana said. An alternative 
was an energy-saving policy, 
costing about S15bn. that would 
reduce current energy use by 
about 25 per cent. 

Mr Ripa di Meana lamented 
that there was no environmental 
chapter in the EC's technical 
assistance agreements with the 
republics. Only Ecu214m (S264m> 
of this year's assistance package 
is devoted to the power sector. 
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Hans-Dietrich Genscher, Germany’s master diplomatist, leaves a legacy of success 

A gap at the high table of power play 


By David Marsh in Strasbourg 

THE CRUMPLED figure of Mr 
Hans-Dietrich Genscher has 
haunted the corridors of world 
diplomacy for so long that his 
face, like the Cheshire cat’s, 
will take some considerable 
time to disappear. 

Under Chancellors Helmut 
Schmidt and Helmut Kohl, Mr 
Genscher honed his skills to 
emerge as the unsurpassed 
master of coalition wheeler¬ 
dealing. His passion for power 
play was never put to better 
advantage than during the 
helter-skelter international 
negotiations leading to Ger¬ 
man reunification in 1990. 

The foreign minister built 
his penchant for jet-travel 
diplomacy into a personal 
trademark. His globe-trotting 
revealed much about his rest¬ 
lessness. but little about the 
matt htmBglf. 

Extending the Ostpolitik of 
Chancellor Willy Brandt. Mr 
Genscher continued with 
aplomb this policy of develop¬ 
ing links with west Germany's 
eastern neighbours. Five years 
ago, he became the first senior 


western politician publicly to 
back Mr Mikhail Gorbachev’s 
reform measures in the Soviet 
Union. Without the bonds of 
sympathy to Moscow, Mr Kohl 
and Mr Genscher would never 
have pulled off German unifi¬ 
cation quite so quickly. 

Despite - and because of - 
his success, he could never 
throw off altogether a reputa¬ 
tion for putting tactics before 
principles. Mr Brandt, who 
resigned as chancellor in 1974, 
as well as Mr Schmidt, whose 
downfall in 1982 was due to his 
foreign minister's decision to 
back Mr Kohl, both had exten¬ 
sive experience of Mr Gen- 
seller’s talents for manoeuvre. 

He believed deeply in his 
mission to help restore the 
post-war credibility of German 
foreign policy. Ever 
thin-skinned, be was deeply 
hurt to be told that, because of 
his role in toppling Mr 
Schmidt, he was not trusted by 
Mrs Margaret Thatcher. 

Reunification was his finest 
hour. Mr Genscher was bom in 
a village outside Halle In east¬ 
ern Germany and made annual 
Christmas pilgrimages to his 


homeland during the years of 
division. However, like Mr 
Kohl, he believed he would 
never live to see the two parts 
of the fatherland reunited. 

After the fail of the Berlin 
Wall. Mr Genscher realised, 
with typical alertness, that the 
opportunity for unity might be 

He could never 
throw off a 
reputation for 
putting tactics 
before principles 

short-lived. His resolve to take 
it was single-minded. 

An emotional high-point 
came m early autumn, 1989. He 
stood on the balcony of the 
West German embassy In 
Prague to announce the libera¬ 
tion of hordes of east German 
refugees who had been camp¬ 
ing in the grounds, hoping to 
escape to the west 

After the catharsis of unity, 
an exhausted Mr Genscher 
seemed to lose his touch. He 
failed to recognise the interna¬ 


tional mood during the 
approach to the Gulf war last 
year. At times, it seemed the 
foreign minis ter was trying to 
elevate Germany’s absenteeism 
from the multinational anti- 
Iraq task force to a higher form 
of morality. 

Mr Genscher also clung for 
longer than others in the west 
to the belief that Mr Gorbachev 
would remain in charge of an 
intact Soviet Union. In view of 
the hope and the D-Marks 
invested by the Germans in the 
Soviet leader, this was forgiv¬ 
able, but it did not improve the 
reputation of a man Same d for 
deciphering the shifting runes 
of international politics. 

Mr Genscher is a compli¬ 
cated personality, though not 
quite as complicated as his 
favoured long strings of 
high-sounding subordinate 
clauses can sometimes make 
him seem. There is a stern 
touch to him. He adores wise¬ 
cracking and carnival festivi¬ 
ties, particularly when he is 
the centre of attention, but 
instructs his speech-writers 
never to put jokes into his pub¬ 
lic addresses. 


He once expressed indigna¬ 
tion when Mr Douglas Hurd, 
then Britain's home secretary, 
made a whimsical remark 
about modernisation of nuclear 
missiles in a speech at Dussel- 
dorf. He bears grudges, and 
remembers favours. He 
recently indicated to Mr Hurd, 
now foreign secretary, that, 
since Germany had helped 
Britain at the Maastricht sum¬ 
mit, the UK should be more 
supportive of Bonn’s controver¬ 
sial line over recognising Croa¬ 
tia. 

By becoming foreign minis¬ 
ter of a united Germany, he 
realised his life’s ambition. 
Since he has made the foreign 
ministry his personal fiefltom 
by having placed favoured offi¬ 
cials in all the key posts, he 
can be sure that Gensc h erlsm 
will live on, at least for a few 
more years. 

Asked what he would do 
with more spare tune, Mr Gen¬ 
scher once answered that he 
would re-order the books in his 
library at home in the hills 
near Bonn. Perhaps he will 
write one, too - probably 
about Genscherism. 


Schwaetzer emerges from shadow of mentor 


MRS Irmgard Schwaetzer, 
nominated yesterday to suc¬ 
ceed Mr Hans-Dietrich 
Genscher as German foreign 
minister, is thus designated to 
occupy the most powerful 
political post ever held by a 
woman in Germany, agencies 
report from Bonn. 

Mrs Schwaetzer, aged 50, 
spent four years as state secre¬ 
tary in the foreign ministry 
before she became construc¬ 
tion minister in Chancellor 
Helmut Kohl's coalition cabi¬ 
net In January 2991. 


Mr Genscher was her mentor 
in the Free Democratic Party 
(FDP), junior partner in the 
coalition, whose leaders have 
nominated her to succeed the 
veteran minister when he steps 
down in mid-May. 

The FDP executive and par¬ 
liamentary delegation is to 
approve the choice at a meet¬ 
ing today. Mr Kohl also has a 
say in the matter, but the 
chancellor said it was the 
FDP's right to pick a successor 
under the terms by which the 
coalition operates. 


Mrs Schwaetzer first rose to 
national prominence as FDP 
general-secretary, a post she 
took after the party had quit a 
federal coalition with the 
Social Democrats in 1982 and 
formed a cabinet with Mr Kohl. 

However, her nomination to 
the foreign ministry was a sur¬ 
prise after several setbacks for 
her within the party in recent 
years, including losing to Mr 
Otto Lambsdorff in a bid for 
tiie FDP national presidency in 
1988. She had quit as general¬ 
secretary in 1984. 


Mrs Schwaetzer had cam¬ 
paigned for the party’s top job 
as a reformer who wanted to 
bring in younger blood and 
give the strongly pro-business 
party more of a social con¬ 
science. 

As construction minister, 
Mrs Schwaetzer has faced a 
national housing shortage and 
steep rent increases in east 
Germany. 

Last October, she was brush¬ 
ing off suggestions that she 
was seeking to succeed Mr 
Genscher. "I have my own pro- 
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Single-minded, thin-skinned, certainly long-lasting in his job a s Bonn 's foreign minister* 
Hans-Dietrich Genscher dropped a political bombshell by r esign i ng yesterday 


file in the FDP, involving 
social issues,” she said. 

Mrs Schwaetzer favours a 
liberal abortion law, contrary 
to Mr Kohl's conservative 
Christian Democrats (CDU). 
and his right-wing Bavarian 
allies to the Christian Social 
Union (CSU). 

The minister-designate is a 
trained chemist and a stylish 
dresser who likes to wear large 
tortoise-shell glasses. She is 
married to Udo Phillip, her sec¬ 
ond husband and a televirion 
reporter. She has no children. 


Mercedes 
Benz to cut 
workforce 
by 20,000 

By Christopher Parkes 
In Bonn 

MERCEDES BENZ, one of 
Germany’s leading car and 
lorry makers, is to cut its 
workforce by 20,000 over the 
next two years, according to 
Mr Werner Niefer, chairman. 
“Introducing such a short-term 
programme is urgently neces¬ 
sary if we are to remain com¬ 
petitive, most notably with the 
Japanese,” he added. 

Job cuts were only part of a 
wide-ranging programme, he 
said. The model range had to 
be extended and production 
methods adapted 
The aim was to cut costs by 
10-12 per cent Other objectives 
were to increase research and 
development links with compo¬ 
nents suppliers, reduce the 
range of parts used in Mer¬ 
cedes cars and lorries, and 
improve plant working times, i 
Reductions in the payroll 
would come from redundan- 
ties, early retirement and natu-! 
ral wastage, Mr Niefer said 
The announcement followed 
broad hints from Mr Edzard 
Reuter, chairman of Mercedes’ 
-parent, Daimler-Benz. He told 
journalists in April that , the 
subsidiary had 20,000 excess 
workers and that it would have 
to "cut the fat”. He suggested 
j then that the cuts would not 
involve redundancies. 

Mr Niefer, who is also Mr 
Renter’s deputy, -said negotia¬ 
tions with unions were con¬ 
tinuing, although broad agree¬ 
ment had been reached 


Serbs proclaim 
new Yugoslavia 


By Laura Sifter In Belgrade 
and by David Buchan In 
Brunets 

THE Serbian-controlled 
parliament yesterday decreed 
the demise of the Yugoslav fed¬ 
eration of six republics and 
proclaimed a new Yugoslavia 
! within the boundaries of 
Serbia and Montenegro. 

■ By declaring itself the suc¬ 
cessor to the federal state, , the 
< new Serbian Yugoslavia hopes 
to avoid the need to seek recog- 
| nitirn of its successor status 
from the European Community 
and other states. 

But EC diplomats, with the 
exception of Greece, and diplo¬ 
mats from the US and Canada 
distanced themselves, from the 
new state by boycotting the 
| muted ceremony. It was 
attended by diplomats from 
china, Russia and many non- 
aligned countries. - 

In Brussels, Community dip¬ 
lomats warned that the issue 
of the “sutxts^orrStote" was for 
all 7 repidfllcs io decide in the 
EC-sponsored peace • confer¬ 
ence, not Serbia .unilaterally. 

. The new,state^in which eth¬ 
nic Serbsmake up 62 per cent 
of the 105m population, cavers 
only 39.per cent of (he territory 
of the former, federation. It 
includes.7l'.8m ethnic Alba¬ 
nians, who.form more than 90 
per - cent' pi the population of 
the southern province of Kos¬ 
ovo, and 346,000 ethnic Hungar¬ 
ians who comprise 16 per cent 
of Vojvodina, to the north. 
Both gained' autonomous sta¬ 
tus. in .1974 under President 
Tito but lostit under Serbia’s 
President Slobodan Milosevic: 


Diplomats based in Belgrade 
say proclamation of the new 
state was pushed forward so as 
to precede tomorrow's session 
of the Conference on Security 
and Co-operation in Europe 
(CSCE) which is set to debate 
the exclusion of Yugoslavia. 
The EC and the US have put 
most of the blame on Serbia for 
destabilising Bosnia-Hercego- 
vina, which was recognised as 
independent on Aprils. - 

Outside the parliament, an 
anti-Commtmfet crowd chanted 
“red bandits" as the new flag 
was raised over the parliament 
which was elected in Commu¬ 
nist-tun elections six years 
ago. The ceremony was boycot¬ 
ted by ethnic Albanians. 

In an attempt to appease the 
west, the federal parliament 
alto yesterday hastily adopted 
a new constitutional law which 
promises the tome respect for 
h uman and minority rights as 
other CSCE member countries 
grant their minorities. 

Meanwhile, as limited, fight? 
ing coutmued in the northern 
arid western parts of Bosnia, 
the republic's president Ahja 
Izetbegovic ordered the Yugo- 
dav federal army to leave. 

In Lisbon preliminary and 
separate talks began between 
Mr Jose Cutfleiro, the EC’s spe¬ 
cial representative, and Ser¬ 
bian and Moslem delegations 
to the EC-sponsored peace 
talks on Bosnia-Herzegovina. A 
Portuguese foreign ministry 
spokeswoman said a full Ser¬ 
bian delegation and part of the 
Moslem delegation had arrived 
daring the day, but officials 
were still awaiting the Croat 
delegation. 


Poverty brings Tajikistan’s 
political tension to the fore 


By GW Jan Tett I» Dushanbe 

BIBI PAR VINA, a stout, 
middle-aged Tajik woman, tied 
her bead-scarf, shook her plac¬ 
ard and shouted.angrily:."This 
is what we want: Mam, bread, 
and democracy!” 

Her words sum up a set of 
political demands that are 
pushing Tajikistan, one of the 
poorest of the former Soviet 
rep ublita. i nta a hitt er political 
confrontation between commu¬ 
nists and Islamic political fac¬ 
tions. 

Tension is rising, with the 
doubling yesterday of the thou¬ 
sands of demonstrators, both 
for and against the govern¬ 
ment, who have taken to the 
streets of Dushanbe, the Tajik 
capital. With about 10,000 anti- 
government protesters camped 
out in the newly named Mar¬ 
tyrs Square, and another 10,000 
pro-government demonstrators 
half a kilometre away in Free¬ 
dom (formerly Lenin) Square, a 
long struggle may be under 
way. Government-sponsored 
negotiations, begun an Sunday, 
collapsed yesterday. 

This latest round of political 
conflict In Tajikistan was 
prompted by the arrest last 
month Of Mr Mahcnri nmnmw, 
Dushanbe’s democratic-leaning 
mayor. 

The opposition Islamic and 
Democratic Party demon¬ 
strated to demand the release 
of Mr TkramoV, suspension of 
the communist-dominated par¬ 
liament and resignation of Mr 
Saferli Kendjayev, the key gov¬ 
ernment figure. The opposition 
then took hostage 20 parlia¬ 
mentary deputies, later 
released them, and forced a 
compromise: Mr Keadjayev 
resigned and the government 
promised multiparty parlia¬ 
mentary elections in Decem¬ 
ber. 


Mr Kendjayev was then 
appointed head of the repub¬ 
lic's KGB and thousands of his 
supporters thronged into the 
c a p it al; this triggered renewed 
opporitum demonstrations. 

. .However, the. root cause of 
the confrontation lies not so 
much with Mr Keadjayev him¬ 
self, but in the republic’s bitter 
religious and regional conflicts. 
His well-organised supporters 
were brought by bus into the 
capital: L TUey . are bitterly 
opposed, to the republic’s pow¬ 
erful religious leader, Kazi 
■ Akbar : Turanjonzoda, ahd 'sup¬ 
port Mullah Haldaar Sharis, 
who is sympathetic to the gov¬ 
ernment. Moreover, they 
believe that the opposition 
plans to create an Mamin gov¬ 
ernment. 

The opposition; which denies 
wanting to impose an Islamic 
government, is a fragile alli¬ 
ance-of the Democratic party, 
.supported by many Tajik intel¬ 
lectuals, and the larger, more- 
organised, rural-based Mamie- 
party. 

The latter is co-operating 
with Mr TuranjotBoda and to 
Ear has been relatively -moder¬ 
ate in its aims. Rs leader, Mr 
Mohammed Sharif, says: “We 
do not want to create an 
Mamie state by forces We want 
an Islamic democracy." 

Meanwhile the government’s 
attitude is unclear. Mr Nas- 
ruHo Dustily, the vice-presi¬ 
dent, says the government 
wants a peaceftil sotation hot 
is prepared to use force if nec¬ 
essary. However, the govern¬ 
ment would have to rely <m fis 
own forces, since even Mr Dus-“ 
t nv a dmits the .former Soviet 
army, now imiler ; the control of 
the new. Commonwealth, of 
Independence States,' wax 
unHfcely to get involved. More-, 
over, a power vacuum, appears 
to be opening up in the govern-' 


meri t.- 

Most government officials 
insist that the real problem is 
economic. Mr Latim Kayumov, 
the foreign minister, believes 
that when the economic situa¬ 
tion Improves, the threat of 
Islamic militancy will vanish. 

At the moment, this seems 
unlikely. Mr Edmund McWil¬ 
liams, the US chargH d'affaires, 
admits that the transition to a 
. market economy is likely to be 
painful in Tajikistan, with its 
impoverished population. 
of hard currency and grinding 
budget deficit V 

-' “They have a tot to do, , and 
tuft very much time. The social 
and political pressures are ris¬ 
ing;" he said. 
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NEWS: EUROPE 


Turks pin 
EG hopes 
on British 
presidency 

By Robert Unittmir and John 
Hurray Brawn In Ankara';. 


'n mKK V is puttin g Its faith in 
the forthcoming British prest 
deucy of the European Com¬ 
munity to ■ further -its ambi¬ 
tions - of forging • a, closer 
relationship, with both, the EC 
and the nine-nation Weste rn 
European Union (WED) 
defence . organisation, -Mr 
ffikmet Cethu Turkish foreign 
minister, told the' Financial 
Timesin.aninteryiew.' 

Though theTurkish govern¬ 
ment has reluctantly accepted 
the EC’s decision, :taken more, 
than two years ago, . to put 
Turkey's application for fuU- 
memberehip -of the- EC; on ice 
for the foreseeable fatnre. it 
continues to seek earlyactiva- 
tion of the financial ar rang e¬ 
mentsprovided for by the 
country’s .1963 association 

agreement with the EC. It.elso 
wants to be Included in the 
Community's new Mediterra¬ 
nean policy. 

1M1 developments are being 
blocked by Greece, which is a 
ftUl member of the EC and can 
exercise therefore a .veto in the ’ 
co mmu n ity's Council of Minis¬ 
ters. But Greece’s attitude ts 
causing increasing Irritation 
in other EC capitals, Mr 
Douglas Hurd, British foreign 
secretary, made clear during a 
visit to Ankara last week that 
he wants to “enhance" Tur¬ 
key’s relationship with the 
community and the WED. 

Mr Cetin recognises that 
Turkey was 'unlikely to 
become .a full member of the 
Community before the end of 
the century, but he empha¬ 
sised that; no matter what 
happened, Turkey would 
pursue its long-term objective 
to become “part of Europe and 
to be in all the institutions of 
Europe.” 

Be made dear that, impor¬ 
tant as Turkey’s economic 
relations with the Community 
were, his government was 
equally concerned about its 
future defence relationship 
with western Europe. He was 
particularly grateful to Britain 
and one or two other Commu¬ 
nity countries for having sup¬ 
ported, during tiie Maastricht ; 
treaty he^btiathms at the did 
of last year, Turkey’s fUU par¬ 
ticipation in the WED. But he 
was decidedly unhappy abou t 
the eventual decision by the 
Co m m u nity as a whole to after 
only associate membership. 

"Turkey has contributed to 
European defence in the past, 
ami Turkey has also paid for 
it We think that Turkey coh- 
tributed to the ending of the 
Cold War in this part of the 
world; Now, it should not be 
the policy to say to Turkey 
that it Is no longer needed and 
that Turkey should be given 
second class-membership. That 
cannot be accepted," Mr Cetin 
said. 

" Associ ate membership of 
the WED can be accepted by 
Turkey for a temporary period 
only if we know that we will 
become a member of the EC in 
the future. Just during that 
temporary period, Turkey can 
accept associate status, and in 
that case it will nevertheless 
expect to pa rticip ate in all 
actions of the WED.” 

Mr Cetin emphasised his 
concern at the probability 
that, if Greece were to bec ome 
a full member of the WED and 
Turkey were given only associ¬ 
ate status, the bilateral prob¬ 
lems of Turkey and Greece 
would be transferred to the 
whole defence organisation. 




this year 


By John LJoyd In Moscow 


likely to r&e fo'JUta-Um' by the' 
end of tMs yem.-accanai* to 
the . first results , of a study of 

TfaiRKltm ■ Tnannfac f ^iTTig fp/hic- 

tries by .the 'International 
Labour Organisation , one of 
4he arms of the ON. \ 

Other foreign: experts in 
Moscow' think the ILO esti¬ 
mates too btei-although they 
see unemployment . rising 
sharply^ to -as high aft 6m by 
the. end of December...They 
believe enterprises will lay 'off 
iwnkers less rapidly than the. 
ILO thinks, and that the gov¬ 
ernment will continue to sub- “ 

sidise .enterprises in various 
ways to avoid unemployment - 
•- .Officially, more than 
are- unemployed in Russia, : : 
although Mr Yegor Gaidar, the 
first deputy .prime minister, . 
has also talked of about 6m by 
the end of the year.. 

.- The study covers.more than. 
500 plants ' In »b manu fact uring 
sectors in Moscow and St 
Petersburg and thefranxound- 
tag regions. . The ILO team has , 
been researching changes on 
the shopfloor since December. 

Mr. Guy Standing, leader- of 
the team, said that in spite of 
strenuous government e ff orts, 
unemployment provision. 



Dutch tax 

burden 

criticised 

By Ronald van do KroJ • • 

bi Amsterdam* 

THE DUTCH central- bank 
yesterday praised the govern¬ 
ment for having cut the budget 
deficit, but criticised the way 
the reduction wra achieved. . 

Mr Wim Duisenberg, the 
bank’s president, said the gov¬ 
ernment was- relying tod 
heavily on raising tax revenues 
through such indirect levies as 
increased taxes on petrol and 
natural gas. Another factor 
behind the ctechne.in the finan¬ 
cing deficit was an accelerated 

pro gramme of tax collection. 

"There Is but one road 
towards the. restoration of a 
fundamentally sound'state of 
pubUc finanfe: Wring in g down 
the shared: jJroBlIc exgercflture 
fn national product," he told a 
news conference.; 

In l991, the budget deficit 
eased to H.75 per cent of gross 
national product, below the 
government's target el 425 per 
cent, and is expected to drop to 
325 per cent this year. 

However, by the end of its 
four-year tenure in office in 
late 1993, the centre-left coali¬ 
tion government of Mr Ruud 
Lubbers would have exceeded 
its original prelections for tax 
revenue in the period by FI 
lObn (£3.05tm), Mr Duisenberg 
said. In the same period, social 
insurance premiums would 
have generated FI 3.5bn more 
than planned In 1989. 

This trend reduced the pur¬ 
chasing power of consumers 
and the profitability of Dutch 
companies and ultimately 
exerted negative pressure on 
economic growth, he added. ' 

On Friday, Mr Lubbers, who 
leads the Christian Democrats, 
said he accqjted that the bud¬ 
get would lead to a l per cent 
decline in the purchasing 
power of the lowest-paid bn 
1993, while medium- and 
higher-income households 
would gain by L5 per cent and 
1 per cent respectively. 
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(jivv your managers the 

IIENI.EY ed<>c in ,( >2 


To succeed in the 90’s you need a competitive advantage, hi today’s 
imtIot of huzcsScd competition, great e r risks and fewer resources, managers 
nnur seise every opportunity.. Henley’s executive development portfolio is 
comndned id equipping experienced g e ne r al managers with ihcstsISa necessary 
■not only to growt h an-nwai for the organisation bat to also identify 

personal development needs. 

The General Management Programme tatefa 

AvaOahle as a residential four-week course or in fbor one-week modules 
supported by distance learning. Aimed at managers with a wide range of 
responsibility, the pro gra mme broadens personal and-interactive skills and 
provides participants with a greater appreciation of business control, 
development opportunities and the management of strategic change across the 


Ofered as a continuous four-week residential course. Aimed at manages 
operating, at a strategic level with at least ten -years senior management 


leading change is designed to assist managers develop the dilfe 

required for stategic analysis and the creation and implementation ol 
competitive strategy. 

For more information about our F.xeoiiive Progra m men for *92 please 
rail; H nerti Camnbers, Business De vel opment Manager on (0491) 571454. 
Intmtarional Code 44 491. Fas (0491) 571635 

Henley Executive Programmes, Henley Management CoQefpv 
fTr ymbnrfv; Henhy -ofl-Thamca. OafcnMmW RG9 3AU. Etgjfand. 


Deputy Premier Gaidar: “ ■ 
talk or big increase 

socialsecurity benefits. .train¬ 
ing programmes and labour 
market policies were rudimen¬ 

tary - hampered by lack of 
cash, expertise anddata. 

. Enterprises have preferred to 
pile up debts to each other and 

to books rather than lay off 
workers. Even defence plants, 
seen as among: the most, vul¬ 

nerable because of the Sharp 
cut in allocations to defence 

equipment, have continued to 

produce, even when uncertain 
of being paid* 

However, Mr Standing said the 


ILO survey showed that 

• Unemployment in the sur¬ 

vey group had risen by about 9 
per cent in 199L Many workers 

had not registered as unem¬ 

ployed partly because they 
were guaranteed three months 
severance pay and partly 
. because well below 20 per cent 
actually received the small 

amount of unemployment ben¬ 

efit available. 

• Unemployment had already 
hit the most vulnerable and 
lowly paid, such as women 

(who make up 40 per cent of 

the manufacturing labour 
force) and the handicapped. 

• Managers were laying off 

clerical white-collar staff, and 

technicians and special¬ 
ists - many with higher educa¬ 
tion - while skilled manual 
workers were still in demand. 

• Wages had risen strongly in 

the manofacturtng sector, 
though, in many instances, 

managers and workers col¬ 

luded in avoiding the high 
wages tax of last year (since 

reduced) by paying workers 
wages in kind - usually in 
food supplies.. 

• Though there are signs of 

more market-orientated behav¬ 

iour, there was still no clear 
relation between faffing sales 
and reductions in staff. 
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Investments prove something of a 
mystery to puzzled Czechoslovaks 

Ariane GeniUard writes from Prague on a mass privatisation scheme 


M r JOSEF MACHACEK scratches 
his head, picks up his pen, pon¬ 
ders for a while, puts it down 
and sighs. "It’s like falling into a black 
hole," says the 51-year-old repairman from 
his small iron chair in Prague’s crowded 
central post office. “You have no informa¬ 
tion, and you just don’t know what to do.” 

Holding a small yellow booklet of vouch¬ 
ers, which he bought recently, as did 8m 
other Czechoslovaks to participate in the 
ttumm privatisation scheme launched by 
the government this year, he peers anx¬ 
iously around the room. 

On both sides of him, people are forming 
long queues to register their booklets with 
one of the 500 private investment funds 
which have mushroomed in the country to 
benefit from privatisation. 

Sunday was the last day for citizens to 
decide whether they would invest their 
vouchers directly in companies or sub¬ 
scribe to an investment fond. Under the 
Czechoslovak privatisation programme, 
more thaw 2,000 enterprises will distribute 
the bulk of their equity this spring to 
those people who paid a small fee to buy 
their voucher books. 

However, with little information avail¬ 
able on individual companies, and only 
three more weeks available to bid for them 
singly, Czechs and Slovaks hurried to post 
offices last week to register with one of the 
investment funds which offer to help 
investors choose. 

Officials predict that at least half of the 
investors will subscribe to a fund rather 
than try to invest their vouchers directly. 


Then a gain, the choice of a fund often 
remains arbitrary. At the central post 
office in Prague, most admit to last-minute 
decisions. 

“I found this advertising leaflet in my 
mail this morning," says Ms Jindra 
Justova, a 50-year-old mathematical ana¬ 
lyst “It’s a lottery anyway. Even if you 
were given information on enterprises and 
chose to invest yonr vouchers yourself, do 

‘It’s a lottery. Do yon 
really think you could trust 
this information ? 9 

you really think you could trust this infor¬ 
mation?" she asks before joining the 
queue. 

For weeks now, the government has 
promised to give future investors the 
financial details of enterprises so as to 
facilitate choice. 

Some information h«a been published in 
the press in recent months, showing com¬ 
panies' income figures and privatisation 
plans - but these are only a fraction of 
the 2,000 enterprises involved in the 
voucher scheme. 

A complete list of them, recently pub¬ 
lished by the privatisation ministry in the 
Czech republic, is nowhere to be found. 
“It's sold out - sold out in one day,” 
explains the post office clerk. Even at the 
ministry, the list cannot be obtained. 

When Mr Jaroslav Lizner, an official at 
the federal finance ministry finally found 


a copy for the Financial Times, all it 
showed was a list of enterprise names and 
their asset values. 

“Its like a sport.” reckons Mr Jiri Sla-. 
dek, an army technician. “I just decided to 
put all my vouchers into a fund set up by 
a major bank. That should be safe." 

Behind him, Mr Jiri Davidek, a 55-year- 
old actor, adds with an amused look in his 
eyes: “T put them in a fund called the Fund 
for Retired People. At least that's one 
thing I am sure of - I'll retire soon.” 

Investment funds set up by main banks 
are attracting the most voucher holders, 
but the wide array of funds offers plenty of 
choice for anyone who likes a gamble. 

The Srejber Tennis Investment Fund, set 
up by an old Davis Cup player, shows in 
its advertising brochure a picture of 
Srejber himself next to Ronald and Nancy 
Reagan. 

On the radio, the Bouton Investment 
Fund blares advertising songs. Set up by 
Michael Kocab, a former rock star turned 
MP after the anti-communist revolution 
and founder of the Prague Millionaires' 
Club, the Bonton appeals to young people. 

"Michael Kocab made a fortune in the 
last two years, so he should be able to 
make me rich in the next two,” says 
Frantisek Houska, a 23-year-old student in 
jeans and leather who received his 
voucher book as a Christmas present from 
his parents. Winking, he opens it at the 
page where, next to a series of numbers, 
he has pencilled the code name of the 
Bonton. 

One letter In each box spells TREND. 
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EUROPEAN PARTNERS WORK TOGETHER ON THE AIRBUS PROGRAMME . 


Long before the concept of 1992 looked like becoming a 
reality. Airbus Industrie achieved European unity and cooperation. 

The 4 Airbus Industrie partners are based in France, 
Germany, the UK and Spain, with associates in Holland and 
Belgium. Not to mention the hundreds of European companies 
in 16 countries, who are also contributing to the programme. 


So, today more than 80,000 Europeans are working to 
keep us Number 1 in advanced airliner technology. 

All of which has made Airbus Industrie the 2nd 
most successful commercial aircraft manufacturer in just 
20 years. 

That's why, in civil aviation, we're Number 2 and leading. 



?S> AIRBUS INDUSTRY 
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NEWS: INTERNATIONAL 


Malaysia calls for cash 
to protect environment 


By Victor Mallet 
In Kuala Lumpur 

DR MAHATHIR Mohammed, 
the Malaysian prime minister, 
declared yesterday that the 
industrialised world's fear of 
global environmental damage 
had given poor countries new 
leverage to demand assistance 
for the development of their 
economies. 

Opening a conference of 
more than 50 developing conn- 
tries, aimed at forging a com¬ 
mon position for the Earth 
S ummi t to be held in Rio de 
Janeiro in June. Dr Mahathir 
insisted, in a typically combat¬ 
ive speech, that the North 
would have to transfer money 
and technology to the South if 
developing nations were to pro¬ 
tect the environment. 

“It is the rich who must be 
prepared to sacrifice their 
progress in the interest of our 
development," he said. 

“The negotiations to prepare 
Cor Rio reflect the continuing 
attempt by the South to bring 
the North to the table to over¬ 
come over four decades of 
neglect on the growth and 


development of the South. 

“Fear by the North of envi¬ 
ronmental degradation pro¬ 
vides the South the leverage 
that did not exist before. It is 
fully justified for us to 
approach it this way." 

Dr Mahathir's statement 
could provoke charges of eco¬ 
logical blackmail from his 
opponents. However, he 
announced simultaneously an 
undertaking by the Malaysian 
government to ensure that at 
least 50 per cent of the coun¬ 
try’s land area shall remain 
under permanent forest cover 
falthough that appears to 
include plantations and is com¬ 
pared with 70 per cent today). 

He also challenged his audi¬ 
ence of Third World ministers 
and western observers to adopt 
“an initiative for the greening 
of the world" that would 
increase global tree cover to 30 
per cent by 2000 from the cur¬ 
rent 27.6 per cent. 

“All nations must set 
national greening targets and 
those which have no suitable 
land must contribute adequate 
funds to developing countries 
with available land," he said. 


Malaysia's confrontational 
stance - one minister this 
week accused environmental 
pressure groups in the West of 
terrorism and likened them to 
the Nazis - has failed to win 
the wholehearted support of 
other developing countries. 

Among the industrialised 
countries, the US has emerged 
as the most reluctant to com¬ 
mit itself to environmental tar¬ 
gets. Yesterday, Mr Robert 
Ryan, who is overseeing US 
government preparations for 
the s ummit, told a news con¬ 
ference that “consumer sover¬ 
eignty" was a very important 
principle. 

“We are not going to tell peo¬ 
ple what they can or can’t con¬ 
sume," he said, declining to 
explain why the US govern¬ 
ment should control consump¬ 
tion for national health or 
environmental reasons, but not 
to help the global environment. 

Other rich countries were 
more conciliatory, admitting 
that they had mismanag ed 

their own natural resources 
and agreeing to give develop¬ 
ing countries more say in the 
Global Environment Facility. 


Hyundai shares sale probe 


By John Burton in Seoul 

SOUTH KOREA’S Securities 
Supervisory Board (SSB) yes¬ 
terday said it would investi¬ 
gate the sale of shares in com¬ 
panies from the Hyundai 
group, the country's second 
biggest conglomerate, by Mr 
Chung Ju Yung, its founder. 

The investigation involves a 
Wonl72bn (£126m) sale of 
shares in unlisted group com¬ 
panies that Mr Chung offered 
to employees in January. Mr 
Chung used the proceeds to 
finance his new anti-govern¬ 
ment political party, the Unifi¬ 
cation National Party (UNP). 

Mr Chong is alleged to have 


violated trading rules by hav¬ 
ing sold the unlisted shares 
and collected the proceeds pre¬ 
maturely. 

The sale of unlisted shares 
must not take place until 20 
days after the authorities are 
notified, but the SSB suspects 
Mr Chung conducted the sale 
during the mandatory waiting 
period. 

Although the case is consid¬ 
ered only a technical violation 
of share trading rules, the gov¬ 
ernment has been strictly 
interpreting financial rules 
pertaining to Hyundai, as part 
of its recent political conflict 
with Mr Chung. 

He sold some of his shares in 


Hyundai Heavy Industries, 
Hyundai Elevator. Hyundai 
Housing & Development, 
Hyundai Merchant Marine and 
Koryeo Industrial Develop¬ 
ment Of the 130,000 workers 
who took up the offer, employ¬ 
ees of Hyundai Motor and 
Hyundai Precision & industry 
were among the biggest pur¬ 
chasers of the shares. The SSB 
investigation will involve all 
seven companies. 

The case steins from a recent 
investigation of H yunda i Elec¬ 
tronics Industries (HED fay the 
Office of Bank Supervision to 
determine whether it Illegally 
used bank loans to finance the 
UNP. 


Beijing 
cautions 
Patten on 
tough line 

By Simon Holberton 
in Hong Kong 

CHINA HAS cautioned Mr 
Chris Patten, Hong Kong's 
governor-designate, about try¬ 
ing to act tough with Beijing, 
and said he should work 
for a smooth transition 
of the colony's sovereignty to 
China in 1997. 

The Beijing-controlled Ta 
Rung Pao newspaper said in a 
c ommen tary yesterday that Mr 
Patten should take no notice 
of the “empty comment” in the 
British press urging him to be 
tough with China. 

“It is for away from the real¬ 
ity in Hong Kong,” the com¬ 
mentary said. 

This, the most forthright 
commentary by Beijing to 
date, follows a cautious wel¬ 
come given to his appointment 
by China's foreign ministry 
spokesman in Beijing at the 
weekend. 

The ministry said it hoped 
Mr Patten would contribute to 
the maintenance of the colo¬ 
ny’s long-term stability and 
prosperity, and to a smooth 
transfer of power in 1997. 

Improvement of relations 
with China will be one of Mr 
Patten’s most pressing chal¬ 
lenges when he arrives in the 
colony in July. 

He will find that Beijing is 
seeking an ever-larger role in 
the colony’s affairs while It is 
dragging its feet in bilateral 
talks about the transition from. 
British to Chinese sovereignty. 

Ta Sung Pao said that Mr 
Patten’s real achievement as 
Britain’s last governor of the 
colony should be in co¬ 
operation with China to 
achieve a smooth transition 
for Hong Kong. 

“From Mrs Thatcher to John 
Major, British prime ministers 
have successfully resolved 
Hong Kong problems on the 
foundations of the Sino-British 



Chits Patten with his predecessor, land Wilson, at the British Foreign Office yesterday 


Joint Declaration and 
co-operation with the Chinese 
government It has nothing to 
do with attitudes.” 


Months of speculation over 
the successor to Lord Wilson, 
the colony’s present governor, 
were ended on Friday when Mr 


Major announced Mr Patten’s 
appointment to the goyenunv 
ship. He will be the colony's 
28th British governor. ' 


Chinese rediscover their taste for the turf 


By Yvonne Preston In Beijing 

A BAN of more than 40 years ended 
yesterday with China's first horse race 
meeting since the communists came to 
power being held in the southern tifcy of 
Guangzhou. 

Horse racing was banned after the 
communists had labelled gambling one 
of the seven evils, along with prostitu¬ 
tion, slavery, kidnapping, drugs, por¬ 
nography and feudal superstition. 

The meeting yesterday left a young 
worker from a dty tax office richer by 
50.000 yuan ($12^00). but not from back¬ 
ing winners. 

Guangzhou’s officials have got round 


the problem of gambling by charging 50 
yuan (S12.5) for entry tickets which 
carry chances to win cash prizes based 
on the results of races. The number of 
this winning ticket corresponded to the 
numbers of the fastest horses in the 
first four heats in order. 

“It is completely different from the 
gambling in Hong Kong races,” said 
Wei Zhenlan, director of the Guangdong 
Province Sports Commission, quoted in 
a front-page report in China Daily yes¬ 
terday. “Instead of gambling, toe prizes 
are the only way to attract people to the 
race,” he said. 

A total of 5,000 tickets for the six-race 
meeting were sold, creating a dividend 


pool of 250,000 yuan. About 60 per emit 
of the gate money was distributed to 
the holders of winning tickets. 

Guangzhou’s Huangchun course is on 
a former airfield built by the Japanese 
in the 1940s. 

Forty-seven jockeys from Hong Kong, 
Guangdong, Mongolia and Xinjiang 
took part. A six-year-old Mongolian 
pony took top honours, winning the 
Jfrnma (Golden Horae) Racing Champi¬ 
onship. 

Major General Guy Watkins of toe 
Royal Hong Kong Jockey Club declared 
toe event a great success. He told China 
Daily; *Tve been to many cities where 
amateur races are held, but the people 


did not have as much fun as they are 
having here." 

The booming city of Guangzhou has 
once again beaten the port city of 
shang hai to the post Shanghai’s liber¬ 
ation Daily newspaper announced on 
Epday that the city would allow horse¬ 
racing for the first time since 1949. 

A Shanghai business group has 
agreed with a Japanese consortium to 
build a 910m racecourse for the city.- 
The trade will accommodate 10,000 peo¬ 
ple and use electronic equipment from 
Japan. No date has been even for rac¬ 
ing to begin, but Shanghai was a centre 
for horse-racing between the world 

waTS. 


Sumo star row grows 


AMERICAN sumo star 
KnnfgMti , whose chances for 
promotion have been, as closely 
watched in Tokyo as Japan's 
trade balance, publicly denied 
yesterday he told reporters rac¬ 
ism had kept him from the Jap¬ 
anese sport’s highest rank, AP 
reports from Tokyo. 

The comments attributed to 
Konishiki, who real name is 
Salevaa Atisanoe, caused an 
uproar last week, prompting 
Japanese officials to stress no 
racism was involved. Konishiki 
said he did not even know 
some Japanese words attri¬ 
buted to him in one article and 


had not spoken to the reporter 
who wrote another. “I didn’t 
say any soch tiring,* be 
referring to the term "racial 
discrimination” attributed to 

him. 

Japan's mass media weighed 
in after the New York Times 
ran a story attributing similar 
remarks to the wrestler, based 
on a phone interview. Koni- 
shlki denied he had spoken to 
the Times' reporter, saying 
another wrestler had imperson¬ 
ated him on the phone. Nihon 
Kdzai stands by its story; the 
New York Times says it is 
unsure whom it interviewed. . 


CHEESWRIGHTS 

_ NOTARIES PUBUC _ 

Following the destruction of their 
offices at the Baltic Exchange by 
the bomb explosion on 10 April 
1992, 

Cheeswrights, Notaries Public, 
are now operating from new offices 
at 

10PHILPOTLANE, 
LONDON EC3M 8AA 


telephone: 071-623 9477 facsimile: 071-623 5428 
telex: 883806 murlyn dx 627/london ctty ec3 


The Manchester Business School MBA enjoys a 
worldwide reputation for excellence. Surveys consistently 
rank MBS as one of the world's top business schools. 
It has the largest exchange programme of any MBA 
school, and its practical 
project based approach 
prepares graduates for 
senior management 
positions worldwide 


jV'Ofit i-KO.\i A 

WORLD CLASS 

MBA 


if you would like to profit from a world 
closs MSA. pop into one of our Informal 
receptions (between Spat and 7pm) at 

• The Westbury Hotel. Bond Street at Conduit 
Street. London on J 5th April. 

* Manchester Business School. Booth Street 
West Manchester on 30th Apnl. 

Manchester Business School, Booth Street 
Vest, Manchester MIS 6PB. Tel: 061-215 6311 
Fax: 061-273 77 32. 


Manchester Business School 


Seeking a growth path out of apartheid 

Philip Gawith on the minister charged with facilitating the economics of transition 


I F OFFERED an hour with 
the cabinet minister of 
their choice, most South 
African businessmen would 
probably choose Derek Keys. 

The combination of a suc¬ 
cessful private sector career, 
an engaging though forthright 
personality, and stewardship of 
a ministry critical to South 
Africa’s hopes for economic 
growth are the reasons Mr 
Keys would probably be placed 
ahead of other Influential fig¬ 
ures, including (until his resig¬ 
nation at the weekend) Mr Bar- 
end du Plessis, toe finance 
minister. 

Indeed, there is already spec¬ 
ulation that Mr Keys might 
succeed Mr Du Plessis, who 
stepped down pleading exhaus¬ 
tion after eight gruelling years. 

Many in toe business com¬ 
munity, however, would want 
Mr Keys, minister of trade, 
industry and economic coordi¬ 
nation, to stay where he is. 

Mr Du Plessis’ resignation in 
effect marks the end of an era 
of siege economics. Now the 
priority Is growth. Nobody dis¬ 
putes that if political transition 
is to succeed, toe economy will 
have to be put onto a higher 
growth path to arrest toe trend 
of declining living standards. 

Three months into his tenure 
at trade, industry and eco¬ 
nomic coordination, Mr Keys 
has begun to elaborate how he 
is approaching his task. He 
brings to it the same minimal- 
ist style which characterised 
his tirn e as chairman of the 
mining house Geacor. 

In his maiden speech to par¬ 
liament Mr Keys said the issue 
he was prepared to become 
obsessed by - and the reason 
for his accepting the job - was 
how to raise the level of invest¬ 
ment in new productive capac¬ 
ity, as a means of stimulating 
growth and job creation. 

The premise of his analysis 
is that the South African econ¬ 
omy is basically sound and 
hence does not require dra¬ 
matic measures to pot it on to 
a hi gher growth path- What is 
needed, ha argued in an inter¬ 
view recently, to realise this 


latent potential is investor con¬ 
fidence. Mr Keys believes this 
is essentially the province of 
the private sector. He singles 
out only two tasks here for 
government: that it should be 
consistent and transparent in 
its policies, and that it should 
be seen to be going in to bat 
for local business abroad. 

Two concerns arise about 
this analysis. Is Mr Keys doing 
enough to stimulate economic 
growth, and should he not be 
giving more attention to the 
productivity of the civil ser- 



Keys: two concerns 


vice, and of government spend¬ 
ing in general? 

Mr Keys certainly has sup¬ 
port for his “steady as.she 
goes” approach; Mr Michael 
O’Dowd, executive director of 
Anglo Ame r ican Corporation, 
the country’s biggest business 
group, argued recently that 
“So liar from being a ^basket 
case’, toe performance of the 
Sooth African economy in con¬ 
ditions of great adversity has, 
in recent years, been most 
impressive.” He says, and Mr 
Keys would agree, that what is 
needed is more of what is 
already under way: reduction 
of tariffs to boost exports, dere¬ 
gulation and a lowering of 
inflation. 

Certainly, those looking for a 
package of stimulatory mea¬ 
sures from Mr Keys are going 
to he disappointed. Although 
be accepts toe case for a down¬ 
ward trend in tariffs, he is not 
planning any dramatic cuts, 
arguing that the country’s tar¬ 
iff barriers, in general are not 
high. 

He does not give much prom¬ 
inence to privatisation, saying 
that there are not suitable can¬ 
didates at the ready, and is 
silent on the issue of tax 
reform, though the govern¬ 
ment is c ommitted to lowering 


corporate and Individual-tax 
rates. . 

On industrial policy, he pre¬ 
fers the idea of an incremental 
approach, “choosing winners", - 
rather than blanket measures 
to stimulate industry. 

- Mr Keys argues that a shop¬ 
ping list of policy initiatives is 
unnecessary. "The economy is 
as strong as a horse, but it's 
got too many jockeys at tire 
moment Government is sitting 
feeing forwards, hoping the 
horse will start off moving. 
The ANC is on it, facing back¬ 
wards, trying to get the horse 
to move backwards. Cosatu 
(the country’s dominant union 
grouping) is sitting oh side¬ 
ways, hoping to claim the 
credit rega r dl e s s of whether it 
goes forwards or backwards. 
The private sector is standing 
holding the horse’s reins, but it 
is bemused by what is happen¬ 
ing on top of the horse. 1 see 
my job as simply persuading 
the private sector to start put 
ting one foot in front of the 
other and to start leading toe 
horse, r eg a r dless of what the 
jockeys think they are doing,” ' 

Despite the confasion among 
the jockeys, Mr Keys believes 
there is a. ^remarkable degree 
of economic convergence".' 
between toe main political act- 


FAR RIGHT EDGES TOWARDS NEGOTIATIONS 


SOUTH AFRICA’S ultra-right Conservative 
party Lm* taken a step towards negotiations on 
a post-apartheid constitution, following Its deci¬ 
sive defeat last mouth In the all-white referen¬ 
dum oa political reform, Patti Waldmdr writes 
from Johannesburg. 

However, the party yesterday expelled its 
most enthusiastic supporter of negotiations, Mr 
Koos van der Merwe, a maverick MP who has 
argued for immediate participation in constitu¬ 
tional negoti at i on s. 

The move iQnstrates the realignment in 
white politics since the referendum. In which 
the rulfeg National party gained an overwhelm- 
ing mandate to abolish apartheid. With toe 
first Souto African multi-racial elections expec¬ 
ted to take place by early next year, white 
Tu^iHMans are jockeying for position. Last 
week, five members of toe Liberal Democratic 
party joined the African National Congress! 
while the Conservative party has so fer 
expelled two moderate MPs. 


At a caucus meeting over toe weekend, the 
Conservative party decided to rater talks with , 
the National party on setting up a white state, 
or volksstaat. This would he the first step to 
entering negotiations in the mntttparty Con? 
vention for a Democratic South Africa (Codesa). 

It is understood that the pro-negotiation fac¬ 
tion in the Conservative party has'gained-an 
advantage over hard-liners, who refuse to nego-. 
tiate about anything other than white self-de¬ 
termination. 

The party said Mr van der Mesrwe, who has 
long fevonred negotiations, was axpril fd for. 
repeated, breaches of party discipline. During , 
the referendum campaign, he advocated poli¬ 
cies in sharp contrast to the offidoi party plat¬ 
form. 

Several Conservative MPs are believed to sup¬ 
port Mr van der Merwe’s position, but it is not 
dear whe ther they wfil now join him to form a ’• 
right-wing party which would eschew the more 
radical Conservative policies. 


ors. His sanguine view of 
South Africa’s future economic 
policy is based on the belief 
that there is growing consen¬ 
sus across the world about 
what constitute sound eco¬ 
nomic policies.-.’ 

“We’re in a world which is 
founded on those principles 
.and to key an open economy 
like South Africa’s into that 
world pretty well determines 
what kind of internal policy 
yotfre going to have.” 

- On discordant noises con¬ 
tinuing to emanate from the 
ANC about economic policy, 
Mr Keys says: “There has 
never been an unsatisfactory 
statement out of the ANC in a 
situation, that has involved dia¬ 
logue. Wherever there has 
been dialogue we've found that 
people can get onto the same 
wavelength." 

- Pressed as to how the gov¬ 
ernment would respond if; for 
example, -the ANC remained 
committed to. nationalisation, 
Mr Keys suggests that this 
could delay' the arrival of .a 
transitional government. 

' Perhaps a mbre.'lmpbffent' 
concent,fa supervision of state 
spending and the ctvfl service. 
Mr r Keys's predecessor Whn de 
Vflilera “had authority-.over 
these areas, but they are hot 
pari of Mr Keys’ portfolio and 
he believes his energies are 
better harnessed elsewhere. 
But .there Is still widespread 
consensus that the state is get¬ 
ting poor results for the money 
it spends. 

’ There is, (A course, good rea¬ 
son for Mr Keys not to become 
involved hi any overhaul of toe 
civil service.It isn political hot 
potato: it is dominated by Afri¬ 
kaners, and any programme to 
axe jabs would, be painfuLfbr a 
government already concerned 
by. the. erosion of support 
among its tradffio^rapport- 
ers. 1 /.V'- " 

Manywouidargue, however, 
that -the 1 government cannot 
allow; possible achievements <m 
toe growth ride of-the economy 
to, be undermined by over¬ 
spending in-the state bureau¬ 
cracy/'’... 


Sharon 
attacked 
over push 
for homes 


By Hugh Camegy to 
Jerusalem 

ISRAEL'S frantic drive led by 
the hardline Mr Ariel Sharon 
to provide housing for a floo d 
of immigrants from the former 
Soviet Union was attacked yes¬ 
terday for being ill-planned, 
sometimes illegally executed 
and for wasting millions of dol¬ 
lars of public money. 

A report by the State Comp¬ 
troller, which severely embar¬ 
rassed the ruling Ukud party 
two months ahead of a general 
election, also accused senior 
frnwpmg ministry officials of 
abusing personal expenses,' 
fhanrtriUTig contracts to.com¬ 
panies run by Likud members 
and throwing a party for Likud 
activists. 

Mr .Sharon, long a controver¬ 
sial figure who has used his 
po 5 i tf<w \ as housing minister to 
spearhead a big Increase in 
Jewish settlement in the occu¬ 
pied territories, said in his 
defence that he had achieved 
the priority of overcoming a 
housing emergency caused by 
toe arrival of. 400,000 Immi¬ 
grants since fete 1999. Any 
instances of corruption or 
wrongdoing would be investi¬ 
gated. 

But toe report fuelled criti¬ 
cism that special powers given 
to Mr Sharon had led to exces¬ 
sive building and gross over- 
spending, inflating overall bud¬ 
get deficits at a time when toe 
economy was stagnating. 

The report said:. "From the 
myimif. and financial point Of 
view, it seems the use of public 
money was not made subject to 
toe proper checks and bal¬ 
ances/ and considerations of 
efficiency.and savings were not 
the guiding line for decision 
makers.” ■ 

It said Amidar, the pnblic 
corporation responsible for 
h/irmririg immig rants and the 
homeless, lost ShkS4m (£ 13 m) 
last year through failing to fill 
new apartments. Meanwhile 
Amidar continued to buy hun¬ 
dreds of temporary mobile 
homes “at great cost” for 
which sites were not prepared 
and which also remained 
empty. 

In one case, the ministry 
ordered mobile homes from a 
newly formed company with¬ 
out checking whether it bad 
the means to deliver. The com¬ 
pany’s chief executive was a 
member of the Likud central 
committee. 


Israel, Arabs 
urged to work 
on differences 

By Our Middle East Staff 

i j. ARAB and 

Israeli delega- 
m Y Y tions resumed 
% ArA peace negotia- 
V tions in Wash¬ 
ington yester¬ 
day. with the US 
administration urging them to 
worry less about pnblic postur¬ 
ing and to focus more on nar¬ 
rowing the differences that 
separate them. 

The. talks are likely to be the 
last round before Israel holds 
general elections on June 23. 
Members iff the Israeli delega¬ 
tion said, however, that they 
ware prepared to fit in a fur¬ 
ther round before then. It has 
been agreed that negotiations 
wifi, move to Rome after Wash¬ 
ington.' 

Mr Edward Djerejian, US 
assistant secretary of state for 
near eastern affaire, told the 
delegations that they had had 
ample time to assess their posi¬ 
tions. “The work at hand is to 
focus on those differences that 
need to be narrowed," he sedd. 
“They have got to get on with 
it, and we hope to see that in 
this round." 

Dr Hanan Ashtawi. the Pal¬ 
estinian. spokeswoman, told 
reporters: “We are absolutely 
determined this' Bmo We are 
gofag- to .achieve something 
substantive." 


Sudan agrees 
to peace talks 

THE Sudanese government 
med by a string of militar; 
victories, has agreed in princl 
pte to hold peace talks wit! 
southern rebels in toe Nigeria 
capital Abuja cm May 24, Ben 
ter reports from Khartoum. 

, Government forces havi 
recaptured several southen 
towns over the last sevei 
weeks in their biggest offer 
sive since 1983. 

Mat poll victory 

Mr Alpha Konare, a former fate 
ray teacher, easfly won Mali’! 

Presidents 
almost 71 pe 
cent of the vote, accottfing ti 
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‘Textbook^ pact 
cuts US-Cai^ada 
beer trade curbs 


By Bernard Simon In Toronto : 

THE North: American beer 
maitatia expected to becmne 
more competitive and more 
integrated, after a landmark. 
US-Canada agreement to dis¬ 
mantle several long-standing 
tradebaniers. 

The agreement, -the culmina¬ 
tion Of years of wran g lin g , Is 
-widely seen as a textbook 
example of the potential bene¬ 
fits of liberalised trade to busi¬ 
ness and consumers. The corn- 
premise was reached last. 
weekend after each country 
had threatened to impose stiff 
duties on beer, imports from 
the other. Mr Peter Qlark,-.an 
adviser to the Brewers' Associ¬ 
ation of Canada, said yesterday. 
the changes would mean slg-' 
nificant economies of scale hi 
the Canadian industry. 

By giving US brewers easier’ 
access to the Canadian market, 
the agreement steps up pres-, 
sure on Canadian provinces to 
drop restrictive practices 
which have contributed to high 
costs for Canadian brewers. 
Lower production costs would 
enable the industry to bring 
down domestic prices, and spur 
ft to expand.export martorfH . 

Under the agreement, Cana¬ 
dian provinces will' drop dis¬ 
criminatory mark-ups on US 
hem 1 by June 30. British Colum¬ 
bia, Ontario, New Brunswick 
and Newfoundland, will also ho 
longer set a minimum price for 
beer imports, linked to the 

■mfniTnmrr for do mes tic brands. 

Ontario is to rescind Its 


requirement that OS beer be 
stdd mdy Ln six-packs. A key 
element of the pact will rewire 
beer stores in Ontario and Brit- 
. lab : Columbia, and, grocery 
stores-in Quebec, to start 
stoddng-.TJS beer by September 
30, i9SS. finported-.beer is now 
sold only through: provindally 
-owned liquor outlets. '• 

:• US brewers have only a 3 per 
. cent share, of Canadian^coh- 
samptfon, trat US beer is about 
3Q per wait cheaper in'the key 
Ontario market than ramwlian 
brands. By gaining aiExgss to 
beer^storOs, the US makers will 
be * able to compete r more 
directly against Canadian.beer. 
..'The' eost. discrepancy Is 
largely doe to provincial rules 
barring sales of any domestic 
■ beers not produced in the proy- 
; iru*_ These curbs are ejected 


to-end on July L Meanwhile, 
the industry is pressing for 
permission /to rationalise pro- 
. duotton of individual brands; 
across the country. Brewers 
are - also pressing barley pro¬ 
ducers . for lower prices, and 
askfogthefederal government 
to improve.their-cash Hows by 
flhangrwg the point .at which 
excise taxes are levied.- . 

The flaruMHsm fnVfti«f ry hopes 

the accord, will speed taikB to 
end US Jederal dhd state ante' 
against foreign. beera—Tbese 
in^hifi»> -discriminatory excise 
taxes and onerous distribution 
requirements. A' Gatt: panel 
responding to complaints by 
Hie EC and flanada-, -has called 
' for . these ■ barriers * to ; be 
scrapped. : 


Bran Air orders Airbuses 


IRAN. Air' has ordered two. 
Airbus Industrie A30&600R air¬ 
liners worth ah estimated 
$17lm (£9A6m), its first order 
from the European consortium 
once the 1979 Islamic revolu¬ 
tion. Airbus said yesterday, 
Renta- reports from Paris. 

The sale Could dear the way 
for more aircraft orders, by 
Iran, which has not bought any 
large western-made commer¬ 
cial aircraft since the 1970s. 

The aircraft will he equipped 
with CF580C2 engines made by 


General Electric of the US.' 

- An Airbus official said the 
order had been approval by 
the US, ; which last . year 
blocked efforts by Iran to buy 
four British Aerospace aircraft 
“Hopefully, the US approval 
is a sign of a change in US 
policy-in this area,~ a Boeing 
offlrbi! said. 

; Another industry official 
said Iran “desperately needed 
to renew their aircraft Qeet. 
Most of their, equipment Is 
from the 1970s”. ' 


US, Japan 
closer to 
machine 
tool deal 


By Nancy Oiimw in ‘ 

- Washington.. .- 

THE US has agreed with Japan 
key elements for phasing out 
by the end of 1993 “voluntary" 
quotas on machine tools, toe 
US -trade: representative’s 
office said yesterday. 

The deal comes after five 
months’ talks following the 
announcement by President 
George Bush in December'that 
the industry, which-he said 
was vital to national security, 
should have another two years 

ol quotas,. 

In 1986, Japan and Taiwan 
agreed to limit their exports to 
their 1981 market share in sev¬ 
eral categories of machine 
tools. Both governments, espe- 
cfaQr Tahnav have been less 
: willing this *hna, A Japanese, 
atBcid-said Tokyo would sign- 
only after toe US had agreed ai- 
rfwiflar pact with Taiwan. 

Under the pact, Japan will 
keep its US market share for 
numerically-controlled lathes, 

mnrlilwtng centres ami mwner- 

icaHy-coniroHed punching «mi 

aliwirllig mariitiiBK fo the JHt$- 

ent level this year, limiting 
any IrroeBses to 2 J 1 - 2 J per¬ 
centage points next year, Japa¬ 
nese offirfa i« say. Under toe 
1986 pact, Tokyo limited its 
market share to 57.47 per cent 
(lathes). 51.54 pa cent (mach¬ 
ining centres) and 19.25 per 
cent-{punching and shearing 

machines). 

; An Assodatom For Manufoc- 

tawhig T prlmrtln gy nffirfal said 

the pact with Japan was expec¬ 
ted to provide leverage for a 
Taiwan deiL Extra pressure is 
being supplied by Congress. 

The arrangement would 
allow i mpo r ts from Japan to 
rise over their 1987-91 Volun¬ 
tary Restraint Agreement lev¬ 
els by 254 units in 1993, with 
two-thirds of the increase com¬ 
ing in toe wwn^l half of toe 
year. Included in this would be 
125lathes, 119 w^rfiming cen¬ 
tres, 14 punching ami shearing 
machines and -six milling 
machines. 

Two senators and two con¬ 
gresswomen have introduced 
lagiaiaHnw to freeze quotas at 
their original levels, but in its 
present form, the bill has little 
chance of passage. . 


Vietnam lacks the power to lure investors 

Electricity shortages top list of foreign companies’ complaints, writes Victor Mallet 


F oreign companies 
seeking to profit from 
Vietnam’s economic 
refotms are beginning to place 
electricity shortages at the top 
of their list of complaints that 
already includes bureaucracy, 
corruption, an economic 
embargo by the US and a rudi¬ 
mentary legal system. 

In the south, where the dry 
season is coming to a close and 
hydroelectric plants are run¬ 
ning out of water, businesses 
have to survive four days or 
more a week without power 
from toe local electricity grid. 

Vietnamese officials are 
aware of toe impact toe power 
shortage is having on their 
efforts to attract more foreign 
capital particularly since four- 
fifths of piarmftri investment in 
Vietnam is in toe more entre¬ 
preneurial south. 

“Lots of miii' pmigi romp to 
the south but have no power,” 
said Mr Pham Dac Doyen, dep¬ 
uty director of the state com¬ 
mittee for. Cooperation and 
Investment in Ho Chi Minh 
City. 

Short-stay visitors might hot 
notice. Hotels are allowed elec¬ 
tricity all day, every day. 
although the Saigon Times 
weekly magazine reported 
recently that there appeared to 
be no legal basis for this privi¬ 
lege. “How to get priority for 
electric power supply is a 
secret only we know,” it 


quoted a hotel manager as say¬ 
ing; “so do not put it in your 
paper.” 

The magazine reported that 
180,000 workers had been laid 
off in Ho Chi City and 
y»iii «nmg companies , includ¬ 
ing a paper mill and a plastics 
factory, had failed to meet 
their orders on time. Mr 
Nguyen Duy Le of toe local 
branch of V ietnam 's Chamber 
of Commerce and Industry 
said: “It's keeping foreign 
investors away.” 

Both the government and t he 
private sector have adopted 
stop-gap measures. The author¬ 
ities are negotiating to buy gas 
turbines nail renovate Mate 
thermal power stations, and 
small companies are resorting 
to imported second-hand gener¬ 
ators. 

There's enoug h loose cash 
around for people to buy a gen¬ 
erator and run a factory of 40 
people,” said one banker in Ho 
Chi Mtnh City, boasting that 
be bought a powerful but noisy 
machine for a mere £1000. A 
Taiwanese joint venture con¬ 
structing Vietnam’s first 
export-processing zone is said 
to be considering toe purchase 
of a decommissioned power 
plant from China through a 
Bong Kong company. 

In an attempt to end the 
power rati oning in the longer 
term, the Hanoi government 
started construction this 



A modernising Vietnam is finding itself short of energy 


month of a 1,414km, 500kV 
power line to take surplus elec¬ 
tricity from toe north down the 
narrow backbone of central 


Vietnam to the south. 

The S300m line is supposed 
to be completed by toe end of 
□ext year, although Vietnam¬ 


ese officials say privately that 
toe end of 1994 is a more realis¬ 
tic target. 

Another big project is the 
proposed construction of a 
$300m gas pipeline from the 
southern offshore White Tiger 
oilfield to toe coast by a joint 
venture between PetroViet- 
nam, the state oil company, 
and Canadian partners Liqui- 
gaz and SNC-Lavalin. The gas 
from the oilfield, now flared 
and wasted, would be used to 
supply power stations in toe 
south. 

Both the electricity line and 
the gas pipeline need foreign 
finance, which is difficult to 
secure while Vietnam remains 
in arrears on debt repayments, 
and while the US maintain its 
economic embargo and vetoes 
the disbursement of funds by 
multilateral financial institu¬ 
tions. 

Even in the north, where 
electricity generating capacity 
far exceeds demand, an unreli¬ 
able distribution system can 
play havoc with machinery, 
computers and air condition¬ 
ing. 

“In the north, we have one 
advantage the south doesn't 
have,” said Dr Luu Bich Ho. 
economist at the State Plan¬ 
ning Committee in Hanoi, in 
an interview. “The electricity 
is available all day. except in 
special cases.” A couple of min¬ 
utes later, the lights went out 


France pays less over export losses 


THE French government paid 
FFr9.05bn (£910m) net to 
exporters last year to cover 
losses on state-guaranteed con¬ 
tracts to foreign cheats wn»Ue 
to pay- This was down from 
FFrll.Sbn in 1990, William 
Dawkins reports from Paris. 

This reflects a HptHwp fo 
exporters' claims for unpaid 
bills in global trouble spots, 
plus a rise in the cash recov¬ 
ered from clients in default, 
said Compagnie Franqaise 
d’Assurance pour le Commerce 
Exterieur (Coface), toe French 
state-controlled export credit 
agency. • 

Coface, which handles pay¬ 
ments on medium-term and 
some political risks on the 
State's behalf, geld net Claims 
on government-guaranteed 


contracts were running at 
about the same rate as last 
year. They could reach any¬ 
thing between FFr6bn and 
FFrl2bn, depending on the out¬ 
come of a few large contracts 
in Latin America and the 
Maghreb, Mr Philippe Rdmond, 
agency director-general, said. 

Coface yesterday showed 
stagnant net profits of 
FFrl42m on its own operations, 
mainly insurance of short-term 
credits and political risks in 
stable industrial countries, 
which it insures on its own 
account, with no state guaran¬ 
tee. Mr Pierre-Yves Cosse, a 
former executive of Banque 
Nationale de Paris who became 
Coface chairman last October, 
said the results compared well 
with competitors in a tough 


trade year. The group was 
capable of taking on more busi¬ 
ness. now covered by the state 
on the grounds that it was 
thought too risky for commer¬ 
cial insurers. 

. Coface started taking on 
political risks, such as nation¬ 
alisation, in toe EC (previously 
state-guaranteed} last year. It 
went further this year, to 
insure against political risks in 
all members erf the Organisa¬ 
tion of Economic Co-operation 
and Development (OECD) 
except Turkey, and to guaran¬ 
tee exchange rate losses on for¬ 
eign trade Hows. 

Coface has surprised compet¬ 
itors with its recent aggressive 
expansion, with its purchases 
over the past year of 3 per cent 
fo Trade Indemnity, the UK 


insurer. 25 per cent in La Vis- 
contea, the Italian credit insur¬ 
ance group. 16.5 per cent in 
Unistrat, a political risks 
usurer, and 45 per cent in 
Forex Finance, a French 
adviser in treasury manage¬ 
ment. It has made joint ven¬ 
tures in commercial informa¬ 
tion with Austrian and 
German partners, to boost its 
east European debt recovery. 

The strategy was to turn 
Coface into a diversified export 
finance group, with a full 
range of services, Mr Cosse 
said. He warned of a "question 
mark” over Coface's ability to 
reinsure risks in years to come 
because of tbe turmoil at 
Lloyd’s of London, tbe main 
European centre for trade 
credit reinsurance. 


Scania-Poland 
bus accord 

SCANIA, the Swedish truck 
and bos maker, hag reached an 
agreement In principle to 
assemble vehicles in Poland, 
Kevin Done writes. 

It is to form a joint venture 
with Capena, a Polish com¬ 
pany maiwfaiininp and repair¬ 
ing heavy buses and special 
vehicles. 

The venture plans to assem¬ 
ble several hundred vehicles a 
year. Capena, located west of 
Gdansk, has a workforce of 
500. S cania set np an importer/ 
distributor, Eurowax, in 
Poland last year and has deliv¬ 
ered about 150 vehicles there 
over two years. It has about 8 
per cent of the Polish market 
for imported heavy commer¬ 
cial vehicles. 
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“During the week Idesign pumps and mixers 
that protect, rivers and lakes from pollution. 



HJALMAR FRIES 

ITT FLYGT. STOCKHOLM 


Hjalraar Files has a passion for canoeing and for the past 28 
years he’s been giving back to his favourite sport as an inventor 
. and designer at ITT Flygt 

ITT Flygt part of ITT Fluid Technology, is the originator 
and largest manufacturer of heavy duty submersible pumps and 
mixers. Bui it’s just one.of nine diverse businesses that make up 


today's ITT Corporation. This, along with our investment in 
Alcatel makes us a multinational, US $20,6 billion enterprise 
employing 110,000 people around the world. 

In fan, one out of three ITT employees lives and works in 
Europe. And whether it*s ITT Automotive, ITT Defense, or ITT 
TJFbrkl Directories, these companies and all of our businesses 


share a common goat lb improve the quality’ of life. Because 
it’s not just how you make a Jiving that's important, it's how 
you live. Just ask Hjalmar Fries. For more information about ITT 
phone us ore 322 643 1449. Or write 
to: ITT Europe. Ave Louise, 480 
B-1050. Brussels. Belgium. 



ITT AUTOMOTIVE ITT DEFENSE ITT WORLD DIRECTORIES ITT INSURANCE ITT SHERATON ITT FINANCIAL 


ITT ELECTRONIC COMPONENTS ITTRAYQXIER ITT FLUID TECHNOLOGY 
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G7 places onus of improved world growth on Japan 


By Peter Norman, Economics 
Correspondent, in Washington 

JAPAN rather than Germany has 
become the focus of efforts by other 
industrial countries to boost world 
growth. It emerged at the Group of 
Seven meeting in Washington. 

Japanese objections to pressure 
from the US and others for easier 
Japanese fiscal policy and lower 
interest rates delayed the end of the 
meeting on Sunday by about two 
hours as Mr Tsutomu Hata, f in ance 
minister, and Mr Yasushi Mieno. 
governor of the Bank of Japan, 
fought to beep hostile language out 
of the communique. 

As is usual when the G7 has dif¬ 
fered over policy, the finance minis¬ 
ters of the US. Japan. Germany, 
Prance. Britain, Italy and Canada 
summed up their talks in an ellipti¬ 
cal text. In the latest case they 
omitted to mention member coun¬ 
tries by name when outlining desir¬ 
able policies. 


The only country for which the 
G7 proposed particular policy 
moves was Russia, which was given 
detailed instructions on how to 
reform its economy in a separate 
statement issued after the ll-hour 
meeting. 

Reading between the lines of the 
G7 economic communique, it was 
clear that Japan's partners thought 
Tokyo should do more to boost 
world growth. They noted that “the 
decline of the yen since their last 
meeting [in January] was not con¬ 
tributing to the adjustment pro¬ 
cess". In an obvious reference to 
Japanese fiscal policy, they said pol¬ 
icy makers in “countries with large 
surpluses and declining 
growth... should be mindful of the 
possibilities of strengthening 
domestic demand". 

This advice fell on unreceptive 
ears, however. Mr Hata said “addi¬ 
tional Japanese measures are not 
necessary at this juncture and if 
anything they would became harm¬ 


ful" by fostering inflationary pres¬ 
sures. Mr Mieno said there was no 
need for Japan to ease credit 

After publicly trading complaints 
about each other's fiscal policies in 
the days ahead of the meeting, 
there was surprisingly little squab¬ 
bling between Germany and the US 
in the talks. “We did not feel under 
attack or on the defensive," said a 
beaming Mr Theo Waigel, Ger¬ 
many's finance minister, after the 
meeting. 

To some extent, the arguments 
about Germany's high fiscal deficits 
had been fully rehearsed ahead of 
the meeting. In addition, some par¬ 
ticipants felt it was “bad form" to 
attack Germany when the govern¬ 
ment was accepting strike action as 
the price for resisting high public- 
sector pay claims. Mr Waigel also 
has made clear that Germany will 
clamp down on public spending in 
the years ahead. 

When asked whether Germany 
would accelerate its fiscal policy 
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actions, Mr Don Mazankowski, the 
Canadian finance minister, said; “I 
think that they have... They have 
announced policies that do just 
that." 

A renewed emphasis on the need 
for governments to reduce their fis¬ 
cal deficits was one of the main 
elements of Sunday's G7 communi¬ 
que. 

The ministers said It was impor¬ 
tant “to reduce government 
demands on private savings to facil¬ 
itate needed capital spending". 
They underlined “the need to 
reduce fiscal deficits in all countries 
with large budgetary imbalances 


through credible medium-term con¬ 
solidation strategies". 

In a sentence that applied respec¬ 
tively to (he US and Germany, they 
said deficit reduction was “impor¬ 
tant both fbr countries with long- 
lasting fiscal imbalances and for 
countries experiencing exceptional 
adjustment challenges". 

In an obvious reference to Ger¬ 
many, they said: “Those countries 
with large fiscal deficits, relatively 
high inflation, excessive wage 
developments and tight monetary 
policy should follow a balanced pol¬ 
icy approach to facilitate improved 
growth." None of the past week’s 
suggestions from the US and Inter¬ 
national Monetary Fund that Ger¬ 
many should accelerate fiscal con¬ 
solidation survived in the G7 test 

In a passage that could apply to 
the UK, the US or Italy, ministers 
said: “Certain other countries with 
large deficits that have experienced 
weak growth should avoid actions 
that would jeopardise medium-term 


efforts to consolidate budget posi¬ 
tions." 

Using words that could apply to 
France, the G7 said “appropriate 
measures should'be pursued .to 
enhance medium-term growth pros¬ 
pects while maintaining public 
expenditures under control'* in 
countries where 'fiscal balances 
have been contained and recession ; 
avoided. 

Correct fiscal policies were cited 
together with control of inflation 
and a successful curbing of wage 
pressures as necessary for lower 
interest rates. The G7 held back 
from telling any central bank to 
alter its monetary policy, however. 

The final text also registered a 
slight increase in G7 optimism 
about global economic growth pros¬ 
pects. 

After their previous meeting in 
Garden City, Long Island, the G7 
minist ers had put their concern 
that economic activity had weak¬ 
ened higher up in the final text 


Strict terms for 
$6bn fund to 
stabilise rouble 


By Peter Norman 

THE industrialised nations 
yesterday approved in princi¬ 
ple the setting up of a Sfibn 
(£3.4bnj stabilisation fund for 
the rouble. 

The Group of 10 nations - 
comprising the G7 countries 
plus Belgium, the Netherlands. 
Sweden and Switzerland - 
said they were willing to acti¬ 
vate the General Arrange¬ 
ments to Borrow which would 
provide the International Mon¬ 
etary Fund with the financial 
support needed to establish the 
stabilisation fund. 

However, successive minis¬ 
ters, assembled in Washington 
for the spring meetings of the 
IMF and World Bank, made 
clear that the fund and other 
financial support for Russia 
and other former Soviet repub¬ 
lics would depend on them 
meeting strict economic crite¬ 
ria. 

The need for a comprehen¬ 
sive stabilisation programme 
was also underlined in the 
statement issued after Sun¬ 
day’s G7 meeting. 

The reform programme pro¬ 
vides for 

• Reduction of the budget defi¬ 
cit to stabilise the economy 
and reduce the role of govern¬ 
ment 

• Curbing monetary growth to 
bring inflation under control 
and stop the extension of credit 
to unviable enterprises. 


• The establishment of the 
legal framework and contrac¬ 
tual rights necessary to permit 
a market economy to be devel¬ 
oped. 

• Reform of the agriculture 
and energy sectors. 

• A foreign exchange mobili¬ 
sation system that enables the 
independent states of the for¬ 
mer Soviet Union to meet their 
international payments. 

• A unified and market-deter¬ 
mined exchange rate set at a 
realistic leveL 

Meanwhile, in his address to 
the IMF's policy-making 
interim committee, Mr Norman 
Lamont, the UK chancellor, 
yesterday suggested that the 
stabilisation fund should boost 
confidence in the rouble once a 
sufficiently tight monetary 
stance in the rouble-zone coun¬ 
tries had been established. 

However, he said it would be 
difficult to find a correct parity 
fbr the rouble. Decisions also 
had to be taken as to whether 
it should float, move In a 
“crawling peg" of adjustable 
parities or be fixed. He 
suggested that the rouble 
should be pegged to the Ecu as 
part of the stabilisation pro¬ 
gramme for the currency - a 
proposal supported by France. 

The chancellor said that Rus¬ 
sia needed a macro-economic 
stabilisation programme to 
gain control of its inflation, 
monetary growth and budget 
deficits. 


Gaidar defends taxes 
on imports and income 


By George Graham 
in Washington 

MR Yegor Gaidar, Russia's 
first deputy prime minister, 
warned US businessmen yes¬ 
terday that his country was 
obliged to tax imports and for¬ 
eign residents’ incomes. 

He said Russia had lifted 
import duties temporarily dur¬ 
ing the period of price liberalis¬ 
ation, in order to impose the 
discipline of import competi¬ 
tion on domestic producers 
who might otherwise have 
been tempted to raise their 
prices too much. It was now 
necessary, he told a meeting at 
the US Chamber of Commerce 


in Washington, to reimpose a 
flat import duty. 

“We are not using this 
import tariff to protect our 
domestic producers, we just 
want to raise tax revenue,” 
said Mr Gaidar, who was in 
Washington to attend interna¬ 
tional financial meetings. 

Russia’s new income tax, 
meanwhile, has worried some 
foreign businessmen who say 
they will be unable to move 
employees to Russia because 
the new top rate of 60 per cent 
would be so severe a cost 

Mr Gaidar said the income 
tax was “a sad story", but nec¬ 
essary to comply with IMF 
requirements. 


Moscow 
looks at 
strings 
attached 

By John Lloyd in Moscow 

“THE Big Seven demand that 
Russia legislates for private 
property," declared the splash 
headline in the evening paper 
izvestia last night The head¬ 
line ran above an account of 
the Group of Seven decision to 
follow through on its offer of 
S24bn (£i3.5bn) aid to Russia. 

Interest in Moscow is 
focused more on the strings 
attached to the money and the 
difficulties of implementing 
reform than the sum itself. 

Izvestia noted: “Since, at the 
past Congress of Peoples' Dep¬ 
uties, the question of private 
ownership of land again fell 
without any decision being 
made, this hardly makes the 
work of the Russian govern¬ 
ment with the IMF any 
easier.” 

Even those who welcomed 
the decisions in Washington 
stressed that the money came 
at a heavy price. Mr Feodor 
Prokopov, first deputy minis¬ 
ter of labour, said: “It Is very 
welcome: it is a huge support 
for the government But what 
we must now do will be very 
hard." 

On the other side of the 
political fence, leaders of 
nationalist parties - who met 
yesterday to assess results of 
the Congress and to promise 
more active opposition to the 
government - accused Mr 
Yegor Gaidar, first deputy 
prime minister, and his col¬ 
leagues of crawling to the IMF 
and the G7 and of being 
unable to guarantee the money 
will be forthcoming. 

Mr Ilya Konstantinov, a 
leader of the Christian Demo¬ 
cratic Movement and chief 
economist for the grouping of 
nationalist parties, said the 
$24bn was merely a “mythical 
Injection": $6bn was ear¬ 
marked for rouble stabilisa¬ 
tion at a time when the rouble 
could not be stabilised: S7bn 
was to cover interest payments 
mi foreign debt (which are not 
at present being paid); and the 
remainder was not really com¬ 
mitted. 

• World Bank governors have 
approved the membership of 
13 of the 15 former Soviet 
republics, adds Peter Norman. 
They will vote on membership 
of Azerbaijan on May 4 and 
Turkmenistan: on May IS. 



Alan Greenspan (centre), chairman of tile Federal Reserve, confers with US Treasury secretary Nicholas Brady deft) 
and Norman Lamont, UK chancellor, daring the IMF/World Bank meetings in Washington .yesterday.' 

Painting a picture of pragmatism 


N EW recruits at the 
International Mone¬ 
tary Fund were once 
expected to attend a seminar 
entitled “How to avoid the 
press”. Those days of obsessive 
secrecy seem to have passed. 

At the weekend fond offic 
broke with tradition by 
ing the media to a seminar on 
the “design and implementa¬ 
tion of IMF-supported pro¬ 
grammes”. 

The message was that the 
modern IMF is not a hard- 
nosed institution interested 
only in devaluation and auster¬ 
ity. On the contrary, it is a 
pragmatic organisation work¬ 
ing in partnership with mem¬ 
ber governments to find mutu¬ 
ally acceptable solutions to 
diverse economic problems. 

Officials said balance of pay¬ 
ments viability was still the 
primary objective of most pro¬ 
grammes. But this goal was 
now almost inseparable from 
the related objective of sustain¬ 
able economic growth. 

Balance of payments viabil¬ 
ity meant that a country could 
finance current account defi¬ 
cits on private capital markets 
while repaying the IMF and 
other official creditors. 

Economic growth was an 
essential goal as otherwise bal¬ 
ance of payments improve¬ 
ments could be sustained only 
by compressing consumption 
and investment - something 
unlikely to be politically 
acceptable for long: Low and 


stable inflation, meanwhile, 
was seen as one of the pre-con¬ 
ditions for steady growth. 

IMF staff were anxious to 
stress several points: 

• There is no blueprint or 
rigid IMF model fbr achieving 
these objectives. “Our policies 
are never off-the-peg, they are 
always tailor-made," officials 
stress. 

• Policies are not Imposed" 
on governments. The IMF’s 
role was to help governments 
design and implement their 


Recently, for example in 
Poland and Czechoslovakia, 
the IMF had advocated rigid 
exchange rates or “nominal 
anchors" as a device for curb¬ 
ing infla tion. 

On fiscal policy, officials said 
the IMF was wrongly carica¬ 
tured as always favouring tax 
increases as a means of cutting 
budget deficits. Its focus had 
shifted to tax reform;. it 
favoured measures to broaden 
tax bases and often recom¬ 
mended cuts in tax rates. 


The once-secretive IMF is breaking 
with tradition and courting 
the press, writes Michael Prowse 


own policies. 

• Income distribution is no 
longer ignored. Officials are 
“aware that programmes will 
have an impact on poor 
groups” and often advocate 
stronger social safety nets. 

• There is no political bias. 
The IMF was involved with 
Hungary and Romania before 
the collapse of communism 
and is willing to help socialist 
countries today. 

On technical aspects of pro¬ 
grammes, officials any 

bias in favour of devaluation. 
This was sometimes the only 
way to shift resources towards 
export markets, but the likely 
cost in terms of higher infla¬ 
tion was no longer ignored. 


Staff, however, conceded that 
many countries had common 
problems and so programmes 
were often similar. High infla¬ 
tion and balance of payments 
crises typically reflected pub¬ 
lic-sector imbalances - usu 
ally excessive budget deficits 
financed, through rapid credit 
creation. 

Such mistakes could only be 
corrected through deflationary 
policies. 

But the IMF was increas¬ 
ingly trying to address the 
structural causes of macro 
imbalances. Budget deficits 
arose, for example, because 
governments tried to maintain 
spending despite stagnant 
economies: 


The solution often lay in 
tackling - the structural causes 
of poor growth. These included 
chronically overvalued 
exchange rates, artificially low 
prices lor key commodities, 
(which discoura«*?4titefr-j>ro- 
; ductionX and pegged Interest 
'rates leading to credit ration¬ 
ing. . 

Officials said programmes 
continued to be tightly moni¬ 
tored. with member govern¬ 
ments expected to meet quar¬ 
terly targets for a range of 
financial indicators. But they 
tried to draw the sting of con¬ 
ditionality, stressing that tar¬ 
gets were flexible: if slippage 
occurred for factors beyond 
borrowers' control, disburse¬ 
ments would not be halted. 

The extent to which the new 
pragmatism is reflected on the 
ground, in the IMF's 50-odd 
economic programmes, may be 
doubted. But the seminar at 
least helped clarify the IMF's 
economic aspirations. 

Sceptics may detect a whiff 
of revisionism. 

Officials stressed continuity 
of policies, but a decade ago 
the IMF was putting far less 
e mp has i s on economic growth, 
structural reforms and social 
safely nets. 

Staff also conceded that the 
IMF’s record could be 
improved* academic studies 
indicate Fund programmes 
often do little or nothing to 
raise growth or living stan¬ 
dards. 


than a list of those Factors that 
would foster world economic 
growth. 

This time the order was reversed. 
The ministers "note 3 that addi¬ 
tional signs of recovery had 
emerged in some of their coun¬ 
tries". However, they were still 
“concerned that aggregate G7 eco¬ 
nomic activity this year would be 
below potential and growth would 

be inad equate to achieve a reduc¬ 
tion in unemployment*.. 

On leaving the meeting; ministers 
rngistpH mat Sunday's talks built on 
an p risin g strategy for strengthen¬ 
ing the world economy. “We re¬ 
asserted the positions that we took 
■ back in January where there would 
be-concerted and positive action 
foVgn on the part of all the member 
countries to promote growth," Mir 
Mazankowski said. 

However,.it remains to be seen 
how far these words will be trans¬ 
lated into more growth in the world 
economy. 


Preston 
focuses 
on aid 
for poor 

By Michael Prowse 
In Washington 

MR Lewis Preston, World 
Bank president, is giving pri¬ 
ority to securing additional 
aid commitments for the poor¬ 
est countries, is spile of heavy 
demand for capital from for¬ 
mer communist countries. 

. At the meetings this week in 
Washington, the bank is try¬ 
ing to persuade governments 
to support tiie tenth replenish¬ 
ment of the International 
Development Association 
(IDA), its soft-loan affiliate. 

IDA loans are available only 
for countries with per capita 
incomes oC 9800 (£452) or less. 
No interest is charged and 
maturities extend to 40 years. 

“Our objective is to persuade 
people that IDA Ten has to be 
significantly better in real 
terms titan IDA Nine,” Mr 
Preston said in an interview. 

The bank managed to raise 
fl&Sbn for IDA Nine, the 
1 three-year replenishment that 
is to expire in the middle of 
next year, Mr Basil Kavalsky, 
the ^official responsible for 
zafafog-IDA funds, says that, if 
the bank is to maintain (he 
purchasing power of pro¬ 
grammes, it will need at least 
9U0m fin: IDA Ten, which runs 
from the middle of 1994. 

However, 918bn will not 
meet needs because the papu¬ 
lations of IDA countries are 
rising rapidly and the number 
of nations qualifying for con¬ 
cessional finance is growing. 

To fund new recipients folly 
on the same basis as existing 
ones, the bank would need an 
additional <2jnm-93bn, indic¬ 
ating a target for IDA Tax of 
about $211 wl 

• Developing countries cannot 
be expected to spend as modi 
on environmental protection 
as rich nations and may have 
to set up their own regional 
trade blocs if the Uruguay 
Round - trade liberalisation 
talks are not concluded soon. 

These warnings were deliv¬ 
ered by Mr Alejandro Foxley. 
the Chilean finance minister 
and chairman of the Joint IMF/ 
World Bank development com¬ 
mittee, whose meeting today is 
expected to focus mainly on 
trade and environmental 
Issues, ahead of the Earth 
Summit to be held in Rio de 
Janeiro this June, 



The other Pennsylvania primary 


Clinton (above) needs clear 
victory while Brown 
seems to have lost steam 



T HERE really is a presi¬ 
dential primary in the 
fifth largest state of the 
union today, but you would 
need sharp eyes and ears to 
know it For Pennsylvania has 
somebody else on its electoral 
mind and the name is not 
George Bush, or Bill Clinton or 
Ross Perot but a 50-year-old 
woman who has never run for 
political office before called 
Lynn YeakeL 

Last November the state 
elected as Us senator a previ¬ 
ously unregarded Democrat by 
the name of Harris Wofford, 
who defeated Richard Thorn¬ 
burgh, the former US attorney 
general, two-time governor and 
presidential intimate. 

If this November it returns 
Us Yeakel at the expense of 
another senior Republican 
incumbent, then something 
quite remarkable will have 
happened. And the effects will 
be felt far beyond the bound¬ 
aries of the state. 

Interest in Ms Yeakel's fate 
in the Democratic senate pri¬ 
mary election today far out¬ 
strips the concurrent presiden¬ 
tial contests, which have been 
mundane affairs with predict¬ 
able outcomes. President Bush 
mil win all the Republican del¬ 
egates and Governor Clinton 
more Democrats than anyone 
else. 

Mr Jerry Brown, his only 


Jurek Martin on a political race 
that is capturing the imagination 


active opponent, seems sud¬ 
denly to have lost steam. This 
has left Mr Clinton free to raise 
his sights against Mr Bush and 
even Mr Perot, the prospective 
independent candidate, bnt it 
has also meant he has been 
unable to generate the sort of 
enthusiasm be will need In the 
autumn to win back a state 
which has voted Republican in 
the last three presidential elec¬ 
tions. 

Anything less than a very 
easy victory today- will rein¬ 
force all the aired doubts about 
his elec tab flity. 

Lynn Yeakel had been think¬ 
ing about getting elected to 
something for some time but 
her mind was instantly made 
up six months ago when she 
watched Arlen Specter, the 
Pennsylvania Republican sena¬ 
tor, grilling Professor Anita 
Hill in the course or the hear¬ 
ings to confirm Clarence 
Thomas to the Supreme Court. 
So insulted was she by the 
nature of Mr Specter’s attack 
on Ms Hfll's Integrity and char¬ 
acter that she took it ou herself 
to get him out of office. 

Ms Yeakel is not without a 
reputation in the state as the 
head of- Women's Way, an 


organisation which promotes 
women's self-help in education, 
housing and the social ser¬ 
vices. But this initially 
appeared to count for little 
since her principal opponent in 
the Democratic primary was 
lieutenant Governor Mark Sin- 
gel, the overwhelming party 
favourite son to take on Mr 
Specter. 

But on the eve of the pri¬ 
mary. she seems to have come 
from nowhere in a bitter and 
often vicious campaign to be 
running level with Mr Singe! 
She has done this in part by 
borrowing from the Wofford 
manual, portraying herself as 
the outsider versus the insider 
and placing great emphasis on 
education, health and welfare 
problems, of which Pennsylva¬ 
nia has more than its share. 

B ut, in a year when wom¬ 
en’s issues may be a 
potent political factor, 
she has done it mostly by 
playing the women's card. This 
has already turned up one 
trump last month in Illinois, 
when Carol Mosely Braun 
defeated the incumbent Demo¬ 
cratic Senator Alan Dixon as 
much as anvthme else on the 


strength of the opposition of 
blacks and white women to Mr 
Dixon's vote to confirm Judge 
Thomas to the-Supreme Court. 

Working against Ms Yeakel, 
both against MrSingel today 
and. hypothetically, against Mr 
Specter in November, is the 
feet that Pennsylvania rarely 
elects women to' state-wide 
office. Until Mr Wofford's vic¬ 
tory last year, it had not sent a 
Democratic senator to Wash¬ 
ington in. 30 years. 

On the other hand, there is a 
growing national sense that 
there ought to be more women 
in the US Senate (there are at 
present only two, Barbara Mik- 
ulski. the Democrat from Mary¬ 
land. and Nancy Kassebaum, 
the Republican from Kansas) 
and in higher office generally. 
Anne Richards, the current 
governor of Texas, may even 
be on Mr Clinton's short list of 
vice-presidential candidates. 

Thus, a Specter-Yeakel race, 
if it materialises, would be 
seen as a classic confrontation 
between an experienced (and 
male) old hand and a woman 
with a message. With most pri¬ 
maries for state office still to 
be held across the country, a 
Yeakel victory today might 
well boost the cause of women 
candidates elsewhere. This 
prospect engages Pennsylvania 
Ear more than anything on the 
presidential front. 


Peru bank 
chief forced 
to resign 

MR Jorge Chavez was 
yesterday removed by govern¬ 
ment decree from his post as 
president of Peru’s central 
bank, Sally Bowen writes from 
Lima. 

Although his replacement, 
Mr German Suarez Chavez, Is 
a long-serving central bank 
official, local economists fear 
the change may herald 
increasing government pres¬ 
sure on the bank to relay Us 
reins on spending. 

Mr Jorge Chavez has 
resisted several attempts to 
force his resignation since 
President Alberto Fujimori 
suspended Peru’s constitution 
on April 5 and formed a de 
facto government backed by 
the armed forces. Mr Chavez 
defended the bank’s constitu¬ 
tional autonomy, saying he 
would refuse to use the I 14 bn 
(£790m) In accumulated 
reserves to support “macro- : 
economic populism”. 

The move to oust Mr Chavez, 
who leaves the bank along 
with three other directors, 
came only days after the ratifi¬ 
cation of Mr Carlos Boloda as 
minister of economy and. 
finance. Disagreements over 
policy.had punctuated rela¬ 
tions between the two men, . 


Menem delays his 
re-election decision 


By John Barham and Stephan 
Fidler in Buenos Aires 

PRESIDENT Carlos Menem of 
Argentina said yesterday he 
would decide within a year 
whether to run for reflection, 
after his present term ends in 
1995. 

The question of re-election, 
which, would require reform of 
the: danse in the constitution 
that prohibits successive presi¬ 
dential terms, has become one 
of Argentina's most controver¬ 
sial political issues as the 
Peronist president approaches 
the middle of his six-year term 

In an Interview, he said: 
“This is not a Peronist project 
or a project of Carlos Menem, 
it's ah old project that was 
begun by the [opposition] Radi¬ 
cal party" which held the pres¬ 
ided immediately before Mr 
Menem took office.- . 

He added that the. question 
of whether he would be a can¬ 
didate fbr re-election was pre¬ 
mature, stating that he would 
make a decision in a year. 

- Mr Menem said re&nn of the 
1®3 constitution, would require 
a two-thirds majority of Con¬ 
gress tor convene an assembly 
that would re-write the consti¬ 
tution, There is concern In the - 
business community that-a re- 


election bid 1 would overs 
economic reforms, whi 
considered a priority. 

There is also fear that 
ereign assembly wou 
empowered to nhdert 
drastic revision of the co 
Hon, focusing' on social e 
which would saddle the 
omy with added costs. J 
constitutional reforms i 
zfl and Colombia have 
blamed for obstnictim 
comic changes there. 

Mr Menem emphasise 
he was committed to ma 
the momentum of eco 
reform in Argentina. S 
missed speculation that 1 
Mr- Domingo Cavallo 
widely respected econom; 
ister, were at odds and t± 
latter would resign. 

The president warned, 
ever, that all members i 
cabinet were expendable, 
isters ate like fuses - th 
the ones who get worn o 
Asked whether ecoj 
reform depended too hi 
on Mr Cavaflo, the pre 
■said it depended on hii 
^ttbout Menem, there! 
possibilities for Argentim 
The president is repor 
Mr Cavaflo as a poi 
rival in a future nresid 
election. 
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You’ve got a good idea in mind!. But a good idea does no one any good if you keep it to 
yourself. So you put it in writing arid create a document. You see what your peers think. 
You put your best minds on it. - . - 

The fact is, there's nothing like the document to make your ideas accessible to everyone 
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together better. 
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Labour race 
sees frantic 

campaigning 


By Ivo Dawnay 
and Alison Smith 

LABOUR Opposition MPs were 
yesterday at the centre of fran¬ 
tic campaigning in the party's 
leadership race as a clarifica¬ 
tion of the election rules left 
open the option of last minute 
switches in nominations that 
close today. 

Campaign mana gers for Mr 
Bryan Gould insisted they bad 
secured the necessary 55 votes 
for their man to fight the 
odds-on favourite, Mr John 
Smith, for the leadership in 
the contest that ends at a spe¬ 
cial party conference on July 
18. 

Mr Gould's team also 
claimed be bad the pledges to 
contest the deputy leadership 
while Mr John Prescott said he 
was “quite confident" he would 
join the battle when nomina¬ 
tions close at 5.15pm 
today. 

Mrs Margaret Beckett, the 
shadow chief secretary, is 
already seen as the front run¬ 
ner for the deputy’s post 

The election remained far 
from clear after a meeting of 
the parliamentary Labour 
party heard officials “clarify" 
the confusion that had left 
some convinced they could 
nominate second pref¬ 
erences. 

Under party rules, for any 
candidate to become eligible 
for the final run off for the 
leadership or deputy leader¬ 
ship before an electoral college 
comprising MPs, trade unions 
and constituency parties, they 
must command 20 per cent of 
the parliamentary Labour 
party (PLP). 

At a crowded Commons' 
meeting, Mr Larry Whitty. 
Labour's general secretary, 
said that misunderstandings of 
a weekend ruling had led some 
MPs to believe there was what 


amounted to a single transfer* 
able vote system, allowing 
their second choices to be reg¬ 
istered if their first option 
failed to clear the 55 nomina¬ 
tion hurdle. 

hi fact, party headquarters at 
Walworth Road intended to 
make dear only that MPs 
could switch their votes up to 
the final minute, even if they 
had already filed their nomina¬ 
tion papers. 

That ruling met fresh criti¬ 
cism from Mr Ken Livingstone, 
the bard-left contender for the 
leadership. He said the speed of 
the procedure meant new MPs 
were being “stampeded" into 
takin g a decision before having 
any time to consider the candi¬ 
dates. 

Mr Livingstone, his running 
mate for deputy. Mr Bernie 
Grant, and Ms Ann Clwyd, 
another contender for the post 
being vacated by Mr Roy Hat- 
tersley. are expected to have 
their votes squeezed by more 
likely victors. 

The public row over the 
bumbling management of the 
election has led several left- 
wing MPs to argue that the 
system must be changed if 
frontrunners are not to face 
charges that the outcome has 
been a “stitch-up" by the 
party's powerful vested Inter¬ 
ests. 

The rules look certain to be 
reviewed as will the composi¬ 
tion of the electoral college 
that gives 40 per cent of the 
votes to the unions and 30 per 
cent each to MPs and the con¬ 
stituency sections. 

Addressing yesterday's 
PLP meeting, Mr Neil 
Kinnock, the outgoing Labour 
leader, reminded the par¬ 
liamentary party, reinforced 
by 69 new MPs: "As from 
today, the mourning stops. The 
battle is now to fight the 
Tories." 


Union chief calls 
for policy shift 


By David Goodhart, 

Labour Editor 

THE ISSUE of the Labour 
party’s largely symbolic com¬ 
mitment to public ownership 
has been thrown into the cur¬ 
rent leadership debate by Mr 
Bill Jordan, leader of the AEU 
engineering union. 

He called yesterday for the 
scrapping of Clause 4 of the 
party's constitution, which 
pledges the party to supporting 
“common ownership of the 
means of production, distribu¬ 
tion and exchange". 

In the most radical contribu¬ 
tion to date from a union 
leader to the debate about 
Labour’s future, he told his 
union conference that Labour 
must become a party for man¬ 
agers and wealth creators. 

He cautiously welcomed the 
appointments of Airs Gillian 
Shephard to the Employment 


Department and Mr Michael 
Heseltine to the Trade and 
Industry Department as signs 
that the new government 
might be seeking more consen¬ 
sus in industry. 

“Mr Heseltine’s appointment 
might be interpreted as a straw 
in the winds of change,” he 
said “His writings during his 
period of petticoat exile 
showed a strong understanding 
of the need for a working part¬ 
nership between government 
and industry.” 

Mr Jordan's appeal formally 
to end the historic commit¬ 
ment to common ownership 
might still arouse passions. 
After the failed attempt by Mr 
Hugh GaitskelL then leader, to 
remove Labour's socialist 
totem more than three decades 
ago. Clause 4 has been largely 
ignored. In recent years 
Labour has proposed no sub¬ 
stantial nationalisation plans. 


Opposition 
woman MP 
wins post 
of Speaker 

By Philip Stephens 

THE House of Commons broke 
with centuries of arid tradi¬ 
tion yesterday with the choice 
of Miss Betty Boothroyd, the 
colourful 62 -year old Labour 
MP for West Bromwich West 
as Its Speaker. 

Her victory in the first con¬ 
tested election for the post in 
more than 40 years, makes her 
the first woman in six centu¬ 
ries to occupy the most power¬ 
ful - and frequently contro¬ 
versial - job at Westminster. 

It also marked a break with 
the more recent post-war tra¬ 
dition that the Speaker is 
drawn from the governing 
party in the Commons rather 
than from the opposition. 

A deputy speaker since 1987, 
Miss Boothroyd beat off a chal¬ 
lenge from Mr Peter Brooke, 
the former Northern Ireland 
secretary, to win the backing 
of 372 MPs compared to 238 
against, a comfortable major¬ 
ity of 134. 

In theory, the Speaker's job 
Is simply to preside over Com¬ 
mons proceedings and to main¬ 
tain order during debates. In 
practice, the authority to 
allow or disallow emergency 
debates, to select the order of 
speakers and to settle all pro¬ 
cedural disputes gives the 
office unique power. 

Miss Boothroyd, whose mod¬ 
est background first led her 
into a career on the stage as a 
professional dancer with the 
“Tiller girls”, succeeds Mr 
Bernard Weatherill. With it 
comes a £65,000-a-year salary 
and a large house within the 
precincts of the palace at 
Westminster. 

Her election was helped by 
the divided loyalties of Conser¬ 
vative MPs, who collectively 
backed three other potential 
candidates apart from Mr 
Brooke. 

It was assured when Mr 
John Biffen, a distinguished 
former cabinet minister and 
leader of the Commons, led 
more than 70 Conservative 
MPs in support of the Labour 
candidate. 

His judgment - that Miss 
Boothroyd has displayed as 
deputy speaker over the past 
five years the relevant quali¬ 
ties of fairness, tact, humour 
and respect for the authority 
of the Commons - was widely 
shared on all sides of the 
House. 

Mr John Major, who subse¬ 
quently joined Mr Neil Kin¬ 
nock in offering warm con¬ 
gratulations to Miss 
Boothroyd, abstained from 
voting. Most of his cabinet 
colleagues supported Mr 
Brooke. 
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Betty Boothroyd: first woman Speaker In six centuries 


Calling the House to Order, Order! 


THE CRY of "Order. Order!” has made the 
Speaker a famous television personality both in 
the UK and overseas. 

The Speaker must know every MP by name 
and constituency to identify them when calling 
them to speak. This dates back to Sir John 
Trevor, Speaker at the end of the 17th century. 
Because he was boss-eyed no one could tell 
when they had, in the Commons phrase, 
“caught his eye". 

The first Speaker was Peter de Montfort in 
1258, although there was then a gap until the 
late 14th century before the job was properly 


established De Montforfs job was to convey the 
view of the Commons to the Crown and he was 
often viewed as the sovereign’s "spy”. 

Tudor monarehs often chose the Speaker and 
regarded him as a "business manager". Henry 
vm, short for cash, had a rude awakening when 
he sent Cardinal Wolsey to the House of Com¬ 
mons to demand money. Thomas Moore, the 
Speaker, refused and established the power of 
the Commons to deny money to the Crown. 

Today's appointment brings Miss Boothroyd, 
the 155th Speaker, a salary second only to the 
prime minister's. 


Why all week off is no holiday 


F OR ONE group of work¬ 
ers in British industry 
the much-heralded Lei¬ 
sure Age has finally arrived 
Post Office maintenance engi¬ 
neers have signed an historic 
deal which will enable them to 
enjoy a 22-hour working week 
for a full week's money. 

Naturally, the arrangement 
is not as idyllic for the workers 
as it might initially sound The 
22 hours will be concentrated 
into the weekend starting at 
3.30pm on Friday afternoon 
and ending at lam on Monday 
morning. The short hours will 
only be available for part of 
the year - probably April to 
July - and will not be guaran¬ 
teed week to week but will 
depend on workloads. 

Nevertheless, there must 
have been many employees In 
other sectors who read of the 
deal yesterday and wondered 
when it would be their turn. If 
the price of getting Monday to 
Friday off work is working two 
shifts of up to 12 hours over 


Diane Summers looks at the Post 
Office’s 22-hour working week 


the weekend then many would 
consider it worth paying. 

So is the Post Office agree¬ 
ment the dawn of the Leisure 
Age? In the 1960s it was 
thought that labour-saving 
devices, the white heat of tech¬ 
nology and medical advances 
which prolong life would lead 
to such an excess of leisure 
time that bow to'dispose of it 
would be the problem. 

Things did not pan oat that 
way, partly because it is gener¬ 
ally agreed that new technol¬ 
ogy has created rather than 
reduced work. Employment 
continues to be unevenly dis¬ 
tributed with part of the popu¬ 
lation suffering stress-related 
illnesses because of working 
too many hours, while the 
unemployed endure the oppo¬ 
site problem. Unions have 
tended to reinforce this pattern 
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because of short-term fears 
that their members would lose 
overtime payments. 

According to government fig¬ 
ures, over lrn members of the 
25m workforce are “double- 
jobbers” who hold down two 
jobs. Even during the recession 
substantial amounts of over¬ 
time have continued to be 
worked: in February, season¬ 
ally adjusted figures showed 
over 10m hours of overtime 
were worked each week In 
manufacturing. This compared 
with a peak of more than 16 m 
hours in April 1979 and a low 
of 8.5m hours in March I88i 
during the last recession. With 
these overtime hours, British 
men continue to work longer 
hours than men anywhere else 
in the European Community 

Some reductions have been 
made, principally following a 
campaign by engineering 
unions which resulted in a cut 
in hours from 39 hours to 31 
for hundreds of thousands of 
workers in the engineering sec¬ 
tor. A push to a 35-hour week, 
common among office workers, 
is being delayed by unions 
until the recession has ended. 

Rather than being driven by 
Leisure Age considerations, 

| the Post Office deal is an indi¬ 
cation of quite another trend, 
according to Mr Alastair 
Hatchett from Incomes Data 
Services, the pay and condi¬ 
tions research group. Employ¬ 
ers are, for reasons of econ¬ 
omy, increasingly seeking to 
eliminate overtime premium 


payments and integrate “unso¬ 
cial hours” working into the 
normal working week. 

There are a number of ways 
of doing this. Including the 
move to “annualised hours" 
where employees contract to 
work a total number of hours 
over the year, rather than on a 
week by week basis. This sys¬ 
tem is effective in allowing 
employers to deal with peaks 
and troughs in demand - 
manual workers at Hotpoint 
factories in north Wales, for 
example, work variable hours 
depending on seasonal demand 
for domestic appliances. 

The National Communica¬ 
tions Union, which has negoti¬ 
ated the Post Office 22-hour 
deal, is only too aware of 
another way employers com¬ 
monly cope with those peaks 
and troughs - by luring and 
firing staff in line with work¬ 
loads. The Post Office's own 
construction and mai n te n a n ce 
operation has to tender for 
work in competition with out¬ 
side contractors. Many of these 
contractors will not be bur¬ 
dened - as the Post Office 
itself has been - with having 
to pay workers when there is 
little to do during the week, 
while paying for weekend over¬ 
time, when work can more con¬ 
veniently be completed. 

According to Mr Bill Fry, 
NCU president, the Post Office 
agreement is a breakthrough 
which could provide an exam¬ 
ple of the way forward for 
unions and employers in other 
sectors. “We are endeavouring 
to protect people's jobs - that 
Is my retort when some mem¬ 
bers complain they could lose 
overtime." he says. 


ABB share 
move faces 
union block 
at Brel 

By John WHhnan, 

Public Policy Editor 

THE 6.500 workers at Brel, the 
privatised UK rolling-stock 
maker, are threatening to 
block attempts by Asea Brown 
Boverl to take complete control 
of the toss-making company. 

Union representatives say 
that members wish to retain 
the shares they were given on 
privatisation, and would be 
prepared to increase their hold¬ 
ings if the price was right 
The Swiss-Swedish company 
ABB owns 40 per cent of the 
shares and has agreed to boy 
the 40 per cent stake held by 
Trafalgar House subject to 
clearance by the European 
Commission , ABB must hid for 
the remaining 20 per rent of 
shares held by Brel workers 
and management, at the share 
price paid to Trafalgar House, 
However, Mr John Darby, 
chairman of Brel, told share¬ 
holders at the Brel annual 
meeting that employees should 
not to sell at this price. 
Although the company bad 
made a loss of £4i.6m in 1991, 
new orders and the recent 
restructuring of Brel had made 
him much more optimistic 
about the company's future. 

Since ABB has a policy of 
taking ioq per cent ownership 
of subsidiaries, a higher offer is 
likely to he made for the 
shares held by employees and 
the management team. 
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Lymes wold fails to be 
the big cheese of Europe 


LYMESWOLD, the soft natural 
cheese once hilled as Britain's 
answer to the likes of Brie and 
Camembert, has been con¬ 
signed to the history books 10 
years after it was launched to a 
fanfare of nationwide publicity. 

Dairy Crest, the commercial 
arm of the Milk Marketing 
Board, which developed 
Lymeswold at a cost of several 
million pounds, said yesterday 
that it stopped making the 
cheese last week. The plant 
which made it will close next. 
month, with the loss of 38 jobs. 

Dairy Crest is seeking a. 
buyer for the plant, in Aston, 
Birmingham, but plans to 
retain the Lymeswold brand 
and the equipment to produce 
it. The company said it had 
lost money for several years cm 
the cheese, which had been 
selling poorly. 

When Daily Crest introduced 
Lymeswold in 1962, It expected 
the cheese eventually to! cap¬ 
ture a quarter of the UK mar¬ 
ket, then worth £ 800 m a year. 

At first, consumer enthusi¬ 
asm for the first new British 
cheese for 200 years suggested 
the optimism was justified. / 

The launch received a big 
boost from Mr Peter Walker, 
then minister of agriculture, 
who endorsed the cheese on 
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UK, Ireland 
dominate 
PC market 

The UK and Ireland continued 
to dominate European per¬ 
sonal computer manufacturing 
last year and are responsible 
for three out of every five PCs 
buffi in Europe, according to 
Dataquest, the market 
research group. Total PC sales 
last year exceeded 8 An worth 
S28bn. 

In its latest report, Data¬ 
quest estimates that out of 
5.4m PCs manufactured in 
Europe last year, 4.2m were 
built by companies which buy 
semiconductors from overseas 
Jot European PC production, 
and that 57 per cent of this 
production takes place in the 
UK and Ireland. 

Including “screwdriver” 
assembly, the UK alone repre¬ 
sents nearly two-thirds of total 
European PC manufacturing 
led by companies like Acorn in 
Cambridge, IBM in Greenock, 
Research Machines in Oxford 
and Victor in High Wycombe. 

Italy is the largest volume 
manufacturer after the UK and 
Ireland, closely followed by 
Prance and Germany. Despite 
declining margins both Oli¬ 
vetti and Apple also show 
strong growth in local produc¬ 
tion. Other volume assembly 
plants that are emerging 
include Compa q, Ekmex, and 
Goldstar in the UK and Yobis 
in Germany. 

Dataquest forecasts that 
between 1991 and. 1995 Euro¬ 
pean PC manufacturing will 
grow In line with the mid-user 
PC market at a compound 
growth rate of more .than U 
per cent 

Other trends Identified in 
the report include the growing 
rule played by “no-name” com¬ 
panies in the. European indus¬ 
try which account for 25 per 
cent of all PC production in 
Europe. 

London woos 
foreign funds 
to capital 

London’s chamber of com¬ 
merce is launching -what it 
r-faimw |g the first recent com¬ 
prehensive guide to be aimed 
at potential foreign investors 
In the capital. 

The 90-page guide is a direc¬ 
tory and promotional effort, 
prompted, according to the 
chamber, by the absence of a 
local authority able to .promote 
the capital as a whole. 

The guide surveys London's 
property, financial and labour 
markets; offers practical advice 
on locations, services, trans¬ 
port and local government; and 
gives contact names and num¬ 
bers for all sectors. 

The guide will be circulated 
by tiie trade department, ithe 
Foreign Office, chambers of 
commerce and the European 
Commission. 


Mercedes sales 
jump after poll 

Sales of Mercedes cars in the 
UK since the April 9 election 
have been running about 85 
per cent higher than levels a 
year ago, indicating that 
recovery might at last be 
under way in the deeply- 


Blue Brie and 
Cambazola fill 
the market gap, 
writes Guy de 
Jonqnieres 

television. Viewers were also 
shown Bomba, Mr Walker's 
Old English sheepdog, tucking 
into chunks of Lymeswold. 

However, from then on. prob¬ 
lems set in. Unable to meet ini¬ 
tial demand, -Dairy Crest 
released Lymeswold stocks 
before . they were properly 
matured. Instead of being soft 
and creamy, much of the early 
cheese on sale was hard and 
chalky in the m >d dl g - 

Dairy Crest responded by 
building the Aston plant and 
fitting it out. with special 
equipment, imported from the 
continent which could turn out 
4,000 tons of Lymeswold a year 
- several-times the original 
capacity. 

But soon after the plant 
came on stream, the Lymes¬ 
wold market went into inexo¬ 
rable decline and annual pro¬ 
duction'never exceeded 2,000 
tons a year. 

A promotion campaign in 


depressed new car market. 

However, Mr Bans Tauscher, 
managing-director of Merced¬ 
es-Benz <UK), warned that 
recovery could be put at risk if 
two Brussels reports on new 
car prices, due to be published 
tomorrow generate- fresh, 
uncertainty among UK buyers 
about whether they are being 
charged excessively, high 
prices compared with other EC 
markets. 

Mercedes* sales since the 
election co n trasts sharply with 
the period between the start of 
April and the election, when 
sales were 10 per cent below 
the already severely depressed 
levels of the same period a : 
year ago. 


Virgin launches 
‘mid-class’ 

Virgin Atlantic Airways is to. 
fall into line with other inter¬ 
continental air carriers. and 
offer three classes ; of- travel. ■ 
The company- launched it 
“mid-dass” service for passen¬ 
gers who Have paid Tull price 
for their economy-tickets. They 
will have a separate cabin and 
more legroom. Until now, V5r- 
gm has soid seats only in econ¬ 
omy class and. “upper class", 
where prices were roughly 
comparable with business class 
on other airiines. Mr Richard 
Branson, chairman, said that 
many travellers bought econ¬ 
omy tickets .but “need some 
extra space and a peaceful 
atmosphere in which to work”. 


France ficppe^andafter a re¬ 
launch of the product feiledm 
February, Dairy Crest decided 

to cut its losses. 

The company declined to 
give recent sales figures, s 8 ?; 
ing its marketing staff “would 
not want to confess to the low 
levels they had reached." 

However, according to mar¬ 
ket research company AGB, 
barely a third of UK supermar¬ 
kets stocked Lymeswold last 
year. 

Mr Walker believes poor 
quality control was also to 
blame. “Several times. I've 
bought Lymeswold which 
should never have been on the 
supermarket shelf,” he said 
yesterday. “In recent times, 
there have been some rather 
better German equivalents 
available.” 

Indeed, the only enduring 
winners from the whole affair 
seem likely to be continental 
exporters of cheeses such as 
Blue Brie and Cambazola, 
which have successfully 
exploited the market created 
by Lymeswold to expand, their 
sales in the UK. 

What Bomba, Mr Walker's 
sheepdog and Lymes wold’s 
best-remembered fan. would 
have made of it all will never 
be known. 


Scots warned 
over action 

Halls for civil disobedience and 
industrial action in support of 
Scottish constitutional change 
risk undermining Inward 
investment, according to one of 
Scotland's feeding ; industrial¬ 
ists. 

Mr Ron Garrick, chief execu¬ 
tive of Weir Group, the Glas¬ 
gow-based engineering com¬ 
pany. said that calls by senior 
figures in the Labour party at 
last week’s Scottish Trade 
Union conference for civil dis¬ 
obedience and industrial action 
were “despicable, given the 
problems young people are 
having in finding work*. 

Mr Garrick was alluding to 
the heavily-reported remarks 
of : Mr Charles Gray, Labour 
leader of Strathclyde regional 
counriV who mTM for “civil 
disobedience within the law*, 
as well as mass demonstra- 
tionsand strikes, and did not 
rule out “civil disobedience 
outside the law” in pursuit of 
a devolved Scottish parliament 

Mr Garrick said that if this 
happened Scotland would 
become a graveyard for new 
investment, and young people 
would find it even more diffi¬ 
cult to get work. .• 


Record RSI 
award made 

A woman machine operator at 
Vauxhall Motors in Luton who 
contracted Repetitive Strain 
Injury (BSD fund bad to give, 
up her job has been awarded a 
record £59,617 damages and 
loss of earnings by a judge at 
County Court 

Vauxhall was found to have 
behaved negligently for not 
wanting the woman, 68 year 
old Mrs Jane Inskip, of the 
risks she was exporing herself 
to through repetitive band 
actions on gear • shaving 
machines. Vauxhall has denied 
liability and is appealing 
against the decision. 

Mrs Inskip’s union,theAEU 
engineering union, hailed the 
decision as ran historic settle¬ 
ment". Although higher settle¬ 
ments for RSI have been 
agreed out of court the case of 
Mrs Inskip has set a .new • 
.record for a.court settlement. 
That is because the - award 
included 81,500 for- loss of 
earnings on top of 5JM0 gen¬ 
eral damages. WUh'miscella¬ 
neous damages and interest 
the figure rises to just Under 
60,000- 

. Mrs Inskip, then.aged 56, 
contracted what was later 
diagnosed as JO'Quervatos Ten¬ 
osynovitis and osteo arthritis 
to November 2984 after more 
than 10 years off loading and 
unloading gear shaving 
m ac hines , a repetitive action 
involving turning, ^twisting 
and a degree of force. 

• Eight journalists with 
repetitive strain ipjnry have , 
left The Financial Times on 
terms which include lump-sum 
payments ofat leasttime year’s 
salary from, the company, a 
guarantee that toffererawho 
recovertheir. health can . 
return to empfoyment at the 
newspaper and lH-healih pen¬ 
sions. 

A ninth, person, who & not 
in the pension -scheme, is - 
about to leave on terms which 
will- include benefits under a 
permanent health insurance ’ 
policy. 

The settlements do not 
deprive sufferers of thetr right 
to seek legal redress. 


Nynex opens 
cable franchise 

Nynex, the New York and New 
England telephone company, 

- will open today its second 
cable television franchise in 
the UK, the south of En g l and 
franchise of Brighton and 

; Hove. The company has 
already made cable available 
to 26,000 homes in. its first 
franchise, Portsmouth, and 
has WOO subscribers. 

The large US telephone com¬ 
pany wholly owns nine cable 
television- franchise covering 
IJJm homes and is building 
integrated networks offering 
both cable television and tele¬ 
phone services. 

“We’re serious and we’re 
here for the long term,'’ says 
Mr Mearing-Smith, executive 
group director of Nynex Net¬ 
work Services in the UK, who 
believes that offering competi¬ 
tive telephone services to BT 
Is emerging as the most impor¬ 
tant part of the cable b usiness. 

Hitch on road 
to Ulster talks 

Differences between British 
and Irish ministers’ aspirations 
for Northern Ireland surfaced 
publicly pointing to possible 
difficulties in “round table” 
talks that are about to start on 
Northern Ireland’s future. 

- Ministers mat in London and 
agreed a three-month gap in 
the regular Anglo-Irish confer- 
encea, allowing cross-party 
talks to start to Belfast tomor¬ 
row; They expressed a "strong 
hope that the talks, which col- 
tepsed last July and were 
revived ahead of the general 
riection, would lead to “a new 
beginning" for Northern 
Ireland and Its relations with 
the UK and Dublin. 

W®*. tte new 
secretary, 
and Mr David Andrews, the 
Inslr foreign affairs minister, 
put different emphasis on the 
goals of .the talks. 

Sir Patrick said it had been 
speed that Northern Ireland 
Would ■ remain part of the 

those Hying there wished it to 

In contrast, Mr Andrews 

In the OK. 
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MANAGEMENT: THE GROWING BUSINESS 



alning the Shares in a pri¬ 
vate company is a tricky 
m at te r. With' no market 
to put a value on the bnsi- 
tibss, the scans depend on One com¬ 
mercial judgments; profit perfor¬ 
mance - past and ftiture - and the' 
calculation of some rough and 
ready discounts. Equally impor¬ 
tantly, It is a. matter of shrewd psy¬ 
chology. ‘ 

Take the case . of one family- 
owned business, where the-manag¬ 
ing' director and majority- -share-, 
holder was negotiating the. «*!*» of 
the company. He took the view that '; 
his hard work had created the .value : 
in the business and, since he Had * 
the largest shareholding, his shares.' 
individually, were worth more 
those of the minority “sleeping" : 
shareholder s. 

An elderly aiint, who was a! 
minority shareholder, objected to 
this valuation. Tempers , were 
already frayed when the aunt sud¬ 
denly announced her intention of 
bequeathing aQ her worldly goods, 
to the local dogs' home. When her 
nephew, a dog-hater, heard this, 
negotiations became even more dif¬ 
ficult. .. 

"Often it is not a question of mak¬ 
ing a formal calculation, of value 
but of dealing with psychology." 
says Roy Nicholson, corporate ' 
finance, partner at accountants 
KPMG Peat Marwick. 

But the question of how to value 
private company shares is not just 
the stuff of family quarrels. Fewer 
than 3,000 of the OK's lm compa- 
iries have a pulilto stock marfet list¬ 
ing so valuing private businesses is 
of crucial economic importance. 

Even when strong personal ani¬ 
mosities are not part of the calcula¬ 
tion, though, valuing shares in 
unlisted companies is more of an 
art than a science. “You can only 
give an opinion as to-value,” com¬ 
ments Trevor McDonagh, a partner 
at accountants Coopers & Lybrand 
Deloitte. “In the end, every single 
factor used in arriving at a valua¬ 
tion is subjective." 

- Value will depend on the share¬ 
holdings and personalities of the 
other shareholders and the possible 
benefits a buyer could get from 




to put a value on 
of the action 


Charles Batchelor looks for the pointers to a company’s real worth 


incorporating the business into his 
own. "Yon can't value a sharehold¬ 
ing in the abstract it depends on 
who wants to bny it and why.” says 
-McDonagh. 

But amid all this uncertainty, 
. there are pointers. The first place to 
turn for guidance, is the company’s 
articles of association. These fre¬ 
quently set’ down a rough outline 
for valuing shares, though long-es¬ 
tablished family firms- with strong 
pat riarchal traditions may have 
ddilwrately avoided enshrining any 
rights lor minority shareholders. . 

T he articles may adopt gen¬ 
eral terms such as "fair mar¬ 
ket value” or they may go 
into greater detail, insisting that 
there is "no discount for minority 
shareholdings” or “no price less 
than attributable net assets”: Very 
occasionally, they may require "a 
multiple of (say) four times profits”. 

“At one extreme, the articles may 
say something which is superfi¬ 
cially acceptable but of little value,” 
says Charles Rahsbn, a partner, of 
London solicitors, Hardwick & Co. 
"At the other, you may have some¬ 
thing very detailed. I am not sure 
that any of these approaches is par¬ 
ticularly satisfactory.” 

Unlisted company shares will 
usually be valued at a large dis¬ 
count to their quoted counterparts 
because they lack a convenient pub¬ 
lic market place. Price will usually 
be based ah earnings but if the com¬ 
pany pays a dividend, it may relate 
to dividend yield. A price/eamings 
calculation may, also be adjusted 
downwards to take account of a 
company with a .very small asset 


base or rdatfveiy low turnover. 

If shareholders are tumble to 
agree on a price, the articles will 
usually stipulate that they must 
obtain an Independent valuation, 
often from the company’s auditor. 
Some shareholders' may doubt the 
independence of the auditor, how¬ 
ever arid jurist on an independent 
accountant doing the job. 

The articles of most private busi¬ 
nesses will contain a preemption 
clause requiring any shares to be 
offered to other .shareholders before 
being sold to outsiders. Unless there 
is an obligation for the other share¬ 
holders to take up all the shares 
befog offered for sale, the vendor 
may be left with a small and unsale¬ 
able minority. 

This can create particular dan¬ 
gers for directors who have fallen 
oat with the rest of the board or 
who have been dismissed. They 
may find dismissal triggers a "bad 
leaver” clause which reduces the 
value of their shares. It is particu¬ 
larly Important for directors to 
study the articles of their company 
when they are appointed to the 
board , to see the conditions under 
which they can be dismissed and 
the terms which would apply to the 
disposal of any shares they acquire. 

Directors should also take inde¬ 
pendent legal advice on the terms of 
their service agreement; if they 
have one, and the terms of any 
shareholders* agreement, says 
Christopher Southern, a partner in 
Bristol solicitors Veale Wasbrough. 
"If someone ceases to be a director, 
he may be automatically deemed to 
have given notice to sell bis 
shares,” Sontham notes. 



Valuing a 100 per cent holding is 
not always easy bnt it can prove 
relatively simple, compared with 
the problems raised by minority 
stakes. Unless the articles require a 
valuation to be on a pro rata basis, 


it is normal for a minority stake to 
be valued at a discount 
A 25 per emit shareholding in a 
company which never pays divi¬ 
dends and which is dominated by a 
strong-minded managing director 


usually has very little value, says 
Peat's Roy Nicholson. 

Shareholders are sometimes able 
to argue, successfully, that 
although the business is incorpo¬ 
rated, it is in effect "a quasi-corpo¬ 
rate partnership", that the share¬ 
holders are really partners with an 
equal share in the business. If this 
is so, then their minority holdings 
should not carry any discount. 

But a court is unlikely to be sym¬ 
pathetic to a shareholder who buys 
Into a company, knowing there are 
limits to the value of his shares 
because they represent a minority 
stake, and then tries to argue he 
has been disadvantaged. 

Minority shareholders sometimes 
point to the price paid by a venture 
capital company buying into the 
company as a guide to the value of 
their own shares, says Trevor 
McDonagh. But they overlook the 
foot that the venture capitalist is 
often buying into a new class of 
share, possibly with conversion 
rights, and may also be getting a 
seat on the board. 

A commercial arbitrator may 
appear to be doing all he can to 
reduce the value of a shareholding; 
the taxman takes the opposite view. 
"The shareholder may be locked 
into an investment which brings in 
no income and which is virtually 
unsaleable, but for tax purposes he 
has to pretend he can sell them 
freely,” says David Bowes, a consul¬ 
tant with accountants Grant Thorn¬ 
ton. The taxman is also free to 
ignore any price formula set down 
in a company’s articles. 

A father sold his son shares at £20 
each - net asset value with no dis¬ 
count for minorities as prescribed 
in the company’s articles - but the 
Inland Revenue insisted on taxing 
them at market value which it cal¬ 
culated at £45 a share. 

There is little that shareholders 
can do to escape the taxman's 
approach to valuations but the 
share valuation issue is becoming 
slightly less opaque. As more pri¬ 
vate companies establish share 
option schemes for executives and 
employees, and as more shares 
change hands, so it becomes easier 
to establish a true market value. 


T he length ofgolf club 

waiting lists, the distance 
from the chairman’s home 
and the presence of swans on a 
river have all been used by 
companies to help choose a new 
location, according to a guide to 
company-relocation, .writes Charles 
Babfoelor. . 

These real examples demonstrate 
how not to come to a derision on 
a new address, The Director 1 * 
.Guide to Relocation Management* 
points out One company selected 
a site far commercial reasons and 
then dunged its mind in favour 


Golf clubs where the grass is greener 


ofa location five minutes* from 
the chairman’s home while another 
briefed its advisers to find "a town . 
with character on a river with 
swans". r 

"Miscalculations during the 
relocation process can lead to the 
loss of key employees, plummeting; 
morale and escalating costs,” the 
guidendtes. . . 

More serious reasons for 
Wm paniM dariding to move 


Include high property prices, the 
end of a lease, the redevelopment 
of the current premises and 
deteriorating accommodation and 
facilities. 

The guide calculates that a 
company moving from London 
to the Midlands could save £9,000 
a year per employee on running 
costs, rent, rates and labour costs. 
But companies should set against 
these savings the one-off ants of 


the move which average £14,500 
per employee, including visits to 
the new area, temporary 
accommodation and removal costs. 

If a company advances a bridging 
loan to an employee, this may 
increase the cost to between 
£20,000 and £60,000 in the present, 
difficult homing market. 

The decision to move Is a 
trade-off between future cost 
savings and the one-off relocation 


costs bnt there can be other 
important benefits to a company, 
the.gnide says. 

It can allow a business to project 
a new image, make organisational 
changes and improve its working 
environment and the performance 
of staff. 

The guide covers finding the 
right location; how to help 
employees and keep them in touch 
with developments; and how to 


organise the physical move. 

Even otherwise well planned 
moves can run into last minute 
difficulties. One company arrived 
at its new site only to find it had 
forgotten to have keys cnt for the 
new building; a second found 
access to its new building cut off 
by roadworks; while a third forgot 
to arrange for its telephones to 
be connected. 

* Institute of Directors and Black 
Horse Relocation. From Director 
Publications, Mountbarrow Bouse, 
Elizabeth Street, London SW1W 
9RB. SO pages. £9.95. 



Just the job-share 
for personnel 

Employing a personnel manager 
is low on the list of priorities 
of most small businesses 
because of the cost involved. 

Yet as a business grows, man¬ 
aging staff can be a problem. 

An answer may lie in a pilot 
programme being undertaken 
with five south London busi¬ 
nesses to share the services 
of a personnel manager for a 
year. The Locum Personnel Ser¬ 
vice has set up Q-Tab, a training 
consultancy, with funding from 
Aztec, a south-west London 
Training and Enterprise Council, 
and Wandsworth Council. 

Each of the participating com¬ 
panies will pay £2,000 towards 
the cost, equivalent to £5,600 
for each company. They will be 
allocated 40 days' help and 
advice a year. 

The personnel manager 
involved is Trevor Croucher, 
who has 15 years’ experience 
in the public sector. 

Q-Tab hopes the scheme will 
be taken up in other areas and 
plans to repeat the pilot in its 
own area if It is successful. 

“Q-Tab. Suite 18, Lombard 
Business Centre, 50 Lombard 
Road, London SW11 3SU. Tel 
071 350 0759. 

Fund raisers rein 
back their ambitions 

Venture capitalists have encoun¬ 
tered tough conditions when 
trying to raise new funds over 
the past year. Despite these diffi¬ 
culties, two venture firms have 
made good progress with fund¬ 
raising though they have had 
to modify their ambitions. 

Phlldrew Ventures raised £62m 
towards its target by its first 
closing in mid-March and plans 
to complete fund-raising by the 
end of June. Phildrew initially 
hoped to raise up to £150m for 
its third fund but is now talking 
of a final target of around £l00m 

Phoenix Fund Managers has 
raised £35.5m towards its first 
fund and expects to reach its 
target of up to £50m (initial tar¬ 
get up to £75m) within the next 
six months. Mitsubishi provided 
one third of the funds with £l4m 
coming from UK investors. 


BUSINESS OPPCfRTUNITIES | 

h»ap«« AM 1 lacomiptpro TO MOW wmiwmi PwonaatowAt wnce wow i 




Investment Capital Available - £50,000 - £7504300. • 
OnrcEoK has capital to invest in established businesses. Investments 
fa the ange ofSW»0 - £750,000 we required. 

Majority control is not essential but U is 

would have some management input in support oftasinvefflOTent. our 
client is specifically not interested ia: su^«P^ ^gh oeh or hravy 

enfiineain®boiels or nursing homes pnnoi^, pubEstangorsottonay; 

computin g or software: motor car distribution; office furniture; 
regnriimcnt; public relations or advertising- ^ 

Preferred areas would be: food; environmental; chikWs educaxiM; 
various manofacluring; leisure; healthcare anddirt; nnl way associated 
companies; property; high quality consumables; secunty/cieaniog. 

• • Contact Derek Smith - 

. NEVILLE RUSSELL Managcracm CM^ltanW . 

246 Bisbdpseatt, London ECZM 

. :• TcbS™c07uf771000 Fax:071-377 8931 • : . 


DOES YOUR CXDMPANY NEED FINANCE? 

UK and European Companies! 

Equity and Debt Finance raised fan 

• Mgmt Buy-Outs/Buy-Ins • Working Capital 

• Post-recession Expansion • Acquisitions 

• Re flnai ndng /Re stiqctnr ing * Debt Replac emen t 

and 

other funding purposes 

Call Oscar Williams on 071-353 4212 
or write to 

Capital & Management Pic 
Hamilton House, Victoria Embankment, London EC4Y OHA 


150 yr. OLD COMPANY 

EXPERIENCED IN 

ENVIRONMENTAL & PROCESS EQPT. 

[S SEEKING MERGER PREFERABLY 
WITH AN ESTABLISHED COMPANY 
NOW OPERATING LARGE STEEL FABRICATION 
AND LARGE MACHINING FACILITY. 

Write box H6774 Financial Times 
One Southwark Bridge London SE1 9HL 


Entrepreneur Seeks 
Partner 

Aa favestmeat partner h sought by 
a (oecenfbl Entrepreneur who is 
potting together » greup in ibe 
field of human resource services. 
The first acquunkn was made 
2 yean ago and a second has now 
been identified- Arams should 
have funds or access to funds and 
be able to move quickly. 

A group trade sals is envisaged 
in 3-5 yean time for 
nwniH niii capital gam. 

Please write fa the st rictes t 
confidence to Box 06799, 
Financial Ttaws, One Soattnwfc 
Bridge, London SKI 9HL 


Agents WANTED 

To promote a unique new 
Stitc-of-the-Art 
Telecommunications based 
Marketing System covering 17 
strategic regions in the UK. 
We are looking for 
experienced marketing f 
management entrepreneurs. 
Potential earnings from 
commissions can be very high 
indeed. 

For farther driails please ring 
Mr. G. Wallace, JRJ Group 
on (02357) 69955. 


SECURITY SYSTEMS COMPANY 

EuaMished Security Comply specialising in the design, precanaacot. 
in st Jl a ti oa ind m ain te nan ce of se curity systems with an electronic content 
or interface (eg Burglar Alarms, CCTV) is seeking £100.000 + e«% to 
from a Southern to a R e gi on al Co mpany. Overview, Bo rinr ss Han and 
~ Pack available. 

Write Box No: H5775 

BatarM Thaea, One South writ Bridge, Loodoa SE19HL 


EASTERN EUROPE 

Your key to m attering m this exciting and highly profitable area. We are 
as die Major Industrial Fair in Bulgaria in May. Par an informal 


jnjtfal dtscusrioa pleasn contact Mr A. Massey. 

TRl Electronics pic, Cofflngfaxm House, 
Gladstone Road, London SW191QH 

Tel: 081307 7788 Pax: 0813077997 


PATENT FOR SALS Mature) p r oCSS s ad hiatal 
conservation. GB fuel BriqueB* OS No 
7T2SS27 + Expertise to compare wllh Brit¬ 
ish 0041 £3.000.000. Writs to Bos Han3, 
Financial TUnea. Coo Southwark Bridge. 
London 9$1 9HL. 

SHALL ESTABLISHED ME and spirit com¬ 
pany la MpaMHng Us whw portfolio and 
saekt mtrap ran aur 40-cq. Bwnmaraflon 
by prow share. 0481 srffltt. 


PM SALE - High Bay Warehouaa. Midlands 

120000 Sq Ft OMcee 5Ho tat AM. 
Bulldbio Maw IBM. Acres of External 
Space. Building Con dBm. Laad Coal 
Cl An. Total Origmsi wot CMm. Odors 
■rear re original cost phase. Phase tax us 
on 0337 300638 

DAMAGED BY RECEMMMtt Funding and 
professional help. C«y 8 mduMriAl Securi¬ 
ties PLC 071-40H 4300. 


Capital 

Available 


Privaie investors with 
riak/ventnre espial and ridlis. 

Venture Capital Report (est 1978) 
[inks investors with et m e p tc a aers. 

Tel 0491 579999 



i Elegantly Furnished 
| Offices Worldwide 3 
e •FhH Secretarial Support 
| • Conference Facilities ; 
f • Personalised Telephone = 
3 Answering Service 5 

| • Company Representation | 
| • Flexible Lease Terms ? 
» • Free Use of 60 Regus | 
| Centres Worldwide i 

i LONDON 071-872 5890 l 
£ USA TOLL-FREE £ 

S +8003316664 g 

-kuwg■ kew nK-iMwngran■ us amus- 


Welcome to 


MontreuxdVevey 

Your Place of Business. 


**-1 .WxUM'rirvtf 1 ®® 


For a copy of our 
tnlmJuciDry tfodist 
"Pienaer Cocem", wise orcaB: 

Midstf-A. Cnber. 

Rreiuxd Economic CtXBBel tar 
piS. Box 122, CH-1820 Mantuan I 
TeL (+41211/(0211963 48 48 
Fta (+412/1/(021/961 8065 



TAX 

Wd provide a unique cost ctfccttre taa sod 
accounting support services to a select 
meter of prepeastve dtaats, both UK and 
bdenittkiaaL 

Oar ben t> mainftr on flea/ uMgiHaa; 

having two decade* of sap e rtan ca tn both 
tfca n-mgtit mad non-ftaaidal sector 


dtaBag with e*ny (suet 
IndodlncMlcAandm 


of erepc 


II you may he Inlrirertptanw do ooc 

PETER SCOTT fc GO 
23-25 Maddos Street 
London WXR9LS 
td 0714954015 
ta 071 ®145W 
contact KP Soott 


Entrepreneurial incfividual with 
authorisation from RMSRA Co 
conduct corporate finance as 
•special activity 1 sought by 
emerging gtobai group. 

WntetQ Box HS77S, flnancta 
7lmea,One Southwark Bridge, 

London SEL9HL 


COUPVm INDUSTRY Liquidators and 
RacMvareNpa - ore only UK Usg nj» yaiy 
waak For aubacripdon datcfim Tataphona 

OBI 7H 3880 

ACCOUHTWQ SOFTWARE SOURCE coda tor 
sale, written In clipper. 0963 834841. 


We buy 


■urpiua atock of any type 
at adtfmoo. 

Wt offer payment bmmdMofy! 
CONTACT: 

Fax00 49-6222-58 08SS 
TaL 00 49-52 22-6 04 60 
TLX Ml 2222 gatxd 


/"SOUTH BANK'S 
TECHNOPARK 

work space vacancies 

Are you an established or 
start-up high technology 
company? 

If so, a number of units 
from 200 to 2000 sq. ft. + 
are available at Britain's most 
successful high technology 
innovation centre. 
Monthly flexible terms. 
UTILITIES: 

Full Accounting and 
Secretarial services. 
Several Conference rooms, 
Licensed Catering. - 
Manned Security system 

Contact Mike Saunders on 
l 071928 2900 > 


OITSIIORK 
COM PAM KN 


mow om n.^o 


Q HONGKONG 

□ UK 

□ IRELAND 

Q GIBRALTAR 

□ ISLE OF MAN 

□ JERSEY 

□ TURKS 

□ BVI 

□ BAHAMAS 


£150 

050 

1195 

£250 

£250 

MSB 

US$350 

US$500 

US$500 


*.Udurew • Jamr HMretren •Irian 
INTERNATIONAL COMPANY SERVICES IDE LTD 
Swreraat Dm 3-S Old Boat St. Lrefci W1X JTB 


FUNDING SOUGHT 
U-K- Traders in used industrial 
equipment mainly selling _ abroad 
seek fully secured funding for 
equipmeni purchase to lake 
advantage of unique buying 
opportunities of surplus plant in 
ibe U.K. Outstanding previous 
profit record and excellent refer¬ 
ences are available. 

Write (O Boa H6783. 

Financial Times. 

One Southwark Bridge, 
London SE1 9HL. 


EXPAND INTO PORTUGAL 

Cotnpatv prouklM nacfiMncte team 
wMi 60 yMre axpartonee In Portugal 
an CEOs off fnuKnadonal covering 
wtdo range of products/tawvloes. 
ThB team, baaed hi Portugal but 

co-rxtSnatod from London, has tiret- 
etass record and I* wafl positioned 
to ensure successful sates 
penetration. 

Details ftobln Jowtt, JEL Asaocfelda, 
061-94S 2884 TO -332 0554 (F) 


SUPERS art ACRE OEVELOMKHT SITE lor 
petrol Station, ear **tfi A shop on very 
Busy road near t4aoeli«isr. Principals 
only. Write Box HSreS. Financial Tlmaa. 
Ona Soumwart Bridpa. London 5E1 art. 


STRUTT 8 Jk 
PARKER^r 


CHESHIRE - CHESTER 
City Centre Vh miles. 

An excellent rite on thcoptski rts of Chester with planning 
gBnwMfeimlH»te>dfcBBaB« 

AbanU78 Acts? 

Region £750,000 Freehold 
Smm & Parker Rof. 12AA/2331 
Chester office. 19 Grasrenor Street Td: (0244) 320747 


RUSSIAN PRIVATISATION 

Established British Company now seeks 
collaboration for use of retail prec 


premises in major 


cities. 


Please contact Bradle; 


iys 

17/18 Picton Place London Wl 5DE 


Joint Venture Proposal or 
Industry Relocation Propoari 

An estxblixbod bucinesa house with 
awt tredwia inleBMta in 
UK. WwaSx, and faufia taunted to 
pnxnnte a joint venture in Incfia. 

Psnpoaalb^cQnccpoodeaoo invicodhtxn 
oompaniec with r r-***‘"g *"* T* 
is the field* of uaoflca. food pcoccreing 
or ay oiIht latmur intafawo nd o Bn e a 
wudbnig to rclocrie their mmufarnwiag 
ftcCmcs in a joint vattsc in The 
tu fa econom y if tum up and 

offb» low coat fso d nc ri o c f a ci h tire 


Bn HC7M, Ftoaiadal Ttanea, One 
Southwark Bridge, Loaduu SO 9HL 


COMPUTERISED 

PROPERTY 

DISPLAY 

Indepeadem Designer bat 
interactive pictorial advertising 
system for ailing in shop 
windows, shopping malls etc; 
Generates income Grom Estate 
Agents and private sellers. Ideal 
for franchisor. Available Tar 
oiiLrigbt purchase approx £35,000. 
FAX on 0783 840526. 


CITY TRUST 

after ■ professional and 
cotup rehonahne facility Cor the 
ftxmatkm «w4 mawau —-re of 

oBjhore eotwpanlea and Dnuts fat 
any juzfodictkm for corporate and 
individual cUnnta A pvsonad and 
discreet approach to client■" 
requirements is umnd and 
givra by epiaUned personnoL 

Hr further detail*, plant conlact: 

J.C. Maher. ACE. FFSL. 

Ctty U-ure Limited. Murdoch House. 
South Quay, rw, Ua ofUsn 
- S8IIW 


■ftt t«a*6B188I 


: 4-062C61M38 


HGHT1NGJEQR SUR.YIYALT 


A fresh Approac h could wdl help 
Let a battle hardened nonrescecative 
hrfp take the strain. Experienced 
former M-D./Ch*trmni with proven 
record often the chance to fitftt way 
Out of recension. Bex No. H6245, 
Fhuncisrnmea, Ctaa SanOtwaric 
Bridge London 5B19HL 


PROPERTY DEVELOPMENT 

iFanum msdeot town baud seeks jam 
v eat ore puttier to exploit a mixed' 
develo pm ent opporaadty co mpri aii if 


Banyluy Ltawt ya . 

Rwolniwe Tp Oimwl i mi l 

WlongyaStmat; London SW1Y 612. 


MORTGAGES 

On Commercial & Industrial 
Properties. Nursing Hornes & 
Hotels at prime rales 5/70 
years. Interest only. Mini¬ 
mum loan £500,000. 

Apply IW HIRSCH Europe's Hretflng 
Finance Consultants 
HIRSCH MORTGAGE IKTL 
3 Part Pises. 

London SW1A 1LP 
Tel: 071-629 5051 

_Fair 071-^CT CX19_ 


RACEHORSE SYNDICATION 

SUVOVnZ iiiOH%2 jetrold bA 
who will race on the Sat in *92 and 93. 
IBs fell finer woo at 2 A 3 y ear s; and 
he is closely A to Group 2 — i.— 

Kra Homer md Bntdtco. 

Price of £3 £00 acetate patfrownetriup 
and all running costs; payable in two 


For video He. 
Teh 0C352CS573 


Trademark For Sale 
SEARCHPARTNER 


s v* 


in 14 countries in 
and the US. 


Bar 


ape 


Dennurt 

Tel: +45 33 11 83 22 
Pax: +45 33 13 29 03 


2 Housing Developments 
FOR SALE, 

West Cambria. 

Offer* invited on undeveloped land 
with frill piBHtiiiig 

Write u Box H6763, 
Fbnmdal Times, One Southwark 
Bridge, Loudon SE1 9HL 


CHANNEL ISLANDS 
Offshore Company Formation and 
Administration. Also Liberia. Pan¬ 
ama A BVI etc Total offshore 
facilities and services. 

For details and appointment write: 

Cray Trust Lid , Bchnoat Hook. 2-6 
Belmont Rd, Si Hdter, Jencv. C l 
Tel: 0534 78774. Fw OS.U jj»l 
Th 4192227 COFORM C 











BUSINESS WANTED 


We are a wholly owned subsidiary of a 
major pic, wishing to expand our 
substantial commercial vehicle contract 
hire company. 


If you wish to dispose of your 
commercial vehicle contract hire 
company, or you are a franchised truck 
dealer with a contract hire fleet you 
wish to sell, then write in strictest 
confidence to: 


Box H6790 Financial Times, 

One Southwark Bridge, London SE1 9HL 


WE SEEK 

for a major international company 



A UK COMPANY 

* UP TO £20 MILLION TURNOVER 
* CHEMICAL MANUFACTURER OR TRADER 
OR 

* ENVIRONMENTAL PROBLEM-SOLVING 
PRODUCTS OR SERVICES 
CASH PURCHASE 

Purchaser is a strong international company rich in 
technical and financial resources 
Information in strict confidence to Hans Butler or 
Peter Bertram Old Market Square Securities Ltd 
Chamwood Chambers. S. Market Place. 
Louahboroueh. Leics LEI 1 3EA 
Tel: 0509 217743 Fax: 0509 217759 


MANUFACTURING BUSINESS REQUIRED 
- PRICE UP TO £ 10 MILLION 


Offshore cash purchaser requires 
LffC based manufacturing business 


Attributes likely ta include: 

- existing management learn wishing to remain on equity 
participation basis 

• profitable, but likely to be undeiperforming subsidiary/ 
division of UK pic 

- proprietary product base or manufacturing under licence 


AMS Grindlays Bank 


Craig Niven 
ANZ Gdsdlajn Bank 
Mon (ague Qoac 
London SEI 9DH 
071-378-2967 


SWISS COMPANY 
SEEKS PUBLISHING 
BUSINESS. 

On-line/Database/Sub- 
scripiion or controlled 
circulation products will be 
considered in strictest con¬ 
fidence. 


Write to Hot HbSOU. Financial 
Times. 

Oik Souihwarit Bridge. 
London SEI 9HL 




Required by Private Gimp 
of Companies 
£ 1 An + Turnover 
Profitable or Non Profitable. 
Midandi Area prafaned. Alrapios 
dealt with In strictest confidence. 
Witfe to Bax K6782. Rncnelaf Times. 
OneScxihwafc Bridge, tendon SI 9HL 


UJL TRADING LOSSES 
PURCHASED 

, We seek companies widi a unrea l 
year trading lass. All c ompanies 
warned with a trading Joss between 
£5m- - £2Sm. Type of trade 
meJcvant- 

Rigfa pocenuge gross Ion paid. 


7 VT 


44 fi i flmii Street, Covtni Gtii l ai , 
Loadoo WC29IA 


A Specials! Contractor In Interior 
flnbhes wishes to acquire DRY 
LINING/ PASSIVE FIRE PROTEC¬ 
TION/ SUSPENDED CEIUNG 
CONTRACTORSClm + Turnover, 
preferably profitable operating 
In Qny areas of the UK. 

Write to Box H6781. Financial 
Times. One Southwark Bridge. 
London SEI 9HL 


BUSINESS SERVICES 



SET UP A SUBSIDIARY IN 
PORTUGAL AND BREAK 
INTO EUROPE 1993 


Riu de Ceuta. 118- 2-" - Sala 23 - 40<K) PORTO iNTOMMENi 
TelL (02) 3144 74 - Fax: (02) 200 81 28 ffTlTf PI 
PORTUGAL Urr ILc 


THE DIRECTORY OF 
COMMERCIAL 
FINANCE LENDERS 
DETAILED GUIDE TO UK 
SOURCES OF COMMERCIAL 
MORTGAGES APRIL ISSUE 
NOW AVAILABLE 
Fora colour brochure please 
cmata: Co mm e rci al Initiative Ltd 
TEL: 081944 6688 
FAX: 0SI944 5454 


LITIGATION SOLICITORS 
act far insolvent business people 


Legal Aid can be available at 
£22k p*. gross income 


Tel: 0272 - 292662 
Fax:0272 - 292722 


COMPANY IN 
DIFFICULTY? 

Write lo the 
Troubleshooter, 
Box H6731, 
Financial Times, One 
Southwark Bridge, 
London SEI 9HL 


RETIRED CHAIRMAN/ 
CHIEF EXECUTIVE 


of fisted PLC, mature energetic 
stable, seeks challenging part- 
time position of responsibility. 
Equity stake considered 


Wda Boa P9705, HflcUTm, 
o SoaOmk BodfP. LONDON SEI SHL 


TAX LIABILITIES purchased lot cash on 
Baiult of client portfolio. All trading arass 
mmocL High premium paid Call today 
OriJTS 1056 


OISASTEJI-PAQOF DATA. Up 10 40% 
savings Kay Group imemaifanal Lid. Your 
access to Oec vbx commercial timeshar¬ 
ing. Partial or complete outsourcing. 
Daumier recovery Private data network. 
No down time. No wail Hmo. Spanning 17 
linn eortas dally. Affordable. craaUve 
auarradve tor all your computing needs 
Tel: 0766 S0S433 general office. Tel: 0SI 

era mix fox ooi era ws7 


HARLEY STREET BUSINESS Can be Fully 
serviced offices, business address, board, 
room, ail secretarial senneee plus free 
Meebone and message taking For delalM 
Pfttme 071 037 6505. 


YOUR OFFICE IN LONDON From 70p I day 
AecomfTel Ansrtlx/Fax/Mail Bo» etc 
Office Bos. Tel 071 43d 0766 Fax: 071 S80 
3739. 


OttfiCT HAIL LOTS A SERVICES 100'S Of 
reaoy-made lists immedlslefy available. 

Suppliers to loading UK cdfflfuuifes. Fraa 
c oral ogue.MArvanca n. Fr eepo st Chtahes- 
ler. Sussex Tei 03*3 786711 


BUSINESS AND ASSETS Of solvent and 
insolvent companias : to* sala Business 
and Aura Tai 071 363 1184 (Mon - Frf) 


Your osdhors Office Mannin Secretarial Ser¬ 
vices Ltd. Hie Of Man Tel ItJBM) 673411 
Fax 676965 


YOUR OFFICE M SYDNEY From C20 per 
month Research, secretarial service. Fax/ 
Mail, travel organisation. Phone Jill James 
Hi 850 saw until 8 June S3 or lax 010 613 
979 6783 (Sydney! 


OFFICE EQUIPMENT 


MASSIVE CLEARANCE OF OFFICE 
FURNITURE DUE TO CLOSURE 
OF FOUR LOCATIONS THROUGHOUT 
THE U.K. 

THE FOLLOWING FURNITURE IS 
AVAILABLE 


172 Workstations Steel-Case 
All with chairs and storage 
292 Light Oak desks with chairs 
330 5' 6' tables light oak 
Arrow Head Base. 

15 Conferences Tables Various Sizes Scrbns 
Desks from £60 to £700 
Conference Tabus from £65 


CLEARANCE OF 
LIQUIDATED 
STOCK 

Large Quantity of 
OFFICE FURNITURE 
incur & slight seconds I 
to dear 

Enquiries 0634-362254. 


HEALTHCARE 

COMPANY 

loots for acquisition opportunities 
in related and woriewrar areas. 
Please write m total confidentiality 
lo:- Box H6775. Financial Times. 
One Southwark Bodec, 
London 5E1 9HL 
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BUSINESSES FOR SALE 


Touche 

Ross 

& 


JVB Designs Limited 

(In Administrative Receivership) 


Tlie administrative -ece.lvtfs ot.KB Emprises 

Limited, Kenbro Leisure Limited and Kenbro inns Umited offer lor sale as going 
concerns the hotels, restaurants and pubs owned by the group. 

ROSIE O'GHADY’S (SCARBOROUGH) HOSI^ flESTAB^ 0«ANSH^ 

• pmehnki nroDertv • Freehold property. 

• Turnover £270,000 net y/e Oct 91. • Turnover £475,000 nety/e DC . si. 



i - 

1 ^ ' ' /L . * ■. 


The Joint Administrative Receivers, N.R. Lyle and J.P. Richards, offer 
for sale the business and assets of an important motor industry 
design company working for many of the major motor 
manufacturers. Key features include: 

□ Highly skilled workforce of some 50 people capable of all 
. aspects of vehicle design. 

□ 3 Dimensional CAD capability including all major hardware 
and software implementations. 

□ 70,000 sq. ft. modem long leasehold warehouse property ar 
Luton of which 10,000 sq. ft. is let to third parties. 

□ Tiimover in the order of iTm per annum. 

□ Overseas subsidiaries: 

- JVB Designs Inc, Troy. Michigan, USA. 

lb mover in the order of &2m per annum. 

- JVB Designs GmbH, Russels helm, Germany. 

Turnover in the order of £1.5m per annum. 


ROSIE O’GRADY'S (REDCAB) - - - 

• Freehold property. 

• Licensed theme bar and restaurant 

• Entertainment licence. 

• 26 letting rooms. 

• Turnover £403.000 net y/e Oct 91. 


ROSIE 0*GRADTS (SAUBURK) 

• Freehold property.. . 

• Licensed theme bar and restaurant 
m Turnover £276,000 net y/e Oct 91. 


WHITE SWAM (SCATTER SR. 
GAINSBOROUGH) 

• Freehold property. 

• licensed hotel and restaurant 100 
covers. 

• Entertainment licence. 

• 71 Jetting rooms. 

• Turnover £230.000 net y/e 0cL 91. 


., ■ . \. _ K. 

J. * ■ 


ROSIE O’GBADnPS/GEORGE HOTEL 

(WHITBY) 

• Freehold property. 

• Hotel and restaurant 

• 18 letting rooms. 

• Turnover £279,000 nety/e Oct Q1._ 


THE PIER HOTEL (WHITBY) 

• Freehold property. 

• Licensed hotel 7 rooms. 

• Turnover £174,000 net y/e Oct 91. 


PHILM0RES NIGHTCLUB (SALTBURN) 

• Freehold property. 

• Recently traded as a nightclub. 

• Turnover £319,000 net y/e Oct 91. 


For further information, please contact Nick Edwards on 
Tel: 0582 411233; Fax: 0582 457872 or at the address befow. 


DRTlntematonal 


PO Box 810, Friary Court, 65 Crutched Friars, London EC3N 2NP. 
Tel: 071 936 3000. Fax: 071 480 6881. 

Authorised by the kNtnse of Chutrfrd Accounta n ts ta Eiqdaid Jnd Wats to cony on Ipwtui ai t Bmfficte. 


Enquiries toRJ ReosFCA, Price Waterhouse. Victoria House. 76 Milton Street 
Nottingham NG1 3QY Tel: (0602) 419321. Fax: (0602) 472660. Telex:-884652 


Price ffbterkouse 


Quay Publications 
(UK) Ltd. 


The Join: Administrative Receivers oner lor sale as 
a going concern the business and assets or Oita/ 
Publications (UK) Lid., a producer and wholesaler ot 
greeting cards and prints 
Principal features include. 

■ Large stock ot quality greeting cards 

■ Wide customer base 

■ Turnover appro* imairiy £600.000 per annum. 

■ Leasehold premises of approximately 6,700 sq.ft 
For further information contact the Joint 
Administrative Receiver, John Date. 

KPMG Peel Marwick. Dukes Keep. 

Marsh Lane. Southampton SOI IEX 
Tet 0703 631465 Fax 0703 223547. 


KPM(j \ Corporate Recovery 


Deltest Systems Ltd. 


The Joint Administrative Receivers offer for sale the 
business and assets ot Deftest Systems Umited. a 
producer of electronic component testing systems. 


Principal features Include: 

■ Established and newfy developed products. 

■ International martcet and customer base. 

■ In house design and engineering skills and facilities. 

■ Leasehold premises of approximately 10 ,000 sq.ft in 
Poole. Dorset 

For further information contact the Joint Admlnstrative 
Receiver. John Dare, KPMG Peat Marwick, 

Dukes Keep, Marsh Lane. Southampton SOI IEX 
TeL 0703 631465. Fax: 0703 233547. 


orporate Recovery 


s 


□ 
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"THE BOX TREE” 

+ 

II ' 

ELKLEY, 


x 

II 

WEST YORKSHIRE 


II T • 

Ttt Joint Adnbkbttnc RcwlttB, L*nn M Hoogfaton and 


II 

PbDtip R Sykes of BDO Binder Hsnlyn. offer for sale the 
business and assets ot Box "free Restaurant Limited 

7c 

? '■ 

• Internationally famous restaurant 


r> 

II 

• Presently SO covers, wStfi scope for expansion 

— . 

II ~ 

V Grade II listed freehold property in Hkley. dose fo 


II c 

the Yorkshire Dales 


£ 

■ ■ 

»■ Kitchens recently renovated 



II + 

■ Superb Inventory of rateable antiqoe fanrishings 

+ 

II 

For further details; ptease coatacc 



II ~~ 

Lynn M Hoagtrton 



II x! 

BDO Binder Handyn 

21 Qoeta Street, 

BDO 

X 

II 

Leeds. LSI 2TW 

Telepbone 0532-4MC04 

Fbk 0S32-42S938 

BINDER 

HAMLYN 

% 

ll 0 

Chartered Accountants 

-? 

II 

Authorised by the InsdwuefCharundAcammu m Engbed 


II = 

and Wales m cany an tmaoam biainexL 
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IL 
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Dilog Computer Products 
Group-UK Ltd. 


The Join! Administrative Receivers offer for sate as a going concern 
the business and assets of Dilog Computer Products Group-UK Ltd. 

The company, based In Northamptonshire, was established in 
1977 and is a major supplier of computer storage and tape 
back-up solutions. 


Principal features Include: 

■ Annual turnover in excess of £2.5 million 

■ Modern leasehold premises of 29.000 sq. ft. 

■ Plant and machinery including testing equipment 

■ Stock ol electronic components 

■ Substantial order book and prestigious customer base 

For further information contact the Joint Administrative Receiver. 
Tony Thompson. KPMG Peat Marwick, Norfolk House, 

499 Silbury Boulevard, Central Milton Keynes, MK9 2HA 
Tel: 0908 661881. Fax: 0908 664363. 


Corporate Recovery 


Touche 

Ross 


£ 


W.B.C. Print Limited 

(in Administrative Receivership) 


The Joint Administrative Receivers, R.G. Ellis and AMJD. Bird offer for 
sale the business and assets of W.B.C. Print Limited, an established 
book and commercial primer 

□ &lm, annual turnover. 

□ 10,000 sq. ft. equipped leasehold premises dose to Jet 35 of M4. 

□ 25 full time employees. 

□ Laije customer list. 

For further Information, please contact John Reid or Alan Mitchell on 
0656 668836 or at the address below. 


Blenheim House, Fitzalan Court, Newport Road, Cardiff CF2.1TS. 
Tel: 0222 481111. Fa* 0222 482615. 

UHI International Aintwed he ibe Inmanc nl Otmrnrd mww Ergtand and Wrio many on k n e n n w a Boon 


TjU § \ f I ! . : *>, 

riiA.■- > *S r ,, *• -* v -T‘ T _ 




was 


The Liquidator, David Comey, affe® tarsote Ore business and assets of mis long established 
bond tod manufacturer. The Company Is in members voluntary BquWafton due to the wish of 
the present monogement to retire. •> 

Prfncfpal features of ffte business fnefode:. 

• one of the best known manufacturers and suppliers of hand.tools in the UK. 

• turnover oppraximafely £2 minion per annum 

• 4 acre freehold site In Birmingham giving access to the motorway network ■ ; ■ 

• irading Is profitable and isdonfindng under the supervision at the flquldatof 

For further information, please contact A*km Woods at Cork - Gully, 43 Temple. Raw. 
Birmingham B2 5JT. Telephone: 021 -200 4000. Fax: 021 -200 4040. 


Cork Gufly is authorised ro the name ol Coapos & Lybrand Ddoiltt by the Insltaa: ot 
Chartered AceoBBnms in England and Woles lo cany on Inyemnem BiMines*. ’ 


Cork Gully 




iWvriitW-< . .' 1 - .-i -.*•» .; Vi WmgM 


|*u ifr* . ‘ . 1 ' * i i . »A L* .>.-■*• '* ; j" i va; 


The Joint Administrators offer tor sale the budness and assets ot this nlghtdub and public 
house operator. 

Priedple features of the husfness fodude: . 

• 12 nig hid ubs and 7 pubffc houses operating principally hi Birmingham, London, 
Bristol, Ipswich, Bury, Swindon ond the Isle of Wight . 

• turnover c £6^5 million .. 

• well yarded local nightclubs with established clientele . 

• 2 freehold and 1.7 leasdidd premises in a good state ot repair 

• 300 staff : 


For further information, please contocr The Joint AdmintetTator, David Wilton, Cork Gully, 
43 Temple Row, Birmingham B2 5JT. Telephone: 021-230 9966. 

Fax:021-200 4040. 


Cork Gofly b axxhorbed tai die nsrae of Coopen ft Ljdxsod Dtloiue by die Iwdnire of . 
Chenered AocoonUD» in Bigteod md Wales » cany da lovesnieni Badne«.. 


Cork Gully 


i.kowkd aims 


FOR SALE 


HOTELEL PARAISO.M ARBELL A, SPAIN 
200 BEDROOM 4 STAR HOTElL 

200. bedrooms (including 11 suites) magnifi ci 
blic f rooms 4 including large restaurant, loung 


DRAMATIC PRICE REDUCTION OFFERS 
AROUND £4^ MILLION 


MICHAEL PEGG INTERNATIONAL 
Td: England 0272 237575 Fax: 0272 237566 


CASH IN ON THE 
TRAVEL BOOM 


Group wishes lo dispose of a 
highly profitable ABTA txavd 
agency on s prime site Dear 
Bromley .This business has 
enormous potential and may 
be particularly attractive to a 
company with overseas travel 
teqmrcmeau.Gross turnover 
£1.5 million with positive 
cashflow nets £52,000. Asking 
price £100.000. 

Write to Box HS7S4, 
Financial Times. 

One Southwark Bridge, 
London SEI 9HL. 


*T ORDER OF 1IC JOINT AOMMSTRARVE RECHVBIS 
ICO. GOODMAN FCA 8 JJSCMAPKAACA 
him Manor 

COMMERCIAL PLYWOOD 
MANUFACTURING COMPANY I 
"COMPLY" 


COBPtnEX WDUSmY UquMstara ud 
Rrarahrartfdss • sw offiv (JK Ustkig bywv 


RrarahraraMpa . ttw oc*y Uk IWtng orwy 
wtofc. For njbwr^dori dGWffi TGiaphaw 
Wl 788 3880 


.. lom mated matenak to the conshudion rndusfay 

The comply operates from fang leasehold premises in South East London 
and benefib from a fa^d and knowiedgeobfavyoHclbice. 

A wide customer base produced a torhavw far the fast,twelve months of 
• appreramaMy £6 rniBion. 'V 

Fxxfcenquim shcxjkffo lojte oSicBsr<3f: ■ 

Uonoid CurtbGCfl/fli ar liteit Ac caunh mb , 

- ■ 30 Eastbourne’brcn^jobdbn VQ;6LF ' • 

'faL071-26277(X); : J^^Tv23-605? ; 
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BUSINESS FOR SALE 


3D0 


* * V? t 


litcii 


Humberts 

LEISURE 


Exeter City Centre; 8 miles 


' M5 Junction 30:6 miles 


The glorious 

Woodbury Park Golf Club. 

An outstandmg golf complex 
tecentfy openedin 
a mature setting 

27 holes of golf operating on 
a pay as you play basis . 

• Driving range and practice area 

• • Consent for hotel Complex.. 

and golf clubhouse 

• Designed by Hamilton Stutt 
• •.Constructed by Brian D Pienson Ltd 

For sale by private treaty P 

• or joint venture ■ . | 


50 Bedroom 
C3ty Centre 
Budget Hotel 


MajorYorkshire 
conurbation , \ 

• 50 en suite bedrooms 

• Newly refurbished throughout 

State of the art cost saving features 

• Consent for an additional . 

30 bedrooms 


Bor sale complete ; | 


On instructions of the Joint Administrators 
A Griffiths and M B Shierson of Gziant Thornton 

Chester? 10 miles; Manchester and Liverpool's City Centres 
within 45 minutes drive time; Birmingham within 1 hour' 

Oakland# Golf and 
Country Club, Cheshire 

A mature hu&mess with 
an established membership 
and accounts ’ 

• An 18 hole golf course in a parkland setting 

• Large clubhouse built to a high specification 

• Additional leisure facilities 

• Administration, offices and professional shop 

. • Computerisedirrigation system ^ 

Bar-saleas a going fcofifcem. •?-" • | 
. by private treaty .; '■ * 


071-629 6700 

( M ARTI Ki ll SUM DORS V \ I) 
1.1.1 S * RE I’ROIM KTY SITU \l ISIS 
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The Northern 
Counties Motor 
and Engineering 
Company Limited 
(In Administration) 
j Pemberton, Wigan U 

V' The above company’s main 

activity is the manufacture of V. 
^ 1 double, single deck bus bodies ~ 
i and airport crash tenders. 

• 5 acre freehold premises ^ 

>j Comprehensive workshop 

) facilities including overhead 

cranage ^ 

• Annual turnover c£8m 

< • Highly skilled workforce 

£ • Substantial order book / 

» . • Modem automated spray 

N booth facility j 

* For further details contact the — 
f \ Joint Administrators; 

Allan Griffiths or ^ 

• Malcolm B Shierson, 

Grant Thornton, 

*7 Heron House, 

Albert Square, > 1 

. Manchester M2 5HD. 

: Tat 061 834 5414 

C Fax: 061 832 6042 . t 




^ k 
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Grant Thornton * \ 

TJi* Ui member firm of Grant lT»ohatm» 

Authorised by tbo Inrfitnt* ofOiarWi Acc ron giate iii 
England and Wales to carry on investment Bosmesa. 


^ slough: 

WELL ESTAB LISH ED 
PRECISION ENGINEERING CO. 

□ Wide rangs of modem □ Extensive order book • ■; 

CNC production . □ Modem L/H factory 

feeffities Cl Turnover £9Q0.600 pjL approx 

□ Good customer base . _ 

BUSINESS & ASSETS FOR SALE 

Contact Ref- GSM 


EDWARD SYMMONS 

ft PARTNERS 

X South wart Strewn London BtU«e> London SEl lVQ San Ml-403 X94? 

ukoor - HAMcmnnt * uvatzoOL ■ muktoi. * jotroun-Tmi^ 


Tel: 071-407 8454 


MOUNTAIN EQUIPMENT LTD. 

(IN ADMINISTRATIVE RECEIVERSHIP) 

The Joint Administrative R ecei vers offer 
for sale the business and assets of the 
above company on a going concern 
basis. Mountain Equipment Limited has 
-an international reputation as a 
manufacturer and distributor of 
. specialised and general outdoor.. • 
•garments and sleeping bags: 

♦ Turnover ± £2.5M. 

♦ Long leasehold premises in Stalybridge 
and Fetail outlet in Glossop. 

♦ Plant & Machinery. 

♦ Extensive client base. 

. ♦ Registered trade mark and extensive 
patents. 

For further information please contact: 
James Gleave or Anne O'Keefe, 

Arthur Andersen, 

Bank House, 

9 Charlotte Street, 

Manchester Ml 4EU. 

Tel; 061-200 0302 

Fa* 031-200 0343 ' -----: 

Arthur Anderson rs authorised by rtie 
Instmta of Chartered Accountants 
in England and Mates to carry on 
investment business. 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public company chairmen 
who are looking to buy successful, 
private companies worth £500,000 to 
£25 mfltion, we ought to be able to help. 

So if you’re thinking of selling your 


to arrange a confidential 





AMALGAMATIONS 
The first name m merger broking. 


Cbeshun House, 2 Beatinck Street, London W1M 6JX. 
TOepfaone: 071-935 2748 


ESTABLISHED 

BEER AND DRINKS 
WHOLESALER 

NX ENGLAND 

□ Sales of draft and battled beers, wines, spirits 
and soft drinks 

□ Cash and carry and delivery service 

□ Well situated modem depot 

□ Improving sales about £3m per annum 
BUSINESS AND ASSETS FOR SALE 

Ref MKH 



EDWARD SYMMONS 

& PARTNERS 

2 Southwark Street, London Bridge, London SEl IRQ 
Fax: 071-407 6423 

LONDON ■ MANCHESTER ■ LIVERPOOL ■ BRISTOL ■ SOUTHAMPTON 


Tel: 071-407 8454 


On Instructions from WJ. Kelly Esq, Liquidator of Cardinal 
European Limited ind Cardinal Paint Limited 

For Sale by Private Treaty in ri m at Stafford Park 7, Telford, 
Shropshire, TF3 3 BQ 

EXCELLENT QUALITY RECENTLY INSTALLED (1991) 
HIGH CAPACITY POWDER COATING PLANT 
PRIMARILY ALUMINIUM EXTRUSION 




* Two Hoes coJour/wbii© 

14-5 tonnes per 8 hoars (nominal) 2 lines 
7.2 metre exnusions 
with effluent plant 

* Folly automated - FLC controlled mechanical handling 
and spraying 

* 8,000+ tonnes per annum 

* 40 metre long oven (while line) 

* Leasehold premises - freehold available -50,000 sq. fL 

* Excellent location - 4 nriimres to junction 4 M54 

Eatpririo bt writing to: 

Henry Butcher A Co 
Phoenix House 

1-3 NcwfaiH Street, Brimmgbam, B3 3NH 
TcL OBI 236 5736 fine CE1236 3538 


\ k\ M.iriur R'.A .,r.J O Fr.i'.A 
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The Business & Assets 
of a North East based 
Transport Contractor 

(• >U1 miv .ktc-. .u iucrisiun, Co Durh.m 

Well :n.i:n(.lined Meet ui Tr.ieto; l'nil--. 1’r.nli.TK 
.U 1 I.I O.ii !.iiilsidor-j 
\imu.il TuriHuci- circ.i Udm 
(jinid oustumcr have 
( K >S iMiritpoaii opcr.'il ion". 


THE BUSINESS SECTION 

appears Every Tuesday & Saturday. 

Please contact 

Melanie Miles on 071-873 3308 
or write to her at 

The Financial Times, One Southwark Bridge. 
London SEl 9HL. 


' MANUFACTURERS OF SPECIALIST 
CHILLED AND FROZEN READY MEALS 


v . 




The Joint AdmWstrattw Recalms. D J SloKus and M J Moore, oler 

tor sals me trading ass«s of mis established manutacturer at 
specialist ethnic onilled and frozen ready meals. Operattons are 
currently suspended, bid could be easily resumed. 

Principal features of ttae business include; 

• modem manufacturing premises In a prime location near the 
Ml motorway, Sheffield 

• excellent product range sold to major supermarket chains 

• modem and comprehensive manufacturing todEKes 

For further information, please contact DavW States or A/Hsan Broad 
at Cock Sully. 1 East Parade, Sheffield Si 2ET. Telephone: 0742 
730401. Fax: 0742 538202 

Corii Gnlly innohoraol hi ihc name of 

CoopmA Lylmmd Ddohlc by (he huunuc of IR? 

Chancml Accmmunu.m Enytind and Woks 
io pny on hnt Mumi l Bmin m 


COMPANY SEEKS SALE OR MERGER 
TO DEVELOP POTENTIAL 

• Leading Brand in Soft Furnishing Market 

• Profitable, Fast Growing £6m T/O 

• Stable Niche Market 

• Broad Customer Base, Strong Sales Force 

• Extensive Vertical Manufacturing Unit 

• Exceptional Management Team 

JE HamOton FCA 

10 CMmi* Meadow, SoottiweB, Neffs NG25 0GB 


Tek 0636815265 


Fax: 0636 815828 




■snarei 
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Operating at good 2 and 3 Star standard, 
each with good trading records. 

Principals only are invited to request further details in 
confidence and offers will be invited for individual 
units or for the group. 

Write to Box H6791, financial Tunes, 

One Southwark Bridge; London SEl 9HL 


For Sale 

Electroplating Company 

An excellent opport un ity to loqnirr ttts North Wert bwed electroplating con^uny 
frfalflng In Mgteering FuQ BS57S0 Aceredtotlon, EanKWt peopomb 

roroldered. Looking foe odt mote. 

t/o£20CL000 

Sttlite- 

A-Anthony A«»oc Ute^ Rn*ehflLPygo«aLfla Line 
Lydictc, Meneyrtd«, Ul^F 
Td> 0512 526 <008 RnoOSl 5261573 


A. ANTHONY ASSOCIATES 

v O P O R A •’ £ r i *: A r; c : A L P L A N ' N G 




Superb position in 8|^zrox- 3 
acres. Well appointed and 
established Hotel with high 
quality F&F. Usual facilities 
with 16 en-sulte Bedrooms. 
Lovely reatanrant plus main 
ba nqn et m g room. 

Write Bax H6793 
Financial Tinies 
One Southwark Bridge 
London SEl 9HL 


SPECIALIST OFFICE 
LT. COMPANY 
FOR SALEINLWDON 

* Turnover approx. 75Q,OOOIC pa. 

* SQ.CfXSL annnal maiiffitaiancc 
tncorae 

v Established rcpmntkMU^raOigiom 
Financial & Co uona xdMl diets 
base 

* Heahhy order book 

* Fully cotnptnerised accoaming. 

Write Bax HS788, Financial 
TUnca, One Suatbwarfe Bridge, 
London SEl 9HL 


TENNIS CENTRE 
for sale 

Home Counties, 2 years old. 

2 indoor courts, 1 outside 
court, Plexipave surfaces, plus 
office, changing rooms and 
showers, kitchen, weight room, 
viewing area and car park. 
Freehold unavailable, but 30 
year lease. 

£500,000 ojuo. 

Write Box No: H6777, 
Financial Times, One 
Southwark Bridge, 
London SEl 9HL 


FOR SALE 

ProatlKa iUn rental shop In *uport 
gtaaiy locaUon on Kta(X Road, London 

Currant tumovar £85,000 fml Pram 
435.000. Would *utt cwnar • oeajdM: 
Prloe £30000 

Wrtta BOM H 8882 , Rnancdal Itam. 
om asmwmsn sms*, 
LendoaBElSML 




sssz 


JpwecL Pandp^ooly^dyta 

oafidarosio; B«NoBfi721. 
Hand TireeA One Sondnrade 
Bridge. Londoo SEl 9HL 


FOR SALE 

Publishing Company has 
2 successful trade titles 
for sale. 

Please phene John Green on 

071224 6474 


Large Private 
School 

for sale in 
S.W.England. 
Good Profits. 

Write Box H6801, 
Financial Times, One 
Southwark Bridge, 
London SEl 9HL. 


SPORTS SHOP FOR SALE 

Rm3 apart* chop ra pxatigim 
jxactiux io Bodo/Bodu *«*. Tow 
£300fl00 ex VAT under mmigemaiL 
Cam p«o& 40ft. Slock OQjOOO 
approx. OprionaL Smsg covenant 
required far Uj^HanL Any roworuhlr 
offer coacdeicd far qdek sale io 
iadndc low, good wiS, F&F. 
Wri»toB<rtH6792, 
Haaacial Timei, One Sooibwajfc 
BlMf *, I nrtAtlt SEl 9HL 


GIBRALTAR 

BoteUhoUda.y sputment complex 
presently providing 360 beds 
approx, phis rau auran t .bare etc. 

Extensive beach frontage a u n din g 
in sbe acres. Outsfxndtag potatbaL 

Farther detaflj from sole agents 
IAN LERNER AND COMPANY 
Td: 071253 2012 



SMALL LEGAL 
RECRUITMENT COMPANY 

Based in Central London 

Please write to Box H6795 
F inancial Times 
One Southwark Bridge 
London SEl 9HL 



CLEAN QUOTED 
CASH SHELL 
NEEDS LARGE 
REVERSE 
TAKEOVER 

CALL 071794 4033 


Manufacturer of established 
booccbolrf products to BS 5750 
Mated and celling through Multiple 
□racers, Cbeauts, Oarages. Leisure 
ootids and H aul war e Stores in UK 
and abroad votes to sell company 
together with newly developed 
products. Trade Matte and Pauou. 
Ref NIB Uiffes 40 Bernard Street, 
London WON 1LE 


FT LAW REPORTS 

Digest of Hilary 
Term cases 

THE GBEGOS could not be expected to delay 


(FT, February 14) 

In the present appeal, an issue 
concerned the date on which 
the legitimacy of the voyage 
had to be established and the 
charterers contended it was 
the date when the order was 
given. The owners contended, 
and the arbitrator awarded, 
that it was the date when the 
order became effective and the 
vessel was required to comply 
with it. In rejecting the char¬ 
terers' appeal, Mr Justice 
Evans stated that the charter¬ 
ers' contention, if correct, 
would mean that a charterer, 
who chose a time well in 
advance of the last voyage and 
gave instructions which, even 
if reasonable at that time, 
would remain binding on the 
vessel regardless of subsequent 
events. The charterers’ obliga¬ 
tion to give voyage order was 
similar to their obligation to 
order the vessel only to safe 
ports. If a port - safe when the 
order was given - became 
unsafe, then a secondary obli¬ 
gation to change the order 
arose. There was no distinction 
in principle between that situa¬ 
tion and one which concerned 
the date of the last voyage. 

THE BIJELA 
(FT, February 18) 

Under the York-An twerp Rules 
1974, Rule XIV provided that, 
where temporary repairs of 
accidental damage were 
effected “to enable the adven¬ 
ture to be completed", the cost 
of such repairs should be 
admitted as general average 
^)ut only up to the saving in 
expense which would have 
been incurred and allowed in 
general average if such repairs 
had not been effected there". In 
the present case, the vessel 
and its cargo having arrived at 
port of refuge and being no 
longer in peril, it was the ship¬ 
owners' duty to carry out, 
without unreasonable delay, 
such repairs as were necessary 
to carry the cargo to Its con¬ 
tractual destination, and to 
bear the expense of those 
repairs. In giving judgment for 
the defendant, cargo-owners 
and their guaranteeing banks 
on a claim by the shipowners 
for general average in respect 
of temporary repairs to the 
Bljela, Mr Justice Hobhouse 
staled that the cost of perform¬ 
ing the voyage and carrying 
the cargo to destination was an 
expense borne by shipowners 
alone; the risk of accident was 
one feat fee carrier accepted 
when he entered into the con¬ 
tract of carriage. 


UNDEN GARDEN TRUST LTD 
v LENESTA SLUDGE DISPOS¬ 
ALS LTD AND OTHERS 
ST MARTINS PROPERTY 
CORPORATION LTD AND 
ANOTHER v SIR ROBERT 
McALPINE & SONS LTD 

(FT, February 19) 

In both these cases, building 
works were carried out under a 
contract wife a person who 
had a proprietary interest in 
the building when the contract 
was made. The original 
employers transferred their 
interest in fee building to oth¬ 
ers, and also purported to 
assign fee building contracts. 
The contracts, on standard 
Join Contract Tribunal (JCT) 
farms, contained a term in 
clause 17 that the employers 
would not assign “this con¬ 
tract" without the contractor’s 
consent but consent was never 
obtained. Linden sued as 
assignees whereas, in the St 
Martins case, both the assign¬ 
ors (Corporation) and the 
assignees (Investments) sued. 
In the Linden case, fee assign¬ 
ors had an accrued cause of 
action against fee contractors 
for £22,205 by the date of 
assignment and that claim was 
validly assigned. Further 
breaches were later discovered, 
giving rise to a £236,000 loss for 
which fee assignors acquired a 
cause of action in respect of 
those defects and, after assign¬ 
ment, Linden became entitled 
to enforce the claim. In the St 
Martins case, when Corpora¬ 
tion executed an assignment in 
favour of Investments, there 
was no existing cause of 
action. Corporation, by fee 
assignment, transferred to 
Investments the contractual 
right to have fee building prop¬ 
erly constructed and Invest¬ 
ments could sue for breach, fee 
Court of Appeal held. 

THE RUB1 SEA 

(FT, February 21) 

In deciding feat fee caveators, 
Ince & Co, should recover their 
costs of fee arrest of a vessel in 
priority to all claims, other 
than fee Admiralty Marshal's 
charges and expenses, Mr Jus¬ 
tice Sbeen stated feat a war¬ 
rant for arrest could not be 
executed until there had been 
lodged In the Marshal's office 
an undertaking to pay on 
demand fee Marshal's tees and 
expenses in respect of the 
ship's arrest and its care and 
custody while under arrest. 
That undertaking was nor¬ 
mally given by fee plaintiff's 
solicitor personally. In such 
circumstances, the solicitor 


his instructions to arrest while 
he made inquiries as to 
whether a claimant with a 
higher priority intended to 
enforce his claim. The p laintiff , 
who first arrested fee ship, pre¬ 
served fee property on behalf 
of all claimants within the 
jurisdiction, his Lordship held. 

THE GOLDEN MED 
(FT, February 25) 

In a transaction for the financ¬ 
ing of fee building of a ship, 
the plaintiffs deposited 5600,000 
wife the bank. The negotia¬ 
tions broke down and the 
plaintiffs demanded fee money 
but the bank refused to pay. In 
proceedings, the bank was 
ordered to return tbe money 
and fee plaintiffs sought com¬ 
pound interest. It was common 
ground that the court had 
jurisdiction in an appropriate 
case to award compound inter¬ 
est in the exercise of its equita¬ 
ble jurisdiction. In awarding 
compound interest, Mr Justice 
Hirst stated feat the bank was 
essentially engaged in invest¬ 
ment business, and must be 
presumed to have used its 
money for normal banking pur¬ 
poses as part of its working 
capital, and feus to have been 
in a position to earn compound 
Interest itself. It was wrong to 
argue that compound interest 
was only to be awarded in 
exceptional cases where the 
defendant had been guilty of 
serious misconduct. The 
authorities made it clear that 
such an award was in no way 
punitive but related to com¬ 
mercial circumstances, 

THE ANTCLIZO (NO 2) 

(FT, February 26) 
Discharge of a cargo was com¬ 
pleted at Bombay but disputes 
arose between the parties as to 
despatch, demurrage and bal¬ 
ance of freight Clause 34 of fee 
ebarterparty provided that at 
port of discharge, time was to 
count from 24 hours after 
notice of readiness, “vessel 
also having been entered at 
Customs House and in free pra¬ 
tique”. The arbitrators’ deci¬ 
sion that notice of readiness 
given at Bombay was valid was 
upheld at first instance, con¬ 
trary to the charterers' argu¬ 
ment that since prior entry did 
not carry wife it an order per¬ 
mitting inwards entry, only 
final entry would satisfy clause 
34. The argument had obvious 
difficulties, the Court of 
Appeal stated in dismissing fee 
charterers' appeal. First, if 
notice of readiness could not 
be given until final entry and 
that did not take place until 
after inwards entry had been 
granted and discharge com¬ 
menced, it was unlikely that 
clause 34 was intended to pro¬ 
duce the result contended for. 
To provide for a 24 hours' 
notice of readiness to be given 
after discharge had already 
begun, made no sense at all. 
Second, fee vessel was physi¬ 
cally entered at Customs 
House when prior entry was 
completed. Third, prior entry 
was important for importers, 
who would know they could 
proceed and arrange for dis¬ 
charge. 


ETTZWILLIAM (COUNTESS) 
AND OTHERS v INLAND REV¬ 
ENUE COMMISSIONERS 
(FT, February 28) 

After the death of Earl Fitzwil- 
liam in 1979, Lady Fitzwilliam 
and her daughter. Lady Has¬ 
tings, were left an estate val¬ 
ued at just over £l2.4m net. 
After instructions were given 
to the solicitors, a series of 
transactions were entered into 
to mitigate liability that would 
subsequently be incurred on 
the death of Lady Fitzwilliam. 
Mr Justice Vinelott quashed a 
decision that capital transfer 
tax was payable on these trans¬ 
actions by virtue of fee Ram¬ 
say principles (see [1982] AC 
300) as a preordained series of 
transactions which, where they 
made up one single composite 
transaction, was held by fee 
House of Lords as liable to 
producing an unacceptable fis¬ 
cal result Dismissing the Reve¬ 
nue's appeal, the Court of 
Appeal stated that the scheme 
was qualified by fee sugges¬ 
tion, apparently acted upon, 
that Lady Hastings should 
receive separate legal advice. 
The steps taken were not only 
not preordained and not cut 
and dried, but there was recog¬ 
nition of a real possibility that 
the proposals would not go 
through at alL Such a qualifi¬ 
cation was fatal to application 
of tbe Ramsay principle. 


Aviva Golden 
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Seven phone 
calls for the 
price of one 

H ow do von cut your phone 
bills in half - or by even 
more? One solution is voice 
compression technology, where sev¬ 
eral calls are squeezed down the 
equivalent of a single line. 

Johnson Matthey. the precious 
metals company, nses voice com¬ 
pression on two International links 
out of London. The calls are 
squeezed to occupy the equivalent 
of 16 kilobits of data - 64 Kbits are 
usually allocated to voice calls. 

As a result, says Dave Murphy, 
analyst in the telecoms group at 
Johnson Matthey. the company 
needs to use each of its eight leased 
transatlantic voice circuits for only 
five hours a week in order for them 
to cost the equivalent of the ordi¬ 
nary public telephone network. 

Johnson Matthey had tried to 
compress these calls down even fur¬ 
ther - to SEbits/s. However, 
reports Murphy, because the link 
has several connection points 
where the calls are converted 
between digital and analogue for¬ 
mats, the quality of the final call 
was too poor. 

On direct links, however, compa¬ 
nies snch as Newbridge Networks, 
of Newport Gwent and Craycom. 
of Frimley, Surrey, report a grow¬ 
ing interest from companies for 
this 8 Ebit/s technology. 

><you can get seven conversations 
for the price of one," points out 
Barrie Desmond, marketing ser¬ 
vices manager at Newbridge In 
Wales. This customer demand has 
been fuelled by a loosening of the 
telecommunications regulations, 
enabling companies to use the tech¬ 
nology on private networks. “Typi¬ 
cally 80 per cent of a company's 
traffic starts and ends within the 
company and with different sites,” 
points out Trevor HalL senior mar¬ 
keting director at Craycom. 

Equipment from both Newbridge, 
at the high capacity end of the mar¬ 
ket, and Craycom. which sells 
equipment for smaller companies, 
uses technology which goes under 
the unusual name of codebook 
excited linear predictive - Celp. 

Celp works by predicting the 
next sounds. Then it takes the dif¬ 
ference between the predicted, and 
actual sounds and compares it with 
the common errors in its code 
book. It selects the one which most 
resembles the actual error and 
transmits an abbreviated code for 
this pattern - rather than the 
error itself. 

Della Bradshaw 
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Lyon, France, uses GtS to manage Its parks and gardens and to analyse the effects of roadworks on traffic flow in the city centre 

Put yourself on the map 

Dave Madden explains how geographical information can be brought to life 


I magine letting your automo¬ 
bile find the nearest car park 
for you. It will know if there is 
enough space available in the 
facility and if the route is congested 
it will plot you another. 

Improbable? Not according to 
Britain's Automobile Association. 
The AA is already operating a pilot 
project with Ford using this sort of 
in-car navigation system around 
Basildon in Essex. Ralph Robbins, 
the AA's chief cartographer, envis¬ 
ages supplying traffic routing data 
from the AA's Road Watch informa¬ 
tion service by radio channel to 
vehicle navigation computers. 

Geographical information systems 
(GISj, which bring maps to life on a 
computer screen, display corporate 
information visually. Cellular radio 
networks, sewage systems and Tube 
tunnels are all possibilities. 

Public utilities, embarrassed by 
digging up one another's assets, 
were first to use such systems in 
the UK But the retail and transport 
industries are as likely to exploit its 
possibilities as users with miles of 
physical infrastructure to locate. 

While the same could have been 
said five years ago. the signs are 
that GIS is much closer to taking off 
today. UK retailers - led by Marks 
& Spencer. Tesco and Salisbury - 
and financial services groups are 
able to build new profiles of their 
customers and create store and 
branch location analysis tools. 

Retailers have been surprised by 
what GIS has shown them. It has 
made them reassess things which 
they either thought they knew or 
believed did not matter, such as 
how far different sets of customers 


are willing to travel to shop in dif¬ 
ferent parts of the country. 

M&S implemented a GIS system a 
year ago which allows it to map its 
own data on to external demo¬ 
graphic. socio-economic and drive¬ 
time statistics. For retailers, says 
Simon Orebi Gann. M&S’s IT execu¬ 
tive. GIS has more to do with 
extracting meaning from these data¬ 
bases than with drawing pictures. 

“The retail trade may not be the 
first to use a technology, but it is 
good at making more of it than peo¬ 
ple have down previously." says 
Orebi Gann. Ultimately, he adds. 


“The data Is the problem. These 
systems makp no sense without it 
and until recently hardware and 
software vendors did not want to 
recognise it,” Robbins says. 

It is this issue which confronts 
the utilities. BT embarked on one of 
the UK's most ambitious GIS efforts 
in 1988 - to computerise its over¬ 
head lines and underground ducts. 

But the company abandoned the 
project and decided to concentrate 
on its local network. Currently it is 
out to tender again, for GIS hard¬ 
ware and software, with a view to 
beginning a new pilot in 1993. Those 


Retailers have been surprised by what GIS has 
shown them. It has made them reassess 
things which they either thought they knew or 
believed did not matter, such as how far 
different sets of customers are willing to 
travel to shop in different parts of the country 


GIS is helping retailers to improve 
their customer service performance, 
allowing them to treat customers 
with greater individuality. 

The AA is also a fair barometer. 
According to Robbins, the GIS 
underpinning the AA's command 
and control system can locate 
stranded vehicles and provide a 
decision support system tor the des¬ 
patches. But the AA is not just a 
user. It has turned its GIS invest¬ 
ment into a business opportunity as 
a supplier of geographical informa¬ 
tion via its distributor Kingswood. 

Its experience also highlights the 
basic obstacle to GIS - the cost 


close to the project believe that it 
was the data capture element which 
scuppered BTs first attempt 

Roger Morgan, GIS development 
project manager at Thames Water, 
puts this experience into context 
Thames has a statutory obligation 
to map its 30,000km of water mains 
and 80,000km of sewers by 1999. It 
will have digitised the clean water 
network by 1995. But the sewers, 
inherited from local authorities 
with often poor records, will take 
three years longer. 

According to Morgan, if Thames 
is going to make such a big invest¬ 
ment then it is determined to make 


the system work. That means the 
GIS will have to communicate with 
other corporate databases - job 
and asset management systems, 
even billing systems. It will fuel 
Thames's whole operational and 
customer service approach. 

This sort of integration of diverse 
systems and databases is beginning 
to make sense economically. Rather 
than just describing an infrastruc¬ 
ture, GIS must now become a 
means of analysing and manag in g it 
- from pretty pictures to squeezing 
value from the data. 

Andrew Wolfe, managing director 
of Eurecart, the GIS software arm of 
French services group Lyonnaise 
des Eaux Dumez, argues that as 
well as maximising the impact of 
GIS, integration will also minimise 
the traditional date capture effort 
The company’s object-oriented soft¬ 
ware, which promises faster, mare 
efficient programming, helps users 
to combine conventional databases. 
“It lets them use the data wherever 
it is now, and simply adds a layer of 
graphic reference and symbol" 

Wolfe’s technique is demon¬ 
strated in one of the most all-em¬ 
bracing GIS projects yet seen in 
Europe - an urban reference sys¬ 
tem for the city of Lyon, France and 
its environs. 

The system is now at the heart of 
Lyon’s city government - from, 
managing its parks and gardens to 
analysing the affect of roadworks 
on traffic flow in the city centre. 
Eventually the system will manage 
traffic H ghte automatically and feed 
the information into the route plan¬ 
ning devices in private cars. Today 
Lyon, tomorrow Basildon. 


Technically Speaking 

the life 



out of innovation 



Small, high-tech¬ 
nology manufac¬ 
turers In the UK 
and Europe tend 
to operate in 
market niches in 
which US compa¬ 
nies set a fast pace of innovation. 
This makes their products vulner¬ 
able to rapid obsolescence. Euro¬ 
pean companies most therefore be 
particularly Innovative in order to 
p>ir) an?! market share. 

But sustaining high-tech prod¬ 
uct innovation Is costly. Unfortu¬ 
nately the European market is 
still too fragmented and conserva¬ 
tive to enable many innovative 
companies to seU'enougb units to 
recover toe cost of developing one 
product before competition forces 
them to develop its successor. 

The dynamic US market, on the 
other hand, encourages the early 
development of advanced products 
and is large enough to fund the 
toll costs of development. This 
enables US companies to reduce 
their prices and capture a large 
share of export markets. And the 
prioes they set in their export 
marke ts allow VfttiA or no Trmrg tn. 
for recovery of toe development 
costs of local competitors. .. _ 

Many European countries recog¬ 
nise the seriousness of toe result¬ 
ing squeeze on the high-tech man¬ 
ufacturing • sector and are 
providing finanrral assistance tor 
technology and product develop¬ 
ment In the UK, the Department 
of Trade and Industry has intro¬ 
duced the Smart and Spur pro¬ 
grammes to provide finarirbii sup¬ 
port for product development in 
small companies. 

However, the present schemes 
have serious deficiencies. Both are 
under-funded. The Spur scheme 
claims to pay up to 30 per cent of 
the (fixed) costa of approved devel¬ 
opments. But the overhead recov¬ 
ery rate allowable in calculating 
these costa is capped at a maxi¬ 
mum of 100 per cent of direct 
employment costs. 

Many small high-tech compa¬ 
nies must support significant 
product development, quality 
assurance and marketing/sales 
costs, which increase their true 
overhead rates to 250 per emit or 
more.. In this situation the maxi¬ 
mum support only corresponds to 


By Robin Smith-Saville 

17 per cent of the ac tu al costs. 

Assistance on this scale is 
unlikely to be sufficient to enable 
the development to proceed. A tat 
ther deficiency is that decisions:. 


regarding the award of support 
under toe Spur s che me are made 
by DTI staff who generally have 
neither the technical nor toe mar¬ 
keting expertise to select between 
toe proposals presented to them, y 

The available schemes thereftlre 
need considerable improvement 
before they can provide toe. sup¬ 
port needed by UK h&rteqfa corn-' 
panics: Additional hinds need to - 
be made, available and they must-, 
be " ppH**! effectively to generate ai 
good return. ... 

. To improve the effectiveness 
the support it should continue td ; 
be available only to manufacture 
tag companies employing fewer 
than goo people. A realistic over¬ 
head recovery rate should be 
allowed, capped at not less than 
250 per cent 

The total cost of the proposed 
-• development should not exceed a 
moderate fraction of the total 
gross mar gin likely to be gener¬ 
ated from sales of the proposed 
product. Independent date should 
be provided to confirm that the 
market is of sufficient size, and 
the applicant for support should 
be able to demonstrate that it has 
previously succeeded in gaining 
the market share it proposes with 
one or more of its other products. 

The current Smart scheme 
should be replaced with a new 
scheme to provide initial assis¬ 
tance to companies which are not 
yet In a position to qualify tor toe 
above type of Spur support. It 
should be available to companies 
under five years old which 
develop products that have good 
export potential, that can improve 
industrial processes or that have 
. environmental benefits. 

The purpose of these proposed 
changes is to ensure that the sup¬ 
port makes a sufficient contribu¬ 
tion to enable small companies to 
maintain vigorous product devel¬ 
opment programmes* is given to 
companies with a proven ability to 
use it effectively and Is awarded 
on objective criteria. ‘ 

The. author is managing director of 
Signal Processors Limited. 
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Berlin, 11 & 12 June 1992 

Following the reunification of Germany and the emergence of the new 
Commonwealth of Independent States in the former Soviet Union, major 
new opportunities for co-operation and collaboration between Western and 
Eastern aerospace and airline industries are emerging. 

Timed to immediately precede the ILA '92 at Berlin Brandenburg, this FT 
conference will review the challenges and the opportunities that the new 
environment offers. The international panel of speakers will include: 
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Mr Jurgen Weber 
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Professor Aleksandr Isayev 

Research Institute of Economics. Planning 
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Dr Martin Bangemarm 

Commission of the European Communities 

Mr Kart J Dersch 

BDU - Council 

Mr Albert Schneider 

BMW Rolls-Royce GmbH 

Mr Adam Brown 

Airbus Industrie 

Mr Erik Jan Nederkoom 

FokkerNV 

Mr Yves Michot 
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Sir Colin Marshall 

British Airways Pic 

Mr Bronislaw Klimaszewski 

LOT Polish Airlines 
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Finance directors for BAe and Courtaulds 


When an executive leaves one company 
and its stock drops sharply in early 
trading, and the shares of the company 
he's moving jump, it is dear the City 
reckons that person to be an outstanding 
manager. 

Richard Lapthorne (right) who, at 49. 
takes over as British Aerospace’s director 
of finance in July, is well regarded by 
toe chemical industry analysts who have 
followed his career at Courtaulds, where 
he has been finance director since 1986. 

Rating his departure as a loss tor 
Courtaulds, they described him as a 
first-rate technical accountant who 
understands the City. Closely engaged 
in the tax implications involved in 
splitting Courtaulds into two companies, 
he has also been heavily involved in the 



operational aspects of Couitaulds. He 
is also described as "lively, ebullient and 
no retiring violet". 

Lapthorne admits that he h as little 
knowledge of his new company; during 
his interview he had met only members 
of the board andhq tine managers. He 
hopes to bring his experience of tight 


- financial controls and management 
. information systems to BAe, and also. 

"a hatred of bureaucracy”. 

Lapthorne says he does not intend to 
stay behind his desk at BAe’s 
headquarters in the Strand. “I enjoy flying 
and;plan to see the businesses so I can 
understand them. I have a lot to learn 
and want to get to grips with the 
operational issues rather than staying 
office-bound and becoming bored out 
of my mind." 

Hie is replaced at Courtaulds by Michael 
Pragnell deft), previously in charge of 
toe coatings business. Pragnell has an 
MBA from Fontainebleau, but has no 
formal accountancy qualifications. 
According to Lapthonie, “Courtaulds 
has plenty of accountants.” 


■ Peter Ryan has been 
appointed non-executive 
chairman of TOKDAY & 
CARLISLE, replacing Paul 
Torday who is to concentrate 
on his duties as group chief 
executive. Elliott Hirst, md 
of Oldham Signs, and Gavin 
Turner, md of Elfeb-Hughes, 
have been appointed to the 
board; Alex Duma has retired. 

■ Michael McLaren has been 
appointed company secretary 
of ALPHAMERIC. 

■ Alan Lovell, appointed 
acting chief executive a year 
ago, has been confirmed as 
chief executive of CONDER. 

■ David Booth has been 
promoted to finance director 
of .LEX RETAIL GROUP. 

■ Andy Prondfoot has been 
appointed md of Capita 
Management Consultancy; he 
moves from KPMG: John 
Hawkins, previously sales and 
marketing director of MMC, . 
is appointed marketing 
director of Telecom Capita. 
Both companies are part of 
The CAPITA Group. - 
■Richard Ferule is promoted 
to md of Chubb Electronic 
Security Products, part of 
RACAL. 

■ William Watson has been 
appointed company secretary 
of EUROPEAN COLOUR. 

■ Duncan Grier has been 
promoted to finance director 
ot HOWARD HOLDINGS In 
place of John Albery who 
retires in June. 

■Graham Nixon, formerly 
chief executive, has been 
appointed executive chai rm an 
of FERRY PICKERING 
GROUP, in place of Peter 
Wardle who has resigned as 
non-executive chair man . 

■ Bob Scales, md of LMG 
Fibrenyle, is also appointed 
md of LAWSON MARDON 
PLASTICS. 


Man from the Pru advocates 
financial derivatives 


Colin Stiasny, the man who 
made the Prudential the big¬ 
gest institutional player in 
London’s financial futures and 
options markets, is quitting to 
join MONUMENT DERIVAr 
TIVES, a boutique broker 
which is less than a year old. 

After 19 years at the Pru, 
Stiasny. 41, says that if he was 
ever going to make a move he 
had to do it soon. Martin Bur¬ 
ton, managing director of the 
16 -strong firm, says that Stias- 
ny’s arrival gives his firm 
greater credibility among its 
institutional clients. 

Stiasny is one of a growing 
breed of investment managers 
who regard the technique of 
tactical asset allocation, with 


its heavy'use of financial deriv-' 
. ativea as an increasingly 
important Investment tool. 
Although he refuses to discuss 
the scale of the Pro’s involve¬ 
ment in the -use of finanrial 
derivatives, it is widely 
regarded as one of the keys to 
its successful investment per? 
forinance in recent years. 

It is becoming increasingly 
difficult and. expensive for big 
fund managers to switch large 
sums of money between differ¬ 
ent types of assets at short 
notice by traditional means. 
“My job will be to persuade 
other institutions to do what 
the Pru mas doing and make 
much greater use of the finan¬ 
cial derivatives," Bays Stiasny. 


■ Glenn Gordon, a fifth 
generation member of the 
founding family, has been 
appointed managing director 
of William Grant & Sons, the 
independent Scotch whisky 
distiller, from September. 

For the past 15 years, Sandy 
Grant Gordon has combined 
the roles of chairman and 
managing director bat the 
board has now decided that 
they should be split Grant 
Gordon wfil continue as chair¬ 
man. 

Glenn Gordon, at present 
production director of the 
company, noted tor its Glenfld- 
dich malt whisky, is a gradu¬ 
ate of Tale and a Stanford 
MBA he winked with Procter 
& Gamble and HcKinsey 
before joining the company 
which was founded by his 
great-great-grandfather, Wil¬ 
liam Grant, in 1886 . 


Bernays poached by Hill Samuel 

benefit from a clearer sense of 
flfr’cddon. Freedberg says that 

looking for a 
“btee chip name from a blue 
Jw. house”, to head the opera¬ 
tion for some time. 

aJg™***** Bernays to 
.defect from Mercury Asset 

Management where he is one 
of several vice-chairmen, * 
*■ *“» tor Freedberg. 
MJwiay * the biggest and 
most successful of London’s 
PoWi^y-quoted fund managers 

and its top management team 

BtawStl? re ? urkabl y stable. 
However, James Dawsay, 

of Mercury Fund 
1“ Kovimberto 
j ^, ft B S ran v Cttrrte ’ and now 
. tteSSuJ"fo tois been With 


Richard Bernays, one of the 
top executives at Mercury 
Aset Management has been 
poached by the TSBto be Chief 
executive of its XfiH Samuel 
Investment Management 
Group. 

Bernays, 49, replaces Neville 

Bowen, 56, who left earlier 
this year to head 19 Citibank 
Global Asset Management 
HSIMG is one of Britain’s larg¬ 
est fund managers with oyer 
£24bh under management-or 
advice in a hotchpotch ol 
Investment businesses in the 
UK and overseas. - 1 

Hill Samuel’s investment' 
performance has been improv¬ 
ing; and Hill Samuel chief' 
executive Hugh Freedberg 
says that profits oh this side of 
the business have risen by. 70.. 



per cent over the past three 
years to glA2m. Howerer. it is 
still a very poor return for a 
. group wMchVhas £24bn of 
f|m ds, n~ider marm gpm Bit mid 

it fsefott. that HSIMG could 
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‘Sparrows’, 1972, by Wn Gnanzhong: his career mirrors China itself, torn between old and new 

Chinese artist who weathered the revolution 


W ni Guanzhong is a.flgure 
more characteristic of the 
oriental than the ocdden- 
tal cultures,‘ an artist 
schooled in the ancient tradition of his 
country yet avowedly modem in prac¬ 
tice and intention. Whether or not he 
reconciles the old with .the new is 
another matter, but it is that polarity 
that makes his work none remarkable 
and intriguing: Indeed it presents the 
dilemma with particular force, far the 
circumstances of his career are those of 
China itself over the past 60 years, tom 
between the old ways and the modem 
world, still unsure of where the commit¬ 
ment should lie. 

He was bom in 1919 in Jiangsu prov¬ 
ince. It was at the University to.the' 
Academy of Art, Hangzhou, that he 
first became aware of modem western 
art, in particular that of the ttapresston- 
ists, the post-impressionists and fauves. 
But during the Sino-Japanese War, 
which broke out in 1937, the school was 
merged with the Peking Academy. - 
Before the war the policy had been to 
expose students to foreign influence 
and many of Wu’s teachers had studied 
abroad in Europe and Japan. His turn 
came in 1946 when the post-War govern¬ 
ment reintroduced the system and he 
was one of three artists to win travel¬ 
ling scholarships to Europe. He spent 
three, years in Paris, returning in 1950 
to teach at the Central Academy in Pek¬ 
ing. By this time, however. Socialist 
Realism was asserting itsdf as the new 


orthodoxy and sole alternative to the 
traditional-schools. As a teacher, Wu's 
opportunities were inevitably con¬ 
stricted, but he was at leak free to 
cany on Ms own.work more or less as 
he 

With the Cultural Revolution of 1966, 
an that- changed- Along with his col¬ 
league s • a™* atndgnts he was committed 
to hard labour in the countryside and, 
for .the three years from 1969, not 
allowed to paint at afi. In 1972 his situa¬ 
tion eased somewhat when recalled to 
Peking, thoug h the move- was marked 
by his readoption of the-imagery and 
techniques of the Chinese Ink and 
paper tradition that he h*d been taught 
as a student. 

Since 1976 mid the Revolution's and, 
his artistic freedom h«a been uninhi¬ 
bited, but, as.this exhibition so clearly 
demonstrates, he has continu ed for the 
moat pari with ink and paper, and 
remained consciously much closer to 
the traditional preoccupations than he 
. was before. In recent years Wu has 
again travelled widely and his work has 
been shown in Japan, Russia, America, 
TniM» t Hong Kong end the Midfl ip East, 
but not hitherto in Europe. This show 
at the British Museum is a notable first 

To concentrate so much on the biog¬ 
raphy is neither to deny nor evade the 
work itself, but very much to inform it 
in what is a special case. Here we have 
the work of the 20 years since that 
return from internal exfle,-the oil paint- . 
tags and the works on paper, the topo¬ 


graphical studies, the modest and 
charming landscapes in the manner of 
tutor post-impressionism, shades of Van 
Gogh. Matisse and Derain. Here too are 
the larger, freer, more consciously 
ambitious works that teeter on the 
verge of figuration and yet remain won¬ 
derfully descriptive and evocative, 
embracing at once abstraction, modern¬ 
ism, tradition and the old calligraphy. 

Wu is at his best when least self-cons¬ 
ciously modern, indeed when least con¬ 
cerned to demonstrate the western con¬ 
ventions. His work in the western 
manner is competent enough but by no 
means exceptional. But as we move on 
to the principal works on paper, dating 
mostly from the 1980s to, it would seem, 
the day before yesterday, with their 
swirling floods of talc, their nervous, 
active line and instinctive, decorative 
handling of the surface, we come to 
something truly original and as visually 
joyful as anything seen here in a long 

^nuA 

The bright-eyed birds blink out from 
a Banyan Forest that is as free and 
confident in its abstraction as a Jack- 
son Pollock, though no less a forest for 
that. Trees and Temple roofs peer over 
the great rockery or “false mountain" 
of the Lion Grove Garden, a calli¬ 
graphic rock fa ce as active as anything 
of Mark Tobey. The exquisite Lace Bark 
Pine twists and writhes before the 
Imperial Household at Peking, a tree 
that with its fellows, in every year of 
the Qing dynasty, between 1644 and 


1911, was given a salary of hundreds of 
silver pieces. 

This late and easy acceptance of 
meaning and particular association in 
the work, steeped in the Buddhist tradi¬ 
tion, is at the heart of the matter. For 
Wu there is, or is no longer, anything of 
the western modernist critical opposi¬ 
tion between form and content. “I love 
wistaria”, he says, “the hoary strength, 
the gnarled crookedness, the creeping 
and the spreading of its sinews and 
bones, and I love its noble bearing and 
charm.. .In the Lion Grove Garden at 
Suzhou is the wistaria planted by the 
painter Wen Zhengmta (1470-1559) and 
to this day the trunk and leaves conceal 
the sky..and this of one of the fre¬ 
est and most abstracted of the paintings 
of the 1990s. 

Here, so it would seem, we have again 
an old and universal paradox The art¬ 
ist, no longer embattled, sees bis former 
necessities fall away, the public front to 
keep up, the principle to uphold. And 
that freedom he so long defended is 
now not indulged as so mething quite 
distinct, so much as naturally recon¬ 
ciled to the tradition. But that freedom 
is still there, even so. 

William Packer 


Wn Gnanzhong: 
A 20th Century Chinese Painter 
British Museum until May 10. 


Merce Cunningham Dance Company 


When Merce Cunningham, in the 1950s, 
began using chance procedures such as 
dice-rolling and coin-tossing to struc¬ 
ture his dances, he was frying to return 
to the essence of dancing, movement 
itself. In his view, the conventional 
ways of structuring a dance - making 
it tell a story, making it illustrate a 
musical score - obscured the dancing 
by bending it to the service of some¬ 
thing foreign. As long 1 as the sweep of 
an arm was dictated by some other 
necessity, it was less a sweep, less an 
arm. 

Hence Cunningham's conversion to 
chance. H, in deciding how many danc¬ 
ers to put on the stage or where a given 
section erf the dancing should foil, he 
rolled the dice and let the dice decide, 
he could short-circuit the mtad’s senti¬ 
mentalities and, he hoped, produce 
something like Pure dance, with all its 
bright edges. 

He has had his wish. Cunningham 
has now been choreographing for .50 
years, and the most striking character¬ 


istic of his work, aside from its formal 
beauty, is its objectivity. No dancing on 
the American stage today is freer of 
sentimental pretension. Cunningham’s 
damyrs move like animals: straightfor¬ 
ward, unseMbonsdous. And, by a famil¬ 
iar paradox, this objectivity gives them 
a huge subjective force. Just as land¬ 
scape painting can sometimes turn up 

human truths, SO C unningham ’a danc¬ 
ers, darting about like birds or fish, 
evoke states of the «raL 
Actually, Cunningham’s dances often 
seem tike landscapes. They have that 
mood - contemplative. A beautiful 
example is Loosestrife, one of the three 
new dances presented during the Cun¬ 
ningham company's recent season-at 
New York's'City Center. Named after a 
species of wildfiower. Loosestrife is a 
quiet piece in which the dancers seem 
to communicate in a special, hidden 
language. One dancer (the lovely, colt¬ 
ish Larissa McGoldrick) does a long 
solo, and five others sit and watch. Two 
dancers perform a duet while another 


(the superb Victoria Finlay son) encir¬ 
cles them with a string of dainty little 
leaps, like a golden ch ai n . 

In most Cunningham works 
entrances are very important, but never 
more so than in Loosestrife. Again and 
f»g afa one dancer will leave and another 
enter as several remain dancing on the 
stage. When this happens, the very air 
seems altered by the new person’s 
arrival In feet, the person may have 
entered quite unobtrusively, but this is 
Cunningham’s gift — to magnify move¬ 
ment, to turn his stage into a world and 
then make the whole world seem to 
change when someone walks in. 

The two other new works. Change of 
Address and Beach Birds, were both 
marked by a rather strange mix of 
greater literalism and greater obscurity 
than one is used to seeing in Cunning¬ 
ham. In Beach Birds, danced to a score 
by John Cage, the dancers seemed actu¬ 
ally to represent birds. They balanced 
on one leg like stories; they spread their 
arms like wings. Later in the dance. 


however, the bird metaphor was uncer¬ 
emoniously abandoned. The dancers 
began making thick, twisted moves and 
laying black-gloved hands on one 
another's wMte legs in a manner that 
was distinctly at odds with the sunrise- 
over-thearchipelago mood of the open¬ 
ing. All three new pieces, furthermore, 
were heavily loaded with what seemed 
gratuitously awkward movements. 

Many people have noted that Cun¬ 
ningham’s work has become more 
freighted with emotion in the last 
decade. In 1990 Cunningham started 
using a computer as an aid in compos¬ 
ing his dances. These two opposing 
developments may account for the 
oddly literal and oddly counterliteral 
quality of the new works. Thesis, 
antithesis. One looks forward to the 
synthesis. 

Joan Acocella 


City Centre Theater, New York 


London music 


Jon Kimura Parker 


This Canadian pianist (half 
Japanese by birth) won the 
Leeds Competition in 1984, 
a gains* the lfaes of his compa¬ 
triot Louis Lortie. but we still 
await significant develop¬ 
ments. His last solo pro¬ 
gramme here, a couple of years 
ago in the Queen Elizabeth 
Hall, included pianistic war- 
horses that signally failed to 
gallop. In the Royal Festival 
Hall on Sunday he played less 
showy Schumann and Chopin 
better, efficiently and with evi¬ 
dent sincerity - but without 
surprises, special insights or 
anything much iflwt individual 
character beyond a few tics. 

Though the natural Kimura 
Parker personality seems to be 
ebullient, if not exactly effer¬ 
vescent, it was kept on a close 
rein. “A well-known personal¬ 
ity in Canada, he has hosted 
radio and television pro¬ 
grammes for the Canadian 
Broadcasting Corporation,” the 
programme-book told us: could 
that be the trouble? Having to 
sell oneself purely as a per¬ 
former-interpreter might con¬ 
centrate the mind much better. 

Neither Schumann’s Pas- 
chingsschtoank aus Wien nor 
even his earlier PapiUons is 
buttoned-up music, but in 
Kimura Parker’s respectful 
hands they sounded tame, 
short-breathed and short of 


variety. One brief, happy Dash 
was the D-flat waltz episode in 
the eighth of the PapiUons, 
which he invested with a delec¬ 
table lilt; but in most of the 
other quasi-waltzes in Papil- 
lons and especially in the Fas- 
chingsschwank, his habit of 
underweighting the third beat 
in the bar starved them of 
their proper heft and Schmmg. 

A worse habit might be a 
result of early admonitions to 
Bring Out the Tune. Again and 

a gain in his Sch umann and in 
Chopin’s complete op. 28 Pre¬ 
ludes, tunes were Brought Out 
with a percussive note-by-note 
“ping", as if to make sure that 
even the dimmest audience 
shouldn't miss them: prettily 
crystalline, here and there, but 
inimical to singing curves or 
suggestive shadings. The effect 
was deadly in the rapturous 
Intermezzo of the Faschingssch- 
loank - plonking and prosaic, 
without elan, not at all what 
was meant by Schum ann ’s 
“Mit gr&sster Energie". 

There was a complementary 
downplaying of “accompani¬ 
ments”, even those designed 
not only to gleam but to inter¬ 
act expressively with the lyri¬ 
cal burden. In Chopin’s F-sharp 
minor prelude the seething fig¬ 
uration shrank to a soft, oleagi¬ 
nous mutter, and we scarcely 
heard the buoyant underpin¬ 


ning of the E-flat one. The pre¬ 
ludes which are largely figura¬ 
tion without “times” - the D 
major, the E-flat mino r - rat¬ 
tled along featurelessly. 

In like fashion, the main ron¬ 
do-themes of the Faschmgssch- 
wank's outer movements were 
robbed of their impetus 
because the busy finger-work 
which should power them was 
reduced to a discreet back¬ 
ground: as if Romantic compos¬ 
ers always traded in routine 
19th-century feeling, with arbi¬ 
trary titivation that can be flat 
tened without musical loss. 
The bald feet is that many 
other pianists, no less scrupu¬ 
lously devoted, are far more 
interesting to hear in such 
music. Why should Kimura 
Parker want to compete in this 
area? 

With his first encore, a Rakh- 
mantaov prelude, we suddenly 
beard a pianist wholeheartedly 
attuned to what he was 
playing: a lovely sound-idyll 
with a fluent, penetrating line, 
fall of unconstrained feeling. If 
an extrovert West Coast person 
like him feels overawed by the 
classical Austro-Gennan reper¬ 
toire, he should embrace what 
comes more naturally. Hyper- 
educated Austro-Germans are 
already a glut on the market 

David Murray 


Kathleen Ferrier Awards 


As the number of singing 
competitions multiplies, so the 
need becomes more pressing 
for each to attract public atten¬ 
tion and the sponsorship neces¬ 
sary for large prizes. There has 
been some ungainly leap-frog¬ 
ging this year, as p«ch competi¬ 
tion tries to keep a nose ahead 
of its rivals. 

On Friday it was the final of 
the Kathleen Ferrier Memorial 
Scholarship, founded in 1953 
and the most senior of the 
awards. This is the 80th anni¬ 
versary of Perrier’s birth (how 
heartening to find all her 
recordings available on CD), 
though that will sot have been 
the only reason for the 
enhanced profile of the compe¬ 
tition this year. The prize 
money was well up; and televi¬ 
sion cameras were noisily pres¬ 
ent, always choosing just the 
wrong moment to change their 
films or shift across the hall to 
get a better angle. 


The venue had also been 
changed to St John's, Smith 
Square, while the Wigmore 
pail is i-fagpri. For tire ten final¬ 
ists this will not have been a 
minor consideration: St John’s 
is a difficult hall for singers, 
given to long reverberance 
even when it is as well filled as 
it was on Friday, and the com¬ 
petitor with the larger voice is 
likely to be at an advantage. 

At first it seemed an equal 
and not very Impressive 
line-up. Then two candidates of 
outstanding quality followed 
one after the other the bari¬ 
tone Nathan Berg and the con¬ 
tralto Alice Coo te. Beig. who 
had already taken a prize in 
the BP Peter Pears Competi¬ 
tion last year, is fast becoming 
the complete artist and his 
expressive voice is matched by 
an increasingly mature musi¬ 
cianship. memorably so in his 
Mahler song. 

Coote had the larger voice, 


firm and strong in tone, enun¬ 
ciating those fateful words “Es 
ist vollbracht” from Bach's St 
John Passion with a chilling 
air of finality. A choice 
between the two was difficult. I 
would have been tempted to 
proclaim a tie, with third prize 
going to the baritone Gwyn 
Hughes Jones, whose sin g in g 
of Verdi's Don Carlos, impres¬ 
sively long-breathed if less stri¬ 
king as pure voice, made a stir¬ 
ring end to the evening. 

The judges felt differently, as 
invariably happens when their 
impressions have been formed 
over the whole week of the 
competition. First prize went 
to Gwyn Hughes Jones; sec¬ 
ond, though only a whisker 
behind, Nathan Berg; and 
third, Alice Coote. All three 
should have successful careers 
in front of them. 

Richard Fairtnan 


Sonny Rollins 


The endlessly unfolding 
cadenzas of saxophone colos¬ 
sus Sonny Rollins temporarily 
displaced the warblings of 
Joseph and his Technicolor 
Dreamcoat from the London 
Palladium on Sunday. Accom¬ 
panied by his regular, submis¬ 
sive but swinging rhythm sec¬ 
tion, Rollins is in powerful 
form and expansive as ever 
with the rag bag of tunes he 
always carries with him. 

From the calypso-esque origi¬ 
nal “Duke of Iron”, through 
standards like “Darn That 
Dream" to the soft C & W com 
of “Tennessee Waltz", 62 year 
old Rollins blows a sirocco - 
small wonder he now needs a 
day between concerts to recu¬ 
perate. The formula has 
remained unchanged over 
recent years. Rollins - who 

ha$ the look Of an animated 

Easter Island sculpture in sun¬ 
glasses - fronts a slavish elec¬ 


tric rhythm section of young 
Jerome Harris on guitar, the 
undulating bass of Bob Cren¬ 
shaw and the spartan drum¬ 
ming of Yoron Israel. Mark 
Soslan, a pianist who combines 
economy with melody and the 
rolling trombone of Clifton 
Anderson complete the line-up. 

The structure of the band - 
and arrangements - exists 
only to to serve Rollins’ full 
bodied horn playing. The flow¬ 
ing improvisation, packed with 
witty and melodious quotes, is 
irresistible. Even where he sets 
out with an apparently uncon¬ 
vincing groove like his own 
trademark. “Don’t Stop The 
Carnival". Rollins turns it 
inside out and back again so 
seamlessly that only a panning 
bar dropped in here and there 
prevents you from swooning. 

The rest of the team do not 
get much of a look in, save 
Anderson whose bubbling 


solos provide a breathing space 
for Rollins. Mostly they jog 
along beside the boss, Cran- 
shaw urging them along with a 
golden toned and swinging 
bass line, Harris chipping off 
chords alongside Soskin. Eco¬ 
nomical as he is with their tal¬ 
ents, Rollins band provides a 
perfectly sprung setting for his 
soaring flights. 

Life and music have not 
always been so easy on Rollins 
and it has sometimes taken 
lengthy sabbaticals for him to 
find his own way - through 
bop. free jazz and fusion - to 
arrive at this essence of impro¬ 
visation. But, with a new 
record on the racks, Here’s to 
the people (Milestone), the com¬ 
bination of straight rhythm, 
obvious hooks and a vital way 
with strangely familiar mate¬ 
rial seems to satisfy him now. 

Garry Booth 
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TODAY’S EVENTS 


■ AMSTERDAM 

Muzfektheater 20.00 Mstislav 
Rostropovich conducts 
Schnittke’s Life with an Idiot, with 
a cast including Dale Dueslng ■ 
and Teresa Rlngholz. Repeated 
on Thurs (6255 455) 
Coneertgeboow 20.15 Chamber 
music recital, with works by 
Debussy, Milhaud and Messiaen. 
Tomorrow, Fri and Sat 
Sawallisch conducts the Royal 
Concertgebouw Orchestra (6718 
345) 


■ BERLIN 

Deutsche Oper 19.30 Gwyneth 
Jones sings Tosca. _ 

TomorrowtMadama Butterfly with 
Catherine Malfitano (West Berlin 
3410 249) 

Staatsoper untar den Linden 

19.00 Der Freischutz with 
Magdalena Hajossyova, Reiner 
Goldberg and Ekkehard 
Wlaschfha. Tomorrow: Sleeping 
Beauty (East Berlin 2004 762) 
Komtsche Oper 20.00 Theo Adam 
in an orchestral concert featuring 
Shostakovich's Michelangelo 


Suite and Tchaikovsky’s Sixth 
Symphony (East Berlin 2292555) 


■BOLOGNA 

Teatro Communale 20.30 Roberto 
Abbado conducts first night of 
Lorenzo Marianl’s production 
of Luisa Miller, with Kallen 
Esperian, Dennis O'Neill and 
Paolo Coni. Until May 10, with 
next performances on Thurs, Sat 
and Sun afternoon (529999) 


■ BRUSSELS 
Palais des Beaux Arts 20.00 Trio 
Bruggen, Leonhardt and Bijfsma 
in an Italian baroque programme. 
Thurs: Brussels Choral Society 
in Haydn’s Creation (507 8200) 
Mormafe 20.00 Guido Johannes 
Rumstadt conducts John Cox’s 
production of The Rake's 
Progress, designed by David 
Hockney, also Thurs and Sat (219 
6341) 


■ COLOGNE 

THEATRE/DANCE . 

Tonight’s performance at the 
Schauspiethaus is Durrenmatt's 
1956 play The Visit about an 
ageing millionairess who is bent 
on vengeance upon the illustrious 
man who wronged her many 
years before. 

The repertory also includes plays 
by Schiller, Brecht, Maxim Gorki 
and Heiner Muller. 

Saturday.: The new Tanzforum 
ballet by the New York 
choreographer Jennifer Muller 
(2218400) - 

MUSIC 

The Opemhaus has Carmen 


tonight Thurs and Sun, plus 
Entfuhrung tomorrow and Der 
fliegende Hollander (Robert Hale) 
on Sat (221 8400). 

Tonight’s programme at the 
Philharmonie is Efsenstein's 1925 
silent film Armoured Cruiser 
Potemkin, with live orchestral 
accompaniment 
Roland Hermann is baritone 
soloist in tomorrow's concert 
of works by Schoeck and 
Wolfgang Rihm. 

Sat Jiri Befohiavek conducts 
the Cologne Radio Symphony 
Orchestra (2801) 


■ GOTHENBURG 

Konserthus 19.% Song recital 
by Anne Sofie von Otter, 
accompanied by Bengt Forsberg 
(167000) 


■LONDON 

Covent Garden 19.30 Sylvie 
Guillem stars in Kenneth 
MacMillan’s Royal Ballet 
production of Manon, repeated 
on Thurs with Darcey Bussell. 
Tomorrow: The Fiery Anger 
(071-240 1066) 

Sadler’s Wells 19.30 O’Oyiy Carte 
Opera Company opens a 
two-week Gilbert and Sullivan 
season featuring The Mikado 
and The Yeomen of the Guard 
(071-278 6916) 


■ NEW YORK 

JAZZ 

Blue Note Jazz Club and 
Restaurant 

Two jazz masters and their 
quintets make up this week’s 


programme: sax Ist Phil Woods 
with his acclaimed acoustic 
group, and Louie Bel Ison, last 
of the great swing drummers. 
Showtimes at 21.00 and 23.30, 
plus an extra show at 01.30 on 
Fri and Sat (131 West 3rd St, 475 
8592) 

DANCE 

Joyce Theater 20.00 Lines 
Contemporary Ballet triple bill 
including world premiere of new 
work by Alonzo King, with music 
by G I Gurdjieff and Thomas de 
Hartmann. Daily until Sun (175 
Eighth Ave at 19th St, 242 0800) 
State Theater 20.00 New York 
City Ballet in Peter Martins’ 199f 
production of Sleeping Beauty, 
daily except Mon until May 10 
(870 5570) 

Metropolitan Opera 20.00 
American Ballet Theatre 
production of Giselle, also 
tomorrow (362 6000) 

MUSIC 

Carnegie Hall 20.00 Plnchas 
Zukerman, accompanied by Marc 
Neikrug, plays music by Mozart, 
Beethoven, Schumann and 
Takemitsu. 

Tomorrow and Thurs: Previn 
conducts the Dresden 
Staatskapelle (247 7800) 


■ PARIS 

MUSIC 

Palais Gamier 19.30 Rene Jacobs 
conducts Concerto Kdln in Giulio 
Cesare, with Jennifer Larmore, 
Barbara Schllck and Derek Lee 
Ragin (4017 3535) 

Opera Bastille 20.00 Song recital 
by Frederica von Stade, 
accompanied by Martin Katz. 
Tomorrow and Sac Les Contes 


d’Hoffmann (4001 1616) 

THEATRE 

Tonight's performance at the 
Comedie Francalse (4015 0015) 
is a Moliere double-bill, La 
Comtesse d’Escarbagnas and 
the three-act comedy George 
Dandin, directed by Jacques 
Lassaiie (in repertory until July, 
currently alternating with Victor 
Hugo's Le Roi s'amuse and 
Brecht's Galileo). 

The Theatre National de Cftatltot 
(4727 8115) has Twelfth Night 
directed by J6r6me Savary (daily 
except Mon until June 20). At 
the TheAtre Essaion (427 8 4642), 
Jean Bois directs Trtre 
Provisoire, his nostalgic play 
about love and reality (daily 
except Sun till May 31). 

• A 24-hour phone guide to 
Paris entertainments is available 
in English by dialling 4720 8898 


■ STOCKHOLM 
Tonight’s performance at the 
Royal Opera is John Neumeier's 
ballet A Midsummer Night's 
Dream, also Thurs and Fri. Katia 
Rlcctarelli In tomorrow's 
performance of Donizetti’s Marla 
Stuarda. Sat Le nozze di Figaro 
(248240). Tomorrow at the 
Konserthuset Gennady 
Rozhdestvensky conducts the 
Stockholm Philharmonic 
Orchestra in works by Berlioz 
and Stravinsky (244130) 


■ WASHINGTON 
MUSIC/DANCE/THEATRE 
Kennedy Center 


The Stuttgart Ballet is in 
residence at the Opera House 
for the next two weeks. Tonight 
till Sun: Marcia Hayd6e's new 
production of Sleeping Beauty. 
Next week: Kyh'an and Neumeier 
programme, plus John Cranko's 
Evgeny Onegin. Tonight's 
National Symphony Orchestra 
concert is conducted by Hermann 
Michael and includes symphonies 
by Haydn and Schumann, plus 
Liszt's First Piano Concerto with 
Jean-Yves Thlbaudet Tomorrow 
In the Elsenhower Theater, 
Berlin's Theater des Westens 
opens a ten-day run of Cabaret, 
a musical revue evoking the 
nightclub style that flourished 
in toe 1920s and early 1930s (467 
4600). 

JAZZ/CABARET 
Blues Alley Jazz Supperciub 
This week's guest (Thurs to Sun) 
is singer Angela Bofill (1073 
Wisconsin Ave, in toe alley, 337 
4141) 

Barns of Wolf Trap 

Tonight's show. Guitar Wizards, 
brings together several folk 
guitar traditions. The diverse 
traditions include country, blues 
and Hawaiian, with Wayne 
Henderson, toe blues legend 
Robert Lockwood and the 
Hawaiian slack key specialist 
Ledward Kaapana. 

Friday: Europe in America, 
focusing on Immigrant music 
traditions In rural Texas and 
northern cities, with Allred Vrazei 
and his family polka band, a 
Croatian tamburitza ensemble 
and a group of Irish musicians 
from Washington, Boston, New 
York and Philadelphia (703-438 
2404) 


European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 


CUN 

2000-2030. 2300-2330 World Busi¬ 
ness Today — a Joint FT/CUN pro- 
auction with Oram Perry and Colin 
Chapman 

Super cnonrml 

0830-0900 iMon) FT East Europe 
Repo rt - weekly Indepth analysis 
from FTTV 

2130-2200 (Tubs) Media Europe — 
what's new In European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0830-0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0000 (FrJ) FT Business 
Weekly 

Sky News 

0130-0200 (Mon), 2130-2200 
(Thurs), 0530-0600 (Fri) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

0000-0930 World Business This 
Week - a Joint FTfCNN production 
1900-1030 World Business This 
Week 

Supar Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100, 1800-1830 World Busi¬ 
ness This Week 

Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1330-1400. 2030-2100 FT Business 
Weekly 
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The G7 at 
an impasse 


C learly Mr Hans-Diet- 
rich Genscher, Ger¬ 
many's seemingly 
Immortal foreign min¬ 
ister, thought it was a 
good moment to give an intimation 
of his mortality. 

His decision to resign next month, 
on the 18th anniversary of his 
appointment, was designed to cause 
the minim um possible disruption to 
his own political party, to Chancel¬ 
lor Helmut Kohl's coalition govern¬ 
ment, and to German foreign policy 
in general 

There are no elections in the Ger¬ 
man political calendar for 18 
months — an extraordinary breath¬ 
ing space for that country. Two 
state elections have just taken 
place, albeit with indications of 
voter fatigue and a disturbing pro¬ 
test vote for the far right, against 
the main political parties. 

As for foreign policy. Mr Gen¬ 
scher expressed his confidence that 
the guidelines had been firmly set 
by his own fair hand. “The commit¬ 
ment of our foreign policy to 
Europe is irreversible.” he told his 
colleagues in the presidium of the 
Free Democratic Party (FDP). “We 
set our European convictions 
against any new nationalism. We 
set the value of our constitution 
and a policy of international respon¬ 
sibility against any power politics. 
And we know that things cannot go 
well for long in western Europe if 
things go badly in eastern Europe.” 

He leaves behind a Germany com¬ 
mitted on the one hand to European 
political and monetary union, 
through the Maastricht Treaty, and 
on the other to maximum openness 
towards eastern Europe and the for¬ 
mer Soviet Union. 

Whatever Mr Genscher may have 
thought however, the timing of his 
departure could scarcely look more 
disruptive from an international 
point of view. 

His letter to Chancellor Kohl was 
published on the very day that Ger¬ 
many was plunging into the first 
all-out public sector strike for 18 
years; the popularity of the coali¬ 
tion has suddenly slid to a new low; 
the finan ces of the government are 
overstretched and the business com¬ 
munity is miserable; and the rest of 
the western industrialised world is 
hang in g on the table in Washington 
and calling for Bonn to put its 
house in order for fear of a worse 
international recession. 

Not only that but a second gov¬ 
ernment minister - Mrs Gerda Has- 
selfeldt, the minister of health - 
quit on the same day, apparently 
overwhelmed by the cares of office, 
and tainted by a spy scandal affect¬ 
ing her closest adviser. 

Yet Mr Kohl, like Mr Genscher, 
appears unperturbed. As far as he is 
concerned, it is government as 
usual He does not intend a serious 
cabinet reshuffle, nor to change his 
budgetary plans, nor to improve his 
pay offer to the public sector 
unions; and he is not going to tell 
file German Bundesbank to change 
its interest rate policy. 

Is he oblivious, and the cataclysm 
is about to engulf him? Or is he a 
wise old statesman steering a 
steady course through a little 
choppy water? 

There is no doubt that the depar¬ 
ture of Mr Genscher removes a 
mine of experience, a man who has 
known every leading statesman in 
east and west for almost two 
decades, who has followed every 
turn of European Community pol¬ 
icy, and who has successfully 
related foreign policy to the Ger¬ 
man in the street The latest opin¬ 
ion poll in Der Spiegel magazine 
gave him a positive rating of 77 per 
cent - more than any other active 
politician, and far more than Mr 


IF MEETINGS of finance 
minis ters and central bank gover¬ 
nors of the group of seven leading 
industrial countries were intended 
to deliver day-to-day, co-ordinated 
management of the global econ¬ 
omy. then its latest one would 
have to be judged disappointing. 
From the American perspective - 
that the G7 should concentrate, 
first and foremost, on promoting 
global economic growth this year, 
next year or, indeed, in any year 
- the meeting in Washington 
must have been a failure. Happily, 
it was not. or at least not alto¬ 
gether. It has, at least, pushed the 
case tor aid to the former Soviet 
Union up the international 
agenda, though over liberalisation 
of world trade the G7 remains an 
egregious flop. 

With his remark that the G7 
should spend more time t hinking 
about world growth, the US Trea¬ 
sury secretary, Nicholas Brady, 
was speaking oft-repeated lines. 
Equally familiar by now was the 
response of the two addressees: 
Germany and Japan. In this case, 
the Japanese refusal to accept a 
fiscal commitment even prolonged 
the meeting by two hours. 

It was not always thus. “Co-ordi¬ 
nation" used to mean that the US 
did what it wanted, while every¬ 
body else also did what the US 
wanted. Now it means that the 
major players first argue with one 
another, whereupon each does 
precisely what it wants. 

No accident 

This decline of American leader¬ 
ship is no accident It reflects the 
reduction in American geo-strate¬ 
gic leverage upon its principal 
allies after the collapse of the 
Soviet Union, the poor quality of 
much US economic policymaking, 
the weak intellectual case for a 
monetary and fiscal policy ori¬ 
ented primarily to short-term 
growth and not least the legacy 
of past German and Japanese obe¬ 
dience to American behests. 

Germany only flirted, and that 
rather briefly, with global 
exchange rate stabilisation and 
the search for short-term eco¬ 
nomic growth. Japan, fey contrast 
was seduced. The short-term 
result was rapid monetary expan¬ 
sion and asset price inflation. The 
longer-term result has been the 
asset price deflation and economic 
miseries of today. 

No wonder then that the Japa¬ 


nese are unwilling to risk the sta¬ 
bility they have been trying to 
regain in return for renewed pur¬ 
suit of short-term growth. Further¬ 
more, the asset price collapse has 
been matched by that in the influ¬ 
ence of the politicians. Nobody 
can now force the Ministry of 
Finan ce to relax the fiscal reins or 
the Bank of Japan to loosen the 
monetary ones. 

Intensely irritating 

Meanwhile, calls from Washing¬ 
ton for smaller fiscal deficits must 
be intensely irritating to the Ger¬ 
mans. US policymakers have, after 
all, called for a fiscal boost by 
Germany almost every year since 
the G7 was formed More irritating 
still the US has itself followed the 
most consistently profligate fiscal 
policy of the three major econo¬ 
mies. If global interest rates are to 
fall - as, indeed they must - the 
US must put its own fiscal house 
in order. Otherwise real rates of 
interest on American long-term 
bonds are unlikely to fall from 
their current high levels. 

However inhibited the US may 
be in putting its case, it does have 
one. Fiscal flexibility in Japan 
would be desirable. Equally, cur¬ 
rent European monetary policy is 
inappropriate to European condi¬ 
tio ns. Europe has a single mone¬ 
tary policy, but one dedicated to 
stability within only one region. 
Worse, that region is in the throes 
of an exceptional shock to its eco¬ 
nomic and political stability, as 
the current strikes in Germany 
bear witness. Europe now suffers 
from most of the disadvantages of 
economic and monetary union, 
but gains none of the advantages. 

The G7 log-jam Is only likely to 
be broken by changed economic 
circumstances among the main 
players. The world must hope, 
instead, that the International 
Monetary Fund is right to forecast 
strong recovery next year. In the 
meantime, the G7 has been right 
to focus attention on providing 
support to the reforming countries 
of eastern Europe and the former 
Soviet Union. Equally important, 
however, is completion of the Uru¬ 
guay Round of multilateral trade 
negotiations. G7 summits have 
twice promised a successful end to 
these negotiations; twice they 
have failed The leaders of the G7 
cannot afford to leave the issue 
unresolved until they next meet, 
in Munich this summer. 


The challenge for 
legal reformers 


THE WEARING of wigs in court 
is, according to Lord Hails ham, 
the former Lord Chancellor, a 
matter of the utmost unimport¬ 
ance. More fairly, it might be said 
that in deciding to consult judges 
on the matter. Lord Taylor, the 
new Lord Chief Justice, has made 
a symbolic gesture towards more 
open and user-friendly justice. But 
it is no more than that 

Lord Taylor will need to go 
much further. A series of damag¬ 
ing miscarriages of justice has 
shaken public confidence in the 
courts and the judiciary. A great 
deal is expected of him in restor¬ 
ing that confidence, but the task 
will not be easy. 

First, he is unable to wipe the 
slate clean and start afresh. One 
of his first tasks will be to hear 
the appeal of Miss Judith Ward, 
whose conviction for the 1974 M62 
coach bombing is now widely 
regarded as unsafe. There are 
other alleged miscarriages of jus¬ 
tice in the pipeline, all likely to 
reinforce disquiet with the system. 

Second, there is a limit to what 
the Lord Chief Justice can achieve 
on his own. Ranked second to the 
Lord Chancellor in the judicial 
hierarchy, his primary responsibil¬ 
ities are to run the criminal courts 
and communicate with judges and 
magistrates. Most of his time will 
be spent presiding over the Crimi¬ 
nal Division of the Appeal Court, 
but he also sits occasionally as a 
trial judge. 

His main sphere of influence lies 
In formulating sentencing guide¬ 
lines. Britain imprisons more peo¬ 
ple per capita than any other west¬ 
ern European state. Radical 
sentencing reform is needed to 
reduce pressure on the UK's old 
and decaying prison system. Lord 
Taylor must convince judges and 
magistrates of the wisdom of 
avoiding custodial sentences in 
most cases where the offender 
poses no threat to the public. 

Out of touch 

There are other areas where he 
can have an influence. If he is 
serious about accessible justice he 
could persuade judges to provide 
short summaries of their judg¬ 
ments in language which can 
readily be understood by the pub¬ 
lic. If he senses judges are out of 
touch, he could initiate research 
to find out why. He should stand 
up for the jury system and the 


defendant's right to silence. 

In other areas. Lord Taylor will 
need to co-operate more closely 
with government than his prede¬ 
cessor did. As one of the Lord 
Chancellor's closest advisers on 
judicial appointments he could 
actively promote the appointment 
of more women mtiiI ethnic minor¬ 
ity judges. And he could encour¬ 
age the Home Office to set up a 
sentencing council to establish a 
more consistent approach. Unfor¬ 
tunately he appears unwilling to 
use his position in this way - at a 
press conference on the day of his 
appointment he mounted a strong 
defence of the status quo. Already 
there are signs that, like his prede¬ 
cessor, he is in danger of distanc¬ 
ing hims elf from the politicians in 
the superficial belief that this will 
bolster judicial independence. 

Public confidence 

Further changes at the top of 
the judiciary may strengthen flhp 
hand of the reformers. Lord Don¬ 
aldson, Master of the Rolls and 
Britain's senior civil court judge, 
is expected to retire in July. Lord 
Mackay, the Lord Chancellor may 
also step down in the autumn. 
Their replacement by judges as 
committed to restoring public con¬ 
fidence in the system as Lord Tay¬ 
lor professes to be could provide 
the climate for more radical 
change. 

Changes of this sort are essen¬ 
tial if the ground is to be well 
prepared for next year's report of 
the Royal Commission on Crimi¬ 
nal Justice, which will also cover 
matters such as legal aid, the 
police and the prison service 
which lie outside the control of 
the judiciary. 

The government, which has a 
disappointing record on law and 
order, will also need to give a 
strong lead. The new home secre¬ 
tary, Mr Kenneth Clarke, has dem¬ 
onstrated his ability to take on the 
vested interests of teachers and 
the health professionals, and may 
now repeat the exercise with the 
police and prison service. If he 
were to use his influence to pro¬ 
mote reform of the judiciary and 
courts, the newly appointed lead¬ 
ers of the judiciary would be hard 
pressed to impose it in the way the 
old-guard turned their face against 
Lord Mackay's reforms of the legal 
profession. 


Squalls around 
the ship of state 

Resignations, strikes and the budget deficit 
threaten Germany, writes Quentin Peel 



Kohl himself, with 54 per cent. 

The same poll shows the popular¬ 
ity of the coalition sliding - Mr 
Kohl’s Christian Democrats (CDU) 
are down to 37 per cent, although 
Mr Genscberis FDP is steady on 10 
per cent Another poll yesterday by 
the Forsa institute, a market 
research group, marked the CDU, 
and its Bavarian sister party, the 
CSU, down to only 33 per cent, with 
the opposition Social Democrats 
moving up to 41 per cent 

Against that background, the gov¬ 
ernment cannot but suffer from the 
loss of its most popular member. It 
also seems likely that the FDP wQl 
suffer, even if Mr Genscher contin¬ 
ues to play a role in internal affairs. 
The FDP has survived as the king¬ 
maker. the swing party between the 
Christian Democrats and Social 
Democrats, largely thanks to the 
acute political instincts of the for¬ 
eign minister. Hie three party mem¬ 
bers who remain in the cabinet - 
Mrs Irmgard Schwaetzer, his suc¬ 
cessor, Mr Jfirgen MnHemann, the 
economics minister, and Mr Klaus 
Kinkel the justice minister - can¬ 
not match his cunning. 

And yet the departure of Mr Gen¬ 
scher is not all negative indeed 
many of Germany's partners, and 
Mr Genscher’s political rivals, not 
least in the German foreign minis- 
try, wifi see it as a positive relief; 

A western diplomat in Bonn, 
asked last year whether German 
foreign policy was becoming over¬ 
bearing, remarked: “It is not Ger¬ 


man policy which Is overbearing. It 
is Hans-Dietrich Genscher." 

Although Mr Genscher may 
believe he has left dear guidelines 
for the conduct of German foreign 
policy, the country's search for a 
post-Gold War identity has only just 
begun. Since unification, the foreign 
minister has seemed increasingly 
out of touch with the real political 
power in Bonn, which has resided 
in the Chancellor's office. Mr Kohl 
has been the key policymaker on 
the European Community, and he is 
also the key figure in relations with 
the US. 


T hus Mr Kohl may have 
good reason to welcome 
the resignation, creat¬ 
ing as it does a useful 
vacuum in which a 
somewhat-more-'sensitive foreign 
policy in style can be drafted, if not 
fundamentally different in sub¬ 
stance. -With the resignation just 
four weeks ago of Mr Gerhard Stol 
tenberg as defence minister, it 
manna that both key external rela¬ 
tions jobs are now in the hands of 
the new political generation. 

What is more baffling is why the 
chancellor should be also so appar¬ 
ently unperturbed on the economic 
front For there he is boxed in with 
problems on every side. 

The public sector strike, however 
disruptive or short-lived it may 
prove, is a symptom of something 
more profound: the unwillingness of 
the ordinary west German works: 
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actually fall by a real 4 per ce nt this 
r* year to meet the 2-5 per cent target 

The German government rejedsUS 
fl il calculations that its budget deficit- 

■ ■ ■ ■ amounts to as much as 6 per cent of 

qqp ( fogging that even when 
borrowing for the railways and trie- 
communications is included it will 

_ not exceed 4£ per cent 

Mr Waigel has promised a budget 
I austerity .drive “as hart as nafis” in 

%,%■ the coming months. He says, no new 

spending will be approved without 
corresponding cuts elsewhere in the 
Tint budget But the real question is 

iC L Vlwl JVi v whether a coalition government can 
r. Tk i - agree on absolute spending cuts in 
rill f-'ppl the current political climate. An 

till X CC1 attempt last year to cnt subsidies by 

DMIObn failed, although tinharing 
with tax allowances helped meet 
some of the MH. . 

The real question is how quickly 
the eastern German economy can 
pick up, thus reducing the need for 
transfers to subsidise jobs, pay 
unemployment benefit, and keep 
major loss-making employers In 
Although the collapse of 
'-'the-eastern economy may have 
ended last year, this year's forecast 
of 20 per emit growth is regarded by 
. economists as more of a . technical 
correction a real, recovery. 

I f eastern Germany does not 
achieve self-sustaining 
growth in the next two 
years, Mr Waigel will have to 
keep stepping up transfers - 
precisely the danger which the 
other G7 governments fear. 

Despite the large deficit, Mr Eohl 
has promised no cuts in social 
spending, and no increase In taxes. 
And now he is facing a fnrions pub¬ 
lic sector workforce striki ng to 
squeeze more from his empty purse. 

ft Is not just the workers who 
have faited to understand the true 
cost of unification. Local authorities 
in the public sector are proving 
equally spendthrift, according to Mr 
Helmut Schlesinger, -president of 
the Bundesbank. He has accused 
tti pm of p ushing up their spending 
by no lessthan 9per cent last year 
“as if nothing had happened. Yet 
another adventurepool yet another 
museum, yet another town-twin¬ 
ning partnership jn Scotland Of POT- 
to pay a greater share of the ever tugal, and yet more official tourism:, 
move daunting cost of unification. all this is canying on regardless." 

At the same time, MrKohl's part- The truth is that the full cost of 
ners in the Group of Seven industri- unification has still not hit ordinary 
alised nations, to wham he will play Germans, and yet they are already 
host at the M unich world economic . up in arms at the expense. The drift 
summit in July, insist that he is of voters to extreme rightwing par 
already trying to finance too modi ties. Him the Republicans and the 
through borrowing, forcing up Ger- Deutsche Volksurucm, is a protest 
man interest rates, andifttu threat- not only at rising immigration, but 
ening the recovery prospects of the- also jdfthe squeeze on their living 
rest of western Europe and the standards, ft should not be exagger- 
international economy. ated (the Republicans have pushed 

It Is a moot point, and an acutely upthefrsupportfroin2 to 5 per cent 
sensitive one. On the one Hand ft fa in the latest polls), but nor can 
clear that the cost of capital trans- Chancellor Kohl afford to ignore ft 
fers, both public and private, from In his announcement yesterday of 

west to east, is causing a haemor- his resignation, Mr Genscher 
rhfl pa from the once resilient west- declared that the very fact of his 
em economy, without as yet show- voluntary departure was proof of 
ing any real sign of an increase in “the good working capacity of our 
eastern productive capacfty.-'vTbtaf democratic structures”: ft showed 
federal government transfers to'-the the “understanding of democracy of 
east for 1932 are estimated by'Ger- those who carry responsibility in 
many’s leading economic'institutes our highest offices of state”, 
at DM150bn (£5L5bn). But the large Two weeks before, a very senior 
expenditure has so far failed “to government official expressed a 
spark the . expected powerful, contrary view. He quoted Sir Ralf 
sdfsnpportimj recovery process”. . DahrendorL once Germany’s com- 
Mr Kohl and bis finance minister, misaioner in Brussels, now warden 
Mr Theo Waigel are in a bind. On of St Anthony's College, Oxford, on 
the one hand they havepromfsed to the contrast between British and 
limit federal expenditure in c reases German democracy. British democ- 
to 2.5 per cent a year ova: the next racy, he said, was strong because it 
four years. Yet expenditure on had shown it could survive times of 
transfers to eastern Germany is economic depression as well as eco- 
forecast to rise by 17 per cent in -noznlc growth. The question still 
1992 over 199L That means an over- hanging ova: German democracy, 
all budget growth rate of 5 per cent,- the senior official said, was that it 
which in turn implies that federal had yet to prove it could survive the 
spending to western Germany must bad times as well as foe good. 


Joe Rogal; 


An opposition in exile 


You can forget 
about the opposi¬ 
tion for a while. It 
is of more than 
passing interest to 
know whether or 
not Mr John Smith 
becomes leader of 
the Labour party, 
but beyond that we 
need only look in from time to time. 
When the party has been restruc¬ 
tured it may become credible. Until 
then British politics wifi be about 
what goes on among Conservatives. 

This is not to say that oppositions 
make no difference at all If during 
1990 Labour had not reached the 
high 40 per cents in the opinion 
polls (misleading as that may now 
be seen to have beenj. the Conserva¬ 
tives would have had no reason to 
overthrow Mrs Margaret Thatcher. 
In the last parliament Mr Smith 
skilfully exploited the obvious dis¬ 
agreements between Mrs Thatcher 
and her “excellent” chancellor. Mr 
Nigel Lawson. Labour saw off more 
than one health secretary. The 
political career of Mr John Moore 
was ended; that of Mr William 
Waldegrave blighted. 

In this parliament, however, the 
advantage to the opposition of a low 
Tory majority is offset by both Mr 
John Major's strategy of seeking a 
Conservative consensus and the dis¬ 
array in which Labour finds itself. 
This week's argument about the 
rules under which a successor to Mr 
Neil Kinnock is to be elected Is 
about a mere technicality. What 
labour has to do is detach itself 
from the trade union movement, 
find a reason for easting in a non¬ 
socialist world, devise new policies, 
and perhaps even rename itself If it 
does not follow such a path it may 
have no future at all; if it does it 
will be so preoccupied with its own 
restructuring for a good while yet 
that it will have little energy left 
with which to mount a vigorous 
opposition. 


Such reflections are not entirely 
consonant with the election result 
Simple arithmetic suggests that the 
government ought to tread care¬ 
fully, lest the opposition stomp on 
its toes. Mr Major’s victory on April 
9 was so unexpected, and such a 
signal triumph after a contest 
fought in mid-depression, that the 
relative smallness of the Conserva¬ 
tives’ parliamentary majority was 
generally overlooked. They are 21 
seats ahead, but in a house of 651 
that should not be unassailable. 
Their advantage could be eroded as 
a result of by-election losses. Even 
if that does not happen, the govern¬ 
ment side Is in theory subject to 
harassment by a united opposition. 
Tory back-benchers could stage suc- 

Labour has to detach 
itself from the trade . 
onions, and perhaps 
even rename itself 


cessfUl rebellions. 

Yet; as many of us discovered on 
the morning of April 10, arithmetic 
can be misleading. Tories can man¬ 
age quite well on a small majority 
in the Commons, as Labour must on 
most of the rare occasions on which 
it wins. In October 1951 Churchill 
returned to No 20 Downing Street 
as the head of a government with 
an overall majority of just 37. it 
lasted for 314 years, until May 1955, 
and might have survived for longer 
had not the great war leader been 
obliged to retire on grounds of ill-. 
health. Churchill did not try to 
reverse the welfare state reforms 
poshed through by Labour hi the 
previous six years, but his adminis¬ 
tration did begin the dismantling of 
war-time controls. 

In those gentlemanly post-war 
years MPs were relatively docile. 
Expecting to return soon, Labour 
did not make life unduly difficult 


for the government In 1970 the then 
Mr Edward Heath was less fortu¬ 
nate. His victory by 30 seats was 
just as much of a shock to the opin¬ 
ion pollsters as this year’s upset; his 
government was not-however, 
given such a comfortable ride as 
Churchill’s had enjoyed 20 years 
previously. Mr Heath was obliged 
by the oil price shock to perform his 
celebrated U-turn on economic man¬ 
agement He was brought down in 
1974 by the coal miner s' strike. The 
National Union of Mineworkers 
behaved at that time as a part of 
the opposition, the extension by 
other means of Labour’s parliamen¬ 
tary tactics. 

Everything is different now. In 
1951 there were nine Liberal and 
other-party MPs; in 1970 there were 
only 12. Since then the “third force" 
of representatives of centre parties 
and Celtic nationalists has grown, 
to 44 in the current parliament For 
Labour to catch the Tories In a big' 
set-piece vote it must find an Issue 
upon which all these parties can 
agree, and it must win the support 
in the lobbies of about a dozen Tory, 
rebels. 

Something of the sort might have 
happened, had there been a major¬ 
ity of 21 and not 100 . during the 
debates on the poll tax. Ufa cele¬ 
brated amendment moved by Mr 
Michael Mates, winch would have 
provided for banding of tile Commu¬ 
nity Charge acroiding to income, 
might have won through, that was 
in the days of Mrs Thatcher and 
government by ideology. Such a 
rebellion is less likely while Mr 
Major is prime minister, far he has 
no ideology. He never forgets the 
lessons he learned in the Whips 
office. It would be unchara cteri stic 
of him to pat an issue to the house 
if he was uncertain of winning the 
vote. He will try to square the par¬ 
liamentary party first, then come to 
the Commons. So that 1st where 
there is business to be done: among 
Conservatives. 


Europe joins the 
Mickey Mouse club 

j8i *' 

rtkiistix;about wii ^ <. 

the first years,” he ays. - 
Mr Focsgren, formerly treasurer 01 
the parent Disney company, says, 
however, that communicating with 
European investors is more difficult 
than many US executives realise. 

“The markets in Europe are much 
less effidant than in the US. The pro¬ 
cess of conveying information is 
much slower. You don’t have the 
security analyst coverage you have in 
the US. You can't assume that, havinc 
made a statement in a speech, all the 
major investors are going to get that 
message. You make a speech in Lon¬ 
don and, two months later, it’s news 
in Germany” 

He saw that Euro Disney 
Financial Times 21st March 1992 

Advertising in the FT 
reaches Germany 
a little faster 

And not only Germany: Investors in Japan 
and the US, as well as in Europe are getting 
their financial news from the FT, every day, 

on the day, as. a result of our international 
print sites. ^ J 

Advertising in the FT. Another way to make 
sure investors get that message. 
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A ra^geiaf^^yldeOpKones is being launched on to business and 
household markets. Michiyo Nakamoto examines their prospects 

Phones with a view to 
profit from vision 


W hen the phone 
rings doyoutend 
to be slouched in 
your seat, or 
leaning back with your feet on 
the' desk? Axe . you a 
round-the-clock businessman 
who regularly, keeps in touch 
with contacts while..soaking in 
the bathtub? 

If so, you may want -to 
rethink your telecommunica¬ 
tions habits. The next phone, 
you buy couldbe a videophone,, 
capable of sending colour pic¬ 
tures of you, hath bubbles a nd 
all, down the wfre. 

In the -US, Japan, Britain, 
France -and other leading 
industrialised countries, com-, 
panies are introducing a range. 
of videophones to offices and 
homes,. from high-priced 
machines connected to per¬ 
sonal computers to affordable 
models for home use. 

AT&T, the American tele¬ 
communications . giant, is 
launching a $1,500 (£850) video¬ 
phone for homes next month in 
the US. Matra, the-French 
maker of telephone sets, has 
been selling videophones, in 
France since last autumn, 
while.-; Hitachi recently 
launched several models in. 
Japan. In the UK, GEC-Marconi 
is licensing Its technology to 
BT and Amstrad, which plan to 
bring out a range of video¬ 
phones later this year. -: 

BT, in collaboration with 
IBM, the US computer.group, 
has developed an electronic 
card to enable IBM and IBM- 
compatible personal computers 
to. be turned into videophones. 
The cards,-which are inserted 
into the. computers, will be 
launched early next year. 

“A whole new era of visual- 
communications is here," says 
Mr Mike Teaman, of AT&T 
Consumer . Products in the US. 
He claims the videophone will 1 
open up numerous possibilities 
for new uses of the phone at 
home and in the office. Deaf 
people, for example, will be 
able, to communicate by tele¬ 
phone for the first time. 

The practical benefits to 
businesses are enormous,.says. 
Mr. Tony Fish, marketing engi¬ 
neer at GEC-Marconi Electron- 
ics. He believes the videophone 
will help companies save on 
travelling costs and time by - 
making it easier-to take deci¬ 
sions, over the phone. "There is 
a lot of research evidence that 
shows- people will not make 
derisions over the phone,” he ' 
says. They prefer-to have 
face-tp-face contact 
It will also be fin- easier to 
communicate information that 
requires visual description - 
graphics in a brochure, new 
company logos. - over the 
phone. ... 

Although there are obvious 
benefits to visual communica¬ 
tion, the development of video- 
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phones ■ was originally held to communicate. Hie absence 
back by the technology. A of an internationally agreed 
number of phones capable of standard meant that a BT vid- 
sending images has appeared eophone, for example, could 
on and off the market since not talk to an AT&T modeL 
AT&T introduced its first Pic- . Manufacturers expect the 
turephone in- 1964, -but the adoption of the standard to 
problems ’'of■ transmitting spur demand among busi- 
visual information down a . nesses, just as the agreement 
phone line meant that early of an international standard 


Picturephones could send only 
afiO, Mack and white pictures. 


for faxes in 1984 triggered 
widespread demand among 


However, companies indnd- corporations for fax machines. 


jug AT&T in the US and GEC- . Anot her sign that the indus- 

Marconi in the --—-1_-trialised world 

UK, which have i? PW nennle will is ready for 

been working. ifuVi - videotele- 

oii the tochno l- rellSu tnC .tllOUgot Of phones, say 
ogy for many g faC£-tO*f2CC - manufacturers, 
years, are now - is the growing 

able to send COUuODtatlOD WItu use in corpor a - 

between two. • telemarketers tfons 01 vifleo ‘ 

and 10 colour conferencing - 

picture frames an expensive 

a second down a regular phone and larger scale system of 
ima to produce moving colour visual communications. 


images at the. other end. - 
The rgsqltis; cplgur vlffoo In 


“Our experience with videos 
..conferencing..shpws _ns that. 


slow motion, reminiscent of people really take to it,” says 
the TV broadcasts of the first Mr Jim Barron, public rela- 
astronants on the moan. But tions manager for visual ser¬ 
in anufacturers believe the vices at BT. People have 


image quality will be accept¬ 
able to most consumers if the 
price Is kept reas onab ly tow. 


become accustomed to being 
videoed so they are less shy in 
front of Hie camera and more 


BT plans to sell its residential aware of its benefits. Last year, 
unit, made by GBC-Marconi, says Mr Barron, BT doubled its 


for £399. 

Another breakthrough is the 
recent adoption of an Interna- 


tu m over from videoconferenc¬ 
ing sales. 

Since the videophone enables 
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tfonal standard for digital vid- groups of people to talk to each 
eopbones. This allows digital other, it is also a much more 
videophones of different makes flexible communication tool 


than the conventional tele¬ 
phone. 

Yet, In spite of the advan¬ 
tages, Iff Goldman expects the 
market for videophones to 
grow slowly over the next few 
years, because it will take time 
to build Up an Installed haae of 
users. 

For home use, one big obsta¬ 
cle is the lade of compatibility 
of different manufacturers’ 
products. Unlike digital video¬ 
phones, residential machines 
are based an an analogue sys¬ 
tem, for which no international 
standard has been agreed. 
Analogue-videophones made 
by different manufacturers, 
therefore, cannot speak to each 
other. 

So far there are no moves to 
establish such a standard for 
analogue phones. Manufactur¬ 
ers, such as GEC-Marconi, are 
hoping tfwt dominance in the 
marketplace will establish 
their own system as the de 
facto standard. 

Image quality will also deter 
some people. Although the lat¬ 
est videophones can send and 
receive moving colour pictures, 
only a limited amnmt of infor¬ 
mation nm be' transmitted 
through regular phone lines, so 
the picture quality is far below 
that of television. 

But the greatest deterrent 
could still be consumer resis-, 
tance. For all the people who 
are thrilled by the idea of see¬ 
ing Mends and relatives on the 
phone, there will be many who 
dread going on show each Hmp 
.file phone rings. 

Few people will relish the 
thought of a face-to-face con¬ 
frontation with telemarketers. 
And many will be concerned 
that it will not be as easy to 
tell a casual lie - about not 
coming in to work, for example 
- over the phone. 

. To overcome the problem of 
privacy, BT has included a spe¬ 
cial button, which the receiver 
of a call has to press to open 
the camera lens. So if the 
phone rings while yon are tak¬ 
ing a bath, you can answer 
without fear of exposure. 

Whether or not such a pre¬ 
caution is enough to placate 
the sceptics, the manufacturers 
are convinced that the market 
is set to take off. 

In Japan, Hitachi has sold 
more than 100 units at a price 
of Y950.000 ($7,140) each since 
announcing its videophone 
early last year. Frost & Sul¬ 
livan, a market research com¬ 
pany, forecasts that the world¬ 
wide market for visual 
communications will be in the 
region of $3bn a year by 1996. 

“It is often printed out that 
60 per cent of a message is 
communicated through non¬ 
verbal cues," says BTs Mr Bar¬ 
ron. “That is what makes us 
think videotelephony is going 
to be very, very big." 


Settle for 

regular 

warnings 

From Mr Desmond Fitzpatrick. 

Sir. Joe Roguly’s comments 
on Mrs Thatcher's Newsweek 
article (“Free to speak their 
! minds”, April 24) are character- 
I lstically b alance d. Few enough 
I have acknowledged the right of 
the undefeated contestant of 
three general electing to com¬ 
ment widely and perhaps 
; uncomfortably on matters 
which she still regards as of 
concern. 

She will, anyway! Here is 
how she must see it in 1979, 
the country was on its face in 
the gutter, partly a comic spec¬ 
tacle but principally a dire 
warring to other nations. She 
changed aQ that Some people 
have not enjoyed the change, 
which does not greatly matter 
since the changes are for good. 
But, inevitably, she will for 
ever fear the undoing of her 
work in some vital respect. 

This simple view which 1 
dare attribute to her has 
enough of the truth in it to 
command a good measure of 
respect So we may as well set¬ 
tle to sharp, regular warnings 
against what she will perceive 
as backsliding. We enjoy the 
benefit of her revolution and 
must be content to live with 
the tyranny of her memory. 
Desmond FrtzPatrick, 

Five Trees, 

Field Way, 

Burnt Common Lane, 

Nr Ripley, Surrey GTJ23 6HJ 


Diversity benefits 
electricity supply, 
despite surplus 


From Mr David Porter, 

Sir, Juliet Sychrava's report, 
“Electricity surplus of 60 per 
cent is predicted” (April 24). 
draws attention to the likely 
excess of capacity in electricity 
generation. It also paints out 
that virtually all of the new 
capacity is gas-fired. 

The excess capacity is indeed 
high by the standards of the 
former state-controlled indus¬ 
try, but electricity users should 
welcome the willingness of 
new privately owned compa¬ 
nies to compete with the ex- 
CEGB generators. 

Britain should enjoy the ben¬ 
efit of diversity in power gener¬ 
ation and that includes a role 
for coal, but the electricity 
industry cannot sustain itself 
by pricing its product on the 
output of fully depreciated 

Value of a 
tenant in US 

From Mr David B Simpson. 

Sir, Concerning your edito¬ 
rial ("Tenants squeezed”, April 
6), your criticism of the con¬ 
tinuing liability of tenants 
entering into leases following 
assignment overlooks an essen¬ 
tial point. 

At least in the US, financing 


coal-fired power stations. Gas- 
fixed generation, using "com¬ 
bined cycle” technology, is 
being chosen for sound com¬ 
mercial reasons. It is also 
cleaner and no doubt eventu¬ 
ally it will get credit for that. 

One of our leading members 
bought and converted an ex- 
CEGB power station. With 
manning at only one-third of 
the previous level, it now 
achieves much higher fuel effi¬ 
ciency and double the previous 
power output - with a mas¬ 
sive reduction in emissions. In 
most industries, that would be 
considered a good investment 
David Porter, 
chief executive, 

i Association of Independent 
Electricity Producers, 

Herodsfoot, 

Uskeard, Cornwall PL14 4QX 

for real estate projects is based 
not on the value of the under¬ 
lying real estate, however mea¬ 
sured, but primarily, and some¬ 
times entirely, on the 
creditworthiness of the tenant 
and the perception of the lease 
as a type of bond. 

If tenants were to be able to 
shed their liability by subse¬ 
quent assignment, the lenders 
would not be receiving that for 
which they had bargained, and 
they would withdraw from 


high-credit net lease financing. 
At a Tniniffiiim , any statutory 
scheme designed to release an 
original tenant's continuing 
contingent liability, notwith¬ 
standing the terms of the lease, 
should only take effect follow¬ 
ing the retirement of any fin¬ 
ancing .predicted on the origi¬ 
nal tenant's credit. 

David B Simpson, 

Holtmarm, Wise & Shepard, 

745 Fifth Avenue. 

New York. NY 10151. 

US 


Political 


system 


From Mr Karel Lannoo. 

Sir, I agree with Edward 
Mortimer ("European puzzle 
still unsolved”, April 16) where 
he writes that it is very diffi¬ 
cult fo generalise about the 
election results in west Euro¬ 
pean countries. 1 think, how¬ 
ever, that there is one excep¬ 
tion, ie the rejection by an 
important part of the voters of 
the traditional political system, 
which they see as dominated 
by corrupt, incompetent and 
nepotistic politicians. This atti¬ 
tude benefits the extreme right 
and new parties and lies at the 
basis of their success in Bel¬ 
gium, France, Italy and possi¬ 
bly also in Germany. It is up to 
western politicians to come up 
with credible proposals for the 
improvement of our political 
system. 

Karel Lannoo, 

58 rue de la Brasserie, 

1050 Brussels, Belgium 


Unions argue that lack of funds seriously restricts EOC 


From Sue Bond, Julie 
Cornwall, Roger McKeoum, 
Cath Pickering and Dorothy 
Robson. 

Sir, As the local trade union 
representatives at the Equal 
Opportunities Commission, we 
were shocked to read in Diane 
Summers’s article (“EOC is 
criticised over value for 
money", April 22) that the 
recent review of the EOC 
would find that it failed to pro¬ 
vide value for money. We are 
not aware of any evidence to 
suggest that the report being 
prepared will indude such alle¬ 
gations, but there is plenty to 
suggest that the commission is 
constantly achieving the 


impossible on a shoestring. 

The EOC has brought pio¬ 
neering cases under the equal¬ 
ity legislation, carried out sub¬ 
stantive investigations and 
produced authoritative 
research and reports. By its 
very nature, the work is 
labour-intensive and the exper¬ 
tise of the staff is its most 
important resource. These crit¬ 
icisms can only come from an 
attempt to discredit the report 
and the EOC by implying that 
money spent on equal opportu¬ 
nities is money wasted. 

The real issue is the pitiful 
amount of money provided by 
the government in the first 
place. The EOCs grant-in-aid 


has been drastically cut in real 
terms for years. Consequently, 
our abilities to fulfil the statu¬ 
tory duties outlined in the Sex 
Discrimination Act and Equal 
Pay Act are now seriously 
restricted. Staff are already 
stretched to give legal advice 
on a wide range of issues to the 
thousands of people, mostly 
women, who have suffered as a 
result of discrimination, and 
who cannot afford a solicitor 
and usually have nowhere else 
to go for help. 

What we clearly need are 
more staff and more resources, 
and it is the government that 
is to blame for undermining 
yet another vital public ser- 


When you know your worth. 




vice. Our respective unions 
have long campaigned for a 
properly tended EOC, and our 
members at the commission 
intend to continue fighting to 
defend our jobs and conditions, 
the service we provide to the 
public, and also the importance 
of equal opportunities in a far 
from equal society. 

Sue Bond, 

Julie Cornwall. 

Roger McKeown, 

Cath Pickering, 

Dorothy Robson, 
trade union side officers. 
NUCPS and CPSA. 

Overseas House, 

Quay Street, 

Manchester M3 3HN 
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Gerischer’s 
last laugh 

■ It has been a tempestuous 
few months for Irmgard 
Schwaetzer, Germany’s next 
foreign minister in succession 
to her erstwhile mentor, 
Hans-Dietrich Genscher. 

In that time she changed . 
her name (from Adam- 
Schwaetzer), remarried (to TV 
presenter Udo Philipp), 
celebrated her 50th birthday 
(on 5 April), and now becomes 
the first woman in the history 
of the Federal Republic to hold 
such an elevated ministerial 
office. 

A pharmacist by tr ainin g, 
and an econ omi c free 
marketeer by conviction, she . 
has inevitably been called the 
"German Maggie Thatcher", 
although she is condemned 
by the size of her party never 
to have a real crack at the 
chancellorship. Nor did she 
quite make it to the leadership 
of her party, and now has 
apparently agreed not to try 
- in exchange for the foreign 
ministry^ • . 

She toils from Munster in 
Westfalia - like her great rival 
in the new generation of Free 
Democrats, Jurgen Mol temann, 
the economics minister, who 
is putting a brave face on not.' 
getting the job. Always a 
protegee of Genscher’s, she 
was for a long time his state 
secretary for European affairs,. 
well-regarded in Brussels for . 
her capacity 1 to negotiate 
through the night after her 
boss had flown off to the next . 
round of engagements. 

As foreign minister, she 
must tread softly for some time 
to come - coping both with the 
indelible Genscher stamp left 
on the foreign ministry, not 
to mention a Chancellor 
increasingly railing the foreign 
policy shots himself. 

The real question is whether 
she can hang on to the post 
after the 1994 elections if the 


enaction wins a gain; VbDcer 
Rube, ex-secretary-general of 
the Christian Democrats, just 
a pp o inte d as defence minister,' 
has always wanted her job. 

Indeed, the fact that 
Genscher has chosen to quit 
now, when Ruhe is otherwise 
engaged, could be seen as a 
neat revenge by the wily old 
campaigner. 


Financial pilot 

■ It is hard to quibble with 
tee new management team 
being put in place at Br it is h 
Aerospace. Richard Lapthome, 
the new finance director, is 
not as well known as his 
mentor - Courtaulds' Sir 
Christopher Hogg- bathe 
is well regarded. Not only is 
he well Hked in the City, but 
he knows all about demerging 
businesses which could come 
in handy if B Ae ever decides 
to unload its excess baggage. 

That said, Lapthorne suffers 
the same sort of problem as 
does John CahflZ, BAe’s new 
chairman. Both come from 
successful businesses and it 
is hard to know how much of 
their apparent success was _ 
due to them, and how much 
to the supporting actors. 

Meanwhile, the front-runner 
for thst other BAe hot-seat 
- the task of remaking BAe’s 
public image — is Hugh 
Colver, currently chief of 
public relations at BAe’s main 
customer, the Ministry of 
Defence. Apparently he told 
senior colleagues ofhis plans 
to leave the MdD on election 
day "so that there would be 
no misunderstanding ” about 
his motives for going. 


Concrete bunker 

■ Ex-communists in St 
Petersburg, still nursing their 
wounds over the decision to 
rename Leningrad, will see 
as another provocation the 
decision to allow Grand Duke 



“I must admit I’ve taken 
rather well to infiltration” 

Vladimir Kirillovich, the 
pretender to the Russian 
throne abolished in 1917. to 
be buried in Peter and Paul 
fortress alongside his 
ancestors. The request, made 
by Leoda, the widow of 
Vladimir , an emig re who spoke 
poor Russian and set foot in 
Russia for the first time last 
year, was granted by 
vice-mayor Vyacheslav 
Scherbkov yesterday. 

' Ordinary people are likely 
to see this as somewhat 
I strange since the duke, who 
died in Miami last week, was 
part of an extinct dynasty. 
They will also be amazed at 
the amount of rubble which 
; the city authorities wSl have 
to remove from the fortress; 
the Bolsheviks had poured 
concrete over what was once 
; a special burial place for the 
grand dukes, but separate from 
the central cathedral where 
Peter the Great and other tsars 
are buried. 


Mercury exit 

■ Is the top management team 
of Mercury Asset Management, 
London's biggest and most 
successful quoted fund 
manager, starting fo 


disintegrate as the younger 
generation jostle for power? 

Generally, there is nothing 
unusual in the fund 
management industry about 
executives coining and going. 
Indeed it is a healthy sign. But 
what is amazing about 
Mercury is that it has grown 
into such a huge organisation 
- it has over £40bn under 
management and a massive 
share of the pension fund 
business - without any loss 
of its top personnel. Mercury 
is well beyond a size where 
economies of scale make sense 
any longer. 

However, there are signs 
of change. Just before 
Christmas James Dawnay, the 
unit trust boss, quit to join 
Martin Currie, and now 
Richard Bernays. one of 
Mercury’s vice chairmen, is 
off to try to revitalise Hill 
Samuel's big, but sleepy, fond 
management business. 

Mermry in maintaining a 

stiff upper lip. But chairman 
Peter Stormonth Darling, who 
has dominated the group for 
more than a decade, is getting 
to an age when he should be 
thinking of retirement With 
Bernays out of the way, the 
two front-runners are David 
Price, an admin wizard, and 
Stephen Timmerman, the 
Investment gum. David Price 
would malm a natural 
successor but insiders say that 
the choice is too close to calL 


Crossed line 

■ Reader Ed Butcher 
telephoned a laggardly debtor 
and demanded to know when 
he’d be paid. 

. "Hold on a moment, please,” 
said the man on the other end 
before adding, to the sound 
of taps on a computer 
keyboard, "have you heard 
the latest one - what’s eight 
inches long and hard, but at 
the cnidal moment goes dead 
in your hand?” 

Then he hung up. 
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Call made for fiscal stimulus to build a prosperous global economy 

US concern on world growth 


THE LEX COLUMN 


By Peter Norman, Economics 
Correspondent, in Washington 

THREE of the world’s leading 
industrialised countries yester¬ 
day held out the prospect of 
improved growth in 1992. 

Mr Nicholas Brady, the US 
Treasury Secretary, said: "We are 
seeing clear signs of economic 
recovery now in the US." 

Mr Norman Lamont, the UK 
chancellor of the exchequer, pre¬ 
dicted that growth in the UK 
“should become fully estab¬ 
lished" this year. 

In talks with fellow ministers 
from the Group of Seven leading 
industrialised countries, Mr Thee 
Waigel. the German finance min¬ 
ister. said gross domestic product 
in western Germany Increased by 
l per cent in the first quarter of 
this year compared with the final 
three months of 1991. 

He forecast that growth in Ger¬ 
many as a whole would be “a 
good 2 per cent" tins year. 

Mr Lamont said he expected 
the end of pre-election uncer¬ 


tainty and improved world eco¬ 
nomic conditions would unleash 
consumer demand in Britain, 
helping recovery. 

Mr Brady, however, was clearly 
concerned that growth prospects 
were less favourable in the US’s 
industrialised trading partners. 
"On an aggregate basis, the 
major industrial countries are 
experiencing their third straight 
year of inadequate growth," he 
said. 

Mr Brady, looking at develop¬ 
ments in eastern Europe and the 
former Soviet Union, said sub¬ 
standard growth “seriously jeop¬ 
ardises what is probably a unique 
opportunity in our lifetimes to 
build an integrated, prosperous 
global market economy." 

He stressed that a primary 
objective of the US and the Euro¬ 
pean members of the G7 was to 
secure a commitment to faster 
growth through fiscal stimulus 
and easier monetary policy in 
Japan. 

But these calls were rebuffed 
by Mr Tsutomu Hata, the finance 


minister of Japan, and Mr 
Yasushi Mieno. the bank of 
Japan’s hardline governor. 

Mr Hata warned: “We should 
keep in mind that inadvertent 
reliance on short-term stimulus 
measures could jeopardise the 
sustainability of economic 
growth through putting upward 
pressure on inflation and interest 
rates, increasing fiscal deficits 
and inflexibility of fiscal policy." 

Mr Michel Sapins, the French 
finance minister, said the weak¬ 
ness of the yen was “undesir¬ 
able” but Japan did not have 
much leeway to cut interest rates 
much ftirther. 

The industrialised countries at 
this year’s spring meetings of the 
International Monetary Fund and 
the World Bank have focused on 
the need for stricter fiscal poli¬ 
cies. This is seen as the way of 
securing lower interest rates and 
stronger world growth. 

In his first press conference 
since the British election earlier 
this month, Mr Lamont warned 
that a “tight public expenditure 



Irmgard Schwaetzer, successor to Hans-Dietrich Genscher as German foreign minister 

Genscher decision to quit stuns Bonn 


Continued from Page l _ 

history book of our country and 
our people.” 

In a television interview last 
night, Mr Genscher confirmed he 
was not a candidate to succeed 
Mr Richard Weizsacker as Ger¬ 
man president He also made 
clear that he was not interested 
in succeeding Mr Jacques Deiors 
as European Commission presi¬ 
dent 

In his letter of resignation - 
requesting to leave office on May 
17, the 18th anniversary of his 
appointment as foreign minister 


- Mr Genscher gave no clear 
indication of the reasons for his 
departure. He said only that the 
step was “right and necessary.” 

Aged 65, it is known that he 
has suffered from heart problems 
in recent years, including at 
least one serious heart attack, 
although his wife Barbara said 
health was not a factor in his 
decision to quit He has main¬ 
tained an extraordinary and pun¬ 
ishing schedule as minister, 
often attending two or three 
major functions in different 
countries on a single day. 

Since unification, however, Mr 


Genscher has appeared to have 
less influence on German gov¬ 
ernment policy, with Mr Kohl 
taking the lead in relations both 
with other EC member states, 
and with the US. 

In his explanation to col¬ 
leagues in the FDP executive, Mr 
Genscher said he wished to 
devote more time to the course 
of German unification. Coming 
originally from the east German 
town of Halle - he fled to the 
west in 1952 - he has always 
sought to promote the needs of 
tile tanner East Germany in the 
west 


Rival mujahideen fight on 
in Kabul despite ceasefire 


By David Houaego in Kabul and 
Farhan Bokhari al Torkham, 
Afghan-Pakistani border 

RIVAL guerrilla groups in Kabul, 
the Afghan capital, ignored a 
ceasefire yesterday as they bom¬ 
barded each other across the city. 

The forces of Ahmed Shah 
Masood. commander of the north¬ 
ern based Jamiat-i-Islam and now 
minister of defence, strengthened 
their grip on the city but met 
fierce resistance from the Hezb-i- 
Islam led by Mr Gulbuddin 
Hekmatyar. The Hezb-i-Islam was 
reported to be bringing up Push- 
tun reinforcements from the 
south - reflecting growing eth¬ 
nic divisions behind the conflict. 

As the fighting continued for a 
third day - uninfluenced by the 
ceasefire which the Pakistani 
government said had been signed 
in Peshawar - a convoy includ¬ 
ing Mr SibghatuUah Mojaddedi, 
Afghanistan's president-elect, 
crossed the Khyber Pass border 
from Pakistan en route to Kabul, 
where it was due to arrive last 
night. 

It was not clear what role there 
would be for the new interim 


government of Mr Mojaddedi. a 
moderate guerrilla leader who 
was accompanied by other mem¬ 
bers of a 50-member government 
commission set up under an 
agreement reached by the muja¬ 
hideen in Peshawar. 

At the bonier an emotionally 
charged crowd of war-hardened 
mujahideen wielding Kalash¬ 
nikov rifles repeatedly shouted 
"Allah akbar” (God is great) as 
Mr Mojaddedi, a bearded aca¬ 
demic. read a prayer of thanks 
for success in their struggle to 
return to Afghanistan. 

In Kabul hundreds of casual¬ 
ties were taken to hospitals and 
many families evacuated from 
the southern sub orb of Mekroyan 
which came under heavy bom¬ 
bardment. The situation 
remained confused, however, as 
Hezb guerrillas, driven, out from 
one area, regrouped in another. 

Few shops were open in the 
capital's largely deserted streets. 
But there was widespread disgust 
that 13 years of civil war should 
end in further conflict. "What 
will happen to this country now. 
We are finished," said a taxi 
driver. 


Near the Cbaraye Sadama in 
the centre of the city some of the 
first prisoners of the conflict 
were being herded into what 
Abdur Rahman, a Jamiai com¬ 
mander, called the “mujahideen" 
prison. About 100 Hezb guerrillas 
captured on a ridge were 
searched and pushed towards a 
barracks converted into a prison. 

“We surrounded them and cap¬ 
tured them," said Adbur Rahman 
as nearby artillery continued to 
shell Hezb positions. The new 
prisoners looked as frightened 
and uncertain as they might have 
been if taken by the former com¬ 
munist regime. One was found to 
have a revolver concealed behind 
his back. He was roughly slapped 
around the face by an Uzbek mili¬ 
tiaman. “They will be pnt on 
trial,” said Abdur Rahman. 

Mr Masood and his command¬ 
ers had still to decide yesterday 
whether they would risk the 
heavy bloodshed that could be 
caused by a frontal attack on the 
Ministry of Interior. 

Mr Masood's overall strategy 
seems to be to hit the Hezb-V-Is- 

lam hard while leaving the door 
open to the negotiations. 
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round” would be necessary this 
autumn and "a very wary eye" 
kept on the medium term fiscal 
position. 

Mr Lamont said a firm line on 
public spending would be needed 
as the UK recession had lasted 
longer than expected, swelling 
the UK’s public sector deficit to a 
forecast £ 28 bn for this financial 
year. 

The chancellor, however, told 
fellow ministers in yesterday’s 
meeting of the IMF’s policy-mak¬ 
ing Interim Committee that 
Britain’s underlying fiscal posi¬ 
tion was strong. The lurch into 
deficit was "primarily due to the 
effects of the automatic stabilis¬ 
ers'’, particularly on the revenue 
side. 

It emerged yesterday that Mr 
Lamont bad led the questioning 
of Germany’s high fiscal defici t s 
in Sunday's meeting of finance 
ministers from the G7. 

IMF more pragmatic. Page 6 
Editorial comment. Page 14 


Walesa may 
become a 
French-style 
president 

By Christopher Bobinskl 
in Warsaw 

POLISH president Lech Walesa 
yesterday announced his inten¬ 
tion to become a French-style 
executive president and further 
undermined his primp minister, 
Mr Jan Olszewski, by naming 
two other candidates as being 
better suited to haul the country 
out of its deepening political cri¬ 
sis. 

“Our present system is not 
functioning" he told a press con¬ 
ference, adding that the type of 
presidency he envisaged would 
improve the efficiency of govern¬ 
ment 

On Sunday Mr Walesa had sig¬ 
nalled his desire to broaden his 
powers and drop Mr Olszewski’s 
centre-right government in 
favour of a cabinet of his own 
choosing. 

Yesterday he named Mr Tad- 
eusz Mazowiecki, leader of 
Poland’s largest party and prime 
minister, of tile first post-commu¬ 
nist government as the best man 
to get the country’s fractured 
political parties working 
together. 

But he also singled out Mr 
Andrzej Olechowski, the finance 
minister, as “the best qualified 
person if we want quick and reso¬ 
lute reform.” 

Despite his public endorsement 
for the two men he stopped short 
of asking Mr Olszewski to resign 
his premiership but added: “1 
don't exclude this possibility, 
even though there is no such 
necessity today.” 

Mr Olechowski, a former senior 
trade and central bank official. Is 
already a key member of Mr 
Olszewski's government. He 
recently secured cabinet support 
for cuts in public spending 
needed to keep the budget deficit 
below 5 per cent of GDP. 

But the cuts, which were 
needed to gain International 
Monetary Fund support for 
Poland's reforms, still have to be 
approved by parliament On Fri¬ 
day parliament delayed for two 
weeks a crucial vote to nullify a 
court ruling which called on the 
government to reinstate welfare 
and pension cuts made last year. 

Failure to achieve the required 
three-quarters majority to over¬ 
turn the court ruling would mean 
the doubling of the proposed bod- 
get deficit and risk rekindling 
hyperinflation. Mr Olechowski 
has made clear that he would 
resign if this happened, which in 
turn would almost certainly 
cause the collapse of the govern¬ 
ment 

The difficulty, given a parlia¬ 
ment consisting of 29 political 
parties, of forming a solidly 
based government capable of sup¬ 
porting tough economic policies 
has underlined the need for con¬ 
stitutional reform, especially In 
light of the ambiguous role 
played by Mr Walesa, 

His drive for full control over 
the executive comes amid a dis¬ 
pute over control of the armed 
forces. 
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Deflating German hopes 


It is tempting to conclude after 
yesterday that the German govern¬ 
ment’s grip on the economy is falter¬ 
ing. Two senior ministers resigned; 
the Kohl administration came under 
heavy attack from other industrial 
countries for its lax fiscal policy and 
excessive interest rates; the country 
was hit by a wave of strikes from 
public sector workers. That would nor¬ 
mally be enough to inject a note of 
nervousness into financial markets, 
but - after an initial wobble - the 
DAK finished only mar ginally lower 
and the 10-year government bond 
future actually rose. 

Granted, the resignation of Mr Hans- 
Dietrich Genscher after-IS years as 
foreign minister has little relevance 
for the markets. Nor should the 
strikes have any relevance, as long as 
they are over quickly: indeed, they 
reveal a government so for determined 
tO avoid fanning the infla tionary fire 
through high wage settlements. 

Yet the markets may be drawing too 
much solace from optimistic com¬ 
ments on inflation made by both 
Chancellor Kohl and Dr Otmar Issing 
of the Bundesbank. It will take more 
than that to open the door to lower 
interest rates. 

The Bundesbank council would be 
reluctant to ease while money supply 
is growing at nearly 10 per cent, espe¬ 
cially since the economy still has some 
life left Whatever the daily news dis¬ 
tractions, the basic danger is still the 
same - that the present policy mix 
will lead to prolonged stagflation. That 
would be positive neither tar German 
financial markets nor for those of its 
European partners. A little more 
action and fewer promises on the bud¬ 
get deficit would be more convincing. 

Rank 

It would be ungracious not to give 
Rank some credit for its decision to 
sell its UK hotels. The company’s lei¬ 
sure Interests were never going to gen¬ 
erate enough cash to reduce gearing 
much below its present 64 per cent. 
The hotel sales may allow it to lop as 
much as £300m off a net debt which 
now exceeds £lbn. creating leeway to 
develop the mass market activities 
that Rank understands best That said, 
the market is probably right to be 
suspicious about bow soon the sales 
will be completed. Though Rank's 
price rose by nearly 2 per cent yester¬ 
day, volume was a . mere 708.000 
shares. . 

The provincial hotel market, into 
which Rank is trying to sell 1,146 
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rooms. Is awash with unsold proper¬ 
ties. Business in London, where it has 
put over 2JJQC rooms on the market, 
has still not recovered to 1990 levels. 
Rank may thus have to work hard to 
extract satisfactory prices. Given that 
the hotels collectively made little 
more than £i5m last year, each dis¬ 
posal should enhance earnings. The 
mistake would be to expect much 
effect before next year. 

Arguably, too. Rank is s ailing at the 
wrong point in the cycle. Its hotels 
offer recovery scope in a portfolio that 
has otherwise proved relatively reces¬ 
sion-proof. One cannot assume that 
any recovery in big-ticket consumer 
spending prompted by the Tory elec¬ 
tion victory will do much for bingo or 
Butlin’s. Maybe growth will come 
from the US, where Universal Studios 
could be contributing handsomely to 
earnings later in the decade. That, 
however, remains a rather distant 
prospect. 

AB Foods 

AB Foods' interim results were very 
much in character. The dour struggle 
of the milling and baking business 
contrasts with the vigorous energy of 
British Sugar. The sharp decline in the 
return from the remnants of ABF’s 
cash mountain was a reminder that it 
correctly timed that acquisition. That 
said, the chairman’s downbeat descrip- 
tion of the outlook left the market 
rightly unimpressed and the shares 
languishing on a prospective multiple 
of 9. 

Given that ABF stands somewhere, 
between Ranks Hovls McDougali on 
the one hand and Tate & Lyle on the 
other, it is instructive to look at how 


tixe three have performed relative to 
the market In recent years. The cycli¬ 
cal downturn in milling and baking 
began in 1988-89, so one can legiti¬ 
mately go back a little further than 
that. Over the last five years, whereas 
ABF has almost exactly m a t ched the 
market, RHM has fallen by 41 per cent 
in relative terms, while Tate & Lyle 
has outperformed by nearly 89 per 
cent. ; • 

The only ground for optimism is 
that ABF is b ecoming more like Tata 
British Sugar is on course to make 
around £i40m out of a group pre-tax 
profit of £32Sm this year. Perhaps 
more importantly, it is the focus of 
ABF’s stra tegic thinking; talk of an 
investment in C&H Sugar in the US, if 
realised, should mean another HOOm 
or so of raah will be spent by the end 
of the summer. The rest of ABF is 
correspondingly uninspiring, bat at 
least investors know what they are 
buying; 

Blenheim Group 

After yesterday's 7 per emit jump in 
Kipwhftiw Group shares, the evhibitinn 
group's market value has risen almost 
a hundred-fold since its £SBm flotation 
in late 198& Over the same period, the 
shares have outperformed the market 
by a rather less startling five times. 

Given that Blenheim has been con¬ 
spicuously successful during the reces¬ 
sion - interim pre-tax profits rose by 
more than half - it seems churlish to 
ask whether it is in danger of running 
out.of steam. But it is not obviously 
geared to economic recovery, so the 
question is perhaps more relevant 
than at past moments in its history. 

The group has been strengthening 
management of what it rightly 
describes as its brands - the big 
annu al trade fairs, such as Butimat in 
France, which have proved their reli¬ 
ability in a downturn. It claims there 
is demand for extra space which 
should feed straight through to profits, 
in addition, its-strategy is to increase 
margins by cutting spending on pro¬ 
motions and to export successful exhi¬ 
bitions to new markets. There looks to 
be plenty of room for gro w th. 

Thus, the answer is that although 
its momentum probably will slow, 
Blenheim is unlikely to grind to a halt 
Other media companies, particularly 
pure publishers, stand to gain more 
immediately from recovery, so the 
comparison may test the rating; Blen¬ 
heim's shares are on a current year 
multiple of more than 20, which looks 
fully valued for now. 
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ICI loses cancer drug 
patent battle mUS 

Imperial Chemical Indus- . 
tries; the UK.chemical 
group, has lost a battle to J 
protect the US patent on jts 
best-selling cancer drug, 
Nolvadex.; The patent has : 
been chai lenged by Barr 
Laboratories, a New York- 
based generic pharmaceuti¬ 
cals manufacturer which expects to..market-a 
generic product within, a year. Analysts believe 
about half Nolvadex's annual £248m <$439m) 
sales lire in the US. Page as ' 

More tough times for farmers 





Farmers 1 tricornes in the UK fell 6 per cent last 
year. When the value of their own and their. _ 
families' labour was taken into account, their 
incomes fell 14 per cent compared with the 
year before. Page 27 . ' 

Stronger links, for Scottish bank 

The Bank' of Scotland Is 
strengthening its position in 
the New Zealand retail . 
banking market by buying a 
controlling interest in two 
banks. Countrywide and 
United, which are to merge. 
The Scottish bank, which owns 40 per cent of 
Countrywide, is to increase its stake to 60 per 
cent of the combined operation. Page 26 

Putting gutter on the sparklers 

Julian Ogilvie Thompson, chairman of De 
Beers, is likely to be cautious when he makes 
his forecast .of the world's diamond market . _ 
today. Diamonds thrive on euphoria and confi¬ 
dence but with weak .markets In the US and 
Japan, it will be difficult to paint an accurate* 
and still optimistic, picture of sales. Page 21 

Chinese promise lifts Hong Kong 

Hong Kong's stock market outperformed all 
other world markets last week with a 4.5 per; 
cent rise to an all-time high. Strong interna- . 
tional buying following a positive statement 
from Li Peng, the Chinese prime minister, that 
economic reforms should be speeded up, put 
Hong Kong well ahead of theO.6 per cent gain - 
in local currency terms registered by the FT-A - 
world .Index. Back Page 
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$7bn of loans 


By Alan Friedman in New Yoflt 

TIME WARNER, the debt-laden 
US - media and entertainment 
' company, is seeking: to resched¬ 
ule $7.2bn of bank loans in what 
could be the biggest US corporate 
■debt restructuring of the. year. 

The New York-based company, 
which, recently saw:the ousting of 
Mr Nick Nicholas, president and 
owdij^ executiye, has employed 
Chemical Bank and Bankers 
Trust as the agent hanks to han¬ 
dle most of the debt reschedul¬ 
ing. " 

Chemical and. Bankers Trust 
have- begun marketing a 56JEbn 
loan for-Time Warner to replace 
other hank loans taken on in 
•1989, at the: time of the $l4tin 
merger of . Time and Warner Com¬ 
munications. 

-; Although the company's oper¬ 
ating subsidiaries are profitable, 
the heavy debt burden has preoc¬ 
cupied . fop . management and 
resulted in large losses for Time 
Warner since the merger. One of 
1 the reasons why Mr Nicholas was 
' ousted in February was his- dis¬ 
agreement with Mr Steve Ross, 
Time Warner chairman, over 
how to solve the company's debt 
problems. 

_ -The Time.Waroer debt resched¬ 
uling plan calls for the maturity 


of the $6.2bn new loan, to be 
stretched out beyond current 
commitments. At present. Time 
Warner is supposed to make huge 
: annual repayments of principal 
that could cripple the company 
- S2L3bn next year and $L4bn 
each year from 1994 to 1997. 

The interest rate on the new 
loan is expected to be about l 
percentage point above the Lon¬ 
don interbank offered rate, which 
should be about 50 to 75 basis 
points higher than the present 
average cost on bank debt 
Time Warner's total debt is 
$8.7bn. The company also has 
another $6.3bn of preferred stock 
generated by the 1989 merger. 

Debt servicing cost 5966m In 
1991, which pushed the loss to 
$99m for the year. But the cost of 
dividends on the preferred stock 
plunged Time Warner into'a 
S692m deficit last year. 

The preferred dividend costs 
led to an ultimate $!50m loss in 
the first quarter of 1992, which 
eclipsed the company's $3m net 
profit - 

Along with the $6.2bn new 
loan. Time Warner is completing 
a Sl.lbn private placement 
among institutional investors. 

In New York yesterday. Time 
Warner’s share price fell $% to 
$103%. 


Lloyds Bank set 
to make bid for 
Midland today 


.By-RobertPMloiL&i London 

LLOYDS Bank will announce 
this, morning that it plans to bid 
for its rival Midland Bank, the 
UK bank: which is already the 
object of a £3-3bn ($5Jbn) take¬ 
over offer from Hongkong and 
Shanghai Banking Corporation. 

Bankers said last night that the 
announcement would he made 
this morning. It will be the first 
time that a UK clearing bank has 
made a hostile attempt to acquire 
another UK clearer. 

Midland is likely to oppose the 
bid. Mr Brian Pearse. Midland’s 
chief executive, said his bank’s 
board would have to read Lloyds’ 
terms before deciding whether to 
oppose the offer. But he said an 
offer from Lloyds was likely to be 
unwelcome. 

Lloyds, advised by the mer¬ 
chant bank Baring Brothers, is 
expected to say it will offer con¬ 
siderably more than 400p for each 
Midland share. That compares 
with Hongkong Bazik's offer of 
new shares and bonds which at 
yesterday’s market prices were 
worth 400p per Midland share. 

BIFU, the banking union, has 
made plain its opposition to a 
Lloyds bid.” Lloyds plans to make 
around 20,000 employees redun¬ 
dant from the hanks* combined 
UK workforces of 100,000 staff 


Mi d l a nd and LLby^s each have 
around 15 per cent of the market 
for small business loans. Small 
and medium size companies are 
concerned that the combination 
of Midland and Lloyds would 
have an adverse effect on compe¬ 
tition in this market 

Lloyds has been delaying mak¬ 
ing its move on Midland because 
it fears that the Office of Fair 
Trading will refer its offer to the 
Monopolies and Mergers Commis¬ 
sion, the UK competition author¬ 
ity. Lloyds has therefore been 
trying to find a hank without, a 
big presence in the UK to take 
control of more than 500 of its 
and Midlan d’s branches should 
its bid succeed. 

The Bank of England is expec¬ 
ted to remain neutral in the bid 
battle. The Bank has tradition¬ 
ally been unhappy about banks 
making hostile bids for each 
other but it does not believe that 
a bid by Lloyds will damage the 
interests of Midland's depositors. 

Lloyd's decision to bid is a per¬ 
sonal victory for Mr Brian Pit¬ 
man, Lloyds’ chief executive. He 
Is convinced that by combining 
with Midland he can generate 
additional annual profits of more 
than £500m by making 20,000 
redundancies, closing around 
1,000 bank branches and elimi¬ 
nating a layer of management 


American Express 
to cut $lbn costs 


By Alan Friedman In New York 

AMERICAN EXPRESS, the 
financial services group, yester¬ 
day announced plans to cut 
annual operating costs at its card 
division by up to Slbn. 

The plan to cut almost 11 per 
cent of the annual $9.4bn costs at 
the travel related services (TRS) 
division, was unveiled by Mr Jim 
Robinson. American Express 
chairman. 

The TRS division, which suf¬ 
fered a 23 per cent drop in earn¬ 
ings in the. first quarter of 1992, 
has been hit by losses in the 
Optima credit card division. Last 
year the division’s credit loss pro¬ 
visions jumped by. $697m at the 
pre-tax level, half of the increase 
caused by Optima. 

Mr Robinson yesterday told 
shareholders at the American 
Express annual meeting that 
costs at TRS would he cut by 
between- $500m to $lbn over the 
next three years. 

Mr Mike O’Neill, a spokesman 
for American Express, said the 
-effect of the cots on the staffing 
levels at TRS would be “mini¬ 
mal". TRS employs 55,000 of the 
group’s 110.728 workforce. 

Meanwhile, Mr Robinson yes¬ 
terday sought to counter allega¬ 
tions that he was more actively 


involved than previously known 
with company operatives who 
ran a late-198Qs smear campaign 
against Mr Edmond Safra, the 
Swiss-based banker. 

In 1989 Mr Robinson personally 
apologised publicly to Mr Safra 
and acknowledged that persons 
acting on behalf of American 
Express had been the source of 
“untrue and defamatory" media 
stories about Mr Safra. 

A book to be published this 
week claims Mr Robinson person¬ 
ally initiated an American 
Express investigation of Mr Safra 
in 1986 that spawned the smear 
campaign and received briefings 
from an aide who was involved in 
the anti-Safra campaign. 

The book, Vendetta: American 
Express and the Smearing of 
Edmond Safra by Mr Bryan Bur- 
rough, quotes Mr Harry Freeman, 
a former top aide to Mr Robinson, 
as saying it was “a 100 per cent 
probability" that Mr Robinson 
was briefed In detail about the 
smear campaign. Mr Freeman 
yesterday said through his law¬ 
yer that his comments had been 
“ripped out of context”. 

Mr Robinson said yesterday: "I 
was not aware of, did not author¬ 
ise, nor condone any effort to 
smear Edmond Safra or his asso¬ 
ciates." 


Stefan Wagstyl on the effect of capital adequacy standards 


or Japanese bankers and 
their borrowers, at home 
and abroad, March 31, 
1993, looms ever larger. 

It Is the day that tough capital 
adequacy standards set by the 
R ank for International Settle¬ 
ments come into effect 

Until the end of last month. 
Japanese banks hoped to make 
the grade with a combination of 
boosting their capital, cutting 
growth in assets, including loans, 
and luck. 

But this month's 15 per cent 
plunge in the Tokyo stock mar¬ 
ket has thrown the bankers' cal¬ 
culations into confusion. Mr Tsu- 
neo Wakai, chairman of the 
Federation of Bankers' Associa¬ 
tions of Japan, warned this week 
that if stock prices remained at 
current depressed levels until 
next March, Japanese banks 
would foil to meet BIS require¬ 
ments. He warned this would 
dampen international confidence 
in Japan's banking system and 
economy. 

Mr Wakai's fears may already 
have been realised. In the past 
month foreign bankers in Tokyo 
have reported a sharp increase in 
Inquiries from overseas clients 
about the creditworthiness of 
Japanese financial institutions. 

Nevertheless, in spite of Mr 
Wakai's concerns, there is little 
evidence of panic among Japa¬ 
nese bankers. Instead, they plan 
to postpone drastic steps until 
later in the fimmHai ypg r ^ the 
hope the stock market might 
recover. One senior banker says: 
“We will not take any difficult 
decisions until after September." 

For borrowers that means the 
stock market plunge will proba¬ 
bly not bring further tightening 
of the credit supply from Japa¬ 
nese banks. But companies seek¬ 
ing funds next year could face an 
anxious time. 

Banks can improve capital ade¬ 
quacy ratios by raising capital or 
by cutting asset growth. Japa¬ 
nese hanks have done both: they 
raised equity until the stock mar¬ 
ket plunged in 1990, then took 
out subordinated Loans, which for 
BIS purposes count as capitaL 

Meanwhile, they cut asset 
growth from a peak above 15 per 
cent in the late 1980s, to an esti¬ 
mated 4 per cent in the year to 
the end of. March 1992. As a 
result, most banks met the BIS 
final standard of 8 per cent for 
the ratio of capital to risk- 
weighted assets. 

But the plunge in the stock 
market, led by a sharp fall in 
bank shares, has pushed most 
leading banks below 8 per cent 
Japanese banks count as capital 
a portion of unrealised gains on 
share portfolios - gains eroded 
by the stock price f al l . 

The decline in confidence has 
been so serious that the Ministry 
of Finance last week announced 
preliminary figures for the 
banks' financial results and reas¬ 
sured investors that Japanese 
banks were sound. 


Japan’s banks 
braced for a 
capital storm 
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Japanese 

Banks 

Risk wefehtad capital ratio 
(end Sep 1991) 

NflckeJ index leva at which 
capftai rafio tails below 8% 

Daf-IcN Kengyo 

8.38% 

15,624 

Sakura 

7.57% 

18,611 

Sumitomo 

8.94% 

11,711 

Fuji 

8.72% 

15,974 

Mitsubishi 

8.71% 

16,194 

Sanwa 

8.50% 

15,151 

Total 

8.34% 

17,051 

KyowaSaitama 

8.90% 

12,478 

Bank of Tokyo 

8.50% 

19,024 

Daiwa Bank 

9.01% 

14,007 

Hokkaido Takushoku 

8.80% 

16,258 

Industrial Bank of Japan 

9.39% 

15,369 

Long Term Credit Bank 

8.56% 

15,118 

Nippon Credit Bank 

8.03% 

17,668 


Source: IBCA 

Fortunately for Japanese 
banks. BIS rules contain no sanc¬ 
tions. The Japanese finance min¬ 
istry will decide on penalties - 
and it is unlikely to do anything 
to undermine the banks' interests 
at such a delicate time. US and 
European regulators are also 
unlikely to pressure Japan for 
fear of the impact on interna¬ 
tional confidence in Japanese 
banks. 

Banks with ratios below 8 per 
cent may see credit ratings cut 
by the rating agencies - but 
most agencies have already 
marked Japanese banks down 
heavily in the past two years in 
response to the world economic 
slowdown and mounting bad 
loans in property’ markets. Simi¬ 
larly, poor BIS ratios could affect 
investors' opinions of bank 
shares - but this may have been 
discounted in the recent sharp 
price plunge. 

One answer might be to change 
BIS rules. But Bank of Japan offi¬ 


cials have ruled out a unilateral 
appeal from Japan to BIS, as this 
could appear an admission of 
weakness. As a last resort, the 
Bank of Japan might try persuad¬ 
ing the US and European central 
banks to revise the rules jointly. 
But this could still Look like a cry 
for help from Japan. 

So it will be for Japanese banks 
to work out their own salvation. 
For the current year, leading 
banks plan to raise more subordi¬ 
nated debt. But BIS limits the 
subordinated debt which can be 
counted as capital - and some 
banks are near the ceiling. 

The capital base will also be 
reinforced by profits. However, 
banks' successes in increasing 
revenues from current businesses 
- mainly by widening interest 
rate spreads - is being offset by 
losses suffered through writing 
off past bad loans. According to 
the finance ministry, banks' oper¬ 
ating profits in the year to last 
March rose 26.8 per cent but net 


profits (after write-offs) fell 24 per 
cent. 

So, barring a sharp stock mar¬ 
ket recovery, banks will be forced 
to cut asset growth or, probably, 
reduce assets. So far, they have 
done this mainly by cutting 
money market exposure and 
other financial market invest¬ 
ments. They will press ahead 
with securitisation - parcelling 
loans into small lots and selling 
them to institutional investors. 

The b anks have been helped by 
decline in demand for loans in 
Japan because of the economic 
slowdown. So, as Bank of Japan 
officials point out, there bas been 
no general credit crunch in 
Japan. Nor have there been any 
conspicuous cases of Japanese 
banks denying credit to overseas 
borrowers. 

Certainly, borrowers in some 
sectors, notably property, are 
squealing for credit. But their 
problems do not stem from BIS- 
imposed constraints but from the 
plunge in property - prices in 
Tokyo, London and New York. 

However, there is a real con¬ 
cern that general credit shortages 
could emerge if the Japanese 
economy begins to recover, as 
expected by the authorities, at 
the end of 1992, as companies will 
want funds for restocking. Mr 
Reese Harasawa, a planning 
department manager at Mitsubi¬ 
shi Bank, says: “When the econ¬ 
omy picks up there could be a 
problem if borrowers are denied 
loans. That’s a delicate issue." 

At the same time, increasing 
numbers of companies will seek 
to refinance equity-linked bonds 
they issued in the boom of the 
late 1980s. The peak in bonds fall¬ 
ing due comes next year. The 
president of a leading Japanese 
software company, seeking to 
refinance SlOOm of bonds felling 
due next year, says he has 
already begun talking to his 
main bank but does not know if 
be can raise a loan to repay the 
bonds. “This is now ray biggest 
headache," he says. 

Japanese bankers try to reas¬ 
sure borrowers saying they are 
sticking to their original lending 
plans (set before this month's 
stock market fell) which call for 
keeping the growth in foreign 
assets to around zero, and to 
between 2 per cent and 3 per cent 
for assets overall. 

Top priority will go to servic¬ 
ing a bank’s best customers, 
which will usually mean old-es¬ 
tablished Japanese borrowers. 
But a Bank of Tokyo official says 
banks will pay attention to qual¬ 
ity - seeking to maintain credit 
quality and boost lending mar¬ 
gins. So even blue-chip borrowers 
may have to pay more for funds. 

Banks dislike admitting that 
some would-be borrowers will be 
turned away. But they almost 
certainly will. As one banker 
says: “If a new borrower comes to 
us with a new proposal we would 
have to think very seriously. I 
believe we may well say ‘no'." 


Top Tokyo 
brokers 
to cut 
dividends 

By Steven Butler in Tokyo 

JAPAN'S big four securities 
companies - Nomura, Yamaichl. 
Daiwa, and Nikko - are being 
forced to write off Yl29.9bn 
($973-5m) in securities losses fol¬ 
lowing the steep fall in the 
Tokyo stock market. 

The companies are also, with 
the exception of Nomura, cutting 
dividends sharply In response to 
declining profitability. 

Daiwa said yesterday it would 
declare Y36.45bn in securities 
losses In the fiscal year ended in 
March because the market price 
of securities It holds have 
plunged below acquisition costs. 

The firm also said pre-tax prof¬ 
its would fell nearly 30 per cent 
below estimates of Y13bn made 
in early March, compared with 
Y119bn a year ago. The company 
will cut its full-year dividend 
from Yl4 a share to Y9 a share. 

Daiwa's business, like others 
in the industry, has been hit by a 
decline in securities markets 
caused by the weaker Japanese 
economy and high interest rates. 
Retail customers have also been 
deterred by scandals last year 
and trading volumes have 
plunged. 

Yamaichl will declare securi¬ 
ties valuation losses of Y40.75bn 
and cut its dividend from Y13.5 a 
share to Y7.5. Yamaichl expects 
a pre-tax loss of Y34bn, against 
Y67bn profit last year. 

Nikko Securities will declare 
valuation losses of TlSJfen, and 
cut its dividend payment from 
Y1&5 to Y8.5 a share. Pre-tax 

profits win decline to Y2.5bn, 
from Y72Jttra a year ago. 

Nomura will declare Y34-5bn 
in securities losses, but expects a 
pre-tax profit of Y45bn, against 
Y233J5bn a year ago. Its dividend 
is not expected to be cut. 
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INTERNATIONAL COMPANIES AND FINANCE 


Siemens advances 8% on 
strong domestic market 


By Andrew Fisher in Frankfurt 

SIEMENS, the German 
electrical and electronics 
group, yesterday reported a 
rise of 8 per cent to DM859m 
($52Im) in net profits for the 
first half of its current finan¬ 
cial year, with business grow¬ 
ing faster at home than abroad. 

It said activity improved 
slightly towards the end of the 
second quarter from the mod¬ 
erate rate seen previously. But 
progress was different through¬ 
out the group, with standard 
electrical products feeling the 
impact of the worldwide eco¬ 
nomic weakness. Among the 
best performing sectors were 
telecommunications, power 
generation and medical tech¬ 
nology. The rail systems divi¬ 
sion was also buoyant with a 


50 per cent increase in orders 
from east Germany. The over¬ 
all east German order inflow 
was DMlbn higher at DM2.4bn. 
but this partly reflected the 

first-time inclusion of Siemens' 
new subsidiaries there. 

The domestic market pro¬ 
vided the main impetus behind 
Siemens' turnover and orders, 
with foreign business rela¬ 
tively fiat Mr Karlheinz Kaske, 
chief executive, said in March 
the worldwide economic slow¬ 
down did not appear to be end¬ 
ing quickly. Turnover in the 
first six months ended March 
31 was up by S per cent to 
DM36bn; while Germany 
showed a 12 per cent increase, 
foreign sales were only 5 per 
cent higher. 

The new order trend was 
still sluggish with a rise of 3 


per cent to DM43bn - in the 
first quarter, the inflow was 1 
per cent lower - but Siemens 
said this kept the group on tar¬ 
get to reach the DMSSbn expec¬ 
ted for the full 1991-92 financial 
year. Incoming domestic orders 
advanced by 7 per cent, with 
no improvement at all in for¬ 
eign business. 

Orders and turnover rose at 
Siemens Nixdorf Informstions- 
systerne (SNI), formed by com¬ 
bining Siemens' computer busi¬ 
ness with that of Nixdorf. The 
order inflow was 7 per cent 
higher at DMfibn. Turnover 
jumped by 21 per cent to 
DM6bn, but the group said 
sales were weak a year ago in 
the early months after SNI was 
formed. SNI has said It hopes 
to halve its losses this year 
from the DM781m of 1990-91. 


Associated British Foods slips to 
£175m as investment income falls 


By Maggie Urry in London 

ASSOCIATED British Foods, 
the Suablest bread to Silver 
Spoon sugar group, yesterday 
reported a 5.4 per cent fall in 
pre-tax profits to £l75.2m 
($308.3m > as investment 
income fell and baking mar¬ 
gins came under pressure. The 
figures cover the six months to 
March 14. 

Mr Garry Weston, chairman, 
said there was a lack of buoy¬ 
ancy in the economy and trad¬ 
ing conditions were depressed. 
He saw no sign of an immedi¬ 
ate improvement The shares 
fell ahead of the results but 
recovered to close unchanged 
at 427p as the profits were at 
the top end of expectations. 

Mr Weston said without a 
material uplift in the econo¬ 
mies where ABF operates in 
the second half of this year the 
group would “at best" match 
the comparable period last 
year. That suggests a pre-tax 
profit for the year of at most 
£3ZL5m, down from £332.4m. 

The figures were affected by 
the £880m acquisition of Brit¬ 
ish Sugar, owned for 12 weeks 
of the first half of 1990-91. It 



Gary Weston: lack of 
buoyancy in economy 

contributed sales of £370m and 
trading profits of £74.5m in the 
first half, compared with £170m 
and £33.2m in the comparable 
period. Group turnover was up 
17.4 per cent to £2.1bn, and 
trading profits were 31.5 per 
cent higher at £i60.4m. 

British Sugar’s profits more 
than offset the fall in income 
from the cash used to finance 
the purchase. However, invest¬ 
ment income fell from £84.4m 


to £36.6m, with £10ra of the fall 
attributed to lower interest 
rates. Interest payable was 
£21.8m against £21.3m. The 
group's net cash was around 
£350m at the half-year, down 
from £416.7m at the September 
year-end which is a seasonal 
high point. 

After a slightly higher tax 
rate of 32.4 per cent (3L3 per 
cent) there was an extraordi¬ 
nary charge of £ 10 . 6 m which is 
a provision for the fall in value 
of the group’s stake in Berls- 
ford International Last year's 
accounts included a £100.5m 
writedown of the investment 
The holding has now been 
written down to 18p a share. 

In the UK and Europe sales 
were 19 per cent up at £1.8bn, 
and trading profits 37 per cent 
ahead to £14L5m. 

The first interim dividend is 
unchanged at 8.5p. But ABF 
said following the change in 
year-end the group was shift¬ 
ing the emphasis between its 
two dividends towards the 
other payment. As a result the 
increase for the 1991-92 finan¬ 
cial year will be the dividend 
to be paid in March 1993. 
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Testing time for French insurance groups 

Alice Rawsthorn examines an industry preparing for partial privatisation 


T he financial figures of 
France's giand old 
insurance companies 
which have been announced 
over the past week or so have 
not made pleasant reading. 

The bad news began last 
Wednesday when Axa, the 
largest private sector insurer, 
announced a 28 per cent fall in 
net profits to FTrZAbn (5436m). 
Union ties Assurances de Paris 
(UAF), the state-controlled 
company which is the biggest 
single force in French insur¬ 
ance, followed on Thursday by 
disclosing an U per cent 
decline to FFraSbn. 

The week ended with Fri¬ 
day's news that Assurances 
Ggnerales de France (AGF) had 
made static profits of FFr2.7bn. 
This week began with yester¬ 
day's announcement from 
Groopes des Assurances Nat¬ 
ionals (GAN), which, like 
AGF is a state concern, that its 
net profits had slipped by L? 
per cent per cent to FFr2J3bn. 

This picture of sluggish prof¬ 
its comes at a sensitive time 
for the French insurance 
industry which is preparing for 
the government's partial priva¬ 
tisation programme, pressing 
ahead with its international 
expansion and facing signifi¬ 
cant changes in its traditional 
domestic market 
So far France's insurance 
groups have led fairly shel¬ 
tered lives thank to their hold 
over their home market The 


French market slowed last 
year and the Paris property 
sector weakened, thereby pos¬ 
ing problems for insurers, such 
as GAN, which have been 
active investors in the capttaL 
But the French insurers have 
been spared the horror stories 
that have hit their US and UK 
counterparts. They are also, 
according to Mr Tom Bennett, 
European insurance analyst at 


turn, on pricing - and there¬ 
fore on profitability - has 
been the most fierce. Moreover 
the mutual companies, the spe¬ 
cialist insurers servicing par¬ 
ticular groups, are expanding 
rapidly in motor and home 
insurance. 

But the real threat to the big 
French groups is the structural 
change in distribution pat¬ 
terns. At present they sell their 


ers to operate as brokers. The 
brokers are also becoming 
more powerful due to an influx 

of foreign investment. 

There are also signs of some 
big insurers attacking the sta¬ 
tus quo. Axa has quietly 
started direct sales of motor 
insurance. If other big insurers 
follow, direct selling could 
become as common in. France 
as in tbs UK where it repre¬ 


Gronpe des Assurances Nationals (GAN), one of France’s three big state-controlled 
insurance companies, sustained a slight decline in net profits of 1.7 per cent to FFr2_32bn 
($42lm) in 2991, from FFr2JkRm in 1990, writes Alice Rawsthorn. 

GAN, which is preparing for a share sale probably later this yearas part of the French 
government’s partial privatisation programme, is raising its dividend by 93 per cent to 
FFr503, despite a drop In earnings per share to FFr209.6, from FFr230.9 
The company, chaired by Mr Francois Heflbronner and involved frith banking through its 
controlling investment in the CIC group, saw its overall sales rise by 21 per cent to 
FFrlltibn. The level of capital also rose 25 per cent to FFr22bn. 

Its net banking revenue rose by 10.6 per cent to FFrl6-9bn- Last autumn GAN announced 
its was increasing its majority stake in CIC from 56 to 80 per cent. 

Insurance, which is stEK the largest part of the group, mustered an increase in turnover of 
18i per cent to FFr39.7bn despite the competitive state of the Freocb insurance industry. 
However, GAN is believed to have had difficulty in its UK and Italian insurance interests last 
year because of the unstable state of die markets in those countries. 


Paribas, "solid, asset rich, rea¬ 
sonably well-run businesses". 

The life insurance market is 
poised for healthy growth in 
France following the forthcom¬ 
ing reforms of the pension sys¬ 
tem which should create a 
lucrative new market for the 
insurers in private pensions. 

The outlook for the non-life 
sector is not so rosy. The 
growth potential is lower and 
this is the area where competi- 


products through networks of 
agents working tor them on an. 
exclusive basis. The agent sys¬ 
tem protects the vested inter¬ 
est of the established Insurers 
by making it difficult - and 
expensive - for new competi¬ 
tors, notably foreigners, to 
expand in France. 

However, there are moves 
among the agents to break 
away from their exclusive rela¬ 
tionship with Individual insut- 


sents 10 per cent of the market. 

This might increase the 
French majors’ market share 
in the short term, bnt over the 
long term it could weaken 
their position by making it 
easier for new players to 
expand. "The market is chang¬ 
ing,'* said Mr Michael Huttner,. 
European insurance analyst at 
BNP in London. “Life is going 
to get much tougher for the 
French insurers.” 


The Industry faces these 
changes at a tune when the 
three state-controlled compa¬ 
nies - UAP. AGF and GAN - 
all need to present a sales pitch 
to the stock market when the 
state sells part of its holdings, 
possibly later this year. The 
pl an s for partial privatisation 
have yet to be finalised. The 
insurers do not yet know tf 
they will be able to raise capi¬ 
tal in the share sales. 

One reason why they are so 
keen for capital is to finance 
their international expansion. 
Over the past 10 years the big 
French companies have been 
diversifying into other Euro¬ 
pean countries. So far they 
have met with mixed success. 
Some companies, such as GAN, 
ran into difficulty in their for¬ 
eign markets last year. 

Undeterred the French insur¬ 
ers are continuing their expan¬ 
sion. AGF is locked in a legal 
battle over its attempt to 
invest in Aachener & Munche- 
ner Beteilungs of Germany. 
AGF is awaiting the delivery of 
the first judgment due next 
month. UAP is also ambitious 
in Germany. It hopes to take a 
50 per cent stake in Colonia, 
the German company, by swap¬ 
ping part of its minority hold¬ 
ing in VIctoire, the French 
company that controls Colonia. 

AGF and UAP are willing to 
bide their timn until their deals 
come to fruition. Luckily they 
have the resources to do so. 


Rank offers 22 UK hotels for sale 


By Michael Skaplnker 
In London 

THE RANK Organisation has 
put 22 of its UK hotels up for 
sale, including the Royal Gar¬ 
den and Royal Lancaster hotels 
in London. The company, 
whose interests include cine¬ 
mas, film distribution, bingo 
and ButUn’s holiday camps, 
said although it had received 
several approaches it did not 
expect to find one buyer for all 
the hotels. 

Mr Michael Gifford, chief 
executive, said the sale of all 
the hotels would take several 
years. He expected to sell one 
or two hotels before the end of 


the financial year in October. 
City estimates of the total 
value of the hotels - five in 
London and 17 in the provinces 
- range from £300m to £350m 
($528m to 8616m). 

Rank will retain more than 
30 other hotels which are 
linked to operations such as 
Baffin's and the Shearings 
coach holiday business. Mr Gif¬ 
ford said the sale would help 
the group reduce net debt from 
64 per cent of shareholders’ 
funds at the end of the last 
financial year to 50 per cent 

Rank’s shares rose I3p on- 
the announcement closing at 
739p. The view in the City was 
the relatively expensive hotels 


did not fit in well with Rank's 
other businesses, which tend to 
cater to the mass market 

Mr Paul Slattery of .Klein- 
wort Benson said the hotel 
business was one In which 
Rank was “a mile wide and an 
inch deep. They’re not a major 
player in hotels and'they're 
unlikely to become one. They 
will be able to concentrate on 
those businesses in which 
they're committed to growing.” 

He said the sale of the pro¬ 
vincial hotels was likely to 
prove difficult The number of 
establishments on the market 
has been swollen by hotels that 
have gone into receivership. 
Lex. Page 16 


Kingfisher diversification 


By John Thornhill in London 

KINGFISHER, the UK retailing 
1 conglomerate which includes 
Woolworths and B&Q, is inves¬ 
tigating whether to open dis-. 
count warehouses for office 
products in partnership with 
Staples, a US speciality 
retailer. 

The two companies are con¬ 
ducting a study which may 
lead to an agreement to open 
stores by the year-end. Such a 
move would have a significant 
impact on the somewhat sleepy 
UK office products market 

Staples runs 125 stores in the 
US selling a wide range of 
deeply discounted office prod¬ 


ucts and furniture in super¬ 
market-style outlets. 

Staples stores stock about 
5,000 brand name office sup¬ 
plies spanning computers and 
cleaning equipment. Staples 
has acquired a reputation for 
aggressive organic expansion. 
The company also owns a 16 
per cent stake in Business 
Depot which operates three 
stores in Canada 

It is not yet clear if the two 
parties would simply try to 
replicate the Staples format is 
the UK. Kingfisher possesses a 
deep knowledge of suitable out- 
of-town retailing locations 
through its operation of the 
B&QDIY chain. 


This announcement appeals as a matter of record only 


9th April 1992 


£48,500,000 

Management Buy-in/Buy-out of 

Salt Union Limited 

from 

Imperial Chemical Industries PLC 

by 

D. George Harris & Associates 


Equity financing led try 

FOREIGN & COLONIAL VENTURES LIMITED 
CHASE MANHATTAN INVESTMENT HOLDINGS INC 

Equity finance provided by 
Foreign & Colonial Ventures Limited 
Prudential Insurance Company Inc 
General Motors Investment Management Corporation Tnc 
Chase Manhattan Investment Holdings Inc 
North American Salt Company Inc 

Mezzanine finance arranged by 
Chase Investment Bank Limited 

and underwritten by 
The Chase Manhattan Bank NA 

Senior Debt arranged by 

Barclays Bank PLC 

and co-underunitten by 

Barclays Bank PLC 
Bank of Scotland 



Ventures 

a member of IMRQ 


Every business 
decision should be 

well considered. 

It goes without saying that in business 
much depends on having the right information 
available. 

Information on your market sector, for 
example. On your competitors. Or on national 
and international economic trends. On person¬ 
alities and companies around the world. 

Whether you’re based in the UK, in 
Europe or overseas, our specialist team of 
twenty full-time researchers is on hand to help 
you. Answering almost any business enquiry 
quickly and cost-effectively. 

For full details of this service, available 
by subscription or credit card, call 
Tim Birchinall on 071-873 4102. 

So take 
a short cut. 



provided by 
Tones Business Research Centre. 
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The Kingdom of Belgium 

US$200,000,000 
Floating rate notes due 
October 1994 

In accordance unth the 
provisions of the notes, notice 
b hereby giaen foot for the 
interest period from 28 April 
1992 to 28 October 1992 the 
rate of interest on the notes will 
bed 1 /ft per annum. 

The interest payable on foe 
relevant interest payment dale, 
28 October 1992 will be 
0SSS.24Z 19 per OSS250,000 
note. 

Agent; Morgan Guaranty 
Trust Company . 

JP Morgan 


ALLIANCE"™* LEICESTER 

Affiance & Leicester 
Building Society 

£300,000,000 
Floating rate notes 1994 

For the three months 24 April 
1992 to 24 July 1992 foe notes 
mill bear interest at 10.642596 
per annum. Interest payable on 
foe relevant interest payment 
date 24 July1992 will amount to 
£132.30per S5. OOO note and 
S2.646.09. per&J00.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 




COMPAGNIE BANCA1RE 

FRF KXMXMMJOO 940* 
BONDS DUE 1999 
WITH COUPON 
RBNVESTMBfT OPTION 
COMMON CODE; 3108708 
SICOVMS CODE; 14469 
According to the terms and 
conditions of the Bonds, 
notice Is hereby given that 
448 supplementary Bonds 
have been created upon 
exchange against Coupons 
on account of 
payment of interest 
New total nominal amount 
outstanding as of; 30/4/92: 
FRF 544,900000 
THE PRINCIPAL 
RAYING AGENT, 
SOGENAL 

SOCiETE GENERALE GROUP 
IS, AVENUE EMILE REUTER 
LUXEMBOURG 


CREDIT NATIONAL 
FRF TOOflQQJBQQ 
9J5% BONDS DUE 1999 
WITH COUPON 
RBNVESTMB4T OPTION 
COMMON CODE: 3081249 
StCOVAJI CODE: 14461 
According to the terms and 
conditions of the Bonds, 
notice Is hereby given that 
557 supplementary Bonds 
have been created upon 
exchange against Coupons 
on account of 
payment of interest 
New total nominal amount 
outstanding as of: 3£W/92: 
FRF 755,700,000 
THE PRINCIPAL 
RAYING AGBTT, 
SOGENAL 

SOCIETE GENBWLE GROUP 
15, AVENUE EMILE REUTER 
LUXEMBOURG 


3UN LV=E<aLOBAL.POfnFOUP(3ICAV) 

RC-LlBUtoqiBBiPi 
DtVIDENO ANNOUNCEMENT 

■* * ®n l5E 

BJ’s cerm 


OAflp par them lor UK. Grand RutMo 

Tha Board of Dk«c*» 

31* March 19B2 


ENTE NAZIONALBEER L’EMERCTA vs *TTFtCA— 
IJT SXMXXMIOOjOOO FLOAT^G RATE NOTES DUE 2000 


idOtms: .dock* a hereby gman 

* hmmpedodslSA April 1992 to 28th October. 1992 

* httBsettpayment date: 28th October 1992 

* 1 ut rir .i l .iMc. 12.0625% peraoran 

* Coupon monur. LrT306^a9pcr Noteof UT5,OOOA» 

UT3,065.885 per Note <€UT5(HOOO,CIOO 

AGENT BANK 
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Xerox shows 
10% gain in 
net profit 
to $128m 

By Karen Zagor.In New York' ~ 

XEROX, the US docoment- 
processtog group, yesterday 
unveiled -a-10. per cent 
improvement in first-quarter 
net profits on a 3 per cent 
increase in revenues: 

Nat income for the three 
months ended March - 31 
totalled 1128m. or $LI0 a tally 
diluted share, against 3116m, 
or $1, In last year’s first^ quar¬ 
ter. Revenues were $3.3 Ibn, 
compared with $3.2bn. 

Income- from' the group’s 
document-processing business 
was 3113m. up 3 per emit from 
the previous year. Seventies 
also rose 3 per cent to 3&-3bn; 

Mr Paul Allaire, chairman, 
said sales of less expensive 
copiers and decentralised elec¬ 
tronic printers continued to. 
show strong growth world¬ 
wide. However, the company's 
overall performance was hurt 
by the weak economic climate 
in japan and some parts of 
Europe. ■ 

During the latest, quarter. 
Xerox cat about 1,000 jobs as 
part of the company’s previ¬ 
ously announced plans to 
reduce its workforce byabout 
2,500. Mr Allaire said the 
effect of the total reduction 
would be reflected in Xerox’s 
financial results later in the i 
year. 

Earnings from Xerox’s 
insurance and financial ser¬ 
vices operations rose to 366m 
In the quarter from $47m, 
though revenues dipped to 
$944m from ’$lbn a year ago. 

The, company, which. has 
been moving away from real 
estate and third-party transac¬ 
tions, attributed the decline in 
revenues to strategic changes 
in property and casualty insur¬ 
ance operations Interest and 
headquarters expenses rose to 
$51m firom $4im, limiting 
garningn from bunfrauce and. 
financial services to SI 5m 
against $6m last. year. 

P&G lifted 
by foreign 
markets 

By Martin Diekaqn 
fn New York • 

PROCTER & Gamble, the US 
consumer products group, yes¬ 
terday reported a 12 per cent 
increase in third-quarter net 
earnings, helped by sales 
growth In foreign markets. - 

The company made 3474m, 
or S1.33 a share, compared 
with 3424m, or 31.16, in the 
same period of last year. Sales 
rose from S6.79bn to $7.48bn. 

Mr Edwin Artzt, the chair¬ 
man, said that business was 
“getting better. This was a 
solid quarter for us. Unit vol¬ 
ume, sales and pre-tax operat¬ 
ing earnings were all up 10 per 
cent or better, despite contin¬ 
ued significant investment in 
new products.”. 

The company said the 
increases in sales and earnings 
were due to “improved 
operations of the business, 
reflecting broadly based unit 
volume growth, particularly 
outside die US”. . 

Although other income 
increased primarily from one¬ 
time sales of assets, this was 
more than offset by higher 
interest expense and a higher 
effective tax rate. 

For the nine months net 
earnings were 4l.53bn, com¬ 
pared with 31-47bn in the 
same period of 1991. This 
worked through at 34.32 a 
share, against $4.09. Sales rose 
from $20.3bn to $22.19bn. 


Canada defers action on O&Y aid 


By Ber na r d Simon In Toronto - 

THE Canadian government for 
, the time being will not; offer 
any ftoancLal; assistance, to 
.CHytupia ;&• York, the debt-bur- 
denetf property developer: . “ 

...The- political risk .of.bailing 
out-.the Wealthy. Rei cbmann 
"fondly, which owns O&Y, and 
'the success so tor in containing 
the faIRrat from OAT’S trou¬ 
bles; have led the government 
_rto defer taking a decision on a 
Joan, guarantee requested by 
O&Y and Its lenders. r ' 

. The guarantee is required to 
facilitate, the sale-and-lease- 
back bf the 36-storey Exchange 
Tower building in Toronto. 
O&Y needs funds from the d eal 
to-retire a commercial paper 
programme secured by the 
buIMmg. 

A senior government official 
said yesterday that Ottawa 


would ’' han g back and..watch 
for a bit”. The cabinet has yet 
to consider any proposal to 
support O&Y. 

The government's hesitancy 
reflects public resistance. 
Including In many-business 
quarters, to' the use of public 
funds to prop up O&Y- The 
Glohe' & Mail newspaper said 
in a weekend editorial that 
there was "no public; policy 
interest in shielding the Reich- 
manns, their banks or the 
banks’ shareholders from the 
consequences of .their actions". 
. An executive with one of the 
country’s largest property bro¬ 
kers said many agents would 
welcome any weakening of the 
grip that O&Y and another 
large developer, Cadillac Fair- 
view, have on. the downtown 
Toronto office market' 

The government had consid¬ 
ered helping O&Y. which is 


world's biggest property devel¬ 
oper, when it appeared O&Y's 
troubles might destabilise the 
b anking system and currency 
markets. However, the chief 
executives of O&Y's two big¬ 
gest creditors, Canadian Impe¬ 
rial Bank of Commerce and 
Royal Bank of Canada, have 
said that writeoffs of their por¬ 
tions of O&Y’s USSlSbn debt 
would have only a limited 
impact on their earnings. 

Disgruntled holders of 
unpaid commercial paper 
remain a potential threat to 
O&Y’s stability. Under the 
trust indenture of the 
Exchange Tower commercial 
paper programme, the trustee 
is obliged to declare O&Y in 
default if more than 25 per cent 
of holders ask it to do so. 

Royal Trust, the trustee for 
the programme, said it would 
act “in the best interests of our 


Compaq hit hard by price drop 


By Louise Kehoe 
In Sah Francisco 

COMPAQ Computer’s first- 
quarter earnings plunged as 
the personal computer; manu¬ 
facturer struggled to respond 
to rapidly declining prices 'and 
fierce -competition. In adffitfoh, 
the company said it expected 
seeond and third-quarter earn¬ 
ings to be below those of the 
first quarter. ‘ ^ 

Separately, ' Compaq 
announced it was to withdraw 
from .the Ace Initiative, an 
industry group it confounded 
with Digital Equipment and 
Microsoft a year ago to estab¬ 
lish a new hardware and soft¬ 
ware standard for advanced 
personal computers.. 

Compaq's first-quarter net 
income was 345m, or 53 cents 
per share, a 60 per cent decline 
from $114m, or $1.26, in the 
same period last year. Reve¬ 
nues were 3783m. down 19 per 
cent from. $971m in the first 
quarter of. 1991. The stock toll 
almost 33 in midday trading to 
$24)4. ' - ■ 


Compaq blamed its earnings 
decline on the extraordinary 
drop in personal. computer 
prices recently. 

“Our financial results fbr.the 
remainder of the year will con¬ 
tinue to he influenced by 
aggressive, pricing and 
increased expenses due to an 
ambitions advertising sched¬ 
ule, the introduction of new 
products late in second and 
third quarters, and expansion 
of our' distribution,” said Mr 
Eckhard Pfeiffer, president and 
chief executive. 

Compaq will launch a new 
range of lower priced desktop 
and portable personal comput¬ 
ers in June. 

“Well broaden our line with 
these aggressively priced, 
entry-level desktops and note¬ 
books that will appeal to our 
traditional business customers 
as well as customers in the 
home, individual user and 
small business markets,” Mr 
Pfeiffer said. 

The company was “unlikely 
to see the positive impact of 
our plans on earnings before 


fourth quarter”, he warned. 

Compaq's withdrawal from 
Ace is widely seen as the final 
blow In a series of events that 
have significantly weakened 
the group's ability to establish 
a new standard for personal 
computers based upon Mips 
Computer’s Rise micro¬ 
processor. 

Explaining Compaq's deci¬ 
sion to withdraw from Ace, Mr 
Pfeiffer said the company had 
put “on hold" its plans to 
launch products based upon a 
“reduced instruction set com¬ 
puting” (Rise) architecture this 
year, and instead would con¬ 
tinue to focus on developing 
machines built upon Intel 
microprocessors. 

Earlier this month Digital 
Equipment and Microsoft, two 
other key members of Ace, 
announced a new alliance 
focused upon Digital’s new 
“alpha" microprocessor. 

Mips Computer, which devel- : 
oped the Rise microprocessor, 
last month was acquired by Sil¬ 
icon Graphics, a workstation 
manufacturer. 


IBM seeks deals with done makers 


By Akin Cane 

INTERNATIONAL Business 
Machines, the world’s largest 
computer manufacturer, is stri- 
.klhg unlikely bargains in its 
fight to protect Its share of the 
personal computer market, 
winch was once almost 50 per 
cent. 

Hard on the heels of its 
agreement to develop advanced 
PCs with its . arch rival, Apple 
Computers, it is seeking deals 
with “clone” manufacturers. 
These are companies whose 
low-priced copies of . IBM’s 
designs cost the US manufac¬ 
turer much of its dominance in 
the PC market place. 

Clones are functionally and 


sometimes physically almost 
indistinguishable from IBM's 
own designs. However, because 
done makers have lower fixed 
costs and are prepared to. 
accept much slimmer profit 
margins they can sell for lower 
prices. 

Reports suggest IBM is in 
talks with Northgate Computer 
Systems which could lead to it 
taking a stake in the small PC 
manufacturer, which is seek¬ 
ing new investment 

Based in Minnesota, the com¬ 
pany manufactures a complete 
line of high-performance, low- 
cost clones, including notebook 
computers, desktop machines 
and tower configurations. 

The important element to 


Northgate Computer Systems’ 
recent success has been the 
appointment In 1988 of Mr 
Gary Held, first as chief operat¬ 
ing officer and then president 
The company grew from reve¬ 
nues of 332m in 1988 to 3200m 
in 1990. 

The company said yesterday 
it was in talks with several 
potential investors, but would 
neither confirm nor deny IBM 
was among them. 

IBM is test selling a clone in 
south-east Asia and there has 
been speculation, which has 
not been denied, that it is seek¬ 
ing an agreement with a clone 
manufacturer in Taiwan or 
Singapore to provide low-cost 
PCs for the European market. 


Dow Corning suffers 15% decline 


By Karon Zagor 

DOW Coming, the 50-50 joint 
venture between Dow Chemi¬ 
cal and Coming that is the 
world’s biggest manufacturer 
of silicone breast implants, yes¬ 
terday reported a 15.6 per cent 
decline in first-quarter earn¬ 
ings, reflecting charges related 
to the implants. 

The Michigan-based com¬ 
pany, which last month said it 
would withdraw from the sili¬ 
cone implant business, bad net 
income of 336Jan on sales of 
3484m, against 343m on sales of 
3452m in the first quarter of 
the previous year. 

In the latest quarter, the 
company had 324m of expenses 


related to breast implants, 
which Dow Coming said “con¬ 
tributed largely to the reduc¬ 
tion in profits". A change in 
accounting standards contrib¬ 
uted 316.4m towards Dow Com¬ 
ing’s earnings in the latest 
quarter. 

Earlier this month the US 
Food and Drug Administration 
(FDA) sharply restricted the 
use of silicone gel breast 
implants after an advisory 
panel concluded that the 
devices had not been proved to 
be safe. 

Mr Edward Steinhoffi chief 
financial officer, said the com¬ 
pany does not expect the 
breast implant issue to 
continue to affect prof¬ 


its at the same rate. 

Mr Steinhoff said the compa¬ 
ny’s first-quarter sales parallel¬ 
led the gradual economic 
upturn in the US. “Other major 
economies are slowing, how¬ 
ever, but our good geographic 
balance is helping Dow Com¬ 
ing maintain steady revenue 
growth." 

Mr Steinhoff said sales 
growth in the US had been led 
by general silicone activities. 

“While the economic picture 
in Europe is gloomy now, we 
are well-poised to take advan¬ 
tage of that area’s longer-term 
prospects for growth with a 
$300m expansion to our facili¬ 
ties in Barry, Wales,” Mr Stein¬ 
hoff added. 


note-holders". The trust com¬ 
pany is reported to have set up 
a special committee to consider 
the delicate fiduciary issues 
raised by O&Y's delay in 
redeeming the paper. 

Mr Donald Wright, president 
of Merrill Lynch Canada, one 
of seven securities dealers that 
made the market in O&Y com¬ 
mercial paper, said he still 
expected “a happy outcome": 
on the commercial paper issue. j 

In keeping with their obliga¬ 
tion to create a secondary mar¬ 
ket, several securities firms, 
including Merrill Lynch, still 
hold Inventories of Exchange 
Tower paper. The rest is held 
by institutional investors. 

Mr Wright noted O&Y scru¬ 
pulously repaid, with accrued i 
interest, another commercial : 
paper programme on which 
redemptions were delayed by 
its liquidity crisis last month. 

Macy chief 
decides to 
step down 

By Karon Zagor 

MR EDWARD Finkelstein, 
chairman and chief executive 
of RJL Macy, yesterday said he 
was stepping down from the 
helm of the company he had 
steered through a S3.6bn buy¬ 
out in 1986 and more recently 
Into the bankruptcy courts. 

Yesterday’s announcement 
follows growing speculation 
that outside directors of the 
New York-based department 
store chain are taking control 
of the board. 

Ur Finkelstein. 67, had been 
regarded as something of a 
re tailing wizard through most 
of his 43-year career with 
Macy, before the company's 
troubles became apparent in 
late 1988. He masterminded the 
1986 management-led leveraged 
buy-out, which was extremely 
successful. But he ran into 
trouble in 1988 after a bidding 
war for Federated Department 
Stores left Macy with Feder¬ 
ated's California divisions and 
an additional $i.4bn of debt 
Macy struggled for years 
under its heavy debt burden, 
estimated at around $3.7bn, 
and cash-flow was further 
depleted by the impact of 
recession in the US and weak 
sales during the important 
Christmas season. 

. The company filed for protec¬ 
tion from creditors under 
Chapter 11 of the US bank¬ 
ruptcy code in January. 

"1 believe it is best for the 
organisation to focus on the 
future, instead of the past,” 
said Mr Finkelstein, “and that 
this is an appropriate time to 
turn over the reins to my able 
colleagues." 

Mr Myron Ullmaxu 45, and 
Mr Mark Handler, 59, have 
been named co-chairman and 
co-chief executives. Mr Handler 
has been with Macy since 1958; 
Mr Ullman joined the company 
in 1988. Mr Finkelstein will 
remain as a consultant. 

Hershey Foods 
ahead to $58m 

HERSHEY Foods, the US 
confectionery group, reported 
higher first-quarter earnings, 
driven by improved results 
from US chocolate operations, 
Bloomberg reports. 

Net income rose to 558.92m, 
or 65 cents a share, from 
348.64m. or 54 cents, in the 1991 
first quarter. Sales advanced to 
$800.97m from 3684.57m. 

Hershey Chocolate USA was 
the principal contributor to 
earnings. The consolidation of 
Nacional de Dulces and Gubor 
Schokoladen, acquired in 1991. 
also boosted results. 



Heller International Group 

in cooperation with; 

Yapi ve Kredi Bankasi A.S. 

Interbank A.S. 

. . and 

International Finance Corporation 

is pleased to announce the formation of 

Heller Factoring A.S. (Turkey) 

a commercial finance company offering 
a full range of factoring services. 

Istanbul, Turkey " 

Telephone: 90-1-280-6390 Telefax: 90-1-280-6643 
Ben R. Hosh 
. General Manager 

sa Heller International Group 


TO THE HOLDERS OF 

OLYMPIA & YORK 
WATER STREET FINANCE CORP- 

VS. $435,000,000 8-1/4% Secured Notes Due 1996 
CUS IP # 681446AB6 IS IN « GB0046S97760 

Common Code far Earoelear and CEDEL: 1083619 

U. S. $113,250,280 Zero Coupon Secured Notes Due 1996 
CUStP * 681446AA8 1SIN 8GB0046597877 

Common Code for Enrodear and CEDEL: 1083502 

NOTICE OF MEETING OF HOLDERS OFTHE SECURITIES 
10:00 AJVL May 19,1992 

Office of the Trustee 
277 Park A venae 
7lb Floor Auditorium 
New York, New York 

At the request of Olympia & Yack Water Street fiiunceCcwp. (the'tamer*) and 
pursuant to Section 9.03 of the Indenture, dated as of May 22.1986. between the 
issuer and Manufacturers Hanover Trust Company, as Tiuslee (ihe "Trustee-), we, 
as Trustee, have scheduled a meeting of the Holders of the Securities and their 
authorized representatives at lOOOam. on May 19,1992 in the Auditorium on the 
7th floor erf our 27T Pin* Avenue office In New York City so that the Holdcis will 
have an opportunity lo receive Information from the bmut as to the current status 
of the Securities and to lake any act too requested by the Issuer which may be 
S ppto p r late in connection therewith. The Issuer hastntorined us that Irwin have a 
representative present at the meeting who will address the Holders and will be 
available to answer questions. 

We have been advised that in order to ensure that only Holders ot the Sent lines 

and their authorized representatives attend the meeting, security measures have 


voting slip- We have been further advised that not more than 3 representatives of 

aoy institutional Holder will be permitted to attend tfie meeting. 

CapUaUzed terms used herein and not defined herein shall have the treartingK 
ass ign ed thereto in the Indenture. 

ftbumfechveis Hanover Trust Company, 
as Trustee under the Indenture, dated as of May 22,1986, 
of Olympia & York Water Street Finance Corp. 

April 2RJ95C 

Fi_EAS£ NOTE; TV o* t» (Sr .rtoto- tfcxes 

htUiHtkr/iMrknvRTurtrsufJmsnfra In l£rt ftwrrttaitt tatkoM in tbitNuirraroatiiyHbrr 
koimt TtapwtiuEHMKtfpJto'aainnm'ifnirtMAre. 


All ci ilnr Securities having been utd. llto announmncni a . mmicr ef m'twl uil* 


4,600,000 Shares 


The Brazilian Equity Fund, Inc. 


Common Stock 


BEA Associate* - Inve s t ment Adviser 
Brazilian Co-Advisers: 

Garzntia itinnatovctM de Recorsos 5A 

Pstrlmnnin Plan r ja mwi m Rmnfrir n l.tda 

HHchd) Hutchins Asset Management Inc. - A dmini s tr ator 


2,300,000 Shares 


James Cape I & Co. 


PaineWebber International 


Donaldson. Lufkin & Jenrerre 

Scmnncs Otfp*omm 

Nomura International 


Inver la t International Inc. 


MBA 

Mmhim Bunkers AvKndot 


OBSA International, Inc. 


InverWorld 
Vestrust Securities, Inc. 


This irindtr wia offered uuit.de the United Slurs and Canada. 


2,300,000 Shares 


PaineWebber Incorporated 


Donaldson, Lufkin St Jenretre 

j uiu i m i Curponrion 

Nomura Securities International, Inc. 


Bear, Stearns & Co. Inc. 


A.G. Edwards & Sons, Inc. 
Lazard Freres & Co. 


Alex. Brown St Sons 

Incotqpnraml 

Goldman, Sachs St Co. 


Lehman Brothers 


Dillon, Read St Co. Inc. 
Kidder, Peabody & Co. 

IncnvpormftrJ 

Oppenheimer & Co.. Inc. 


Prudential Securities Incorporated 
Wertheim Schroder 8t Co. 

Incorpemnl 

Advest, Inc. First Albany Corporation 

Jannery Montgomery Scott Inc. 

Piper, J affray St Hopwood 

Incoqmmf 

Sutro & Co. I rrcorporated Tucker Anthony 

liKucp-iami 


Branch, Cabell and Company 


Smith Barney, Harris Upham Sc Co. 

Infitfpurotcd 

Arnhold and S. Bleichroeder, Inc. 

Grurtta/ St Co., Incorporated 
Ladcnburg, Thalmann Sc Go. Inc. 
Raymond James Sc Associates, Inc. 
Wheat First Butcher St Singer 

iv.piut atiriici, 

Brean Murray, Foster Securities Inc. 


Fahnestock Sc Co. Inc. First Equity Corporation Gordon, Haskett Capital Corporation 

cfFlAli 

Josephthal Lyon & Ross Emmert A. Larkin Company, Inc. Muors Sc Cabot, Inc. 

iMorpuraicd 

The Principal/Eppler, Guerin & Turner, Inc. 


Muors Sc Cabot, Inc. 
Reich Sc Co.. Inc. 


Thai iranthr was offered in ihr United Scale 


All ofihese Srcunricv having beat cold, thu iimnuncrmrai appear, ji j rrurtcr. J mold -mK 



3,000,000 Shares 


ICOS Corporation 


Common Stock 


600,000 Shares 


PaineWebber International 


Lehman Brothers International 


Thu tranche m offered outude die United Sum end C a nada. 


2,400.000 Shares 


PaineWebber Incorporated 
Alex. Brown Sc Sons 


Deutsche Bank Capital 

Corponum 

Hambrechc St Quisr 

In rt fportd 

J.P. Morgan Securities Inc. 
Oppenheimer Sc Go., Inc. 


Robertson. Stephens Sc Company 
G run cal St Co-. Incorporated 
Laden burg, Thalmann & Co. Inc 
Piper, Jaffray Sc Hopwood 

Incnrfnfamf 

Brean Murray, Foster Securities Inc. 
GKN Securities Corp. 


Kidder, Peabody & Co. 

Jncorpnravrd 


Lehman Brothers 
Daiwa Securities America Inc. 
A.G. Edwards & Sons, Inc. 
Montgomery Securities 


Nomura Securities International, Inc. 
Prudential Securities Incorporated 
SBCI Swiss Bank Corporation 

Inioimuii hanking 

Howard. Weil, Labuuisse, Friedrichs 

Irkurpufaml 

Neuberger & Berman 


Sutro Sc Co. Incorporated 
Doli Sc Co.» Inc. 
Reich Sc Co., Inc. 


Dickinson & Co. 


GKN Securities Corp. Ragen MacKenzie Reich Sc Co., Inc. 

Incaip n r ai etf 

Sound View Financial Group, Inc. Van Kasper & Company Wedbush Morgan Securities 

TtlB tranche w*s offered in ihr United Sou*. 

















INTERNATIONAL COMPANIES AND FINANCE 


Q ant as considers stake in carrier 


By Kevin Brown in Sydney 

QANTAS Airways. Australia's 
government-owned interna¬ 
tional carrier, yesterday said it 
was considering bidding for a 
sijrmiicaat stake ih Australian 
Airiines. ibe domestic oamer 
which L to be privatised next 
year. 

Mr John Ward, chief execu¬ 
tive, said Qantas would tile an 
expression of interest with the 
government's airline sales task 
force on Thursday, the dead¬ 
line for indicative offers. 

However. Mr Ward said 
Qantas bad not finally decided 
to bid for Australian, and indi¬ 
cated the airline also planned 
to dUcuss a possible operating 
agreement with An sett Austra¬ 
lia. the domestic carrier jointly 


owned by TNT and News Cor¬ 
poration. 

He said Qantas's preference 
was for a significant holding in 
Australian, but it would be 
unable to judge whether to bid 
for a controlling stake until the 
next stage of the sale, when 
the government would discuss 
detailed options with bidders. 

Qantas has been barred from 
discussions with Australian. 
Ansett and other airlines since 
an information memorandum 

on Australian was circulated 
by the government shortly 
before Christmas. 

However, the government 
announced in February* that a 
ban on cross-shareholdings 
between Qantas and the 
domestic airlines would be 
lifted as part of a proposed sec¬ 


ond stage of deregulation in 
the Australian aviation mar¬ 
ket. 

Mr Ward said the acquisition 
of a significant stake in Aus¬ 
tralian was not beyond the 
financial capacity of Qantas. 
although short-term bridging 
finance might be required until 
the international airline's own 
partial privatisation was finali¬ 
sed. 

“1 wouldn't see a stake in a 
domestic airline as being insur¬ 
mountable," he said. “We have 
been trading profitably for sev¬ 
eral months land] ... we 
don’t see anything in our 
financial position incompatible 
with a bid for Australian." 

Mr Ward said the govern¬ 
ment's revised aviation poli¬ 
cies. which would allow domes¬ 


tic carriers to fly on interna¬ 
tional routes and create a sin¬ 
gle aviation market in Austra¬ 
lia and New Zealand, had 
confused the prospects for its 
own partial privatisation. 

However, be said the airline 
hoped the sale of 49 per cent of 
its capital would go ahead later 
this year, either by way of a 
trade sale or a flotation on the 
Australian Stock Exchange- 
initial enthusiasm for the 
air line sales has cooled in the 
face of international recession 
and changes in government 
policy. But British Airways 
and Air New Zealand are 
believed to be interested in 
acquiring stakes in Australian 
Airlines. Singapore Airlines is 
believed to be interested in tak¬ 
ing a stake in Qantas. 


Banco Popular 
rises 30% in 
first quarter 

By Tom Burns in Madrid 

BANCO POPULAR, the 
Sparnsn retail bank, raised its 
first-quart :-i net profits 30 per 
cent to Piai4.1bn (SL34.7rai. 
comparr-c with the previous 
year thanks lo the partial sale 
of its subsidiary in France. 

The disposal of 50 per cent of 
the Paris-based Banco Popular 
Comer-.iru to the Banco Corner- 
cial For!agues earned the 
SpanL-i :r;;U:ario;i Ptal.Gbn in 
exiraordinarj profit?. Banco 
Popular s net profit for the first 
quartet from the day-to-day 
financial business stood at 
Ptal2.5bn, 15-5 per cent up on 
last time. 

Banco Central Hispanoameri- 
cano (BCH). the domestic retail 
bank which is -h* of the 
r.-crg:i- betr eer. the Central 
and tiv? KispanoumerjcaiK- 
banks, reported pre-tax consoli¬ 
dated group profits for the first 
quarter of Pta28.4bn. an 8.1 per 
cent increase. 

Mr Jose Mara Almusategui. 
BCH’s chairman, forecast the 
group's results would continue 
at a similar pane throughout 
this year in IFF:. Burl raised 
its consolidated net profits to 
Pta76.5bn. up 2.7 per cent. 

The Banesto group, which 
like BCH combines banking 
with widespread industrial 
assets, reported a first-quarter 
net profit rise of 15 per cent to 
Ptal-Llbn. 


Neste reports sharp downturn 


By Sara Webb In Stockholm 

NESTE. the Finnish 
state-owned oil and petrochem¬ 
icals group, reported a sharp 
downturn in profits for 1991, 
and blamed the poor perfor¬ 
mance on its chemicals divi¬ 
sion. 

Group profit (before extraor¬ 
dinary items, reserves and 
taxes) plummeted to FM478m 
t$L05.2m), from FM2.41bn in 
the previous year. Net sales 
cose by 13.7 per cent to 
FM53.03bn. from FM46.63bn. 

Neste said its chemicals divi¬ 


sion suffered from the sharp 
fall in international prices 
which resulted from a down¬ 
turn in the world economy and 
the Increase in capacity in the 
petrochemicals and plastics 
industries. 

The group said there had 
been no sign of a recovery in 
prices. The chemicals division 
is Neste's second largest busi¬ 
ness area with sales of 
FM8.87bn. 

Oil operations, the group's 
largest business area with 
sales of FM42.74bn, showed “a 
satisfactory result, despite the 


drop in oil consumption in Fin¬ 
land and increased competition 
following the deregulation of 
oil imports". 

Neste does not release sepa¬ 
rate profit or loss figures for 
the individual divisions, but 
said its gas, shipping, and 
exploration and production 
divisions all reported increased 
profits compared with the 1990 
figures. 

The state-owned group is 
being prepared for privatisa¬ 
tion, although a date for the 
sale of shares has not been 
fixed. 


US oil group 
posts SI 14m loss 

PHILLIPS Petroleum, the US 
oil and gas group, yesterday 
reported a first-quarter loss of 
or 44 cents a share, 
after $66m in after-tax charges 
for job cuts and debt redemp¬ 
tion, Bloomberg reports. 

The loss compared with net 
income of $l07m, or 41 cents, in 
the same quarter last year, 
when special items reduced 
earnings by $42m. Revenue fell 
to $2,76bn from $3.52b a. 

Mr C.J. Silas , chairman, said 
the company’s average world¬ 
wide crude oil price was down 
18 per cent from a year ago 
while natural gas prices 
dropped 16 per cent. Excluding 
special items, the net loss 
would have been S26m against 
earnings of $149m last time. 


Hugo Boss improves 
26% to DM35.4m 


By Andrew Fisher in Frankfurt 

HUGO BOSS, the men's 
fashion company which is 
based in southern Germany, 
last year recovered some of its 
poise with a 26 per cent rise in 
net profits to DM35.4m 
($215m). 

This was in spite of a write¬ 
down of DM24m on its loss- 
making US business. Turnover 
of Boss, controlled by the Mar- 
zotto concern of Italy, was 8 
per cent higher at DM997m. 
Business grew faster in Ger¬ 
many than abroad, the com¬ 
pany said. 

The company said that Mr 
Rene JSggi, who has said he 


would step down as head of the 
Adidas sports shoe and cloth¬ 
ing group at the end of this 
year, would not become Boss’s 
new chief executive. It said 
talks with the Swiss-horn Mr 
Jaggi had ended, hut gave no 
reason 

Boss is headed by the 
brothers Uwe and Jochen Holy, 
who have contracts until 1994, 
but have said they would leave 
earlier if necessary. Yesterday 
they stated that the company's 
business had improved further 
in the first quarter of 1992. 
Steps had been taken to cut 
the US losses and Boss should 
be able to achieve profits this 
year similar to those of 1991. 


Tokyu Store 
gross profits 
faU 18% to 
Y10.8bn 

TOKYU Department Store 
yesterday reported that group 
pre-tax profit fell 18 per cent 
to Yi05bn (860m) In the fiscal 
year ended January 3L AP-DJ 
reports. 

Sales were up 8.2 per cent at 
Y5585bn from Y51555bn last 
time. 

Reflecting a general trend 
among Japanese department 
stores, Tokyo’s pre-tax profit 
suffered because management 
and marketing costs rose fes¬ 
ter than sales while sales of 
luxury goods were damped by 
the slowdown in Japan’s econ¬ 
omy. 

The group suffered a net 
loss for the past fiscal 
year of Y8Q6m, against a 
profit of Y5.G7bn the year 
before. 

This was mainly because of 
a special loss suffered through 
Daiwa Securities Company's 
“Tobashi” trading of Tokyu 
stock. 

Through Tohashi trading a 
securities company arranges 
repurchase agreements, selling 
and buying shares for custom¬ 
ers at artificial prices to allow 
clients to avoid posting losses 
on their investments in their 
earnings report s . 

Tokyu claimed Y60.5bn in 
damages from Daiwa, but the 
broker agreed to compensate 
only 80 per cent of that 
amount 

That left Tokyu with a loss 
of roughly Yilbn. 

For the current fiscal year, 
Tokyu expected group pre-tax 
profit to dfanb 4.6 per cent to 
Y11.3bn, with sales rising 2.1 
per cent to Y570bn- 

The company said it proj¬ 
ected last fiscal year’s net loss 
to swing to a net profit of 
Y-L4bn. 

Correction 

Tokai Bank 

In yesterday’s edition of 
the Financial Times the 
securities valuation losses of 
the Tokai Bank were incor¬ 
rectly fisted in a table as 
Y84.7bu. 

This amount was the 
valuation loss of the Bank of 
Tokyo. The Tokai Bank’s cor¬ 
rect valuation loss was 
Y54.7bn. 


ETBA 




HELLENIC INDUSTRIAL DEVELOPMENT BANK S.A. 

INVnATION TO SUBMIT OFFERS FOR THE PRIVATISATION OF 
HELLENIC SHIPYARDS SA 

Following ine d totisoa oi the Greek Government to pnvafise certain State-controlled companies, 
the Hellene Intiusirfa! Development Bank SA ("ETVA") offers tor sale foe whole of foe share capital 
of Hellenic Shipyards SA (ihe "Company"). 

ETVA has appointed Hambros Bank Limited ("Hambros) as its exclusive adviser and 
representative in relation to fois transaction. 

The Company 

ETVA has owned ail foe shares of foe Company since 1985. 

The Company owns foe Skaramanga shipyard (the'Yard), foe biggest shipyard in Greece and 
foe largest ship repair facility in the Eastern Mediterranean, ft has two graving docks — one of 
500,000 dwt and foe other of 250,000 dwt — and three floating docks — one each of 72,000 dwt, 
60.000 dwt and 37,000 dwt It offers a complete range of ship repair services tor aft types of ships. 

The Yard also has shipbuilding facilities, including a 40,000 dwt slipway, tt has contracts for the 
construction of three Type-MEKO 2000 frigates and two fast patrol boats for foe Heflertic Navy. 

The Company has converted part of its facilities for foe manufacture under licence of railway 
rotting stock. Jt has orders for railcars from Hellenic Raflways (OSE) and foe Afoens-Pfeaeus Electric 
Railways (HSAP). 

The Company has, in total, approximately 3,700 employees. 

Restructuring 

tt is intended that foe Company w31 be restructured before it is transferred to new owners. Under 
the restructuring scheme, its fixed assets witi be revalued to reflect their market value. Certain of foe 
revalued assets — land, bulking, graving docks and other immovable assets—witi be transferred to 
the joint ownership of ETVA, other creator banks, the Greek state and pension funds (the "Joint 
Owners"} in settlement of foe amounts due to (hem by the Company. 

The assets of the Company transferred to the Joint Owners (excluding land surplus to the 
requirements of Ihe Yard) will be rented back to foe Company. The rent wfll have a fixed (but 
escalating) element and an additional amount based on the turnover of foe yard. The Company wffl 
have purchase options to acquire the rented assets from the Joint Owners. 

Financial Information 

in the 6 months to 30th June 1991, the Company had a turnover of $48fiM, and made a loss 
before interest charges oi $&9M. If the proposed restructuring scheme had been implemented at 
30th Jime 1991, foe net assets of foe Company would have been $8.8M. 

Conditions 

The restructuring scheme involves a settlement through the Greek coots with foe Company's 
creditors. 

The purchaser of the Company will be expected to ensure that the Company fulfSs aU its 
conlractural obligations, including foe naval and railcar construction contracts.__ 

Procedures and Timetable —. — 

interested parties should apply to Hambros at foe address shown below for a copy of foe form ot 
foe Letter of Confidentiality, which will be required before foe Information Memoranda!! wS be sent 
to them. When foe signed letter of Confidentiality has been lodged with Hambros foe ^formation 
Memorandum wifi be despatched to them. 

Parties who have received foe Information Memorandum wifi be pemtitted—by arrangement— 
to visit foe Yard to inspect its facilities. Request for further information must be addressed to 
Hambros. 

Potential purchasers win be asked to st&nft their proposals and offers as soon as posstote and 
in any even not later than 5.00 pm In London on 29th May 1992. 

The offers will be judged by ETVA advised by Hambros, having regard not just to price, but also 
foe future of foe Comi 


ETVA reserves the nght to alter foe privatisation procedue and timetable if this is considered to 
be advantageous to either ETVA or foe Company. 

To receive a copy of the form of foe Letter of Confidentiality with a view to obtaining foe 
jrandum 


Information Memor 


i please contact 




Hambros Bank Limited (Project Ffoance i Shipping DWsfanj, 

A1 TdwwHDI. London EC3N 4HA 
T ah (071) 480 5009: Telex: 8838 51HAMBRO G; Fuc (871) 702 9227 
Attention: Mr. JF Cook or Mr GLusados 
This announsamrukHnarad 70% ftroughEC&nd* 


De Beers Consolidated Mines Limited 

(Incnpumrd ls> it« Republic of South Africa) 

Reparation No. 1IAXM07/D6 

NOTICE TO MEMBERS 

Notice is hereby given that the one hundred and fourth annual general 
meeting of members of De Beers ConsoSdared Mines Limited win be held at 
the Head Office of the Company at 36 Stockdale Street. Kimberley on 
Thursday, 21 May 1992. at 14.15, lor the foUmring business: 

- to receive and consider the annual financial statements ot the Company 
and of the Group for the year ended 31 December 1991; 

- to elect directors in accordance with the provisions of the articles of 
association oMhe Company. 

- to consider and, if deemed fit. to pass, with or without modification, me 
following resolution as an ottfinary resolution: 

That the directors be and they are hereby authorised to allot and issue, after 
ptovidmg lor die aBotment and issue of the deferred shares in terms of The Da 
Beers Employee Sharehofders Scheme, all or any portion of the unissued 
deferred shares of five cents each in the capital of the Company at such time or 
times, ro such person or persons, company ot companies, and ipon such terms 
and conditions, as may may determine.' 

A member entitled to attend and voie at the meting may appoint a proxy to attend, 
speak and vote in hfe stead. A proxy need not be a member of the Company. If 
required, forms of proxy are available from the Head Office and the office oi the 
London Secretaries d the Company. 

The transfer registers and register of members of the Company will be dosed 
from Saturday. 16 May 1992 to Thursday, 21 May 1992. both days inclusive. 
Holders ol linked deterred snare warrants to bearer who desire to attend in 
person or by proxy or to vote at any general meeting ol the Company must 
comply with the regulations ol me Company under which share warrants to 
hearer ere issued. 

By order of the board 
H. J. Ci a nfc sh aw 
Secretary 

36 Stockdale Street lOcnbertey 


23 April 1992 
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Gencor profits hit by 
weak commodity markets 


By Philip Gawith 

In Johannesburg 

CONTINUING weakness in 
world commodity markets 
caused a 26 per cent drop in 
framing s at Gencor, the South 
African mining house, in the 
six months to the end of Febru¬ 
ary. 

Attributable income dropped 
by 26 per cent- to R562m, 
(3195.8m) with earnings per 
share down by a similar mar¬ 
gin to 473 cents from 65 cents 
in the same period last year. 

Mr Brian Gilbertson, chair¬ 
man, said: “The results reflect 
the difficult part of Die com¬ 
modity cycle we’re in.” He 
noted that if transaction prof¬ 
its were stripped oat of the 
1991 results that the earnings 
decline was much more mod¬ 
est, from 52 cents to 48 cents 
per share. 

Mr Gilbertson did not fore¬ 
cast a quick tnrznound, and 
said earnings for the second 
half “will not easily re»h»h the 
level just reported” 

He said , t-hnngh, that all the 
companies in the group were 
well positioned for an upturn. 
Malbak, Sappi and Gencor 
have all recently made rights 
issues. 

Although most commodity 
markets remained depressed, 
Mr Gilbertson discerned some 
optimistic pointers. On the fer¬ 
ro-alloys side, ferro-sillcone 



Gilbertson: not forecasting 
a Quick tnmronnd 

and fernychrome prices have. 
firmed recently. 

Sappi, the paper pro ducts 
group, confirmed a turn- 
round in pulp prices, while 
stainless steel order books at 
Middelburg Steel and Alloys 
have picked up. However, Mr 
Gilbertson said: “It’s only one 
or two swallows. The summer 
is not here yet” 

' Gencor has two very large 
capital projects on hand the 
Columbus stainless steel joint 
venture with Anglo American, 


and the Alasaf aluminium 
project- 

Mr Gilbertson said he would 
be surprised if both projects, 
Tintb. a cumulative cost of over 
BSbn, did not receive the 
go^iiead. A decision on Alusaf 
is expected during July, while 
Columbus should get the 
gt^ahead this calendar year. 

Following a RZbu rights 
Issue earlier this year, the Gen¬ 
cor group had considerable 
rysh on hand, and Mr Gilbert¬ 
son said ho was still hopeful 
Saxnancor would be able to 
finance its share of the Colum¬ 
bus project without recourse to 
shareholders. 

Reff lHmdfri g to ongoing spec¬ 
ulation about links with 
Lonhro, Mr Gilbertson said 
that they were in discussion 
with Lonhro with a view “to 
achieving future synergies 
between our different platinum 
operations'*. 

He said these talks had been 
going on for a long time and 
were nothing new. He added 
that the platinum assets, oyer 
which Gencor has pre-emptive 
rights, were the most attrac¬ 
tive asset in Lonhro, but that 
they would also be interested 
in o the r reining assets, such as 
the Ashanti gold mine In 
Ghana, should they be on offer. 

Other Lonhro interests such 
as motor-dealerships, tea and 
hotels were “not our natural 
scene". 


Rand Mines group drops 71% 


By Philip Gawith - • 

THE WEAK gold price and 
higher operating costs com¬ 
bined to cut net profits by 71 
per cent for the four gold¬ 
mines in the Rand Minas group 
during the March quarter. 

After-tax profit dropped to 
R7.3m (12.54m) from R25m the 
previous quarter. The results 
testify to how vulnerable mar¬ 
ginal gold producers are to 
small variations in the cost of 
mining , or the price of gold. 

Total ore milled, average 
yield and gold production, at 
11.6 tonnes, was virtually 
unchanged from the previous 
quarter. 

However, total costs rose by 
nearly 5 per cent to R370m 


while revenues were lower 
because the average gold price 
received dropped &s per cent 
to R 32 . 817 .per kg- Only the Bly- 
vooruitzicht mine made a 
working profit from, its under¬ 
ground operations. 

The other mines enjoyed 
relief from their surface 
operations, but Harmony is 
near the end of its surface 
reserves and the reserves at 
ERPM and Durban Deep are 
very low grade. 

The main cause of the fan in 
group profits was the perfor¬ 
mance of Harmony, by far the 
largest of the group’s mines, 
and the largest marginal pro¬ 
ducer in the industry. . 

Its net profit declined to R6m 
from R18.3m. in spite of 


increasing underground gold 
production to 6 , 012 kg from 

5,841kg. 

Underground working costs 
during the. quarter were 
R3&5O0 per kg; compared to a 
gold price of R3L40Q per kg. 

Mr John Turner, chairman of 
Rand Mines gold division, said 
further rationalisation of 
operations sit Harmony had 
become inevitable. This could 
involve a another 8,000 job 
losses. The mine’s labour force 
has shrunk to 13,000, from 
3L0Q0 in 1989. 

Net profit at Blyvoor 
dropped' to R2.7m from R52m 
and to RL8m from R35m at 
Durban Deep. ERPM made a 
loss of R3^3m. against RL9m 
the previous quarter. 
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r ket s GM share issue to be made with cut-price fees 


By Richard Waters. 

GENERAL Motors' proposed 
S2bn share sale, the largest 
non-privatisation offering of 
shares launched internation¬ 
ally, will be carried out for calt- 
price fees. - although the com¬ 
pany is stiH expected hr pay 
more than (50m to batikers 
around foe world. 

INTERNATIONAL 
EQUITY ISSUES 

Although the fee arrange¬ 
ments have yet to be formally 
agreed, Morgan Stanley, the 
US investment' bank leading 
the transaction, is understood 
to have indicated to .other 
banks that they can expect to 
receive 2L5 per cent of the pro¬ 
ceeds for their involvement 

The indicated fee level foils 
below: 4be 3 ?per -cent level 


which, banks generally regard 
as rock-bottom for. such deals. 
The extra discount reflects the 
size of foe'transaction, and a 
belief that' banks .involved in 
underwriting the sale around 
the world, will be motivated 
more by the amount of fees 
they' Will; receive than the 
actoal perceidage. . ' 

■.; Further details' also emerged 
yesterday of the. fatemaMwmi 
portion of. the share sale, 
which is foe first to be atruc- 
•tured from foe DS as aseries of 
separate tranches tied to differ¬ 
ent regions around the world. 
Morgan Stanley will co-ordi¬ 
nate the. 50m-share sale, and 
will also take a leading role in 
each separate tranche. 

It. will be joined in the US, 
where 35m shares have been 
-earmarked for sale, by First- 
Boston, Lehman Brothers and 
Merrill Lynch. ' 

- Daiwa and Nomura^ will 


jointly lead - the sale of 4Jm 
shares In foe Far East, with 
Cazenove and Warburg respon¬ 
sible for a similar tranche in 
the UK Co-leaders on foe final 
instalment erf 6m shares, to be 
sold in continental Europe, 
Canada and elsewhere around 
foe world, will be Deutsche 
Bank arid UBS Philips & Drew.. 

The 30 per cent of shares ear¬ 
marked for sale internationally 
exceeds the typical 10-20 per 
cent International tranche on 
US share issues. 

The larger international por¬ 
tion, and foe decision to split it 
into separate tranches, reflects 
GM’s desire to focus more on 
non-US investors. An Interna¬ 
tional roadshow, b egin ni n g in 
the Far East late next week 
and moving to Europe the 
: week after, will take its senior 
management around foe world 
in the build-up to the 
sale, expected to be compleb- 
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ed around the middle of 
May. 

The size of international 
tranches seldom reflects the 
final outcome of share issues, 
though. To generate a higher 
profile for their deals interna¬ 
tionally and to raise their pro¬ 


file in league tables, US invest¬ 
ment banks are known in foe 
past to have announced large 
International tranches to share 
offers which have subse¬ 
quently been sold almost 
entirely in the US. 

GM’s share sale is far more 
internationally targeted than 
equity and equity-linked issues 
recently from the two other 
large Detroit car makers, Ford 
and Chrysler. Last autumn, 
Ford targeted 10 per cent of a 
$750m convertible preference 
issue (later raised to S2hn) at 
international investors, while 
Chrysler sold only 5m shares 
in its 35m-sharer §350m issue to 
foreign investors. 

GM’s shares lost ground yes¬ 
terday, trading at $38%. down 
around $2 hum Friday and $3% 
below the price before the 
issue was announced. 

GM, which is expected to 
produce its first quarter earn¬ 


ings today, yesterday released 
foe results for its three non-au¬ 
tomotive subsidiaries. 

GM Hughes Electronics 
earned S18l.4m in the quarter, 
up from $15 1.2 m a year ago, 
but was helped by a $ 22 m gain 
on foe settlement of a patent 
infringement lawsuit. Elec¬ 
tronic Data Systems, foe Infor¬ 
mation technology business, 
made 8133.1m, up from a 
restated $106.3m in 1991. Gen¬ 
eral Motors Acceptance, foe 
group's financing arm, 
reported net income of 3354m, 
up S48m, after excluding a 
non-recurring 1S91 adjust¬ 
ment 

Wall Street is expecting the 
group as a whole to make a 
loss, although the company 
has been signalling to analysts 
that the figures will be much 
better than the Sl.lbn of red 
ink recorded in the first quar¬ 
ter of last year. 


De Beers faces ‘delicious dilemma’ 

Philip Gawith on the diamond producer’s role in times of recession 



' HEN. Mr Julian Ogil- 
vie Thompson, chair¬ 
man of De -Beers, 
delivers hie. annual, statement 
today, he will be seeking to 
strike an optimistic note about 
foe diamond market while not 
laying himself open to unsus¬ 
tainable predictions. 

Last year Mr Ogflvie Thomp¬ 
son forecast that the Central 
Selling Organisation (CSO) - 
the De Beers’ organisation 
which markets about 80 per 
cent of the world’s uncut dia¬ 
mond. production - was confi¬ 
dent of sustaining sales. In foe 
event, CSO sales for 1991 were 
6 per cent down on 1990 at 
$4.l7bn. ' 

Caution is thus likely to be 
the watchword in today’s state¬ 
ment. Diamonds, like few other 
businesses, thrive cm euphoria 
and confidence. Fear and pessi¬ 
mism are foe enemies of 'foe. 
diamond trade, so Mr-Qgilvie 
Thompson, will be doing his 
best to make an optimistic 
reading of'foe tea-leaves.', 
it will not he easy. -The US 
which, like Japan, accounts for 
about a third of sales, has been 
a weak market in recent years. 
Had it not been for prosperity 
in Japan, CSO sales would 
have been much lower. How¬ 
ever, analysts .report that the 


Japanese diamond sales have 
now slowed markedly in 1992, 
partly as a result of the precar¬ 
ious state of the Japanese 
stock market. 

- News. from the' first. three 
1992 sights - foe term for foe 
rough diamond auctions, 
which occur 10 times a year - 
is not good. Mr Richard Stuart, 
analyst with Martin, believes 
-sales are cumulatively about 30 
per cent down on the same 
period in 299L 

He predicts sales for the first 
half of the year wfil .be 25-28 
per cent down on 1991 and 
expects CSO sales for the year 
to drop to about $3J>5bn from 
$3.93bn in 1991, this being pred¬ 
icated on an increase of about 
25 per cent in second-half sales 
compared to 1991. 

De Beers is playing its tradi¬ 
tional role in a recessionary 
efimate, acting, as a shock-ab¬ 
sorber in the pipeline from pro¬ 
ducer to final buyer. The CSO 
attempts to bring staMlity to 
the market by adjusting sup¬ 
plies to the diamond cutters to 
meet d«»rianii, while maintain¬ 
ing-purchases from producers 
in terms of contractual com¬ 
mitments. The impact of Wm 
policy can be seen in the level 
of rffamond stocks held by the 
CS.O, which have risen by 


nearly 50 per cent in foe past 
three years. 

- The ratio of stocks to CSO 
sales reached a high of 136 per 
cent In 1982, which was the 
worst period for De Beers since 
1929. It then dropped to 48 per 
cent in 1988, only to climb 
again to 77 per cent at the end 
of 1991, or 97 per cent on some 
estimates if account is taken of 
Russian stocks held as loan 
coUatezaL 

Analysts point out that are 
few parallels between the cur¬ 
rent mfld recession in the mar¬ 
ket and the dark days of the 
early 1980s. 

Then a deflationary period in 
foe world economy caused vast 
stocks of diamonds, which had 
been bought as an inflation 
hedge, to be deposited ou the 
market De Beers, as a result 
lost a degree of control over 
the supply of diamonds into 
foe pipeline below the CSO. 

Today there are at least two 
important differences: there is 
no large overhang of diamonds, 
held by non-CSO parties, and 
De Beers has improved its 
control over the pipeline. It 
has, for example, detailed 
Information about the state 
of indebtedness of the 
cutters. 

The "delicious dilemma" for 


De Beers, as one analyst puts 
it, is -that its control of the 
market has never been better 
- it is when times are good 
that producers get greedy and 
think of leaving foe CSO - but 
foe market is weak. 

While De Beers' stabilising 
role is good for foe market, it 
is not so good, in the short 
term, for shareholders. The 
price of stability is higher 
stocks and paying for this 
involves a drop in interest 
receipts. Thus De Beers’ inter¬ 
est income dropped from $378m 
in 1989 to S282m in 1990 and 
S209m in 199L 

D e Beers is also the 
swing producer in foe 
industry and thus 
more likely to cut Its own pro¬ 
duction in recessionary times 
than are, say, foe Russians. 
This will be the likely conse¬ 
quence of the coming on 
stream this year of De Beers’ 
new Venetia mine in the 
Northern TransvaaL Venetia’s 
production will probably dis¬ 
place that of other more mar¬ 
ginal group producers. 

The vulnerable state of foe 
market at present makes a 
CSO rough diamond price rise 
nnlfkely. The last was &5 per 
cent in March 1990. In 1981 a 
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Julian Ogilvie Thompson: confident of sustaining sales 


small price increase caused a 
very sharp drop in sales - 
over 40 per cent by value - 
and De Beers will not want to 
repeat that 

The longer-term picture 
must be giving Mr Ogilvie 
-Thompson food for thought De 


Beers profited handsomely 
from the heady consumer days 
of foe middle and late 19808. 
The question now is: how large 
is the sustainable market? Can 
similar growth be expected 
again, or has the market 
matured? 


Berliner Bank 
posts strong rise 
to DM56.4m 


By Leslie Colift In Berlin 

BERLINER Bank yesterday 
announced strong profits, a 
higher dividend and plans for a 
capital increase. 

Earnings rose sharply by 37.5 
per cent last year to DM56.4m 
(S34.3m) as the bank expanded 
strongly In east Berlin and 
eastern Germany. 

The dividend is raised from 
10 to 12 per cent Mr Wolfgang 
Steinriede, board spokesman, 
said the Increase was a “first 
step” towards attaining the 
level of other leading German 
banks. 

For foe first three mouths of 
1992 pre-tax profits rose 69 per 
cent to DM90m. Mr Steinriede 
said foe earnings outlook for 
the remainder of the year was 
“very promising". 

The bank plans shortly to 
raise fresh capital of at least 
DM500m In two stages to cope 
with the expansion of business. 

Berliner Bank was still inter¬ 
ested in merging with Landes- 
bank Berlin, foe former Spar- 
kasse of Berlin, said Mr 
Steinriede. But the City of Ber¬ 
lin, which controls 56 per cent 
of Berliner Bank, had yet to 
give its approval. 


Some analysts feel that the 
increase in capital could be 
interpreted as meaning the 
bank was now less eager to 
acquire Landesbank. 

Berliner Bank benefited from 
foe reduction in turnover tax 
and Investment benefits 
granted to Berlin companies by 
foe German government 

In the past, export-oriented 
Berlin companies first deliv¬ 
ered their goods to an affiliate 
In west Germany in order to 
get VAT reductions for the 
company and for the buyer. 
Only then were foe products 
exported to tbird countries 
with the financing usually 
arranged by west German 
banks. This business was now 
being picked up directly in Ber¬ 
lin. 

Berliner Bank, which merged 
last year with Berliner Stadt- 
bank in east Berlin, has 28 
branches in east Berlin 
and eastern Germany where it 
has gained 120,000 new custom¬ 
ers. 

It is looking further east and 
has established links with 
Wielkopolski Bank, one of the 
largest private Polish banks 
located in Poznan, western 
Poland. 


Leif Hoegh improves to 
NKrl35m in first quarter 


By Karen Fossil in Oslo 

LEIF HOEGH, one of Norway's 
biggest shipowners, has 
improved 1992 first quarter net 
profit by NKr40m to NKrl35m 
and forecasts profits of 
NKr350m ($209m) for the year 
as a whole, 

The shipowner also 
announced that it is restructur¬ 
ing its tanker business by 
establishing an Independent 
tanker management company, 
Bona Shipping. Bona, based in 
Oslo, is expected to be opera¬ 
tional from the fourth quarter. 

Leif Hoegh said that it is 
seeking partners and investors 
for tanker activities. “An inde¬ 
pendent international ship¬ 
owning company, incorporat¬ 
ing Bona Shipping, will be 


established as these activities 
expand." it said. 

The company added it would 
eventually reduce its equity 
ownership stake in such a com¬ 
pany to less than 50 per cent. 

Bona will take over the man¬ 
agement of Leif Hoegh 1 s exist¬ 
ing fleet of 20 Panmax ships as 
well as two double-hulled 
Aframax tankers contracted 
for delivery in 1993 and 
1994. 

The move would leave Leif 
Hoegh with a 25-strong fleet 
comprising liquefied natural 
gas (LNG) ships, car carriers, 
container/bulk ships and liner 
vessels. 

in foe 1992 first quarter oper¬ 
ating profit dipped to NKrSOro 
from NKrlOOm. Freight income 
fell to NKr551m from NKr707m. 
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GILT EDGED GIFTS 
FROM THE 
FINANCIAL TIMES..., 


The FT Collection is a complete range of 
quality diaries and leather accessories for 
the business professional. 

From document cases to diaries a gift from 
the FT Collection will suit both your 
personal taste and your budget 

Each item has been crafted to the highest 
specifications and designed with the needs 
of the business community in mind. But 
then what else would you expect from the 
Financial Times - Europe's leading 
newspaper? 

Publicity pages, gold blocking of company 
logos and generous large order discounts are 
amongst the services offered. Whether you 
want to place an order for one or one 
hundred items, the FT Collection provides 
the perfect solution to all your business 
needs. 

Ring Kate Thompson on 071-799 2002 far a 
copy of your FREE catalogue now - the first 
stage in making a good investment. 
Alternatively, send your business card to: 

FT-Collection, 

FT Business Information Ltd, 

' 50-64 Broadway, 

London SW1HODB 

FT Business Information Ltd, . 
Registered Office: Number One, 
Southwaric Bridge, London SEI9HL 
Registered in England No. 980896 
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GOLDSTAR CO., LTD. 
U.S. $30.000.000 
Floating Rate Notes Due 2000 

Unconditionally and irrevocably guaranteed by 

LUCKY, LTD. 

♦ 

Interest Race: 4 l h% p-a. 

Interest Period: 

29 th April, 1992 to 29th October, 1992 

♦ 

Interest Amount per U.S. $10,000 
Note due 29th October, 1992 
U.S. $228.75 

♦ 

Interest Amount per U.S. $100,000 
Note due 29th October 1992 
US. $2,287.50 

♦ 

Agent Bank 

Baring Brothers & Co., Limited 


Notice of R edem ption 

ASLK-CGER XF1CO 

Ten 13,000,000,000 7-75% Guaranteed Notes 
due 1993 of which Yes 6,500,000,000 in principal 
amount is being issued as the First Tranche 

unconditionally and irrevocably guaranteed by 
Algemene Spa^eaLq&eatekss/Cakse 
G£n£rale d*Epargne et de Reunite 

NOTICE IS HEREBY GIVEN to the holders of the above-menrioned. 
Notes (the “Notes" 1 ) chat, pursuant to Condi don 7(c) of the Terms and 
Conditions thereof, the Issuer shall redeem all of the outstanding Notes 
at their Repayment Amount on 15th June, 1992. 

Payment of Interest as well os calculation and payment of the 
Repayment Amount will be made In accordance with the Terms and 
Conditions of the Notes. 


ASLK-CGER [FTCO 
P.O. Box 2003 
George Town 
Grand Cay 
Cayman i 


ASLK-CGER Bank 
Rue du Foss^-aux-Loups 48 
B-1000 Brussels 


D Bank era Trust 

Company, London 
28th April, 1992 


Agent Bank 


Notice of Convarakxi Prica Adjustment 

GOLDSTAR CO„ LTD. 

US$70,000,000 

3V* per cent. Convertible Bonds due 2006 (the “Bonds”) 
NOTICE IS HEREBY GIVEN pwsuaifttoCondHIon 5(c) of the Temu and 

ConrStions Of the abowe^nendooed Bonds, that tottwr to the rasoUton 

pasaed at the Board ot Director's ms et i nfl . held on Oecamber 14th. 1891, 

and the amended resolution passed on February ZSJh, 1992, *> Issue 

1,394.278 new shares dial the Conwnton Price for the bonds has been 

amended as per Ctauae Sfc) Of fee Trust Dwd and wlfr effect from 

January 1st, iSBgwB be W18.S41 per Non-voting Shaift _ 

28A April. 1992 
By: Citibank. N-A. (CSSI Dept) 

London Principal Paying Agent 
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GT CHILE GROWTH FUND 


MARCH REPORT 


“The market is up by 21% for 
the first quarter: 
foreign investment continues 
to flow into Chile.” 



1 

I 


Every month, we produce a report for investors in GT 
Chile Growth Fund. 

The March report is optimistic. It points out chat foe 
market has risen sharply in the first, quarter, and it takes foe 
view that investors can expect further growth in 1992 - 
provided that inflation can be held down without sharp rises 
in interest rates. 

Investors have already seen net asser value growth of 
97.5% over foe 12 months to 313.92, and of 202.2% since 
launch on 15fo February 1990. (Source: GT Management 
PIC.) 

The Fund is a closed-end investment company designed 
for very sophisticated investors outside Chile, investing primar¬ 
ily in stocks quoted on the Chilean Securities Market. 


Its investment objective is to achieve a total return in 
dollar terms, comprising income and capital gains, primarily 
through Investment in equity and debt securities. The Fund 
is denominated in US dollars and domiciled in foe Cayman 
Islands. It is listed on foe London Stock Exchange The net 
asset value and the price of ordinary shares are published in 
foe Financial Times. 

Please remember that foreign currency fluctuations may 
affect foe value of your investment and chat past performance 
is not a guide to the future. The value of shares and foe income 
from them can fell as well as rise and you may not get back 
foe amount you invest. 

For your copy of foe Fund’s monthly performance update, 
simply complete and return the coupon. 


To: Lucy Fountain. GT Management PLC. FREEPOST, London EC2B 2DL CALL FREE 0800 212274. Please send me further information and regular monthly 
per forma nce updates on GT Chile Growth Fund Limited. O 1 am already a shareboJdej in GT Chile Growth Fund Limited. 0 


Name 


Address 


I GT- 


Postcode 



GT-INVESTMENT MANAGERS 

ThH adwstisemem has been issued on behalf of GT Chile Giwth Fund Lamed by GT Management PLC, a member nl 1MRO. 
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INTERNATIONAL CAPITAL MARKETS 


German rally leads European markets higher Nippon Life to diversify^ 
atir* government— sssmstsss- benchmark government bonds into European currencies 

in N»w York bond orices leading gilts nm mw* _ JT 




By Simon London In London 
and Patrick Harverson 
In New York 

EUROPEAN government bond 
markets overcame fresh politi¬ 
cal uncertainty to closer higher 
yesterday, with a rally in Ger¬ 
man bonds leading other mar¬ 
kets higher. 

German government bonds 
fell in the morning session fol¬ 
lowing the surprise resignation 
of Mr Hans-Dietrich Genscher, 
the foreign minister. 

The June bund futures con¬ 
tract on Liffe, the London 
exchange, fell to 87.05 in early 
trading, having opened at 
87.13. But the contract rose to 
87.46 in late afternoon trading. 
Volume was an active 65,000 
contracts. Traders said the 
price movement was exagger¬ 
ated as investors moved to 
cover short positions taken on 
last week when the market fell 
heavily. 

Yesterday, the State of 
Baden Wuertemberg released 
preliminary cost of living data 
for the month to mid-April 
which showed a 0.3 per cent 
rise in prices on the month. At 
this level, inflation is running 
at a year-on-year rate of 4.3 per 
cent, from 4.8 per cent in 
March. 

Data from other states is 
expected this week, with pre¬ 
liminary data for the whole of 
western Germany expected by 
the end of the week. Analysts 
are anticipating an annual rate 
of 4.6 per cent 

Mr Otznar Issing, Bundes¬ 
bank board member, said that 


BONDS 

inflation was likely to decline 
sharply below 4 per cent by 
late summer. Lower inflation 
may allow the monetary 
authorities to cut interest rates 
and Mr Issing's statement 
improved sentiment. 

■ THE ITALIAN government 
bond market followed a similar 
pattern, opening lower follow¬ 
ing the resignation of Mr Fran¬ 
cesco Cossiga, the president, 
on Saturday, but closing 
higher on the day assisted by 
the strength of other European 
markets. 

The benchmark 10-year fixed 
rate government bond closed 
at 98.16 from 98.095 on Friday. 
The June 10-year bond futures 
contract on Lllfe closed at 
96.39. up from an opening level 
of 98.13. 

The market was weaker in 
the morning session as the 
market reacted to the resigna¬ 
tion of Mr Cossiga, which 
leaves Italy without a presi¬ 
dent or prime minister fallow¬ 
ing inconclusive parliamentary 
elections earlier this month. 
However, traders said that the 
resignation could speed the 
process of political reform in 
Italy, with positive implica¬ 
tions for bond prices in the lon¬ 
ger term. 

■ UK GOVERNMENT bonds 
rallied strongly yesterday, with 
the strength of the pound on 


the foreign exchange markets, 
and the buoyancy of German 
bond prices leading gilts 
higher. 

The benchmark 9 per cent 
giit maturing 2011 was up ‘A a 
point on the day, closing at 99g 
for a yield of 9.01 per cent The 
June gilt futures contract on 
Liffe opened at 98.09 but 
climbed to &Z9 by late after¬ 
noon. Volume was around the 
average, at 23,000 contracts. 

Analysts said dealing in lon¬ 
ger-dated gilts was dominated 
by investors and market-mak¬ 
ers adjusting positions before 

Wednesday’s auction of £2J5bn 
8*/i per cent gilts maturing 
2017. 

The very long-dated stock is 
likely to appeal primarily to 
domestic UK investors, since 
overseas institutions are not 
active buyers of bonds of more 
than 10-years' maturity. Hence 
the auction will be a crucial 
test of UK institutions' appetite 
for gilts. 


■ US government securities 
fell in quiet trading yesterday 
as the market awaited the 
announcement of the Trea¬ 
sury's quarterly refunding pro¬ 
gramme and a variety of eco¬ 
nomic data, all of which are 
due out later this week. 

In late trading the bench¬ 
mark 30-year bond was down 
% at 10O&, yielding 8.112 per 
cent. The two-year note was 
also tower, dawn ft at 99g. 
yielding 5.408 per cent 

Trading throughout the day 
was subdued, with dealers and 
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investors reluctant to get 
Involved before they heard 
details of the refunding. Ana¬ 
lysts expect the Treasury to 
announce its intention to sell 
about S36bn of three-year, 10- 
year and 30-year securities. 

Just as important is the 
release of various economic fig¬ 
ures scheduled for later this 
week. The first data will be 
today's announcement of first 
quarter gross domestic product 
and March new home sales. 


■ JAPANESE government 
bonds traded lower overnight 
In Tokyo with the market over¬ 
shadowed by fears about over¬ 
supply of fixed-interest paper 
and concern for the broader 
health of the financial, system. 

The benchmark 10-year Japa¬ 


nese government bond issue 
No 129 closed on a yield of 
5l665 per cent, from 5.625 per 
cent on Friday. 

Traders said that dealing 
was dominated by professional 
inter mediari es, with few inves¬ 
tors participating before public 
holidays which begin later this 
week. Trading volume on the 
benchmark bond was a thin 
Y366bn, compared with Y6Q0- 
Y700bn on more active days. 

Interest centred on the com¬ 
munique issued by ministers 
from the G7 countries. The 
statement said that this year's 
yen weakness had not helped 
to right global trade imbal- 
ances. However, while interna¬ 
tional governments may favour 
a stronger yen, there is no sign 
of central bank intervention to 
support the currency. 


Two Eurobond offerings launched in dollar sector 


By Tracy Corrigan 

TWO NEW Eurobond offerings 
were launched in the dollar 
sector, which is faring better 
than most In generally lacklus¬ 
tre trading conditions. Demand 
in most bond markets is at a 
low ebb: only the sterling sec¬ 
tor. buoyed by bullishness on 
the currency, is attracting any 
sizeable buying interest. 

The Export-Import Bank of 
Japan launched a $500m 10- 
year deal, a large transaction 
for a Japanese government- 
guaranteed borrower. The 8 
per cent bonds, launched by 
IBJ International, were priced 
to yield 29 basis points above 
tbe 10-year Treasury, a basis 


point tighter than last week's 
2200m deal for Japan Finance 
Corporation for Municipal 
Enterprises. The bonds illidted 
few sales in Europe, but met 
stronger demand in tbe Far 
East, dealers said. The large 
size of tbe deal means it will 
take some time to place, but 
should ultimately be more liq¬ 
uid than most Japanese gov¬ 
ernment-guaranteed names. 

The spread was unchanged 
at the end of trading at 29 basis 
points, against a directionless 
US Treasury market. 

However, market swaps 
rates are very tight, which is 
likely to limit further supply of 
paper. 

A $200m two-year deal for 


INTERNATIONAL 

BONDS 

the Council of Europe, 
arranged by UBS, met demand 
from specific pockets of inves¬ 
tors. Money market funds, 
which are currently extending 
along the yield curve a little, 
were active buyers, and central 
banks also showed some inter¬ 
est. In addition, some Euro¬ 
pean retail investors bought 
paper, apparently viewing the 
bonds as a currency play 
which offered higher yields 
than bank deposits. 

The bonds, priced to yield 26 
basis points above the two-year 


Treasury, were attractively 
priced relative to the swap 
market, dealers said. 

Meanwhile, the European 
Investment Bank is expected to 
take advantage of attractive 
conditions in the sterling bond. 
market to launch a £200m issue 
of 10-year Eurobonds. Yester¬ 
day, the Bank had received 
proposals from around half a 
dozen banks and was consider¬ 
ing them, before awarding a 
mandate to launch the offering 
today. The EIB will use a 
deferred rate setting, which 
allows the borrower to fix the 
spread over gilts on launch, 
but to lock in the gilt yield at a 
later date. The structure is par¬ 
ticularly suitable for the EIB, 


because it onlends funds raised 
in the capital markets. 

With most other markets in 
dismal shape, activity could 
well be concentrated in the 
sterling sector. Last week's 
£500m five-year deal for Han¬ 
son has hdd in well, and is 
currently trading at a spread of 
77 basis points above the five- 
year gilt yield, on the offered 
side, three basis points inside 
its launch spread. 

Elsewhere, Bear Stearns is 
marketing a $100m Eurobond 
for the National Development 
Bank of Brazil (8NDES), which 
runs the country's privatisa¬ 
tion programme. The deal is , 
expected to be officially 
launched later this week. I 


By Richard Waters - 

FOR AN institution with' 
Y30.000bn (£127bn) of assets, 
Nippon Life, Japan's largest 
life assurance company, has a 
surprisingly small presence in 
Europe. 

Last year, it lent no more 
than Yffifbn through its 20-per¬ 
son office in London. Zn addi¬ 
tion, only YSObn of the compa¬ 
ny's investments in European 
bonds and equities is managed 
from London - pin money. In 
Nippon Life's terms. 

Yet the weight of Nippon 
Life, along with other Japanese 
life firms, is likely to be felt for 
more in the European capital 
markets in the years ahead. 

“The big trend is diversifica¬ 
tion from tbs US to Europe,” 
says Mr Haruald Deguchi, new¬ 
ly-appointed managing director 
of NLI International, Nippon 
Life's operation In London. The 
desire to diversify their portfo¬ 
lios of foreign currencies lies 
behind the move, he says. 

At the end of 1990, only 
around 185 per cent of Japa¬ 
nese life companies’ foreign 
currency assets were denomi¬ 
nated In European currencies 
— roughly the as their 
investments in the Canadian 
dollar and the Australian dol¬ 
lar. But by the middle of the 
decade, Mr Deguchi estimates, 
the European share will have 
risen to 25 per cent 

Even with na net new invest¬ 
ment from the life companies, 
that shift implies a. Yl.500bn 
switch of money into Europe 
over the next three years. 

Most win be managed from 
Japan, rather than Europe. 
Nippon Life manages a single. 
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Y50bn closed-end fund from 
London to gam experience of 
European equity and bond 
investment.says Mr Deguchi. 
Tax regulations prevent it: 
doing more: investment orders 
channelled' through London to 
the company’s Tokyo tiead- 
quarters would be classified as 
investments^made in the inl¬ 
and so be taxed there. ' 

Meanwhile, lending to Euro¬ 
pean corporations - seems 
unlikely to grow rapidly. All ot 
Nippon. Life's lending, most of. 
it for periods of 10-20 years or 
longer, is denominated in yen. 

The currency is an obstacle 
- though,'with themaricet in 
longer-dated swaps becoming 
more liquid, it is possible for 
the company to meet its objec¬ 
tives of lending fixed rate yen 
while enabling borrowers to 
raise floating-rate debt in dal- - 
l&rs or other currencies. 

However, with the Japanese 


Abbey National Treasury 
Services wins satellite deal 


By Danny Green 

ABBEY National Treasury 
Services has won a £197m 
contract to provide lease 
finance for three communica¬ 
tions satellites to Inmarsat, the 
satellite communications 
services supplier.. 

Credit facUities for the lease 
finance have been arranged by 
the Luxembourg-based Euro¬ 
pean Investment' B ank and a 


group of seven European credit 
banks 'under the label Club of 
European Long Term Credit 
Institutions. ■ 

The deal brings the value of 
Abbey's leasing transactions 
conducted in the last 18 
months to £1.9bn- Mr Robin 
Garrett, the head of leasing, 
said yesterday that tirn bank's 
high level of taxable profits 
and its strong.balance sheet 
made leasing viable. ■ 


long-term prime rate reniaai? 
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The growing pfqmihiehce.Tqr, 
Japanese life-' companies to. 1 
Europe is In marked* contrast, 
to . the. trend intematibnalJy/ 

■ The core of their imstosSs • .+ \ 
lending to ■Ta parWaT 

. — shrank during -tbe^lSSOs as; 

they- increased ttfefrVi’breign; 
currency investments, ■ ■chaatag’ 
in particular the-&gher.yieljfe I 
oh .US dollar investments: Xeor; 
denominated loans fell from 6ft 
' per. cent of assets' at' the ‘start: 
of the 1980s to nearly half-thati 
at the end. ->• i 
. That trend has-revefijed; 
part due to the mg&Ffyfeldd, 
available. on 

loans. Now, witfc 'a question; 
mark over the abUity/of ’ Japa : f 
nese banks to s^ryice.-.'lpzm/ 
demand fn-sidA japan v-and, 
with the banfc|, .the njseLves, 
looking to ta'p'-ilfe' <vMiipahi p«: 
for subordinated defer "^'the: 
life companies are. expected toi 
. direct less of their investment 
internationally. •+ • • - •■■■_e c j 

Hanunerson 

cut by Moody!^;' : r r ; 

HAMMERSON,. 
property group, haSf'Jfed' 
credit ratings ettt' by’Mbody's' 

. Investors Service,, the US crediti 
fating agency, xndt'intiy.yet] 
faee : another - dQvmgrading^ 
writes Simon Ldridfn^... S ■ • - j 
Moody’s : bas cut' . the] 
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GENCOR Group financial 

resources strengthened 


■ Successful rights issues strengthen 
group’s financial resources 

- GENCOR R2 000 million 

- MALBAK R 440 million 


- SAPPI 


R1 040 million 


I Lower earnings per share in 
depressed markets 

I Dividend increased by 7% 

! Progress with projects and poised 
for growth 



INTERIM RESULTS 


'or 


six ■'non! 


u-.col: \ 



1992 

1991 

% 


UNAUDITED 

UNAUDITED 

CHANGE 


.562. 

.764. 

___(26) 


. .19,748. 

.15,254. 

.29 


.47.8. 

.65.0. 

.(26) 

Dividends per share - cents. . 

. 16. 

.15. 

...7 

Net assets per share - cents 




- AT END OF FEBRUARY . 

. 1,435. 

.1.297. 

.11 


.1.365. 

— 

— 



INTERIM DIVIDEND 


An interim dividend No 132 (coupon No 140} of 16 cents per ordinary share was declared on 20 January 1992 
payable on 29 May 1992 to shareholders registered on 31 January 1992. Currency conversion -18 May 1992. 
An interim report giving more detailed information will be mailed to shareholders. Copies may also be obtained 
from the London Secretaries: 30 Ely Place, London EC IN 6UA. 


GENM1N 

Mining metals 
and minerals 


ENGEN 

ENGEN 

Oil and 
gas 


MALBAK 

Industrial 

holdings 


SAPPI 

Forest 

products 


GENBEL 

Mining finance 
and investment 


CONTRIBUTION TO EARNINGS 





COMMITTED TO REAL GROWTH 

GENCOR LIMITED (Incorporated in the Republic of South Africa). Registration Mo. 01/01232/06 
General Mining Building. 6 Hollard Street. Johannesburg 2001, PO Box 6T32Q. Marshalltown, 2107. 

23 April 1992 


GENCOR 
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FINANCIAL TIMES CONFERENCES 


SECURITIES MARKETS 


LIMITING MARKET RISK 

LONDON -12 & 13 May, 1992 

I i© international securities markets and the multi-lateral attempts .; ; 
I to limit market risk will be the subject of this high-level conference*) 
# be arranged by the Financial Times. ...,/ 

It will provide a broad international perspective.of market^^ regulation, hdw^ ; 
the markets are developing and the management issues of assessing V*;! 
and limiting market risk. .y.V 

Speakers taking part include: 

Mr Martin Vile Mr Jean Satnt-Geouis ^ 

Securities and Investments Board . Gommtssfon des Operations de Bourse '■■■'* 


Mr Geoffrey Fitchew 

Commission of the European Communities 

Dr Thomas F Huertas 

Citibank NA 

Mr Jonathan R Davie 

BZW Equities 

Mr Herschel Post 

Lehman Brothers international Limited 

Mr Andr6Lussi 

CEDEL 

Mr aive M Gilchrist 

National Association of Pensions Funds 


Mr Jean Satnt-Geours 

Commission des Operations cfe Bourae 

Mr Pen Kent 

BankofEngiand - 

Mr Francois Bacot i . 

Bacot-Affaih SA 

llfr John RCYbung 

The Securities and Futures Authority 

Mr Stanisias\hssukDvich 

Cra^KJtti & Partners 
Capita investments (U^) Limited .. 

Dr Martin Owen : .... . : 

National Westminster Bank plc 

Mr Brandon Becker 

•Securities and Exchange Commission 


INTERNATIONAL 




Please send me further detfeli. 
f eminteTBsteO in exhibiting at the conlewice. 


FINANCIAL TIMES 
CONFERENCES 


FinandWI Tfanes Conlemnc* Organisation 

126 Jermyn Street, London SW1Y 4UJ, UK 

Teh 071-925 2323. Tbe 27347FTCONFG. Fuc 071-925 2125 


CoaipartyfOr si U Tteto on 
Address 


Post Cod*. 


IVptofBuetnm 



































MARKET STATISTICS 


FINANCIAL. TIMES TUESDAY APRIL 28 1992 


$2 


23 


TT/ISMA INTgRHATIOMAL BON D. SERVICE 


Uatod in A* Waal Haariwhmal bonds 
(3S. HOLLA* SnUUEHTS 

AM9LfS94. 

HBBmC 


McnoAligop_ 

•AUK Of T0XY083/896_ 

BFH73HW-_ 

npaaSw. 


tor *Mch (hare to on adaquate aeainifafy nwrML' • 

• ch. 

“gj VWf OTHER STRAIGHTS - 

® US. J®} +* 1 -HI BAYEBSCK£«HDHSMT»9iLFr.i. 

iSIS ^ - 4S C0PBfflA6EHTB.85fl9bLFr 

SS '^• TiZ _W08L0 BANK896LFr^--- 

IMS 4 S.-- 771 - H®WE«HEEM3/4*n. 

jgZ. * 7 JO ««lt£VER9Wn., 


-11811583/899 

CANADA 9 96_ 

CARCO91/496.:._ 

COESW® 


a3as®LEUBnre8%—. 

acwTnwaQifuzn. 

POUWK Spits] 
B3CBU496.HB 

£EC*l/+96 ■ 



Ct£CKnUUHX9«_ 

EWO CSED OUD1ST994 LTO 

EXWMTDBfCiwpsIgM 



>FWAMCE 8 < M_ 

FW73M9BB 


miiam.nH73M94 JM 
HD KJAPAN FW 77/8*77. 
^ng*a£RDEV7Mf96j- 


■MHUfO£VflK894_-:_ 

K.WSAI E11C 

Liam* 8 97. 


600 

400 104 

100 103 HUS 

-250 109% 109 V 
150 101% 102% 

. 300 10 SS - 106 
350. ,102% 103% 
iOOO -1071, -107V 
650 103% 104V 

• 3co mi 107% 

100 1WV 103V 
300 109% 109V 
150 104%. , 10S 

■58 »Ssa 

-•MO - lot 104% 

■250 102% 103V 
1000 108% 108%.:.+% 

-.325 
100 
.150 

_,»0 — 

S®3 107V 

• 250 105% 

300 107V 107% 

2 dq am urn 

•-200 J03V 104 
200 103% 103% 

200 mas tuiv ...... _. 

. . an loiy - U 2 % • ,-,m . 

3500 Mb'106% -% 3£2 STATE Bit NSW143j499AS...- 

oo ■»§!, . 7 Sffl 



- .J« . ALBERTA.PTOVOKE105/B9bCS.._. 

4V '-J/B . BELL CANADA 10 5/8 99 CS_ 

am amnsH-couiiisSiowcs_ 

*u tfs db 10 msecs - : _ 

. t$2 ELEC DE FRANCE 9374 99 CS_ 

'4% 7JB F0JU> CREDIT CANAMU94CS_ 

J2 772 GEN ELEC CAPITAL 10 %CS_ 

- &0B ' >!FW I NT FIN 10 D1CS_i_ 

- £jS ■ NIPPON TEL&TEL301/494 CS_ 

tm . . 0HTAIM HY0B0107/899CS_— 

iM osiawmmLLBmuniMa. 
*35-. buebec prdv ic in. 98 a..v£_- 

?jS . B£LGtDM91/B9bEai...— 

71J CREDIT LYONNAIS 996 Ett„__ 

fcS; DENMARK 75/8 9b EtU—_,——_ 

715 EEC 7 5/8 94 Era___:_ 

jw EIB1047EH__ 

rm FERRO OELSTAT ID U898EBI- 

AM ITALY DLJ/4 DO EtH_;_:_ 

aio UNITED KINGDOM 9JJ80I Eta- 

T2 BP AMERICA 12 1/496_ 

jS COMM BN AUSTRALIA 13 3/4 99AS. „ 

I 53 EXSP0mTlNANS123/8«AS_— 

km -EOT0F1MAH5/894A*_; 

, 772 MCDONALDS CANADA 15 95 AS_ 

're 12 irif AllCTBtl IR DAUV U til Hi u 


+% 


hmr 7FAi AND 994.-- 

NIPPON C 8 ED BC U 3/8 95_ 

NIPPON TEL A 7EL 91895__ 

ONTARIO • 1/201_ JZ _ 

ONTARIO MYDWU5A 94'_ 

BSTPMOWTWUJUMICBWm.. 

PEI80-GAKAllA71i4%_:_ 

Quebec hydro 9 3/4 SB]_ 

QUE BEC paa vt 90__ 

SABC80IY91/8M_ 

SAS1B99„_.-. 

5BAB91/295-I-_i 

SKF90296 


.... m!iL£¥Ea AtfSTRALiA-12 96 AS .. 

555 VOLKSWAGEN um. 15 94 as_ 

7 ^ ABBEY NATLTREAS133/895E- 


350 109% 109 

200 10O? 101% ‘ *. 7«5 ABBEY NATITREC13 3/8 95 £- 

■B v -‘ I 

• *3 ramSH LAND 121^1*1, 

Sjn DEUTSCHE BK FI Nil 94 £ 

In aaiDWE^.*. - 

m FINUUTOI0lg97£-_ 

Tit 


136% 107% 
01 % .. SM% 
M 109% 


SvSkM GWOTTBM 96 7] 
TOKYO ELEC POWER S 3/4 96. 

TOKYO METROPOLIS HI/446. 

WORLD BAM83M99 

WORLD BANK 8 3/4 97_i_ 

XEROX 0HVB83M96_ZI 


m uw% 

a® iD 6 % 

' «» IDT 
200 

200 J03% 104 

"230 100 % 101 % 
150 HWV 100% 
200 1134% 105% 
. 150 105% 106% 

200 104% 106 

■500 107% 107% 
150 1DB% 109 V 
200 103% 103% 
TUB 104% 104% 
300 105 1U5% 

200 103% 104% 
1500 105 105V 

1500 106V- 107% 
JOB 101% .102% 


+% 


. _ _ ’101721.. 

UWD5ECS9J7207E- 

. 


NORWAY 10 UZ 94 £ 
ONTARIO 111/8 01 £1 


BU 

7.99 

900 SEVERN TRENT UU2.99E._ 

S SKAND1NAVISKAERSK13 U895L . 

7 M TOKYO ELEC POWER 11 Dill-_ 

fS WORLD BANXUl/495_; 

7 06 ABBEY NATIONAL 096 KS.™.„ 

BHP1296 MZS—^ __ 

7 * CEPMEU095FFf- 

{« ELF-A0UTTAWE999 FFf_!_ 

7 jJ E(JRAT0M75/899FFr._ 

7.94 


IswK 
600 
600 
1000 
500 
500 
500 
150. 
500 
130 
235 
100 
300 
400 
200 
. 500 

- 150 
200 
1250 
125 
250 
200 
1125 
. 500 

• MS® 
2750 
100 
100 
75 
75 
100 
150 
100 
150 
100 
100 
UM 
300 
150 
225 
636.5 
IDO 
400 
200 
200 
IDO 
150 
100 
ISO 
100 
100 
50 
2000 
600 
500 


Ckurins prion Vn Ajim 27 

C*9- 

BM Offer day YleU 
.94% 95V 

98% 99% 

97 SB 
102% 103 

104% 105 

104% 104% 

104V 104% 

102 % 102 % 

103V 104%- 
101% 102V 

jgft 

Zt - 

iniv jm£ 

104% 4j, 


9.70 
AW 
8.92 
632 
819 
U 6 

4% 9.76 

- 930 
437 
939 

+% W 

4 %- 9J3 



I * 

96% 9TV 

ua 105% . _ 

104 V 104% -% 9.U 

S(P>% 109% +% 8.98 

102V 102% -% 874 

107% 108% +V 9.76 
1164 117V ♦% 1037 

SffiV ■ UQ 833 
110 % 1UV 636 
114% 114% 4% 9.59 

110 110% +% 847 

117% 1X7% -% 1070 

109% m\ 989 

110% UlV BJ85 

107% JOB ■*% 10.U 

103% 103% +% 10.44 

106% 106% +V ■" 
105% 105 
101 % 101. 

101 % 102 % 

101 % 101 %. 

181 101 % 

IMb. 107 
105 


5% +% 1X20 

1% +% 9.95 

+% 947 
A% 9.77 
4V 9-85 
+% law 
482 
♦% 9.95. 
105% +% 10 46 

106% - 10.48 



fenmcMK HAuc-sTRAions 
ABN AMl’&i; 1^96_ 


FINANCE 71/295. 


mh 

97% 


FOSTINIKSTATE 5 3/4 96. 
IMDBK JAPAN FM55/B96 1 

WIEN AMEN DEV900 Q 

IRELAND61/299_ 

LUFTHANSA HIT F1H57/89B. 
NATBK KWKARY L03/4 98 J 
QUEBEC KYBRDBSSOZwJ 


iozv 

86 


WORLD BANK 015. 

WORLD BANK53/496. _ 

WORLD BANX83/400—_ 

SWISS FIAMC STWR1EM13 

ASUNDEUBAIK 6 UL:-i. 

A05mA4 5/898. 


500 100 100 

750 . 93% 

200 MO 
1000 
400 

. 60ffi 91% 

400 191% 

MiO 65% 

200 ' 90% 90% 

380 105V 105% 
300 91% 

500 89% 89% 

son uu ioo v 
600. UU 101% 
300 91% 91% 

500 100 V 100% 
2000 19% A 

*300 92% 93% 

1250 llB 1(6% 


S3 


OIUBU ELK P0WER63/4 01. 
COUNCIL EHR0PE4 3/4 98 .H 
EEC5U200.HH^ 

BB61/29RJ 


89 90% 

90 91 



QUEBEC imW5l 
WORLD BANK 503 
WORLD BANK 7 01 


YEMsnuuim 

AUSTRA43/494__ 

CREDIT FOROER51/4 94. 
MNMARK79S_ 

DB45M94_ 

EUC DC FRANCE M /8 96 — 

FINLAND 63/496_ 

BITER AMEN DEN71/4 00 
MKS4IOECFWR45/B9I - 
HPP0NTEL&TEL57/896. 
NORWAY51/895—— 

SMCF63/400_: 

SWEOOl55jB9S_ 

WORLD BANK 63/4 00__ 


IOO 
100 

300 99% 100% 
-250 . 88 % 89% 
.■300-90% 91% 

- m . . 99% 9M 
. mo 102 V 103 
150 94% %% 

ioo m ioo% 

100 95% .96% 

240 96% 99. 

200 tBU 88 
100 . TO 

150 85 

600 102 % 102 % 


30000 

20000 

40000 

40000 

50000 

30000 

taooo 

50000 

50000 

30000. 

20000 

,50000 


99% 99% 

99% 100% 
104% 104% 
99% 100% 
99% 100% 

ID3 103% 

n l07% 
99V 

uo% ioi% 

100 % 100 % 

105% 105% 


8.48 
. 7.95 
+% 836 
B.48 
7*. 
-% 7.91 
834 
10.28 
+V 857 
-V 832 
822 
-% - OLIO 
■ ‘10.72 
-V 8.46 
7.90 
1054 
-V 739 

-% 8.03 

-V 758 


-% 7.08 
-V 6.76 
-V 652 
-% - 738 
+V 6.96 
4% 654 
-V 658 
-% 739 
+V 750 
B33 
4% 659 
-? 7J2 
7.40 
6.96 
+V 651 


555 
534 
-% 539 
4.69 
-% 5.71 

55b 
6.04 

536 
.554 
~% 536 
-% 5.93 

5.49 
-% 586 


FLOATIMG RATE MOTES 

ALLIANCE A LEI CS0.0694£_ 

BANCO ROMA 0.03 01_ 

BELGIUM 1/16 97 DM__ 

BFCE-0.0Z96_-_- 

BNP 05 


BRITANRIA1/1096E. 
CCCEB 6 ECU .^^■M 


£7nZBKFED0J596_;_ 

CffiOtT FoSQER-1/1696_;_ 

DEN MARK-US 96 __ 

DM5DNER FINANCE 1/32 98 OM_ 

ELEC DE FRANCE 1/899_ 

FERRO DELSTAT 94_ 

HALIFAX 1/10 94E_—__ 

IRELAND'S_ 

ITALY 00_ 

LEEDS PERMAKNT1/896 £_ 

LLOYDS BANK 1/10 PERP53__ 

MITSUI FIN ASIA 1/B96__ 

NAT WEST FIN 3/U. 05_ 

NEW ZEALAND 1/8 96_i_- 

REN Ft 96_^... 

SOOETEGENERA1E96_ 

STATE BKVK70HADL05 99- 

united kingdom-U896_ 

YORKSHIRE BS1/1094E_ 


CONVERTIBLE BONOS 
BURTON GROUP 4 3/4 01 £... 

cmubb capital 6 ■»_ 

EASTMAN KODAK 6 3/B 01 — 
GOLD KALG009L1E71/200.. 
HANS0N91/206C—'-L— 

HAWLEY 6 02 PR^_ 

HILLSDOWN41/202£_ 

LAND SECS 6 3/4 02 £_ 

LASM0?3/405£_ 

MIT5UI BANK 25/8 03. 


300 

200 

500 

350 

300 

150 

.200 

100 

200 

3000 

1000 

400 

m 

‘200 

300 

500 

200 

600 

UM 

400 

230 

300 

300 

125 

4000 

165 


BM 

9952 

92.91 
- 99.96 
10536 

97.77 

99.06 

99.91 
99.42 

10031 

99.7J 

99.94 

10L15 

10L25 

99.90 

99.73 
10L07 
9939 
7655 
99.96 
92.67 
10036 

99.96 

■9951 

98.73 

99.91 
99.60 


Offer 

99.65 
94.08 

100.06 

10826 

9850 

9934 

108.02 

9985 

100.41 

9953 

100D3 

10182 

10X64 

100.00 

99.83 

10136 

7355 

80.65 
10806 

93.67 
IDO 36 
100.OT 
99.91 
98.95 
10803 
99.70 


lttefe 
4.4050 
9.6875 
4.9175 
53500 
10 6625 
9.8594 
5,0000 
5.0000 
4JS75 
95938- 
5.2500 
4.437S 
105375 
4.4600 
43000 
10.9375 
45375 
5 2500 
457M 
4JU30 
5.0000 
43625 
4-3625 
40625 
105375 


MOUNT ISA PH 61/297. 
(EBEN602. 


SEGA ENTERPRISES 31/2 96_ 

SMITH&NEPHEW4Q2JE_ 

SUUITOm BANK 31/8 01 __ 

TEXAS INSTI 3 MENTS13/4 02_ 

TtKJRN EMI53/404 £__ 


band 

UD 

250 

300 

65 

-500 

400 

150 

84 
90 

200 

100 

85 
200 

90 

300 

300 

103 


Cam. 

■prise HR 
2J8 131% 
Bb - 101 % 
5867 98% 
15554 82% 
25875 105% 
1 U 100 % 
3.97 .119 

b & sa 

2332.6 60% 
2283 97% 
39.077 81% 
13018 94% 
L775 122% 
36089 58% 

?£ 


Offer Pram. 
133 

102% +3260 
99% +27.97 
83V +59J7 
106 +16,27 
102 % 

120 

84% +2910 
70% +8820 
62% +38.47 
98V 41245 
82% +47.27 
95% +49.81 
123% +4273 
59% 46(154 


+736 




* No WarmaBon avaRabto - pravhxra day's prtoa 

t Only arm market mmktr mppBed a price 


STWAiailTBOMDB: Tha ytotd tolbaytotd to rodamption atha trid-pncarBio oraowN losu«d to In mUUona 01 currancy units- Chg- day-Chaopoon 

noATWO unC wnt DanomiMMd In deflai* onto** ogwrw to a tndlartod. Coupon' shown la mtolmum. spraad-Margin abova sLv-rnaniti 
oHar nd raia (W— -wouai ftaboaa moan rata) for US dollars. C.cpn*-Th« cunant coupon. 

CONVnnwz KMNMi Pa n e m fe ato d bi-dolfeni uofeaa otherwtaa huRi.ai a rt Cov. price "Nominal amount oi bond par ahara aapraosad In 
currancy a abara a oomaraton r«o Raatf «Isaaa. PrarawParoonaga ptamkon a too currant orlacthia price a acqul'lng aharas ula toe bond 
war toe moa lacaiir p rto a.a toe sharaa. . _ • _ . . - : . _ . 

b The FToaclal Ttou Ud.. 1992. ifepnxtocllon Ip wtwie.or. ip part la any form ml permitted wHbouyrrttlen cgmem. 

Data applied by lounat/onal Steorhles MaHeet Aaociacioa. 


RISES AND FALLS YESTERDAY 


British Funds. 

Other Fixed Interest.-. 

Commercial, Industrial...-. 

Financial & Property.-. 

Oil & Gas...-. 

Plantation!.-. 

Mines.. 

Others.—.-. 

Totals. 


Rises 

Falls 

Same 

58 

6 

14 

W 

1 

2 

550 

164 

745 

224 

94 

474 

27 

IS 

46 

2 

0 

7 

16 

45 

86 

28 

59 

58 

919 

384 

1.432 


LONDON RECENT ISSUES 


EQUITIES 


6 a» 

Aar at 

& 

1992 

nice 

» 

Our 

High 

Low 

K» 

FP. 

- 

B9 

87 


FP 

— 

7ft 

77 

106 

FP 

— 

120 

95 


F.P. 


410 

5/fa 

_ 

FJ>. 

— 

4 

2 

125 

F.P 


715 

111 


F.P. 

— 

16 

20 

-a 

F.P 

— 

106 

93 

— 

FP. 

— 

29 

20 


FP 

— 

SO 

5b 

70 

F.P 

— 

77 

hi 

100 

FP 

- 

107 

94 

» 

FP 

- 

* 

»% 

UO 

FP 

— 

140 

119 

£ 10 % 

F.P. 

— 

02 % 

110 % 

— 

F.P. 

BB 

39 

34% 

— 

F.P. 

re 

72 

12 % 

- 

FP 

— 

Vf 

46% 

— 

FP 

— 

Uil 

96 

- 

FP. 

_ 

II 

1 , 

115 

F.P. 

F.P. 

“ 

& 

121 

ion 

F.P 

— 

102 

% 

585 

F.P. 

re- 

662 

691 


F.P. 

- 

24% 

22 % 


Amioue Sculler_ 

De.Wamnfc-. 

AantokGme.. 

Bound* WLffiFOi_ 

BrMLWMkerWuioSub- 
Brit DauMannanM-. 

KRPLebun.... 

OJ Entronacctal_ 

Do. Vftrraals _ 

CadunmBbieiic_ 

nemin* iK&Cantsth*. 

Do.Uiib..-.. 

Do.ZbuDN.PI. .. 

Forth Peru_ 

UUo Am lBcSAjnr.lt ._ 

U&OBtaMtiSc _ 

oo.cspiui_ 

Bo. Geared Units_ 

Do. PadayeUidts.. 

Mub/boH Wanaaj_ 


..,-Emu.Mbs.C. 

Waste MMoonert Idl.- 
WtfescIBFHT. 


Ototog 

Price 


09 
28 
119 
409 
4 
130 
20 
105 
29 
BO 

J105V . 

*“A 

21 % 

59 
UO 
10 

136 
100 
633 
24% 


Net 

Dhr 


N31 


15.8 
0 75 


20 

F4.73 

F4J3 

W55 

F3.73 

F3.75 

F3.75 

L43 


Cadi 


27 


26 


L7 


F/E 

Malic 


4.1 


3J 

9X 

b.O 

57 

p?a 

85 

45 


95 

15.0 


7.1 


FIXED INTEREST STOCKS 


ten 

Price 

£ 


lOOp 


a 

& 

.« 


Amours 

Paid 

■to 


F.P. 

F.P. 

F.P. 

F.P. 

FJ>. 

F.P. 

F.P. 

F.P. 

F.P. 

PJ>. 

F.P. 


Latest 

Bate 


1992 


High 


“S 


3 

UO 

52VP 

105%p 

«Op 

75p 


low 


97^p 

1 

H 

% 


Suck 


lasli of IrtUid llnUs Hoo^wnPrf A .... 
Iran Walker VarRtr2adPrf'00/07 ..... 
to 8%oc 3rd Rra-Cnm CM Prf 2007/10.. 
tatte Mining lOpcOietl Ci Prf 1994 — . 

iuttorme Wi 10 %KRd.De 82 flM... 

•HWnyEi»D.ValiisEtoihjLi2ll01... . 
^rmcrw 95% Co Un laak 1995 _ -. 


W&GfecnenZrraDhPrflD 

<atWe 9 Baa 9 KPriSentsA_ . 

... Horn EMI Neo-lii Bata Ci Units.. - 
60p Wen*tej 6 p(NrU C» Cum m 1999 . 


Qasing 

Price 

E 


101 %D 

■s 

w 

*3 

52VP 

1Q3VP 

440p 

71p 


if 


RIGHTS OFFERS 


ten 

Price 

P 


12 

105 

■» 

56 

220 

40 


Arant 

PUd 

to 


Latest 

Bbbk 

ITlTi 


28/4 




1992 


Mgt 


Ml 
Nil 

aAmalheddMdead. b 

eager based o* dhbknd ea_ 

Forecast or estimated aanullud 

an! yWd 

orler^cUledji 


3: 

uSm 

ss 


%pm 

8 pm 

47pm 

Vpai 


Stock 


AddbMCoNMeqr.. 

European Motor_ _ 

J Ll Gran__ _ 

KmotoffiBB....| 

lain)Grow- .... 


dosiag 

Price 

P 


%am 

31gm 


92m 

%pm 


Horns taste DC Drapecus tstlmalB. d Dirideed me paid or payable cc part ol capital, 
i Ml cacKaL g Assened dhrideed and yMd. q Earnings based on pmuntnary flqwts. n 
ulluddhrMeid rau. cooer based cm pm Iocs fear's earalags a Er-dlrMcnd. F Drrldend 
based <w pmecdE or ether oHUal estimates for 1992-93. H DMdnd ana yMd Based m mspeoss or 
daledinausferl99LLEsttoattdanfliallseddMd(ad I ceNrandp/ebMtdailauslBbMIearnings M 
and yield based on nriapecut or otter cHioal esUnata tor 1991-92 N Dividend and yield based n 
proepedus qr otter ofllelal estbnaies tor 1992 Q Ernes. R Fwerastanwaibed dMdend. eewaod Meratio based n 
aKpeau or othe official estlpotes W Pm Fnrma flgms. * Offered Uholden id erttnary stares as a “riglds'. t 
utrotoctlM. ( Piadcg price, ft flebtondDOiDa. 4 UnKoaf seai-ftles marttL * tend In oamaioc toU 
rtaptcISMlan. Merger or Ubimer. pm Price ala prenlen.. 


TRADITIONAL OPTIONS 


• First Dealings April 13 

• Last Dealings May 1 

• Last Declarations July 23 

• For settlement August 3 

3-month call rate indications are 
shown on this page. 

Calls in Alrbraak Lais., Aegis, 
APV, Aran Energy, Auto. Security, 
-Brent Walker Pml; Berisford ML, 


SET, BTR Warrants ‘96, Burton, 
Cookaon, Corporate Services, 
Era, E.W. Fact Greycoat Lucas 
Warrants, Medeva, MTM, J. Mow¬ 
lam, OGver Ran, Owner* Abroad, 
Peel, Premier Cons., Rainers, 
Royal I race., Saatcfil S Saalchl, 
Taylor Woodrow and Whitecroft 
Put-and call in Tarmac. 


■ INDUSTRIALS 

P 

Charter Cons. 

37 

Ladbroke.. 

14 

Sears -. 

9 

Allled-Lyons ..... 

49 

Comm Union. 

34 

Legal & Gen. 

22 

SmKI Bchm A ... 

60 

Amstrad. 

Big 

Courtaulds . 

39 

Lex Service ..... 

IS 

Tl.—. 

48 

Astec (BSH). 

3 

Eurotunnel. 

29 

Lloyds Bank...... 

32 

TSB... 

11*2 

BAT Inds.— 

10 

FKl.. 

6 

Lonhro.-. 

12 

Tesco.. 

22 







Thom EMI. 

63 

BTR... 

32 

Forte. 

21 

Marks Spencer. 

27 

UN. 

n»a 

Barclays . 

26 

GKN.. 

30 

Midland Bank .... 

30 

Unilever. 

70 

Blue Circle -. 

25 

Gen Accident.... 

38 

NatWeet Bank ... 

26 

Vickers - 

13 







Wellcome. 

BO 

Bo water_ 

60 

Glaxo. 

56 

Hocai Beet. 

5 

■ PROPERTY ... 









19 








34 

Brit Telecom ..... 

24 

Hanson___ 

18 

Ratnara. 

2*2 

ME PC. 

26 

Cadburya.. 

33 

ICI.-. 

95 

Reed inti. 

44 

Mountieigh .... 

l l 2 


FT GUIDE TO WORLD CURRENCIES 


The table bekmgtas the latest available rates of exchange (rounded) against four key currencies on Monday, April 27,1992. in some cases the rate is nominal. Market rates are the average of buying and selling rates 
except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 


COUNTRY 


KSTG 


OSS D-MARK 


YEW COUNTRY 
(X LOW ■ 


£ STS 


US S 0-MARK 


YEN COUNTRY 
(X 100) 


£ STB 


US S D-MARK 


YEN 
(X LOO) 


Afghanistan 

Albania 

Algeria 

(Afgtud) 

. o*u 

RHnart 

WJ5 

88JB750 

39J5 

55.774 

49.9438 

2SL1129 

33.7872 

yiwit 

L3-3967 

4L9218 

37J395 

16.6209- 


(FrFrt 

9.9075 

.5J5675 

■ 3 J727 

4J847 


(Sp Prieto) 

1B4.00 

103.4 

62.6382 

77.7191 

Angola • 


978J15 

549A21 

332.953 

413J15 

Aatigua 

(E CarrS) 

4.7995 

2.6971 

: 1.6338 

2.0272 

Irgenttaa 

(Poo) 

L7606 

0.9893 - 

05993 

0.7436 

strata 

(Burin) 

. 3.1815 


1.0B3 

1-3438 

Australia 

(Aw 53 


1-3225 

0.8011 

0.994 


(SeMUbM) 

2Q.68S 

11.624 

7 0417 

8.737 

Atoms (Port Escudo) 

. 249JO 

139.983 

84.8 

105,216 


Menus (BahamiS 

Bahrain (Dinar) 

Balearic h (SpPtseu) 

Bangladesh (Taka) 

Barbados (BatbS) 

Bttahm (Beta IFrJ 

Mu IBS 

.Beala. (CFAFrt 

Bcmda (Be u md lae S 
Btatan WgaHram) 

BoOrta CBoffirlaao} 

Botswana (Feta) 

Bradl tCrawbol 

Biuul . (Brads . 

Bo tola (Uv) 

• Borktao Faso (CFAFrt 


O&toU 

TBoritodiFri 


Burundi 

Cambodia ' IRIeD 
Camereon (CFAFr) 
Canada (Canadians 
Caeawh- (SoPscU) 
Cp. Verde (CV Escudo) 
Cvwh (OS 

Ce.LAfr.fc* (CFAFr) 
Ckad (CFAFrt 

Chile (Chilean Pew) 

Odaa MuunlaW Yuan) 
Ceta mb la (Col Peso) 

tenure s ..(CFAFrt 
COaflo (Brazil (CFAFrt 
Costa Rica <C oCoal 
CMaKNWre (CFAFrt 
Cuba (Cuban Peso) 

Cypres • (Cyprafl 


L7795 
0j6677 
184.00 
67.45 
33750 
6030 
33550 
495375 
1,7795 
50.8595 
6.7810 
33475 ' 
4098-47 
29435 
3224 
495373 
10.9542 
351.95 

124435 
495375 
2.1250 
184.00 
12030 
1.4750 
495375 
495375 
616.42 
9.6997 
1106.94 
495375 
495375 
236 JO 
495375 
13465 
0.8315 


1 

03752 

103.4 

37.9039 

20089 

38.9983 

1.9977 

278379 

1 

28.5807 

3.8106. 

23.621 

230336 

L6541 

18.1174 

278379 

63557 

197.78 

699313 

278379 

1.1941 

103.4 

67.6032 

0.8288 

278379 

27B379 

346.401 

5.4508 

622.051 

278379 

278379 

132.903 

278379 

0.7366 

0.4672 


0.6057 

03273 

626382 

22.9617 

1317 

203957 

L 21 K 

168.638 

06057 

173138 

23064 

13097 

1395.22 

1.002 

10.9753 

168.638 

3.729 

119.813 

423374 

168.638 

0.7234 

62.6382 

40.9531 

03021 

168.638 

168.638 

209.845 

3302 

376.831 

168.638 

168A38 

803206 

168.638 

0.4583 

0.283 


0.7516 

0.282 

77.7191 

28.4899 

131 

253543 

1.5015 

20924 

0.7516 

21.4823- 

2.8642 

1.6251 

1731.14 

12432- 

13.6177 

209.24 

4.6269 

148.659 

525354 

20924 

0.8975 

77.7191 

50.813 

0.623 

209.24 

209.24 

260367 

4.097 

467356 

209.24 

209.24 

99.6944 

20924 

0.5687 

03512 


Cactotavafcta 

(Konma) 

51.73e 

49.9K 

29.0699 

29.0415 

17.6102 

16.9872 

21.85 

21.077 

DenoaikCOadttt Kroner} 
OiUwrtittep (DltaFrt 

Dondeta. (E Can-lb « 
Donriafeanltep ID Peso) 

1X3575 

310.00 

4.79«: 

22.6275 

63824 

174.206 

■26971 

12.7156 

105332 

4.7972 

130.94 

2.0272 

9.5575 

Ecuador 

(Sucre) 

2382-330 
2471 MU 

1338.76 

1388.94 

fill.006 
841399 

1006.26 

1043.97 


5JX3 

142346 

3.2762 

7.9992 

1.9646 

4.B458 


Equal [Gtrinea (CFAFr) 
Euihvta (ElMepiaaWrrt 

495.375 

3 .6455 

278379 

20486 

1.241 

13396 

Falkland h (FalkC 

Faroe Is IDanbb Kroner) 

. dffi 

France... (Fr# 

■ 1.00 
11-3575 
2-b770 
7.9922 
9.9075 . 

05619 

63824 

1.5043 

4.4912 

53675 

03404 

33663 

0.9113 

27207 

33727 

0.4223 

4X847 

Fr. Padfle Is 

(CFAFrt 
(Local Fri 
(CFPFrt 

*95375 

9.9075 

178.00 

278.379 

53675 

100.028 

33727 

603957 

4.1847 

75.1847 

Gaboa 

Gambia 

Germany- 

(CFAFr) 

(Dafaso 

(D-Mark) 

49BJ7S 

16.0065 

2.9375 

278379 

8.99P9 

1-6507 

168.638 

5.449 

1 

209.24 

6.7609 

13407 


Ghana .. <C*dD 

Gibraltar; (GlbD 

Greece ’ (Drachma) 
Greenland (Danish Krone) 
Grenada (E CerrSJ 

Guadaloupe (Local Fr) 
Guam (US» 

Guateniala (QurtzaD 
Guinea . (Frf 

GuInea-BIma (Peso) 
Guyana (Guyaneses 

Haiti (Goode) 

Hoodurat ILemptra) 
Hang Kong (MKB 
Hungary (Forint) 

Iceland (Icelandic Krena) 
India (Indian Duped) 
IM«Ksla (Rupiah) 


404227 
- 03619 
192.815 
63824 
2.6971 
55675 
1 

5.1352 

811.38 

499438 

124.164 

5 

5.4355 

7.7353 

80.0224 

59.0946 

285807 

2013.63 


245.239 

03404 

116305 

3.8663 

L6338 

33727 

0.6057 

3.1108 

49L5Z3 

302553 

75.217 

3.0255 

3323 

4.6859 

48.4765 

35.7988 

173138 

1219.83 


304.283 
0.4223 
144 927 
4.7972 
2.0272 
4.1847 
0.7516 
3.8598 
609-863 
3753.96 
933262 

3.7539 

4.1231 

5.8141 

60.1478 

44.4177 

21.4823 

151332 


Iran 


(Rial) 


2565.0* 

117.60c 


1441.42 

66.0859 


873391 

40.034 


10B3.42 

49.6726 


Iraq (Iraqi Dinar! 

WrtBtp (Punt) 

Israel . (Shekel) 

Italy (Ura) 

Jamaica . (Jamaican S 
Japan (Yai) 

Jordan (Jordentan Dinar! 

Kean (Konya Shilling) 
Kiribati (Australian!) 
Korea North (Won) 

Kora South (Won) 
Kuwait (Kuwaiti Dinar) 

Lass (New Kip) 

Lebanon (Lebanese £) 

Lesotho CMahrtD 

Liberia . (UberlMS) 
Libya (Libyan Dinar) 

Liechtenstein tSwtv. Frl 
Lnxemboerg (Lux Fr) 

Macau (Pataca) 

Madagascar (MG Fr) 

Mad3« (Port Estuda) 
Malawi (Kwacha) 

Malaysia Utlngglt) 
MaMtob Utafhal 
Mall Rep (CFAFrt 
Malta (MahraeB 

Martinique (Local Fri 

Mauritania (Oinalya) 
Maurttlus (Maur Rupee) 
Mexico (Mexican Peso) 
Mtanetan (Local Fr) 

Mnnaco ■ (French Fr) 
Motrg®lte rfisgrlSt) 

Montserrat (E Carr 5) 
Morocco (DlrhamJ 

Mozambique (Metical) 

Namibia (SARand) 
Nauru b (Australians) 
Nepal ' (Nepalese Rupee) 
Netherlands (Gullderi 
N*nd Antilles (A/Gullder) 
Near Zealand (NZS) 
Nicaragua (Gold Cordoba) 
Niger Rep ' (CFAFr) 
Nigeria (Naira) 

Norway (Nor. Krone) 


05936 

1.1020 

4.28 

220730 

44.9710 

236.75 

13045 

55.05 

23535 

3.6595 

337655 

0524625 

1262.00 

272030 

5.1225 

1.7795 

05020 

2.7225 

6050 

.2085 


249.10 

5.7680 

4.5267 

17.7570 

495375 

0-5745 

9.9075 

14450 

29.6665 

5372.49 

9.9075 

9.9075 

73.10 

4.7995 

15.4792 

4017.70 

51225 

23535 

82.8850 

33050 

3 4B15 

33go 

8.8875 

495375 

33-OSv 

114725 


Oman 


QBal Omani) 0.6822 


03335 

0.6192 

2.4051 

124052 

253717 

133.043 

0.6768 

30.9356 
13225 
2 0564 
77356 
. 0.2948 

709.188 

1528.69 

2.8786 

1 

. 0.2821 
15299 
33.9903 

7.9845 

1783 

139.983 

33413 

25438 

9.9786 

278379 

03228 

55675 

81.2025 

16.6712 

3019.1 

55675 

5.5675 

39.955 

25971 

8.6986 

2257.77 

25786 

13225 

465776 

15572 

1.7878 

1.6668 

4.9943 

278379 

18.45 

6.447 

03833 


0.2322 


0.2507 

0.4654, 

1.8078 

432.418 

18.9951 

100 

05087 

23.2523 

0.994 

3.5457 

581.436 

0-2215 

533.052 

1149.02 

2.1636 

0.7516 

0.212 

1.1499 

255543 

6 0014 
1340.17 

‘sa 

1.912 

75003 

o 2 ^ 
4 1847 
61.0348 
125307 
2269^7 
4.1847 
4.1B47 
30.0316 
2.0272 
6.5382 
1697.Q2 

2.1636 

D-994 

355095 

13959 

13438 

1.4031 

3.7539 
209.24 
13 9598 
4.8458 

0.2881 


Pakistan (Pak. Rupee) 
Panama (Balboa) 

Papua New Guinea (Kira) 
Paraguay (Guarani) 

Peru- (New Sot) 

Philippines_(Peso! 


44 2330 
L7798 
1.7135 
2577.67 
154 
44 1975 


24.8569 

1 

0.9629 

144854 

1.0339 

24.B37 


15.058 
0.6057 
0.5833 
877.505 
0 6263 
15.0459 


18.6834 
0.7516 
0.7237 
1088 77 
0 7771 
186684 


Pitcairn If (£ Sterling) 


NZIS 


1.00 

33220 


05619 

1.8068 


03404 

1.1308 


04223 

1.4031 


Poland (Zloty) 

Portugal (Escudo) 

Puerto Rico (US51 

Qatar (RlyaD 

Reufltonlt.de la (F/Fr) 

Romania (Leu) 

Rwanda (Fr) 

Si Christopher (E Can-Si 

St Helena <£) 

Si Lucia (E Carr ST 

Si Pierre tFrench Fr) 
StVlncm IE Carr S) 

San Marino (Italian Lira) 
SaoTome (Dobra) 

Saudi Arabia (RlyaD 


Senegal 
Seychriles 
Sierra Leone 
Singapore 
Solomon Is 
Somali Rep 


(CFAFr) 

(Rupee) 

(Leone) 

IS) 

(5) 

Shilling] 


24272.00 
249.10 
1.7795 
6.4465 
9.9075 
350.79a 
21850 
4.7995 
100 
4.7995 
9.9075 
4.7995 
220750 
426 60 
6.6416 
495375 
93833 

76430 

2.9435 

5.1475 

4657.05 


13639.8 
139 983 
1 

3.6226 
55675 
197.128 
122.787 
2.6971 
05619 
2.6971 
5 5675 
2.6971 
124052 
239 73 
3.7322 
278379 
5.2168 
429.503 
1.6541 
2.8926 
2617.06 


8262.81 
B4.8 
0.6057 
2.1945 
33727 
119.416 
743829 
1 6338 
03404 
1.6338 
33727 
16338 
751 489 
145 226 
22609 
168.638 
3.1602 
260.187 
1.002 
1 7523 
1585 38 


10252 2 
105.216 
07516 
2.7229 
4.IW7 
148.169 
92.2914 
2.0272 
0.4223 
2.0272 
4 1847 
2.0272 
932.418 
1B0.19 

2.8053 
209 24 
39211 
322.83 
1.2432 
2.1742 
1967.07 


Sooth Africa 


(Rand) 


Spain (Pesetal 

Spanish Ports In 
Africa (So Peseta) 


5.1225c 

6,19370 


28786 

34805 


1.7438 
2 1084 


2 1636 
2.6161 


Sri Lanka 
Sudan Rep 
Surinam 
Swart land 
SWeden 
Switzerland 
Syria 
Taiwan 
Tanzania 
Voltiaa 
Togo Rep 
Tonga H (Pa Aiwa) 
TrtakfcMl/Totugo IS) 

Tunisia (D Inart 

Turkey (Ural 

Turks A Calces HISS! 

Tuvalu (Australians) 


(Rupert 

ID 

(Guilder) 

(LIlangenD 

(Krona) 

(Fr) 

(£) 

CSJ 

(Shilling) 

(Baht) 

(CFAFr) 


184.00 

1B4.00 

76.6090 

159.975 

3.1730 

53225 

10.6025 

2.7225 

35.9945 

44.95 

51235 

4535 

495375 

23535 

73545 

l.M 

11520.06 

1.7795 

23535 


103.4 626382 77.7191 


103.4 
43.0508 
89.8988 
1.783 
28786 
5.9581 
13299 
20.2273 
SJ 2 VM 
287 918 
25.597 
278379 
13225 
4.2452 
0.9216 
6473.76 
1 

1322S 


626382 
26 0796 
54 4595 
1.0801 
1.7438 
3 6093 
0.9268 
122534 
153021 
174 417 
15.5063 
168.638 
08011 
25717 
0 5582 
3921.72 
0.6057 
0.8011 


77 7191 
323586 
675712 
1.3402 
21636 
4.4783 
1.1499 
15.2035 
18.9862 
216.41 
19 2397 
209.24 
0.994 
3.1909 
0.6927 
4865.92 
0.7516 
0.994 


Uganda raew Stalling) 

2133.20 

1196.76 

726196 

901.035 

UAE 

<DlrfidnD 

63040 


23141 

2.7472 

United Kingdom 

ID 

1.00 

0.5619 

0 3404 

0.4223 

United Slates 

(USD 

1.7795 

1 

0.6057 

0 7516 

Uruguay 

rpeso) 

4996.03 

280735 

1700.78 

2110.26 

USSR 

(Rouble] 

1.D190O 

03726 

03468 

0 4304 



174.40ra 

98.005 

59.3702 

73.6642 

Vanuatu 

(Vatu) 

199.15 

111.913 

67 7937 

84.1182 

Vatican 

(Ura) 

2207.50 

1240 52 

751489 

932.418 


(Bolivar) 

1073974 


36.6239 

45.4476 

Vietnam 

Virgin fe-Brtihb 

(Dong) 
(US 5) 

2012130 

L.779S 

113073 

68498 

0.6057 

8498.97 
0 7516 

Virgin >vUS 

(US SI 

1.7795 

1 

0.6057 

0.7516 


(Tala) 

43225 

2.429 

1.4714 

1.8257 

Yemen (Rep of) 

(Rial) 

2135 

11.9977 

7368 

0 2813 

9.0179 

Yemen (Rep o(1 

(Dinar) 

0.8265 

0.4644 

03491 

Yugoslavia 

(Oliurl 

582.9204 

327.575 

198 441 

246.218 

Zaire Rep 

(Zaire) 

302290.00 


102907 

127683 

Zambia 

(Kwactra) 

241.75 

131-853 

822978 

3.0709 

102.112 

Zimbabwe 

IS) 

4.0210 

5.0694 

3 8103 


i £0.773023 United States SL37D57 Germany 0 Mark 226267 Japan YenlB4.479 
i £0.698952 United Sates SI24169 Germany 0 Mark 205375 Japan Yen 165.207 


Abbreviations: U) 


10 ) Fra rare; (« Banknote rate tart Commercial rau ; (d) Con trolled ra te; irt EKaiUad Import*; to) F inancial .rate; Oi) Exports; il» Non commercialI rate; W 

s, F ®s'%ss"u™, ^ a»-5“7ss-ss^rsssysii,s safSt/wssraas w ■*“ ■* 

- - - Bank of America. Economics I- - -- *-»* *’" -,c 


Sonw data snpplled tor I 


wmics Department, Londc 
Monday, April 27, 1992 


London Trading Centre. Enquiries: 071 634 4360/5. 
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Japan Airlines 

A WORLD OF COMFORT 


L1FFE EQUITY OPTIONS 




ft*l 

Jtf act 

Jw 

Jit 

aim Lme 

000 

61 

80 

92 

10 

(°65Z) 

VA 

29 

50 

62 

30 


700 

12 

29 

40 

65 

ASDA 

70 

B% 

10 

11 

1 % 

P27I 

25 

6 

8 

8 % 

3 


30 

4 

5 

6 

5% 

BrfL Alnon 

260 

23 

32 

H 

U 

f*272 1 

28012% 

72 

28 

24 

SmKI Bet- 

300 

6 % 

15 

21 

38 


800 

75 

100 

123 

18 

1*841) 

850 

43 

69 

92 

40 


900 

23 

46 

67 

72 

Sores 

460 

TO 

43 

52 

12 

(*478) 

500 

9 

22 

31 

35 

S.P. 

240 

71 

25 

27 

6 

P256 1 

260 

9 

16 

16 

15 

BnUMSud 

7010% 

12 

13 

3 

r77! 

80 

5 

8 8 % 

7% 

Biss 

600 

45 

6 Z 

70 

13 

(*627) 

650 

18 

35 

43 

40 

C& Wire 

550 

37 

54 

67 

70 

1*566) 

£00 

15 

31 

42 

52 

Comarem 

■550 

58 

74 

84 

1 ? 

PbOO 1 

600 

27 

44 

55 

30 

Com Union 

460 

10 

38 

48 

15 

P468) 

500 

12 

20 

29 

39 

Rsres 

160 

32 

44 

56 

18 

(*368 * 

390 

18 

30 

4) 

34 

am 

m 

26 

33 

45 

13 

(*3971 

420 

11 

19 

30 

30 

Grand Met 

450 

42 

52 

_ 

8 

1*473 1 

475 

25 

3b 

~ 

16 

I.C.I 

1350 

84 

309 144 

16 

(*1372) 

1400 

54 

83 

117 

61 

KtagDifaer 

550 

31 

48 

65 

7? 

P565) 

600 

13 

26 

41 

52 

tadnta 

740 

77 

15 

» 

b 

(*257 ) 

260 

14 

23 

26 

14 

Land Star 

420 

71 

29 

11 

18 

(*430) 

460 

5% 

14 

17 

48 

MAS 

330 

74 

36 

41 

8 

(*347) 

360 

9 

19 

26 

25 

Saindmty 

420 

10 

48 

57 

10 

1 440) 

4fa0 

13 

27 

34 

30 

Shell Trans 

460 

TO 

38 

47 

10 

1*4711 

500 

9 

lb 

27 

33 

SuRtaase 

110 

14 

17 

18 

7% 

F137) 

140 

9 

14 

14 

14 

TrafaltHf 

140 

23 

79 

37 

9 

1*156) 

lbO 

12 

20 

24 

20 

tad. Bbafts 

420 

7? 

34 

38 

14 

(*4221 

460 

7 

16 

20 

42 

Uni lent 

900 

57 

85 

un 

17 

(*918) 

950 

30 

57 

75 

43 


14 U 
29 32 
<2 44 

28 34 
48 56 
77 82 
16 20 
3b 39 
10 13 
20 23 


» 27 
43 52 


28 32 
» M 


39 43 
25 ZB 


41 47 


23 26 


30 33 


28 29 


14 18 


Option 


Bay Am Not N« Are New 


Dm Aero 530 32 45 51 5% 13 M 

P353 ) 3b0 12 26 34 IB 2b 35 

384 5 - - 36 - - 


ftoUai 


Nar 

to? 

Her Hay 

Ant 

Nov 

BAA 

600 

22 

37 

56 

11 

27 

35 

(*605) 

650 

Ch 

15 

34 

48 

fed 

63 


700 

- 

6 % 

19 

97 

too 

102 

BAT tads 

700 

59 

75 

84 

<% 

15 

24 

(*750 ) 

)S 0 

20 

42 

53 

lb 

35 

45 


800 

5 

21 

33 

57 

6 *> 

7b 

BTR 

420 

42 

54 

59 

1 % 

5 

9% 

1-4581 

460 

Ll 

75 

.31. 

12 

17 

74 


500 

2 

9 

14 

45 

45 

48 

BrtL Tefecon 

330 

22 

32 

37 

2 % 

9 11 % 

1*349) 

360 

5% 

14 

20 15% 

24 

2 b 

Cirfbwy Sdl 

460 

14 

36 

47 

B 

17 

24 

1*463 1 

500 

4 

15 

26 

38 

42 

45 

LmodEJk 

260 

_ 

7b 

-M 

1 

1011 % 

(“377 1 

280 

” 

14 

19 

1 

20 

22 

Gnkaess 

550 

55 

70 

85 

4 

8 % 

14 

F5961 

600 

16 

37 

53 

16 

24 

33 

GEC 

220 

7 

11 

17 

5% 

12 

14 

1*2201 

240 

1 % 

4 

8 % 

21 

26 

28 

Hanson 

220 

18% 22 % 

27 

2 

5 

8 

(*2361 

Z4U 

5 10% 15% 

8 % 13% 

U% 

LA5H0 

220 

21 

32 

42 

9 

18 

26 

(*228) 

240 

10 

23 

32 

22 

30 

36 

Lucas Inds 

140 

8 

14 

19 

4H 

a 

11 

(*143) 

160 

2 % 

6 % 

10 

19 

20 

25 

P &0. 

460 

43 

58 

hi 

5 

a 

21 

1*498 t 

500 

15 

33 

41 

15 

25 

39 

Pi Ik Ionian 

140 

19 

22 

28 

2 

6 

8 % 

1*158 1 

160 

7 

11 

18 

a 

lb 

19 

Prudential 

240 

15 

23 

TO 

4% 

8 % 

12 

F249 1 

26(1 

4% 

13 

18 

15 

IB 

22 

R.TZ 

600 

74 

47 

rid 

17 

74 

1 ? 

1*6081 

650 

4% 

24 

37 

47 

52 

59 

Sent & Hew 

460 

7? 

M 

43 

8 

19 

26 

(“475 ) 

500 

5 

14 

23 

32 

43 

48 

Tesco 

280 

16 

27 

» 

5% 

9% 

14 

ran 

300 

5% 

15 

23 

15 

20 

23 

TlifllS 







Water 

420 

19 

7h 

16 

7% 

19 

22 

1*429 1 

460 

4 

10 

18 

34 

47 

48 

Vodafone 

360 

17 

28 

40 

7% 

15 

18 

1*368) 

390 

™ 

14 

25 

a 

32 

37 

Option 


Mm 

Sm 

Dee 

Jus 

See 

Ok 

Abbey NaL 

281) 

31 

38 

47 

3% 

6 % 

8 % 

(“307 1 

301) 

18 

24 

34 

7% 

It 

15 


330 

5 

12 

19 

26 

30 

32 

Amsuad 

30 

6 

8 % 

9 

3 

4 

5% 

(“341 

35 

3% 

6 

7 

4% 

6 % 

B 


40 

2 % 

4 

5% 

H 

9 

U 


130 

37 

44 

49 

4 

B% 

12 

1*3591 

360 

16 

24 

31 

22 

21 

25 


390 

5 

12 

19 

34 

41 

43 

6 k* Chris 

2 W 1 

77 

31 

*. 

6 

|4 

17 

(“273 1 

280 

10 

20 

77 

1 / 

?4 

27 


300 

4% 

11 

14 

32 

36 

40 

British Gas 

260 

18 

25 

30 

4% 

7% 

11 

r*270) 

280 

6 % 13% 18% 13% 

lb 

20 

Dfaws 

2 U) 

16 

23 

3) 

n 

18 

30 

l*Z62 i 

280 

7 

14 

22 

24 

30 

31 


Option 


CALLS PUTS 

Jra Stp pec J*a Sep Dec 


EintBnel 3t0 30 45 31 25 33 25 

1*355 1 390 U 32 48 -lb 52 5b 

ft*m 725 47 - - 13 - - 

1*732 l 750 34 60 82 44 b2 72 

Hllhdnw* 180 18 22 27 5 B 11 

rim > 200 b u it lh 18 n 

Loorho 80 12 16 19 5% 11 12 

187 1 40 6 % U 15 11 15 17 

DMA 3M 34 40 47 7% 12 14 

('•381! 390 16V 22 29 22 27 27 

Natloeal 
Power 
F217) 


215 12 17 - b 11% - 

235 3 % 7% - 19 24 - 

Reuiert 1150 b5 99 137 40 57 69 

M158) 1200 39 73 113 b7 83 92 

R. Sorer' 160 lb 20% 24 i 8 % 10% 

1*1691 180 6 10% 15 15 18 21 

5co tlIsh 

Pbnrr 170 11 13 lb 5 11 12 

1*175 1 180 5 8 12 10% 17% 171- 

Sen 110 6 4 % u 7% 4% 10% 

1*111 i 120 3 % 6 8 % 14 In 17 


Fane 

■■252 i 
Thom EMI 
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15 19 4 5% 8 

6 9% 16 19 » 

9 10 2 3% 4% 
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65 
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April 27 Total Contracts 32.075 

Calls 23.503 Puts 8,572 

FT-SE Indu Calls 6.124 Pus 3.490 

Eire FT-SE Calls 833 Pots 390 

Eumtrad 100 Inin Calls 0 Pits 0 

"Uedrrlylng SKurhjprta? i long Oatrd eiplrr mtlts 

Premium sbowi are used w middle cnees 


TRADITIONAL OPTION 3-month call rates 


MOILS. 

Aviva Pai. 

BP . 

Bur-man Castroi. 

Conroy Pat. 

Gaelic Res. 

Premier Cons.. 

Shell . 

Tuskar Res . .. 

■ MINES. 

RTZ . 


25 
20 
44 
7 
*2 
2 >2 
30 
*2 

47 


CONTRACTS & TENDERS 


International Public Tendering 

The Director of the Childrens Hospital in Kosice, CSFR, issues an 
international tender for design, realisation and financing of the construction 
of "Childrens Hospital, Kosice". 

Interested companies which must be experienced in the construction of 
health institutions, can obtain tender conditions and the list of references at 
the Directors Secretariat in Childrens Hospital Kosice from 11th till 15th 
May 1992 latest, against payment of US$1000, 


Address: 


Telephone: 

Fax: 


Detsiti nemocnica 
Moyzesova 9 
04188 Kosice 
Czechoslovakia 
00 42 95 218 63 
00 4295 275 


LEGAL NOTICE 


COfTpanyNa; 1405907 

QOALTEX PROPERTIES LAITBD 
Quoit ex Proportion Umbod Registered 
Office: 84-00 Halywafl Lane, London EC 2 A 
3PQ 

NOTICE IS HEREBY GIVEN. punUMM to 
Section 48» at the helorenqr Act igea. 
Dud a meeting of the unsecured credtonaf 
the above named company wfl be held M 
Curt Qufly, Ground Roar, Shader houae. 3 
noble Street, London EC 2 V 700 on 11 May 
1882 ■ 1000 «n tar the pmpoee ol having 
told before R ■ copy el toe report prepared by 
the admbttatrattvF* receiver*, under Section 
48 M the eold A a. The meeting may. I It 
Vitals B. eetsatteh n conunltMe to enerdte 
Dm hjnedena conferred on crodfeore by or 
under the Ad. CredHore are only enttled to 
f: 

(a) they have delwred to me at the Mewing 
addnaa: Cotk Gttty, Sheley House, 3 Ncfcto 
St rear, London EC 2 V 7DQ no later than 
noon on 8 May 1982. wriOen detalk ol the 
date they cfaJm to be duo m them hum the 
company, and the claim hoe been duly 
admined under Die prafrton* ol Ruto 3.11 ol 
Vu» taaohreney Ridae iBBB, and 
(14 Biere hoe boon lodged wtti me any pray 
which Me crodbor liuenda to ba used on hta 
arher behoV. 

Pleua Kria tnt Dm original pray signed by 
or on bahal el fee creditor my« be todged at 
the addrsM mentlonM, phoiocoplee 
(tacludtafl lax copies) we not accaptahtai 
Signed C J Hughes John Adtntatatraiive 
Recataor Dated: 24 April 1082 


Company Nw 1077864 

ROSCOE INDUSTRIES LDITS) 

Regwterod Office: 67 Wostow Avenue. Upper 
Norwood, LondonSE1B3RW 
NOTICE IS HEREBY GIVEN, purnunl to 
Section 48(q ol the Insolvency Act 1966, that 
a meeting ol the uneeamd creditors ol the 
above named company wl be held at Cork. 
Cufy. Ground Floor. Shrttoy House. 3 Nobel 
StreeL London EC 2 V 700 on 11 May ISO? ol 
10.16 am lor the puraposo ol having laid 
belare 8 aaepy al the report pipeared by the 
odminfetativa leoerimn, under Section 46 ol 
the sold AoL The meetng may, 2 it (funks ft. 
establish a commlliee to eserdse the 
functions conferred on crecfitam by or under 
the Ad. 

Oedikm ora only enttled to vote I; 

(a) they hows deDvarad to me al the fotowing 
address; Cork Gulley. Shedey House. 3 
Noble Street, London EC2V 700 no tolar than 
neon on 8 May 1 902. written details to the 
debts they etabn to be due to lhem hem the 
company, and the claim has been duly 
ndfflkMd under the provisions al Ride 3.11 of 
the Insolvency Rules 1886. and 

(b) there tore bean lodged with me any proxy 
which Oi* creditor Wends to be used on Ns or 
harbehal. 

Please note that the original pray signed by 
Or on behoB ol the cmdkor must be lodged at 
the adress men t ioned, photocopies (including 
tax oopioa) are net aocoouble. 

Signed C J Hughes Join! Administrative 
Dated: 24 April 1992 


Company No; fSSSSfz 

LIGHT V EAST (CONSUMER 
PRODUCTS) LTD 

Registered Office: 87 Waaiow Avenue, 
Upper Norwood. London SE19 3RW. 
NOTICE IS HEREBY GIVEN, pursuant to 
Seaton 48(2) ol iha kwoveney Acs 1966. Sat 
a meeting ol the unsecured craft ora of Die 
above named company wfl be held at Code 
Gucy. Grand Floor, Shefcy house. 3 Notts 
StreeL Londton EC 2 V 7DO m 11 May 1982 
a 10.30 sm for the purpose of haring laid 
belare h a copy al the report prepared by the 
admtatotmhro reavers, under Seaton 48 ol 
thesaidAcL Thu meeting may. IT 1 ihinta K, 
ealavllsh a committee to exercise the 
tuna tons core erred an cradtore by or under 
die Act CradKore are only enStted to vote R: 

(a) ihay horn deOvored u me at the todowlng 
address: Cork Quly. Sheley House. 3 Nobel 
Street. London EC2V 7DO no later than 
noon on 8 May 1902. written detalk of the 
debts they data) to he due »them from lh* 
company, and the daim has bean duly 
admined under tae provisions of Rule Sit el 
the taattvancy Rdee 1988. and 
(tt Mere has been lodged wrth me any proxy 
whfcri the cracttor Mende to be used on Ns 
or her bahalL Please nose mol the original 
prosy signed by or on bshaS el the eredur 
must be lodged a! The eddreei mentioned, 
photocopies (Including lax copies) ore not 


Signed: C J Hughes John Administrator) 
Receiver Deled: 24 Aprs 1982 


CORPORATE GOVERNANCE 


The FT proposes to publish this highly topical 
survey on 

June 3 1992. 

The governance of publicly-owned companies has 
become a major business issue in recent years. This 
survey will be seen by 54% of Chief Executives in 
Europe’s top companies. If you wish to reach this 
important audience, call Sara Mason on 071 S73 
3349 or fax 071 873 3064 for advertising details. 

Data MMrcccChkf Executives in Europe /WtJ. 
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COMPANY NEWS: UK 


Blenheim advances 51% to £27.8m 


By Jane Fuller 


BLENHEIM GROUP, the 
organiser of trade exhibitions 
and conferences, increased prv 
tax profits by 51 per cent, from 
Slfi.dm to E27.8m. in the '■*>: 
months to February 29. 

The share price gained ":ip to 
close at a new high of WSp 
yesterday. The shares were 
trading at less th;ui 200p fietlc.' 
more than a year ago. 

Mr Neville Buch. chairman, 
said the group had a diverse 
portfolio of exhibitions in each 
of the main roiuit ri*s in wliicli 
it operated. 

Turnover grew by <15 per cent 
to £103 cq (£7lrn). About half of 
it lay in France, while the UK 
and the US accounted for 
nearly 20 per cent escli. Ger¬ 
man language venues 
accounted for most of the test. 

Even in the recession-hit UK 
sales had increased by more 
than 16 per cent. Mr Buch said 
there had been a drift to -jual- 
ity - trade customers had con¬ 


tinued to I'ttetid what they 
regCrtM m the definitive 
-hews in their sectors. 

So fur thi* war. the total 
number of visitors at ill the 
proun's “V*»nts hail increased 
to MV.Sil f.-fSi.The :d"-r- 
•ge p**r ■:h«»v: ho«l cone up to 
••irw '12,1 si». 

Ai:<iuisitiop? rjtvmuiteil for 
ibwt lu per cent of turnover 
and profit. .>in'.-e JP37. CSiim 
ins I i<?!i ^pfttt on huiltlitig up 
what the group sees as brands 
in the trade erhihiticn market 
and tiu ov„*i«;is expansion. Mr 
Much •'vd the rate ut wpnriy 
pincliaci's t»;n.l nimJeroteri. 

‘Wo are now in i\ phase of 
runuiruT the tWncss better, 
making Eyleclive acquisitions, 
deriving hill benefits hom 
economies of *rp?«? and our 
databases. .<nd replicating 
event-: in dj/Terent »U3rk°L‘0 

Goodwill write-offs left the 
croup with n-fgaMve net worth 
of ne-rly £7'm at the h i If-way 
smw. about ETJ%m clown on the 
yecr i-H. Hot ■‘•ebt ciott* from 




.■ asp 




-S Wf ► swiw' Jf*. ■ .> •- 




Neville Buch: there has 
been a drift to quality 


Just under 524m to £ 12.7 m 't 
the six months. 

Mr Christopher Crowcruft, 
finance director, said acquisi¬ 
tions totalling £14m and varia¬ 
tions iu I he level of advance 


payments from customers 
accounted lot this. The under¬ 
lying trend was downwards. 

Operating profit of £30.7ra 
(£2n..im) covered interest pay¬ 
ment* nearly 1« rimes. 

Mr Crowereft the group 
w.**s working on further 
improvements to operating 
margin by rutting its promo¬ 
tion costs and using its data¬ 
bases to refine the targeting of 
customers. 

The chanse of year-end to 
December would even out the 
seasonal impact on the busi- 
np.es. Under the old period, to 

August 31. both the autumn 
and January-February high 
seasons for exhibitions fell in 
the first half, giving it about 
tv;o thirds of the profit Under 
the new arrangement, each 
half would have one of the 
peaks. 

F.ornin»s per share advanced 
by m per cent to 2D.5p (15.8p). 
The Interim dividend goes up 
from 2.33p to 3.7p. 

See Lex 


Welkom 


listing in New York 


By Maggie Urry 


WELLCOME, the drug.' groan, is 
understood to be planning a M*w M>ri; 
Stock Exchange listing is part of die * d*? 
by the Wellcome Trust of a l.nce i .tri ■/ 
its shareholding. 

Wellcome Trust, the medk;d • fmrifv. Is 
reducing its stake from th.k per cent to m 
minimum of 25 per cent thiouch a -ale 
this summer. Later this week <t i; •■xpee- 
ted to get High Court clearance to tike •• • 
stake below 5l> per cent. 


It is thought that Robert Fleming, the 
UK met chant hank which is the global 
co-crduiator for the sale, believes that the 
!:»*y to the success of the sale is getting US 
■!*st!tvtion:»l in vet-, tors to buy. 

tV It hunt strong demand from the US it 
could j>ntve ifilficult to sell the Full 49.6 per 
vent available at tiear the market price. 
I be fiml amount to he sold will not be 
determined until close to the price fixing, 
rtt yesterday's close of £10.15. down I7p. 
the |.*er cent is worrit about W.'Jbn. 
l he issue js likely lu be orennised in a 


similar way to a US-style initial public 
offering. The same structure will be used 
throughout the world. 

Although WelJcome’s roots are in the US 
and nearly half its profits are made there, 
it is not v;eil known on Wall Street. 

Less than 2 per rent of the shares are 
held internationally, whereas about a 
quarter nf Glaxo’? are US held. While some 
•W US analysts publish research on Glaxo, 
only six US houses write about Wellcome, 
and' of these four have London-based ana¬ 
lysts researching the company. 


IRH shares sus 


ende 


Dares cuts loss to £28.5m 


By Peggy Hollinger 


TRADING in Internation..'] 
Resort Holdings, the golf 
course and property gronn. 
was suspended at Sip yester¬ 
day as the company announced 
that its net asset value had 
"seriously diminished". 

IRH, which warned in Janu¬ 
ary that the profits outlook ol 
the main development division 
was uncertain, said the group 
had incurred losses fur the 
year to the end of March 1932. 

Trading in the USMquoted 
group will remain suspended 
pending clarification of ite 
financial position. 

It is believed that the net 


HE'et value ol IRH has fallen to 
less than half the ?M5m called 
up stone rapltol, prompting 
the Slock Ey.ch-.mge announce¬ 
ment. .It the •;«'d r-f Mpicli !991 
IRH had debt of about true 
anti a-sets valuvtl at £l6m. 

Tb** grouu has been in talks 
with Us banker, G-imelstadcu, 
iviii-h • 'in holds 1 "» |.-er cent of 
the vaulty. If a refinancing 
ha^ed on a debt for equity 
swap <-r a rights issue cannot 
be agreed, then IRH faces 
administration or receivership. 

«.tt extra«irdii«ary meeting is 
to bo rvOle- 1 to it dorm share¬ 
holders nf »he options facing 
flit group. r\n -inununcr»ment ' 
is wp-cted by the week end. 


DARES ESTATES. the 
property company -which oniy 
published its interim results 
having secured agreement with 
its banks a bore four weeks 
before the December 31 year- 
end. has reported pre-tax losses 
of £29.5m for the year, riravivty 
El.yGm off last time’s 
‘.’30.5m. 

Its banks gave Dares until 
tiie end of 1992 to match its 
interest costs with its rental 
income, but, in the year under 
review, the former rose to 
£L2.2m <£W.5nO and the latter 
declined to £7.«m i£lO.Smi. 

Losses on ordinary activities 
grew to ElO.Sra f£3.25m) mainly 
because of the widening gap 


between rents and interest. 

Knoclting the pre-tax figure 
further were exceptional 
chorees of £17.8ra <£21 Sim). 

.\s a result nf its losses Dares 
has again passed the prefer¬ 
ence dividend. Losses per share 
.'-ere I5.76p < 19.82p). 

Fcst-tax losses were £27.4m 
(£34.9mi. Net assets at the 
year-end were down at £7.41m 
i£40.-lm). less than half the 
called-up share capital - a 
position that the Companies 
Act 1985 demands should trig¬ 
ger an extraordinary meeting. 

During the year the disposal 
of properties accrued £79.9m - 
borrowings were reduced to 
£9&3m f£l56.6ml. 


"..a healthy, vibrant 
and innovative force 


in the U.K, financial. 


services mar 


LIJArtv \ 


CP 



' r •: / f V * / frit r; uu , t.«f: 

;- A.rK- - f.. /, 


Despite ihe riillif nil 
cconomir tliimiv* iD:h l':w -tl 
us in 1991, 1 am '.ij 

report then !.’t 
Bingley has -D»>v.n i*:i. 

another good perlo* imu'uv. 
This was achieve*.I against 
intense competition b\ 
providing quality products 
and service whilst renuMping 
committed to *»H •-»»»•«■ 
independent iMiamial 
advice on regu!ni*;d 
investment product^. 
Achieving net profit" m» 
excess of £7:1 in w.ia 
something of which v»r •';»!) 
feel justly proud. During the 
year which '•aw th~ 
successful completion of 
three mergers wiih the 
Hendon. Hampshii*.* and 
Leamington Spa Building 
Societies, our a^scis 
increased by over ."’*1 


RESULTS FOR THE YEAR 


In manv borrowers with 
financial hiM/Uhip were 
p:u licuhtrlv •iignincnnt 
nu!0!:.!»T»s *f tht. recepsic*!!. 


Profit af!?r 
ti w 3f«.?n 


Total assets 
?{year prd 


•1,910.26 9.047.66 


1- h rough a sympatheiic 
approach to the plight of 
those in arrears and by 
being positive in reducing 
interest rates, we have 
endeavoured to take every 
practical step to continue 
our policy of enabling 
people to become and 
remain houseowners. 


our gross capital bv more 
than 45 c .c. These were 
important achievements in 
the light of *he economic 
climate. 


I he unprecedented fall in 
bouse prices during the tear 
and (be ditMciilucs faced 


The Society's continued 
success is a reflection of 
the skills and dedication of 
our staff. I have every 
confidence that we can build 
on this success and that 
Brad burl 8c Bingley fs in 
good ?n fare thv 

h.lHue. 


BRADFORD 

& Bingley 


*S O C I E T 


l*i iiu ip.il»SHi< r\ !'• ) Pni\ ‘2. l'.iMglr\. W. Y«uksliii v RDM*“US' 
i.'i 1 .f » -.ij ■ * 1 »111. t :• >:-]in * 1 • »i rais'iMFM ik'S|.n 1 >s in slit 


Hanson 

plans 

disposals to 
cut debt 


Better second half helps limit 
fall at Moss Bros to £1.32m 


By Angus Foster 


By Roland Rudd 


HANSON, the Anglo-American 
conglomerate, is to make a 
series of disposals to reduce 

net borrowings which have 
risen to £1.5bn following last 
year's acquisition of Beazer, 
the bnilding and aggregates 
group. 

Mr Derek Bonham, newly- 
appointed chief executive, yes¬ 
terday said that he wanted the 
group to move back into a net 
cash position as soon as possi¬ 
ble. 

“There is a distinct possibil¬ 
ity that there will be a series 
of disposals of some of our 
smaller businesses, 1 ' said Mr 
Bonham. 

Hr Bonham said that while 
the carrent debt position 
posed no immediate problem 
he pre f erred to adopt a cau¬ 
tious response which argued 
for net cash. 

Hanson's overall debt is 
about £9.5hn against cash of 
£8bn. Borrowings increased 
after Hanson took over Bea¬ 
rer's £ 1 . 2 bn debt and off-bal¬ 
ance sheet debt which Mr Bon¬ 
ham has brought back on to 
Hanson’s balance sheet 

The move to reduce borrow¬ 
ings is likely to heighten spec¬ 
ulation that the group is fur¬ 
ther preparing to make a big 
acquisition. 

However, Mr Bonham said 
the conglomerate was more 
likely to look for “distressed 
sellers" or embark oa what he 
called “a bit of cherry picking” 
in buying divisions from other 
big companies. 

He explained that Hanson 
planned to concentrate on the 
management of its six or seven 
businesses, including Peabody 
Coal In the US and Imperial 
Tobacco in the UK, which pro¬ 
duced about 75 per cent of its 
£1.3bn pre-tax profits for the 
year ended September. 

Asked whether the group 
was keen to boy a UK business 
in order to help with its 
advance corporation tax prob¬ 
lems, Mr Bonham said: “That 
is to pnt the cart before the 
horse. Hanson must be ran on 1 
commercial gronnds first. If ; 
tax benefits then flow from a 
particular situation so much 
the better.” 


MOSS BROS, the me ns wear 
retailer mid hire chain, yester¬ 
day announced slightly better- 
than-expected profits and said 
improved margins and cost 
controls helped it weather 
recession in the high street 

Pre-tax profits fell to £1 32m 
(£2 219m) in the year to January 
25. This followed a poor first- 
half performance when interim 
profits fell from. £l.lm to 
£102,000. 

Mr Rowland Gee, ma n agi n g 
director, said it was still too 
early to predict recovery In 
menswear retailing. 

Turnover for the 109-store 
group fell to £51J3m (£54JBm). 
Cecil Gee, which mainly trades 
In London, was worst affected 
and saw a 10 per emit fall in 
sales. But London was now 
recovering more quickly than 
other regions, Mr Gee said.. 

Suit Co. spread throughout 


the UK and therefore better 

insulated from recession in the 
south-east, lifted turnover 
slightly, its estimated share of 
the UK'suit market grew from 
&2 to 54 per cent 

The hire division increased 
its .market share from 25 per 
cent to 35 per cent with last 
year’s purchase of Donnie from 
Sears Menswear for £775,000. 

Gross. - profits increased 
slightly to mfirn (£24^m) due . 
to better buying and stock con¬ 
trol, and despite last April's &5 
per cent VAT. rise. This cost 
the company about £500,000 
because the Increase was hot 
folly passed on to customers. 

There was a £L5m prior year 
tax credit from reduced provi¬ 
sions for capital gains tax on 
the 1988 sale of Its Covent Gar¬ 
den shop. 

Ear nin g ” tell to 5-19p (9.43p) 
per share before the tax credit, 
hut rose to 14.18p if it is 
included. 


The directors are recom¬ 
mending a maintained final 
dividend of 35p. to make an 
unchanged total of 5p- 
The shares gained 4p to U8p. 


• COMMENT 

Moss Bros’ evidently stranger 
second half augurs well for the 
coming year- as Mr Gee 

points out. predicti n g the tun¬ 
ing of recovery is tricky 
.because of distorting features 
last year, such as the VAT rise 
jinrf an earlier JEasfier. Even if 
confidence returns, consumers 
may prefer to buy new kitch¬ 
ens before new suits. Yet most 
of the rental reversions are opt 
of the way, and the VAT Josses 
will not have to be repeated. 
Forecast profits of £l-6m put 
the shares on a multipie of 
about 19, in line with their sec- 
tor. Given the company’s affin¬ 
ity tor the-steady rather than 
thb spectacular, the rating 
looks about right 


French Connection bank deal 


By Jane Fuller 


FRENCH Connection Group, 
the USM-quoted fashion manu¬ 
facturer and retailer, has 
agreed new bank facilities after 
its founder added a further 
£2m to his loans to the com¬ 
pany. 

Mr Stephen Marks, who 
owns about 70 per cent of the 
equity, has now lent the com¬ 
pany a total of £3^m. 

The company has been In 
discussions with its bankers, 
with Barclays as the agent 
bank, since last year. 

During 1991 it dismissed its 
chief executive and its finance 
directin' and incurred a pre-tax 
loss of nearly £5m on turnover 
of £23.3m (£28.7m) in the first 
halt 

Mr Michael Shen, former 
chief executive; has sued for 
wrongful dismissal 

Latest figure for net debt 
was on July 3L when it stood 
at £5.5m, or 84 per cent of 
shareholders’ funds With full- 
year figures to be announced 
next month, the company 
would give no further balance 
sheet details yesterday. 

The business is being 
reviewed by a new manage¬ 
ment team headed by Mr 


George Wardale. former chief 
executive of Highland Spring, 
the bottled water company. 

Bte appointment and that of 
Mr John Ellis, formerly of 
George Wlmpey, the builder, 
were also announced. Mr 
Marks continues as chief exec¬ 
utive. 

Mr Wardale led a tumroimd 
in the fortunes of Highland 
Spring, which he joined from 
Lonrho In 1986. He said: “I 


have chosen this company to 
spend the next few years of my 
fife and I would not have done 
so unless I had thought, that it 
was not only a decent com¬ 
pany, bat also that the deal 
was doable.” 

He said the core parts of the 
business were French Connec¬ 
tion wholesale and retail, and 
the Nicole Farhi shops.-The 
Bukta subsidiary was not 
regarded as core. 


DIVIDENDS ANNOUNCED 


Corres - 

Current Date of ponding 
payment payment dividend 


Aaaoe Brit Foods_Int 

Blenheim_int 

Dares Estates_fln 

How___fln 

Irish Ufa_fln 

Jupltar T>ndafl-ffn 

Lowland Inv —.Int 

Lytw(S)_„■■■■—Int 

Molyiur___ ffn 

Mosa Bros_;_.fin 

Sarif Co w sfl a S .__~fin 
Smith (J) Eats ——-fln 

Toys__ .-Bn 

Waflcar (JO) 

Weostmt f ——.—fln 


Sept 1 
July 20 


June 19 
June 10 
July 1 
June'29 • 


July 13 
July 1 


Dividends shown penes per share net except where otherwise stated. 
‘Adjusted for. scrip. Issue. tOn Increased capital. 9USM stock. +lrteb 
pence. JFor 10 months.' JfFor 16 months. • 


fig' 
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London, 22 & 23 June 1992 


Advances in technology have led to a mushrooming in important 
communications services that need radio to operate Huge investment 
is needed to develop new services such as satellite telephones, global 
radio programmes, HDTV and space communications. 

Questions to be addressed include: 

• How should the radio spectrum be allocated ? 

• What services should be run on ft 
-competing or monopoly? . 

• How can transnational services be co-ordinated? 

Speakers include: 

Ambassador Jan Baran Mr Michael Goddaret 

Chairman of the US Delegation to WARC ’92 . European Radfcxxmimunfciions Commtttee 
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Mr Jean Grenier 

EiMsat 


Dr John Forrest 

National lansoomniunbaibnaLid 


Rear-Admiral Robert Walmsley Mr Richard Jay Solomon 

Ministry of Defence MassachusetelnstHiiteofTechnokxiv 


Mr Jerrold Adams 

Iridium /nc 


Mr Chris Eamshaw 


Mr Mike TfpJady 

Cefinet 


Mr Guntls Berzins 

Inmarsat 
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Littlewoods scores 2% rise to £97m 



By John ThomWJ] 


LITTLEw OOPS; tike retailing 
and football pools chain ownet 
by the Moores family, last yea 
succeeded "in shrngging- nff fh< 

worst effects of the recesskn 
by reporting a . 2 per ceu 
improvement in pre-tar profits 

Bat the company sharpie 
deflated repeated spectlatioi 
th&tit might^ seek a public Bat 
tag. 'The family very mucl 
wfahto'retain their private 
company status “ said Mr Lea 
nard van Geest, chairman. 

Ur Desmond Pitcher, chic 
^executive,- said it wastooearij 
to tell what effect the-govern 
ment’s plans to create' i 
national lottery might ham 

upon Liltlewoods’ pools- bosl 


But he; said some. “absurd 1 
figures bad been bandied ahoai 
fdr how ‘much It might raist 
and pointed out that little 
woods already contribute* 
1400m annually to rarlbiu 
: sporting and arts foundations. 

In 1991 Littiewoods 1 pre-tea 
profits advanced from £94Bn 
to £97m as turnover' gren 
strongly from £2.3?bn tc 
£2L59hn.' ‘ 

The company’s star per 
former was zts home shopping 
division, which lifted'profits' 
from £53.5m to £56ni as it 
expanded Its agency network 

by 200,000 to more than 3m. ‘ 

littlewoods'had been seek¬ 


ing to *^1 1 the }*nrm> sho ppin g 
business to raise funds for 
the expansion of its other, 
retail interests but decided 
to takeit off the market 
earlier this month after it 


received no suitable offers. 

The company’s 124 chain 
stores increased profits from 
£29.4m to £30.3m. Its chain of 
117' Index catalogue stores is 
expected to he profitable in the 


current year after sustaining 
losses for several years. In 1391 
Index lost £3.7tn, a reduction 
on the £6.7m deficit recorded in 
the previous year. 

Littlewoods said it had met 
with an encouraging response 
from the two stores it opened 
last year in St Petersburg. The 
rouble-currency store had 
traded successfully, creating a 
nop-remlttabie surplus of £im 
which wifi be reinvested in far¬ 
ther growth should the oppor¬ 
tunities arise. The company is 
investigating opening another 
four stores. 

Its hard currency store 
traded less well because of the 
scarcity of convertible cur¬ 
rency in Russia. 

The company is also expand¬ 
ing its Littlewoods Interna¬ 
tional business with the aim of 
buying goods in south-east 
Agfa and wholesaling them to 
other retailers in Europe and 
North America. 

The company’s 32 family 
shareholders, who are all 
direct descendants erf the two 
founders, shared about £400,000 
In dividends. Littlewoods paid 
out a further £lm to its prefer¬ 
ence shareholders. 

Mr Pitcher said he was not a 
great enthusiast about the 
state of the economy. The cur¬ 
rent year bad started well but 
March had been “awful” 
because of the uncertainty 
ahead of the election. 


ICI loses 
fight over 
US patent 

By Paul Abrahams 

IMPERIAL Chemical 
I ndustri es, the UK industrial 
group, has lost a battle to pro¬ 
tect the US patent on Nol¬ 
vadex, its best-selling breast 

i-ai^ror drug. 

The patent for the drug hay 
been successfully challenged 
by Barr Laboratories, an inde¬ 
pendent New York-based 
generic manufacturer, which 
said yesterday it expected to 
market a generic equivalent 
within a year. 

Normally, sales of previ¬ 
ously patented products fall by 
40 per cent in two years when 
faced by generic competition. 

Although Id refuses to give 
details of product sales in spe¬ 
cific geographical areas, ana¬ 
lysts believe about half of Nol¬ 
vadex's itnn»i sajes of £248m 
are in the US. 

Td could lose about £20m 
from its bottom line from this 
decision,” warned Mr Charles 
Lamb ert, a chemicals analyst 
at Smith New Court 

Id it planned to appeal 
a gwfng* the ruling made at the 
southern district court of New 
York. 

It is alleged to have submit¬ 
ted incomplete data when it 
filed patents in the US. 

_ t _ 


Jupiter announces 
two disposals as 

£1.17m 


profits hit 

By Philip Coggan, 

Personal Finance Editor 

JUPITER TYNDALL, tbe 
financial services group, 
announced pre-tax profits of 
£L17m for the 10 months to 
December 31 and announced 
the sale of two trust companies 
to Westpac Ranking Corpora¬ 
tion (Jersey). 

Consideration for St Helier 
Trust, Which was engaged in 
trust and fund administration 
in Jersey, was £5.55m. plus 
repayment of £115,000 of inter¬ 
company debt. 

Tyndall Bank and Trust 
(Bahamas) wifi be sold for just 
over Elm, if the Central Bank 
of the Bahamas approves the 
deal 

Jupiter Tyndall was assem¬ 
bled in the course of 1991. 
First, Jupiter Tarbutt Merlin, 
the privately-owned fund man¬ 
agement group, reversed into 
Vantage Securities, an invest¬ 
ment trust Then Jupiter Tar¬ 
butt took over Tyndall Hold¬ 
ings, and the combined 
company was renamed Jupiter 
TyndalL 

As a consequence of these 
changes, the company Hab not 
produced comparable figures 


for 1990. The 10 month results 
consolidate the results of Jnpi- 
ter Tarbutt for nine months 
and those of Tyndall for the 
last three months of the year. 

Net turnover for the 10 
mouths was £5.0lm. The pre¬ 
tax profit of £ 1.17m consisted 
of operating profits of £ 1 . 02 m 
and other income of £150,000. 
Earnings per share were 4.4p. 
The final dividend Is 3p, giving 
a total of 5p. 

The company said the fig¬ 
ures did not reflect the under¬ 
lying trading performance. 
Profits were “significantly 
lower" than they would have 
been if Jupiter Tarbutfs prof¬ 
its had been consolidated for 
the full 12 months and if the 
expenses of the merger had not 
occurred. The profits of the 
trust companies (about 
£115,000 for the eight months 
to December 31) were excluded. 

Mr John Duffield, chairman, 
said that “the hill effects of 
cost savings and tbe increased 
business flow which will 
accrue to the combined group 
are now starting to show 
through in improved operating 
performance and the enlarged 
group is trading in line with 
the board’s expectations." 


Iveco Ford 
Truck £39m 
in the red 

By Kevin Done, 

Motor Industry Correspondent 

IVECO FORD TRUCK, the UK 
truck maker, plunged to a net 
loss of £3&6m last year from a 
deficit of £l9.9m in 1990 and a 
profit of £9.6m in 1989. 

In the past two years the UK 
track industry has suffered 
the steepest decline Into reces¬ 
sion in the post-war period. 

Iveco Ford Truck is jointly 
owned by Iveco, the commer¬ 
cial vehicles subsidiary of Fiat 
of Italy, and Ford of the US, 
with Iveco holding manage¬ 
ment control. 

Last year’s loss was exacer¬ 
bated by redundancy costs as 
the workforce was cut by some 
30 per cent The loss before 
special items, such as restruct¬ 
uring costs, totalled £27Am. 

Track production at Iveco 
Ford’s Langley, Berkshire, 
plant fefl by 32.7 per cent last 
year to 5A26, the lowest point 
for more than 10 years. The 
plant was on short-time work¬ 
ing for much of the period. 

The Iveco group, which 
includes Seddon Atkinson, saw 
a 39.9 per cent drop in UK new 
truck registrations last year to 
7,555 in an overall UK truck 
market which shrank by 33.7 
per cent to 32,184. 


Irish Life below forecast 
in dull equity markets 


By Tbn Cooim In Dublin 

KUSH LIFE, the Republic’s 
largest insurer- in the life and 
pensions market and its . big¬ 
gest fund manager, reported 
embedded value for 1991 of 
K540m (£49Qm). . 

This is K5m less than fore¬ 
cast in the prospectus at flota¬ 
tion last July, reflecting the 
general fall in equity and prop-, 
erty markets since the group 
was valued at March 31 last 
year. 

Embedded value - a finan¬ 
cial yardstick increasingly 
used by life assurance compa¬ 
nies to more accurately reflect 
their market worth and eam- 
ings — measures the net value 
of present and future surpluses 
expected to be . generated on 
current business on the compa-. 
ny’s books. In Irish life’s case 
it includes income generated 
frtmr both its-investment and - 
insurance arms. ~ 

These first fall results since 
privatisation showed pre-tax 
profits of E£4Qjfim. A dividend 
of 5.44p is recommended, pay¬ 
able from earnings of 10-23p 
per share. 

Mr David Kingston, chief 
executive, said that embedded 
profits arising from investment 
business “were substantially 


lower” than forecast due to the 
poor performance of the equity 
and property markets. How¬ 
ever, these have been largely 
offset by higher embedded 
profits resulting from a 13 per 
cent growth in new recurring 
premium in Ireland last 
year to I£50.4m, which has 
Increased Irish fife ’s domest ic 
market share in the life, 
endowment mortgages and 
pensions businesses from 27.7 
per cent to 29.5 per cent 
Overall premium Income in 
Ireland fell by 3 per cent to 
I£44£.7m T due to a sharp fall in 
the more volatile, single pre¬ 
mium tnm-kei- in the UK total 
premium income grew by 12 
per. cent tol£93.lm 1 although 
new business in recurring pre¬ 
miums fell by 10 per cent to 
lElSm. US. premium income 
jumped 94 per cent to I£78Am. 


Correction " ' 

Calor Group . 

Calor Group’s annual meetinji 
will be freldat noon tomorrow 
at the Ironmongers Hall, Shaf 
tesbury Place, - Aldersgati 
Street, London, EC2. Th« 
venue was incorrectly reported 
in yesterday’s Week Ahead col 
umul 


Company Directors 

Unlock capital and bring it down to the bottom line. 
We are the specialists in offering alternative fleet 
structures enabling companies to benefit fully from 
using nearly new vehicles, and stiH maintain a uniform 
fleet policy. The financial savings that can be made are 
enormous. It all comes down to the bottom line, less 
capital outlay, less interest; less depredation. 

Ford Sierra 1.8 LX . 

1991 - J Registration 
' ’ £7,950 on the road 

* Showroom Condition ... .- 

♦Serviced to mileage 

Contact James Andrews for further information : 

Sidney Newton Pic 

Corporate Vehicle Specialists since 1946 .. 
Telephone 081 96S 9666 Fax 081 961 9180 



SUNALLIANCE 


Extracts from the Chairman’s 
Statement 

The year 1991 was the worst in the history of 
British insurance. In the United Kingdom there 
has been the most damaging recession since the 
War. Whilst the Gulf crisis, the reshaping of 
Europe, worldwide debt problems and the US 
budget deficit have contributed to the weakness 
of the global economy, the sharpness of the set- 
back in the UK. economy is in some measure due 
16 local causes. As a consequence, having the 
largest proportion of UK business among the 
British composite insurers, Sun Alliance has 
suffered most severely. 

UK Business 

The weakness of industrial output and retail 
. trade put limits on premium income, and claims, 
both genuine and in some cases fraudulent, were 
recorded at a disproportionate rate. Irresponsible 
underwriting and cut-throat competition on the 
part of other insurers has also contributed to a 
state of affairs in which the cost of claims has 
moved far out of line with premium rates. 

■ Some of these fee tors recur as a result of the 
well-recognised phenomenon of the insurance 
underwriting cycle. Our recent losses have also 
been compounded by the rapid growth of 
unemployment and the collapse of the housing 
market and, as a direct consequence, an epidemic 
of mortgage indemnity insurance claims. This is a 
class of business in which we have been involved 
for many years through our long and valuable 
connections with the principal building societies 
which in turn has enabled us to write a great deal 
of household and personal insurance. 

There is no doubt that the relaxation of 
regulatory restrictions and an uncontrolled money 
supply led in recent years to a degree of 
competition amongst lenders in which many 
advances were made without sufficient care to assess 
the credit-worthiness of the individual borrower. 

However, our premium rates for mortgage 
indemnity business have now been significantly 
increased. Changes are also being made by tbe 
Government in the payment of housing benefit. 
Various schemes to assist borrowers have been 
projected, in some of which the Group is 
involved, and the management of arrears by 
lenders has become more active and effective. 

Tbe rate of repossession is already falling. All 
these factors will tend to mitigate the future rate 
of losses. It is nevertheless inevitable that we shall 
suffer further substantial losses from this class of 
business in 1992. 

After another dry summer we have made 
provision for further losses arising from 
subsidence. Claims were down on the previous year 
but still amounted to £ll7m- Large areas, 
particularly in the South East of England, remain 
exceptionally dry and there is little doubt that 
significant subsidence damage will be a continuing 
feature of household insurance. We have 
introduced a system of differential premium rates 
which is more rational and fair than a level rating 
system so that areas of high risk make a greater 
contribution to the cost of claims. 

Overseas Business 

Chubb once more produced an excellent 
result in the USA Elsewhere in the world Europe 


has been a difficult market, although our Danish 
subsidiary, Codan, has done well. We have made 
some selective acquisitions in Belgium and in New 
Zealand, where the purchase of the business of 
the Guardian Royal Exchange subsidiary has 
given us real substance. 

Current Developments 

Encouraging signs of global recovery are 
becoming apparent. Trading conditions are 
improving for insurers, rates are firming and we 
have taken strong corrective action to reduce our 
expenses. The completion of the reorganisation 
of our UK operating companies and a 
streamlining of our operations on a functional 
instead of a geographical basis will, over the years 
1991 and 1992, reduce our core insurance 
workforce by some 8%. 

We shall lose some business in the process of 
revising premiums and being more selective 
about risks, but such losses will mostly be in pans 
of the portfolio that show no signs of making 
profit. 

Financial Strength 

In the 1980s the Group, despite a variety of 
vicissitudes, gained in strength. The business of 
insurance is long term and we exist to help our 
policyholders through their own set-backs and 
calamities by being able to take the longer view 
and maintaining appropriate resources. 
Underwriting losses have to be faced, but they 


must be seen in the context of the total assets of 
the Group. 

Our strength owes much to the continuing 
good management of the investment portfolio. 
After all the disasters of the past two years the 
Group solvency margin at 63% remains easily the 
most powerful among the composite companies. 

The life funds produced another record return 
for the Group. The embedded value of our life 
business, which is not included in stated 
shareholders' funds, increased during the year. 

I must pay tribute to all our staff for whom this 
has been a very tough year. They represent the 
assurance that the Group will prosper in the 
better times ahead. 

Dividend 

In the light of our financial, teciinological and 
human assets we are well placed to benefit from 
the improved business opportunities of 1992 and 
beyond. It is the Board’s considered view that the 
relationship between Sun Alliance and its 
shareholders is fundamentally a long term one, to 
be rewarded by sound and prudent diridend 
growth, while maintaining ample funds to secure 
the interests of both shareholders and 
policyholders. Against this background your 
directors have decided to recommend that the 
same final dividend as in 1990 should be paid. 


H.UA Lambert 
Chairman 


| RESULTS FOR 1991 1 

The audited Group results for 1991 are as follows: 

1991 

£m 

1990 

£m 

Premium income - 



General insurance 

2,677.9 

2,512.7 

Long-term insurance 

1,017.7 

861.2 


3,695.6 

3,373.9 

Profit and loss account 



General insurance underwriting result 

(833.5) 

(550.S) 

Long-term insurance profits 

54,3 

47.7 

Investment and other income 

313.0 

322.2 

Profit/(loss) before taxation 

(466.2) 

(180.9) 

Taxation 

(2.7) 

(82.5) 

Profit/(loss) after taxation 

(463.5) 

(98.4) 

Minority interests 

8.2 

7.8 

Profit/(loss) attributable to shareholders 

(471.7) 

106.2 

Dividend 

113.9 

111.1 

Retained profits transfer 

(585.6) 

(217.3) 

Share capital and reserves 

1,684.0 

2,033.6 

Earnings/(loss) per share 

(59.2p) 

(13.4p) 

Dividend per share 

14.25p 

14.Op 

The above statement is a summary of the year’s results and does not constitute the company's statutory accounts. Copies uT the Annua] Report 
and Accounts, including an unqualified Auditors’ Report, were posted to shareholders on 27ih April 1992 and will be delivered to the Registrar 
of Companies alter the Annual General Meeting to be held at 12 noun on 20th May 1992 at the Registered Office, if you are not a shareholder 
and would like a copy please write to the Company Secretary at the address shown below. 

| Sun Alliance Group pic | 


Registered Office: 1 Bartholomew Lane, London EC2N 2AB 
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Centenary Depositary AG 

i Iih • '[p w.k nh* 1 1 ■» •. • * it iiUim i 

I'lli. rvfi-ir.n.' 1 

NOTICE OF ANNUAL GENERAL MEETING OF 
DE BEERS CENTENARY AG 

NOTICE 

HokJsre of Centenary depositary receipts are hereby notified tnat De Beers Cenienary AG (The Company’) has given 
nonce w Its sharahcWeis convening iis second Annual General Meeting when wffl be field ai the Grand Hotel National. 
Lucerne. SwufceiUnd on Wednesday. 13 May 1992 at 12.15. 

The agenda (or the meeting is as follows: 

AGENDA 

1. To receive the report of the statutory auditors (or the financial year ended 3i December 1991 

2. To receive and adopt the Statulory Report ot the Directors lor the year ended 31 December 1991. together with the 
balance sheet ana income statement or the Company as ar and tor the year ended 31 December 1991. 

3. To approve the appropriation ot retained earnings as recommended in the Statutory Report of the Directors and to 
declare a dividend ot SFr lO.-per share (equal to 10 centimes per Centenary depositary reeeipll IP shareholders 
registered as such in the Company's register ol shareholders on 27 March 1992. 

4. To ratify and confirm the actions ot all persons who held office as members oi the Board of Directors during the year 
ended 31 December 1931. 

5. To elect additional eSroaors ana lo re-elect those directors of the Company reiinng in accordance wtfi the Articles ot 
Association and regulations passed pursuant (hereto. 

6. To re-elect Detente Plm Gcldby GmbH as the statutory auditors ol the Company 

The Statutory Report of the Directors, (including (he proposals of the directors relating fo the appropriation of retained 
eammgs and declaration of a dividend), the balance sheel and income staiemeni and the auditors' repon will be posted 
to registered Centenary depositary receipt holders together with this Nonce and mR also be available to receipt holders ai 
the Head Office ot the Company and at the offices of the Transfer Secretaries ot the Depositary listed below, from 28 
April 1992 onwards. 

Each Centenary depositary receipt holder is entitled to attend and to speak at the Annual General Meeting either in 
person or be represented by a duly authorised representative or prow whose authority musi be established lo the 
satisfaction of the Depositary. Receipt holders wishing to abend the meeting by proxy may obtain forms of prow from the 
Depositary or its Transfer Secretaries and proxy forms must be lodged with the Transfer Secretaries no later than 12.15 
on Monday, 11 May 1992. 

Each receipt holder is entitled to one vote In respect ol each Cenienary depositary receipt hew. The votes attaching lo 
the Centenary depositary receipts are not votes m respect of shares in De Beers Centenary AG but are instructions to the 
Depositary as to how it is required to exercise the votes in respect ol De Beers Cenienarv AG shares deposited with It 
and represented by lhe Centenary depositary receipts. 

Voting Instructions in the form accompanying irts Notice must either be¬ 
ta) deposited with or received by the Depositary at the Depositary's registered office or at Ihe offices ol the Transfer 
Secretaries no later than 12.15 on Monday, it May 1992: 

(b) be delivered in person by the receipt hoteer or his sate duty authorised representative or proxy lo the Depositary at 
the meeting. 

Holders of Centenary depositary receipts in registered form wishing to attend the meeting may be required te produce 
their Centenary depositary receipt certificates or safe custody receipt issued by an aporowd bank a! the meeting and lo 
esaWsfi then identity to tne satisfaction ot the Depositary. 

holders ol bearer Centenary depositary receipts who desire lo attend the Annual General Meeting or wfio wish to 
exercise ffwr voting rights must comply wnh the conditions presently in force relating lo the 'ssue of bearer Cenienary 
depositary receipts. 

The register of receipt holders and the transfer registers will be dosed from Wednesday. 6 Mav 1992 to Wednesday. 
13 May 1992, both days Inclusive. 


Centenary Depositary AG 
The Board of Directors 

Transfer Smetanas: 

Consolidated Share Registrars Limited Barclays Registrar* 

First Floor. Edura Bourne House 

40 Commissioner Street 35 Beckenham Road 

Johannesburg 2001. Beckenham. Kent BR3 4TU. 

South Africa 

(P.O Box 61051. Marshalltown 2107) 


Head Office- 
Lantiensarufcrrassa 27 
CH-600G Lucerne >4 
Switzerland 


Lucerne 
28 Apnf 1992 


London Agent 

Anglo American Corporation cf 
South Africa Limited 
40 Hofbom Viaduct 
London EC1P 1AJ 


Agents of Ihe Depositary 
Barclays Bank pic 

Slock Exchange Services Department 
168 Fen church Street 
London EC3P 3HP 

L'Europ6enne de Banque 
21 rue Laffine 
F-7S428 Parts 
France 


Banque Sru»e«es Lambert SA Swiss Sank Corporation Generate da Banque 
24 Avenue Mamhc AascJwnvorstadt 1 3 rue Montaraw du Parc 

B-1050 Brussels CH -4002 Basle 8-1000 Brussels 

Belgium Switzerland Belgium 


Union Bank of Switzerland 
Bannhofetrasse 45 
CH-0021 Zurich 
Switzerland 


Credt Suisse 
Paradeptatz 8 
CH-6021 Zurich 
Switzerland 


Banque Internahonate a 

Luxembourg 

69 rue D’Eicai 

L-2953 Luxembourg-Vi Re 

Luxembourg 


The 1991 annual report and accounts is bemg posted today and copies are available from the London office. 
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ORDINARY GENERAL MEETING OF WILRIG AS 

Notice is hereby given that an Ordinary General Meeting of Wilrig AS will be held 
on 12th May 1992 at 1230 hours at the firm's offices, Strandveien 5,1324 LysaKer (Oslo} 
in Noway tar the purpose of considering and passing resolutions in respect of the tallow¬ 
ing matters: 

1. Appravalofthe Directors'annualreport fori991,the Company'sprofit and loss account 
tar 1991 and balance sheet as per 31st Dec. 1991. Settlement of the result for 1991. 
Auditor's report. 

2. Approval of the Group's profit and loss account tor 1991 and balance sheet as per 
31st Dec. 1991. 

a Remuneration to the Board of Directors tor 1992. 

4. Approval for the remuneration to the auditor for 1991. 

5. Section of the Board of Directors including the Chairman. 

& The authority to the Board (^Directors to issue up to 1.5OCK2O0 shares for consideration 
other than cash to be prolonged for one year until the ordinary general meeting 1993 
for the unused portion of 970529 shares. 

Shareholders who wish to attend the Ordinary General Meeting are requested to 
inform Christiania Bank and Kreditkasse, Security Services, RQ Box 1166 Sentrum. 
N-G107 Oslo 1, Norway, no later than friday 8th May 1992, 

Shareholders who can not attend the Ordinary General Meeting may appoint a proxy to 
attend and vote on their behalf. 

Lysaker, 27th April 1992 
The Board of Directors 
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CREDISUEZ 

CREDISUEZ REPORTS TOTAL 1991 INCOME OF 414.9 MILLION 

The Board of Directors ofCredisucz. meeting an 6 A phi 1992 under the chairmanship of Mr Bernard 
Egloff. examined the consolidated financial statements for the year ended 31 December 1991. 


GROUP BUSINESS VOLUME] 


Total outstanding loans to customers increased 8.8% to FF 75.88 billion. Loan originations 
totalled FF 16.81 billion at Banque La H6nm. whose outstanding customer credit rose 11.9% to 
FF 42.14 billion, while Banque Sofinco’sFF 16.8 billion in new loans increased IhBtunii'soutuandina 
credit 7.4% to FF 26.19 billion. 

Net insurance premiums collected byCompagnicLa Hen in Vie progressed by 64% to FF 1.84 billion. 
Funds under management by Fimagesi increased by 11% to FF 23 J billion. 

Outstanding investments in the mutual funds marketed by Banque La Hdnin average FF 3.66 billion 
in 1991. up 15% over the previous year. 

At the close of 1991 Credisucz had total consolidated assets of FF94.29 billion, a year-to-year increase 
of 6.6%. 


EARNINGS AND SHAR EHOLDER'S EQUITY 
Reported Group revenues rose by 4% to FF 3.79biilion, although actual growth, excluding the purely 
book impact of a 1990 change in accounting methods at Sofinco, amounted to 11.8%. 

Total consolidated income amounted to FF 414.9 million, compared to FF 319.7 million in 1990. 
Nineteen ninety-one profit includes exceptional income of FF 120.1 million (versus FF 26.1 million 
in 1990). consisting essentially of the capital gain realised when Banque La H6nin received SILH. 
Ordinary income stayed level because of a decline in the contribution of Banque La H6nm. which was 
due to the weakening property market. 

First-tier equity, after dividend payout, increased 23 -5% to FF 2.81 billion, while total equity, 
including minority interests and subordinated debentures, progressed 24.8% toFF4_53 billion. Return 
on equity averaged 11.6% in 1991. 


[GROUP EXPANSION 


In line with its mission as the Suez Group's specialized-credit arm. since the beginning 
of 1992 Credisucz has held a 50% interest in Factofrance Heller, France's top-banking factor. 


[business OUTLOOK i 

The outlook for 1992 b Shaped by a weak overall economy characterized by low growth and a critical 
situation in die property markeL 


_«mnrc -riTKSDAY 

COMPANY NEWS: UK 


APRIL 28 1992 



Sector surprised by such a move in current economic conditions 

Bank of Scotland expands in NZ 


By Terry Hail in Wellington 

BANK OF SCOTLAND is 
increasing its involvement In 
New Zealand retail banking by 
acquiring a controlling interest 
in two banks. Countrywide and 
United, which are to merge. 

The move has caused some 
surprise in banking circles as 
there bad been speculation 
that Bank of Scotland, whose 
chief executive Is Mr Bruce 
Pattullo, might withdraw from 
New Zealand following intense 
competition in the retail bank¬ 
ing sector in the current reces¬ 
sion. 

Countrywide is to buy the 
United Bank for NZSISS.Sm 
f£56.7m). 

Bank of Scotland, which has 
owned 40 per cent of Country¬ 
wide for the past three years is 
to increase its stake to 60 per 
cent of the combined opera¬ 
tion. 

It is acquiring the 20 per cent 
shareholding in Countrywide 
owned by General Accident, 
the Scottish insurer. 

Bank of Scotland will also 
fully underwrite the purchase 
of United Bank and provide 
bridging finance. 

Countrywide is listed on the 
New Zealand stock exchange 
and is expected to make a cash 
issue to help fund the expan¬ 
sion. 

The merger will create New 
Zealand's sixth biggest trading 
bank, with assets of $NZ350m 
and a ISO strong branch net¬ 
work. 


Licence loss 
hits Serif 
Cowells 

SERIF COWELLS, the t/SM- 
quoted printing, publishing 
and leisure group, tumbled 
from profits of £l-34m to losses 
of £2.21m pre-tax in 1991, 
described by the company as 
“a traumatic year of change". 

The final dividend is passed. 
Last time there was a final of 
0.5p for a total of 2p. 

Sales declined sharply to 
£34.4m (£62ra), mostly because 
of the loss in 1990 of the 
licences to distribute Trivial 
Pursuit and Nintendo. On top 
of that, “the depressed eco¬ 
nomic conditions severely 
affected market demand and 
significantly reduced margins 
in all group companies”, 
according to Mr John Pryke, 
chief executive. 

Group operating losses 
emerged at £724,000 (profits 
£3-2m). Other income rose to 
£307.000 (£222,000). interest 
charges were sharply down at 
£748,000 f£2.08m) and there was 
a £1.04m exceptional charge 
relating to the reorganisation 
of continuing operations. 

To cut gearing, the company 
undertook a programme of dis¬ 
posals - an extraordinary 
charge of £3.l8m (£44,000) 
related to this, and in the year 
borrowings were reduced by 
£1.7m. Gearing is currently 
about 30 per cent at the year- 
end it was 65 per cent. Losses 
per share worked through at 
10.ip (earnings of &5p;. 

Tesco chiefs basic 
pay rose by 55% 

The basic pay of Sir Ian 
MacLaurin, chairman of Tesco, 
rose by 55 per cent last year to 
£606.000. 

However, because Sir Ian 
took home less performance-re¬ 
lated bonuses, his total remu¬ 
neration fell to £1.08m (£l.46m). 

Last year. Tesco's earnings 
per share increased by 20 per 
cent to I9.95p. 

Tough second half 
leaves Toye halved 

Toye & Company failed to live 
up to tbe promise of the early 
part of 199L ami finished the 



Bruce Pattullo: buying out General Accident's share 


Both Countrywide and 
United were previously build¬ 
ing societies before they gained 
banking licences. Both have 
large mortgage portfolios, 
assets which made them 
attractive targets for 
takeover. 

It is understood that both the 
Hong Kong Bank, which is 
seeking to expand in New Zea- 


year with pre-tax profits 
halved. The dividend, however, 
is held at $>- 

Turnover of the company, 
which makes civil and military 
regalia and is involved in other 
craft industries, showed some 
improvement to £12.9m 
(£l2.4m). bat profit worked 
through at £306,000 (£721,000) 
after holding at £373,000 in the 
opening six months. Earnings 
per share fell to 9.05p (20.02p). 

Jas Smith Estates 
shows rental growth 

James Smith Estates, the prop¬ 
erty company, lifted pre-tax 
profit from £L16m to £1.19m in 
the year to March 24. 

Mr Stephen Mulliner, chair¬ 
man, said gross rents were £2m 
(£1.63m) r the increase attribut¬ 
able to properties held 
throughout the year being 
£350,000, or 21.5 per cent 

Earnings per share came to 
5.lp (5p). The final dividend is 
2.5p for a total of 3.75p (3-3p). 

JO Walter losses 
rise to £0.47m 

JO Walker, the Leicester-based 
timber importer, reported 
increased losses for the 1991 
year of £467,000. compared with 
£36,000. Turnover fell 8 per 
cent Grom £15.1m to £13Jftn. 

A tax credit of £165,000 
(£6,000) left losses per share of 
37.8p (3.8p). Directors are pro¬ 
posing not to pay a dividend 
against last year's 2p. 

£20.2m sale at 
Union Discount 

Union Discount has agreed to 
sell part of its “big ticket" leas¬ 
ing business to Humberclyde 
Investments for £20.2m. 

Union, which recently 
reported heavy losses, is one of 
London’s nine discount houses 
through which the Bank of 
England channels liquidity to 
the commercial banking sys¬ 
tem and influences interest 
rates. It said the sale repre¬ 
sented 44.6 per cent or its total 
"big ticket" leasing book. 

Molynx comes np 
to forecast 

Pre-tax profit from Molynx 
amounted to £ 1.93m for 1991, 
against £L69m, and the final 


land, and the ASB Bank, which 
Is controlled by Australia's 
Commonwealth Bank, Investi¬ 
gated buying tbe United Bank. 
These banks would not com¬ 
ment yesterday. 

United has been owned for 
the past two years by the 
financially troubled State Bank 
of South Australia, which 
bought it in July 1990 for 


NEWS DIGEST 


dividend is the promised 2.7p. 

Both matched forecasts made 
last October with the rights 
issue which helped fund two 
acquisitions, reduce borrow¬ 
ings and facilitate further 
expansion. The group makes 
closed circuit television and 
security systems and building 
energy management systems. 

Turnover rose from £15.6m to 
ygfrn and trading profit came 
to £2.34m (£XJ94m). Earnings 
per share were i0.7p (ll.8p) 
and the dividend total is 4p 
(3.75p). 

Wensum declines to 
‘creditable’ £607,000 

The Wensum Company, a 
USM-quoted designer of corpo¬ 
rate clothing and mefiswear, 
saw pre-tax profits Call from 
£746,000 to £607,000 in the year 
to January 25, but. declared 
that this was a creditable per¬ 
formance. 

The fall would have been 
steeper but fbr a decline in net 
interest payable -to £140,000 
(£216,000). 

Trading profits of Wensum 
Clothing, the mehswear side, 
were almost halved at £261,000 
(£490,000). on turnover of 
£4-94m (£5.33in); for Wensum 
Corporate, they edged ahead to 
£486.000 (£472,000) on turnover 
down at £2.7m (£3.54m). 

Earnings emerged at 5.63p 
(6.62p) per share and directors 
propose maintaining the final 
dividend at 2.35p for an 
unchanged total of 3Jjp. 

HC Slingsby 
tumbles to £82,000 

Pre-tax profits of HC Slingsby, 
a maker of trucks, ladders and 
ancillary equipment, dropped 
from £495,503 to £82£00 over 
1991 on turnover down from 
£lLlm to £9.95m. 

Earnings per share tumbled 
from 33p to 4.4p, but tbe total 
dividend is held at 7£p with an 
unchanged of 5.5p. 

Lowland Investment 
steps up interim 

Lowland to vestment Company 
is raising its interim dividend 
from 2.75p to 3p and expects to 
hold the final at 5-35p for the 
year to September 30. 

For the six months to March 
31 pre-tax revenue rose to 
£1.32m (£l.25m). Earnings 


NZJ150m. . . , 

The State. Bank was advised 
to sell it among other assets by 
jp Morgan, the investment 
banker. Mr Ted Johnson, group 
general manager of State Bank, 
said he was “well pleased with 
the result which completed the 
downsizing of the bank-*' 

' United has traded profitably 
since the State Bank takeover 
and reported a NZjl6m net 
profit in 1990-9L 

Mr Peter Clapshaw, chair¬ 
man of Countrywide, said the 
directors had asked Bank of 
Scotland to Increase its inter¬ 
ests to give “solidity”, to the 
share register, and to provide 
It with a fully commited major¬ 
ity shareholder. 

• General Accident, which 
will receive NZ$27.lm from 
Bank of Scotland for its 20 per 
cent stake in Countrywide, 
said the 'disposal is in line with 
its-current policy of concen¬ 
trating'on Its core business of 
insurance, writes James Bux¬ 
ton. 

In New Zealand and Austra¬ 
lia GA’s insurance business is 
handled by New Zealand Insur¬ 
ance which it acquired in 1988 
for £264m, a year after it took 
the Countrywide stake. lni- r 
Hally it suffered heavy losses. r 

However, last year NZ1 
sharply reduced its losses and 
produced an “excellent result” 
in New Zealand, while NZI 
Rank, having cut its deficit to 
£800,000 in 1991, pulled out of 
banking in February this year, 
giving up its license. 


advanced to 4.19p (3J8p) per 
share. The net asset value 
stood at 201.2p. against 2Q2^p a 
year earlier. 

Margins Improve as 
S Lyles rises 48% 

Improved margins and a cut In 
interest charges enabled. S 
Lyles, the yarn spinner and 
dyer, to increase first half 
profit by 48 per cent ~ 

Turnover fell to . £8.25m 
(£8-57m) reflecting reduced sell¬ 
ing prices resulting from the- 
lower price of wooL But operat¬ 
ing profit rose tp £485,600 
(£389.000) and interest costs 
were £17,000 (£73,000) to leave 
the pre-tax balance at £468,000 
(£316,000) for the six months to 
December 3L. 

- Ramin gs ' pgr share rOsfl to 
4.47p (2.64p) and the interim 
dividend is lifted to L55p (L5p). 

Com-Tek Resources 
$1.12m in tbe red . 

Com-Tek Resources, the Den¬ 
ver-based oil and gas explorer, 
reported total revenue for the 
year to September 30 ahead 37 
per cent, from 1544,861 to 
1747,049 (£422,061). 

However, after " taking 
account of costs and other 
expenses, the company 
incurred a loss of $1.12m 
($118,335). Earnings came out 
at 3 cents per share. 

Berry Starquest net 
asset value ahead 

Berry Starquest, an investment 
trust managed by GT Manage¬ 
ment had a net asset value per 
share of !BlJ 2 p at January SI 
compared with 14&2p a -year 
earlier. - 

Income totalled £425,000 
(£500,000) and net revenue for 
the year fell from £217,000 to 
£157,000 for earnings -per share 
of 3p (42p). The proposed divi¬ 
dend Is 2p <1.8p). 

Thorn EMI’s Virgin 
purchase approved 

The European Commission has 
approved Thom latTs £510m 
acquisition of Virgin Music, 
c leari ng the. way for the cre¬ 
ation of one of the world's larg¬ 
est music companies. The sale, 
announced, at the beginning of 
March, is now expected to be 


How dives 
to £1.3m as 

recession 
takes toll 

By Angus Foster 

RECESSION IN the construe 
turn industry hit How Group, 
the Midlands-based building 
services contractor, which saw 
pre-tax profits for 1991 fall 
from £4-2lm to £L3rn. ^ 

The fi"gl dividend is cut to 
i sp to make an uncovered 
total of 2^p (3.6pk earnings 
worked through at^ 1.8i| 
(5JMp). The shares gained lp 
to 32ft compared to a net asset 

value per share of 56p- 

Turnover fell to £223.9m 
(£236-6m). The group wrote off 
g i .s ni for bad debts and made 
exceptional provisions of 
£l.Q2m for redundancies as the 
workforce was cut 18 per cent 
to 2,670. 

Engineering services 
reported a loss before tax of 
£2.16m (£2 .42m profit). Mr 
David Summerfield, chief exec¬ 
utive, said order books fell 30 
per cent year on year. 

The maintenance division 
improved pre-tax profits from 
£519,000 to £L27tn. Fire ser¬ 
vices turned round to pre-tax 
profits of £504,000 (£67,000 
loss) despite lower turnover. 
This followed the centralisa¬ 
tion of the division to one site. 

Year-Mid net cash was £5-2m 
(£3.6m) while net interest 
receivable increased to 
£426,000 (£388,000). 


completed on 1 June. 

The acquisition will make 
Thorn one of the big three 
international music companies, 
along with Time Warner and 
PolyGram, - which is 80 per cent 
owned by philips. 

Food retailers’ 
property ‘overvalued’ 

The .big food retailers are over- 
vaiuing_their property portfo¬ 
lios and. should adopt more 
prudent accounting policies by 
depredating freehold and long 
leasehold laud and buildings 
acquired since 1987, a stockbro¬ 
ker's report suggests. 

Such a change would have a 
drastic impact on projected 
earnings per share for the year 
to spring: 1993. reducing Tes- 
co’s by. 21 per cent J Sains- 
buiy's by’ 15 per cent and 
Argyll Group's by 11 per cent, 
according to estimates by 
Credit Lyonnais Laing. 

CLL said it was previously 
acceptable for food retailers 
not to depreciate because infla¬ 
tion offset decreases in their 
underlying value. But the car¬ 
rying value of their recently- 
acquired assets is now uncom¬ 
fortably high given the current 
low inflation. 

Harrap businesses 
sold by receiver 

The core businesses of Harrap, 
tbe educational publisher, 
were yesterday sold out of 
receivership to W&R Cham¬ 
bers, the Edinburgh-based pub¬ 
lisher, for more chan E lm 
Rights to tbe company’s 
travel guides and its UK distri¬ 
bution network were not part 
of the sale. 

NMC considers sale 
of stake in US side 

NMC Group, the packaging 
company which last year failed 
In its hostile bid for rival group 
API, is considering selling a 
stake in Universal Packaging, 
its VS business. 

NMC announced yesterday 
that it-had appointed advisers 
in the US to carry out prelimi¬ 
nary work on a possible public 

. offering. 

The company said UPC had 
won a five year contract with 
Kraft General Foods which was 
bltely to increase the oflshoot's 
sales “dramatically”. 




TIERKA PETROLEUM INC, 
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FLASH LIMITED SERIES C 
U.S. $37,000,000 
Secured Floating Rate Notes 
Due 1992 

In accordance with the conditions 
of the notes, nottoe s hereby »nren 
that lor ike sot-month period 
2Sth April 1992 to 38th October 
I99C fl83 days) the notes wrB cany 
an interest rate of 4.475KJ , w p.a. 
Relevant interest payments «91 be 
as follows: 

Notes of U.S. $100,000 
U.S. SZJ275.lt per cou pon. 
THE SANWA BANK LIMITED 
^ Agent Bank J 


Tokyo Pacific Holdings N.V. 

Curacao, Netherlands Antffiaa 


Annual General Moating ot Sharefcoktors 

Notice is hereby given that the Annual General Meeting ot Share- 
hoWere of Tokyo Pacific HofdingsNW has been called by the 
Manager, intimis Management Company NV The Meeting wHI take 
place at John 8. GorsJraweg 6. Willemstad. Curacao. Netherlands 
Antilles on 19thMay, 1093 at 16.00 pm 

The agenda and the Annual Report W91 may be obtained from the 
offices ot the Company at John B. Gorsfrweg 6, Willemstad. Curasao 
or from the Paying Agents mentioned hereunder. Sharehotdars wilt 
be admitted to the meeting on presentation at their certificates or 
of vouchers, which may be obtained on or before ttth May, 1591 from 
any of the paying agents. 

WiUematad, Curacao. 28th April 1992 
Intimis Management Company N.V. 


Tokyo Pacific Holdings (Seaboard) N.V. 

Curacao, Netherlands Antilles 

Annual General Meeting of Shereboldera 

Ndbce is hereby givehmatthe Annual Gen 


Antilles on 19thMay. 1992 at 17.00p.m. d,Curasao. Netherlands 

any of the paying agent* °°™ ne ^ On or before wth May, iggi from 


Paying Agents 

Pierson. HetdrfngA Pierson N.V. 
Ftokin 55, 

1012 KK Amsterdam 

rEUrapeenne da Banque 
2JftueLafflttt.Porisfl 

fflntaHfli SBtak ha ntt 
KbnigsaPea 21-23 
D4000DuftMkk*tl 


Willemstad. Curacao. 28 th AorUigga 

Intimis Management Company N.V. 
Paying Aganta 


National Westminster Bank PLC 
Global Securities Services 
Bi" Boor 

21 Lombard street 
London EC3P3AR 

SeLOpoenhebnj&ACie. 

Unter 5actuwnhausen4 
D 5000 KGln 


PfenMit, Hefdring A Ptaraon N.V. 
Rokm 56, 

10t2KK Amsterdam 

Banque Paribas 

3RuetfAnttivParte2 ■ 

Banque Peribee Belgique SJL 

Boulevard Emile Jacqmain 1B2 
B1000 BtuxbHot • 


. Lombard sir set 
London EC3P3AR 

***"!“■ Phrfbaa 
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US copper; project 

mussel 


defeats 



By Konnoth Gooding, 

Mining Correspondent. 

ONE OP the most bitterly 
fought battles between envi¬ 
ronmentalists axid miners' 
enters a new phase next month 
when work' re-starts on the 
$20m development of Flambeau 
Mining's copper, project in Wis¬ 
consin. ■’ .. . 

The hugely-rich but rela- 
■'tively . small deposit, :how 
owned by RTZ, the world's big¬ 
gest mining group, was first 
found in 1968 but-it was hot 
i until Last year that all the per¬ 
mits were in place fordevelop- 
• ment which began hi August. - 
Then - environmental 
researchers successfully 
applied to a US judge for work 
to be halted, because they said 
purple warty hade mussels'and . 
other threatened or endan¬ 
gered species were found bribe 
Flambeau River about a nrile 
from where the mining com¬ 
pany plans a drain pipe outlet 
Mr Larry-Mercando,'vice 


president and general mrmg gpr 
of Flambeau Mining, said yes- 
terday that Wisconsin's - state 
Department of Natural 
-Resources had now issued-a. 
revised envir onm ental impact 
statement that clearly stated 
the mine's operations would 
have no effect on any threat-. 
- eared, or endangered, species.. 

. The episode had delayed 
mining by about six months, 
he added. First one should be 
shipped in June, 1993. How¬ 
ever, Mr Mercando admitted: 
.•*|We are ready and prepared for 
more attacks by environmen- 
..talists.-Tbey never-give up." . 

Mr Mercando estimates that 
about 70. per cent of the 520 m- 
53d cost of- the mine will go 
towards environmental protec¬ 
tion measures - the biggest 
., cost , is for a water treatment 
plant to ensure, that water dis¬ 
carded by the. mine is more 
pure than any found in nature. 

The recent production delay 
was caused , by a civil action 
against the jstate department 


-power 

by the Sierra Club, a group of 
environmental activists, and 
the Lac Cdurte OreBles Band 
of Lake Superior Chippewa 
natives, who say the. mine 
could spoil fishing by polluting 
tv»> Flambeau River, a tribu¬ 
tary of the Chippewa, which 
drains into Mississippi, 

Environmentalists are also 
concerned because, the copper 
.deposit is- in a heavily wooded 
area with is no industrial activ¬ 
ity. Flambeau's will be the first 
mine to be developed in Wis¬ 
consin since the Shull 6 burg 
lead-zinc mine closed in 1979. . 

Kennecott Corporation, now 
an RTZ subsidiary, has owned 
the deposit for 20 years and 
persevered because ft is excep¬ 
tionally rich. The ore contains 
10.5 per emit of copper whereas 
most miners would be happy 
with 2 or 3 per cent Unfortu¬ 
nately, there is only about 13m 
frmnfiK of ore. As this will be 
dug out at the rate of 320J100 
tonnes a year, the mine will 
have a life of only six years. 


Cuba plans 
to raise 
nickel output 

CUBA PLANS to produce 
nearly 50,000 of nickel 

In 1992 and output is forecast 
to rise to 80,000 tonnes In 1996 
following the completion of a 
fourth nickel plant, according 
to Prensa Latina, the Cuban 
news agency, reports Reuter 
from Havana. Production 
would reach 100,000 tonnes 
"in the near future", it said. 

The agency, giving rare 
details of the island’s most 
strategically-important indus¬ 
try after sugar, said Cuba pos¬ 
sessed an estimated 37.3 per 
cent of all of the world’s total 
nickel ore reserves. They were 
situated in an area on the 
Island’s north-eastern coast, 
around the town of Moa. 

“These mineral reserves will 
allow significant, stable 
production for more than 200 
years,” Prensa Latina said. 

It said the Cuban govern¬ 
ment had drawn up a major 
development plan for tbe 
industry involving an overall 
investment eg Sl.Zbn over the 
next decade. 


Clove hitch for cigarette industry 

William Keeling bn Indonesia’s over-sized and over-priced crop 


C LOVES IN Indonesia . 
are a national feature 
faffing rapidly into dis- 
'Tepute.XXke many of the smok¬ 
ers who annually consume 
more than I30bn fragrant kre- ; 
tek cigarettes, of which the 
clove is the essential ingredi¬ 
ent, the since is distinctly out 
of sorts. 

. Indonesia’s 3m-4m clove 
fanners produce about 80.000 
tonnes of the spice but what 
should .'have been a boom 
period has turned sour. Despite 
a 62 per cent increase in kretek 
cigarette sales between 198549, 
dove production has outstrip¬ 
ped demand. Industry nffiriak 
say traders should take the 
blame when in the midr1980s, 
speculating on a price increase, 
they bought large stocks of 
.cloves, creating an artificial 
demand. 

By early 1990 traders were 
holding over 60,000 tonnes, but 
bumper harvests allowed the 
cigarette producers to pur¬ 
chase requirements..- The price 
of cloves.actually fell by half to 
a low of 2,000 rupiah (SI) a kilo¬ 
gram aid, industry officials 
estimate, trhders £ac6d a loss of 
over US$6Sm. • 

Then In January 1991 the 
government granted a monop¬ 
oly over thie buying and sedhig 
of doves to Badan Penyangga 
dan Pemasaran Cengkeh, 
owned 80 per cent by a consor¬ 
tium at five private companies 
and 20 per cent by Kerta Niaga, 
a state marketing board. 

Cbaired by Mr Hutomo Min- 
daia Putra, the youngest son of 


.President Suharto of Indonesia, 
BPPC • shareholders are 
reported to include many of 
the traders holding clove 
stocks. In early 1991 BPPC’s 
stockpile amounted to about 
80,000 tonnes,- Including Kerta 
Niaga’s stock of 23,000 tonnes. 

BPPC set a floor price fin- 
formers of Bp7,900 and sold 
doves, including its p*i«rtrng 
stock, to cigarette producers at 
between Rpl2,700-15,000, more 
Hum four Hmog the world mar¬ 
ket price. Bank ffidodesia, the 
central bank, provided 
Rp759bn in low-interest credit 
to finance the venture. Econo¬ 
mists say state-owned banks 
supplied, another Rp250bn in 
credit . . 

International donors. Includ¬ 
ing the World Hank, criticised 
the move as contrary to the 
spirit of economic de-regula¬ 
tion and predicted a worsening 
over-supply of nloyes. BPPC 
officials raid the agency was 
necessary to protect the form¬ 
ers who. they claimed, were 
exploited, py '.the .cigarette 
industry. 

BPPCstpcks have.stnce.risen 
to ova-150,000 tonnes and the 
company has announced it. 
cannot meet conditions bn its 
loans. Diplomats say some 
traders have illegally imparted 
a further 30,000 tonnes and 
that many formers have not 
been paid for last year’s crop. 
In February Mr Putra 
suggested that farmers should 
burn half their crop or cut 
down a third of their clove 
trees. 


Industry officials say formers 
have been reluctant to follow 
his advice but the Ministry of 
Agriculture has announced 
that it will enforce tree-felling, 
starting with diseased speed- 
mens. 

- BPPC has come under 
- increasing criticism with mem¬ 
bers of the ruling Golkar party 
expressing disapproval Earlier 
this month, the government 
. reduced BPPC's role in the pro¬ 
curement of cloves, handing 
much of the task to local coop¬ 
erative groups. 

The floor price has been low¬ 
ered to Rp4,00G, although the 
co-operative is to receive up to 
an additional RpS.900 in 
retained earning * and compul¬ 
sory-former savings. Diplomats 
. say BPPC has made available 
Rpl20bn for co-operatives to 
finance purchases. 

BPPC retains, however, the 
sole right to sell cloves and Mr 
Putra says the price cigarette 
companies most pay will not 
be reduced until BPPC’s exist¬ 
ing stock is exhausted. 

A face-off between BPPC and 
the cigarette industry, there¬ 
fore, may be in prospect There 
are 120 cigarette companies but 
just two command about 80 per 
cent market share. These are 
reported to be holding suffi¬ 
cient stock for another six 
months production. 

The government has techni¬ 
cally linked the sale of ciga¬ 
rettes to the purchase of cloves 
from BPPC, but the latter is 
likely to face problems running 
down its stockpile. Economists 


say cigarette companies have 
halved the quantity of cloves 
mixed with tobacco during pro¬ 
duction. Discord has already 
been reported within the BPPC 
consortium as to how sales 
should he divided between its 
members. 

Bankers say the continuing 
high cost of doves may force 
some smaller cigarette compa¬ 
nies to dose and the larger 
firms are threatening to cut 
back tobacco purchases. Indus¬ 
try offiriflig warn, therefore, of 
a knock-on effect on the 
tobacco sector. 

In 1991, tobacco production 
haid steady in at an estimated 
135,390 tonnes (dry weight), 
with about 17,450 tonnes being 
exported. Domestic demand, 
however, was affected by a rise 
of 30 per cent in cigarette 
prices resulting from the 
higher cost of cloves and 
Increased excise duty. Con¬ 
sumption of cigarettes foil 5.3 
per cent in 1991, breaking the 
trend of uninterrupted growth. 
The government is likely to be 
monitoring the situation 
closely with .'the cigarette 
. industry providing 10 per cent 
- about US$lbn - of total tax 
revenue. 

Many industry officials still 
expect BPPC to fold. Questions 
remain as to its financial posi¬ 
tion and to the ability of local 
cooperatives to finance, collect 
and store this year's harvest 
Bankers say the government 
may be waiting until after 
June’s general election before 
wielding the axe. 


Agriculture’s shrinking wage-packet 

UK farming incomes have been nearly halved in the past ten years 


F ARMERS' INCOMES in 
the UK fell by 6 per cent 
last year. But when the 
value of their own and their 
families’ labour are allowed for 
their businesses earned 14 per 
cent less than in 1990. It was 
the continuation of a trend 
that, indexing 1985 as 100, saw 
forming incomes slide in real 
terms from 170 in the early 
1980s to 87 in 1991. 

These stark facts were 
revealed in Farm Incomes in 
the UK; 1992, published by the 
Ministry of Agriculture last 
week. The document also 
showed that while agriculture 
accounted for 2.1 per cent of 
UK employment, as it bad for 
the previous three years (hav¬ 
ing employed 2.6 per cent of 
the country's workforce in the 
early 1980s), the industry's 
share of the gross domestic 
product had declined to 1.3 per 
cent from 2d ten years ago. 

Behind those depressing 
averages, however, the report 
indicated that although the 
incomes of dairy and intensive 
livestock farmers foil last year 
those of cereal and cropping 
farms increased although not, 
it was conceded, in real terms. 

So it would be reasonable to 
suppose that farmers in the 
area with the greatest concen¬ 
tration of cereals and other 
crops, East An g lia , would be 
feeling relatively buoyant, 
given their “rising" incomes. 
After all as Farm Incomes in 
the UK paints out, agriculture 
contributes more to the local 
economy (4.8 per cent of East 
Anglias’s GDP) than it does in 
any other region of the UK, 
including Northern Ireland. 

Little sign of buoyancy was 
revealed, however, by survey 
of East Anglian formers con¬ 
ducted recently by land agents 
BidweUs and the co-operative 
Eastern Counties Farmers. The 
purpose erf the survey, say its 
organisers, was to establish the 
level of confidence among 
fanners; to explore their con¬ 
cerns about tbe future and the 


FARMER'S VIEWPOINT 



options they face. Encompass¬ 
ing 140,000 hectares (340,000 
acres) and 738 farmers the sur¬ 
vey is claimed to have been the 
biggest of its kind ever con¬ 
ducted in East Anglia. 

The fundamental question 
on formers' hopes for the next 
few years resulted in more 
than two-thirds of respondents 
saying that they saw no imme¬ 
diate signs of improvement in 
their businesses. Asked to com¬ 
pare this opinion with how 
they felt a year ago almost 
three-quarters said they were 
less optimistic about 1992 than 
they bad been about 199L 

Interestingly BidweUs con¬ 
ducted a s imila r survey at the 
same time among commercial 
property occupiers. Tbe 
response in that sector was 
that 60 per cent were more 
optimistic than they hail been 
a year previously. 

Questioned on what they 
thought of profitability pros¬ 
pects for the next five years 
more than two-thirds of the 
East An glian farmers believed 
that 1993 would be worse than 
1992. Some apparently thought 
that there might be some 
improvement after that but 
most predicted “a plateau of 
agony" for the foreseeable 
future. 

In response to such a pros¬ 
pect almost half of those ques¬ 
tioned said they planned signif¬ 
icant changes in their 
businesses during the coming 
year. Neary a quarter said they 
would reduce manpower; most 


said they had done so already. 

Nearly a third proposed 
some form of diversification 
away from straight farming 
and food production and said 
that they hoped to generate 
additional non-forming income. 
One In 20 planned to seek paid 
employment away from the 
form. 

Only one in nine of the farm¬ 
ers surveyed said they planned 
to purchase any machinery 
this year. Moreover some 
respondents expressed their 
concern for machinery dealers 
and the agricultural supply 
trade in general which is, if 
anything, suffering more than 
agriculture itself as fanners 
are forced to cut back on 
much-needed purchases. One 
former is quoted as comment¬ 
ing: "Things may be bad on the 
forming side but will there be 
any of the supply industry left 
to support it in five years’ 
time?" 

In the face of such adverse 
trading conditions very Large 
numbers of formers said they 
contemplated retirement 
within five years. No less than 
56 per cent of those over 65 
said they meant to get out of 
the industry soon. That may 
not seem too surprising to non¬ 
farmers but in an industry 
where people have normally 
carried on until they dropped it 
represents a significant 
change. 

Even more significant was 
the feet that S3 per cent of the 
formers between the ages of 51 
and 65 were also thinking of 
retiring within five years while 
3 per cent between 35 and 50 
and 3.4 per cent of those under 
35 were considering getting out 
of forming. 

However, amid ail the pessi¬ 
mism 18.5 per cent of the form¬ 
ers surveyed said they were 
more optimistic than they had 
been a year ago. and one in six 
said that they hoped to 
increase the acreage they 
formed during the coming 
year. 


Clearly these are the people 
who regard other farmers' 
problems as their opportunity 
to expand. They presumably 
mean to run any additional 
land they can get with their 
existing manpower and 
machinery thereby reducing 
unit costs. That way they 
believe they can improve effi¬ 
ciency and stay ahead of the 
commodity price cuts forecast 
as part of CAP reform. 

Furthermore nearly half of 
those wishing to acquire more 
land said they would prefer to 
purchase it rather than take it 
on any form of partnership, 
contract, or tenancy agree¬ 
ment. 

Farmers sitting on land with 
no encumberances (such as a 
mortgage) which has been in 
their family for a few genera¬ 
tions can still consider such 
purchases and the average cost 
of the land they farm can stall 
look cheap - if tbey do not 
compare the returns from 
recent purchases with those 
from other investments. 

But farmers have never been 
good at that and tbe sharp 
decline in the price of land 
over the last few years gives 
them the chance to expand at 
prices lower than they could 
have believed possible 10 years 
ago. 

For there is one other highly 
significant set of statistics 
which beggar all attempts to 
make accurate summaries of 
tbe overall state of British agri¬ 
culture. It too appears among 
the tables in Farm Incomes in 
the UK and it is this: l per cent 
of all UK farmers have no 
external liabilities at all and 32 
per cent do not have an over¬ 
draft 

How the viability of such 
people can ever sensibly be 
compared with that of many of 
the others whose borrowing 
and interest charges dominate 
their accounts is beyond me. 
But at least it explains why 
some answer opinion polls dif¬ 
ferently to others. 


Socomex to challenge 
appointment of receivers 


OBITUARY 

Roger Vielvoye 


By David Blackwell 

SOCOMEX, A long-established 
London trade house in cocoa 
and coffee, is to challenge in 
the High Court the appoint¬ 
ment of administrative receiv¬ 
ers by Banque Bruxelles Lam¬ 
bert The company, which is 
also seeking damages, said it 
would meanwhile co-operate 
with the administrators in 
order to protect its assets. 

Banque Bruxelles Lambert 
has confirmed that it 
appointed administrative 
receivers on April IS, but has 
given no reason. 

Last week the Securities and 


Futures Association said that 
it had prevented Socomex 
Futures, a subsidiary of 
Socomex. from taking any new 
client business for three 
months “'because we are aware 
that the parent had some 
financial difficulties". 

The SFA added that Socomex 
Futures was complying with 
its rules and was financially 
solvent. No customers were at 
risk, it said. 

Socomex has been a major 
trader in robosta coffee, and to 
some extent cocoa, with the 
Ivory Coast. Robosta coffee 
prices last week touched the 
lowest levels for 17 years. 


MR ROGER Vielvoye, 
international editor of the Oil 
and Gas Journal died yester¬ 
day after suffering a sudden 
heart attack at the age of 50. 
Mr Vielvoye was a well-re¬ 
spected authority on the world 
oil industry having built a 
career in energy journalism 
over the past 20 years. 

He had been energy corre¬ 
spondent for The Times in Lon¬ 
don from 1972 to 1978 before 
joining the Oil and Gas Jour¬ 
nal 

He travelled widely through¬ 
out Europe to research and 
report on energy developments 
for the US-based publication. 


building up international repu¬ 
tation for his knowledge of the 
oil industry. Recently he won 
an award from the Norwegian- 
based Offshore Northern Seas 
foundation for his reporting on 
the oil industry. 

Mr Vielvoye started his 
career in his native Plymouth 
where he had attended Plym¬ 
outh College. He later joined 
the Birmingham Post as an 
industrial reporter and briefly 
worked at the Reuters news 
agency. He was the author of 
several books on energy-re¬ 
lated subjects. 

He leaves a wife, Irene, and 
three grown-up children. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Rofausta COFFEE prices fell to 
20 yedr lows in London, but 
dealers feel that the market still 
has substantial downside 
potential. ?ffs not looking too 
good. July was supposed to 
have support at $780 but that 
gave way right on opening," 
one trader said. “This continued 
selling pressure just reveals 
the weakness of the market 
There are no buyers around." 

It was unclear whether more 
origin selling of robusta coffee 
had taken place, but Cameroon 
was rumoured. COCOA 
recovered some ground in the 
afternoon on a technical . . . 
short-covering rally after the 
•July contract dropped earlier 


London Markets 



Crude oO (per berrol FOB) 


+ or - 

Dubai 

S16.55-fl.B0 

-.025 

Brenf Blend (dated) 

$18.85-8-90 

+ 626 

Brent Blend (Jun) 

SHL85-340 

+.026 

W.T.I (1 pm mi) 

S20.154L25* 

+ 625 

OB products . 



(NWE prompt delivery per tonne OF) 

+ or - 

Pramhan Gasoline 

S215-218 

+ 2JS 

Gas Oil - - - 

S174-173 


Heavy fiwf OK 

S78-73 

+ 1 

Naphtha 

S161-1B3 

+ 1 

PfOroi&MV Argos EsOmtnas 


Other 


+ or - 

Gold (per troy ozyfr 

5335.90 

-0.65 

Sliver (per troy 

3S8C 

-a 

Platinum (per troy oz) 

534425 

+ 2.1 

Palladium (per troy oz)' 

S8&40- 

+ 0.4 

Copper |US Producer) 

103.38 

+ 032 

Lead (US Producer) 

37-37C 

-0.1 

Tin (Kuala Lumpur mariet) M-Mr 


Tin (New Vortt) . 

2723 


Zinc (US Ptmds western) 

62c 


Cattle (live weighty 

10&38p . 

•zor 

Sheep (live weigM]t+ 

97 .(J3p 

+ 1.23- 

Pigs (live weighqf 

10O24p 

-tL98- 

London daily sugar Irsw) 

624661 

■66 

London dally sugar (whits) 

na 


Tate and Lyle export price £2*9J) 


Barley {EngMh toed) 

£1182 . . 


Maize (US No. 3 yMtow) 

C147.7SW 

-025 

Wheat (US Dane Northern) 

E120.0W 


Rubber (Jwt)V 

5S30p - 

>0-5 

Rubber (JU)« 

55.75p 

+ DS 

Rubber (KL RSS No 1 May)220-0 

+2 

Coconut oil (Pftsllpplnesft 

B35.0t 

-5 

Wrn Qfl (IWaystuiK 

S4O0Z 

■4 

Copra (PhifippineaK 

S42Q.0W 

-10 

Soyabeans (US) 

£150.01 

■as 

Con on -a- index 

56.70c 


WOOIUOS (Ha Soper) 

44Bp 



C a tonne unless etonrwtoa stand, p-pence/Lg. 
c-c«nto/ib Hhggh/lig; >-May/Jun y-Apr/Mey 
w-Apr 2-Mfty. tMeal CoovrUssten overage tots- 
toe* prices. ■ change trow s wNX«ga ^London 
physical market- SCIF Rotterdam. ♦ Bui non 
marMf C/csa. m-Maisysian oentsftg.#Sheep 
prices are now Mve weight prices. 


to within £3 of £588 a tonne — 
last year’s low and now a major 
support level. But cocoa futures 
are expected to test support 
again over the.next few days. 
On the LME ZINC backtracked 
from earlier 16-month highs 
while other metals drifted back 
in largely routine trading. 
Dealers said the run-up to a 
peak of $1,315 a tonne for 
three-month metal In the 
morning, underpinned by 
technical tightness, resulted in 
profit-taking in the afternoon. 
But the close is technically 
constructive with the market 
holding above $1,300. Traders 
expect a move towards $1,330. 

Compiled from Reuters 


SUOAR 

- Laadte FOX 

. (t per tonne) 

Raw 

Close 

Previous 

Hlgh/Low 

May 

218.00 

221 aa 

221-20 21660 

Aug 

214.00 

214.60 

2H4D 

Oct 

201.00 

20160 

20160 

May 

moo 

180X0 

18660 

White 

Close ■ 

Previous 

Mgh/Le* 

Aug 

274.00 

274.90 

27560 271.00 


20660 

2B760 

26760 266,10 

Mar 

287.50 

270.00 

26660 

Turnover Raw 178 (531) lets of 50 tomes. 

White B84 (423) 



Paris- White (FPr. per tonne): Aug 165C-DO Ota 

1521.67 




CftUOCOJL - IP® 

5/barrs( 


Close 

Previous Hlgh/Low 


13.95 

1666 

18-97 1868 

Jul 

mss 

1181 

18.88 18.78 


JABO 

10.75 

18.84 10.73 


18.78 

16.73 

1860 18.74 


18.76 

10.75 

1861 1371 


10.73 

10.73 

10.74 I860 

IPE Index 18.83 

13.73 


Turnover 12108 (14853) 

OAS OH. - BW 


S/tanne 


Ctese 

Previous 

HtgM-ow 


May 

17165 

17260 

173-25 17160 

Jim 

1716S 

17260 

173-23 171.00 

Jul 

171.76 

1722S 

17360 17160 

Aug 

173.76 

1T460 

17625 174.00 

Sep 

J7a76 

170.20 

17765 170.00 

Oct 

17860 

17H-S0 

179.00 17860 

Nov 

179.00 

178.50 

T7B60 

Dec 

18060 

180.75 • 

18165 18060 


Turnover 8029 (7314)lots of 100 tonnes 


Demand continued to be strong and active 
reporta the Tee Broker's Association. 
Landed prices tor bright H quoting end good 
medium East Africans Showed farther 
gOvancM of between 5 and 20p. The 
balance sold readily at fully fine ran*. 

Central Alricane were also well supperted ', 

and dearer. The *ma» eeJaetto/t erf Cayton 
teas on offer went much dearer with quality. 
Offshore, Bright liquoring daacriptmna otter 
gained 5 to lOp vMIe Other* generally 
tended dearer. The highest price realised 
this week was 221p tor ■ Rwanda jrf.l. 
Qnnwitinrw quality 160p. nom good medium 
13Sp. medium liap. tow madam Kp 


COCOA - London FOX C/tome 



Close 

Prevtotv 

Hlgh/Low 

May 

573 

m 

875 563 

Jul 

603 

«r 

804 681 

Sep 

628 

834 

831 017 

Dec 

884 

670 

684 854 

Mar 

700 

703 

696 689 

May 

722 

723 

720 711 

Jul 

743 

748 

735 734 

Sap 

764 

768 

758 7S5 

Dac 

794 

797 

762 


Turnover. 4781(6950) tote of 10 tonnes 
JCCO Indicator prices (SDR* per tonne). Dally 
price tor Apr 34 765.29 (768.41) 10 day average 
tor Apr-34 767.67 (787.30] 


- London POX l/ume 



Close 

Previous 

Hlgh/Low 

May 

743 

763 

753 736 

Jul 

7B9 

787 

783 763 

Sep 

797 

808 

80S 732 

Nov 

804 

628 

820 803 

J«n 

827 

848 

840 624 

Mar 

844 

970 

650 848 


Tumover294S (6142) tote of S tames 
ICO indicator prices (US cents per pound) tor 
Apr.23: Comp, dally 52 . 07 ( 52-53 ) 15 day average 
54.26 (54.51) 


POTATCMS - London POX E/tonne 



dose 

Previous 

Hlgh/Low 

May 

1196 

1136 

1186 1M.5 

Apr 

1176 

1206 

1186 1176 

Turnover 146 (79) tots ot 20 tetmea. 

SOYAMMAL - 

louden ROX VUmne 


Ctoee 

Previous 

Hlgh/Low 


11860 

12160 

11960 

Aug 

12060 

12260 

T2Q6D 

Turnover 50 (85) tots of 20 tonnes. 

pqfWMHT - Loudon POX 

510/lndax point 


Ctoee 

Previous 

Hlgh/Low 


Apr 1107 1200 1200 1187 
May 1282 1238 1383 1240 
Jim 1188 lia 11951170 
Jui 1128 1118 1135 1120 
Oat 1243 1230 1243 
SH 1188 1185 _ 


Turnover 86 (173) 

QRAINB - Loudon POX 

Criorara 

WhM 

Ctooa 

Prevtoua 

Hlgh/Low 

May 

Jun 

Nov 

12A20 

12560- 

115.10 

134.10 

I2S0S 

11560 

12405 124.20 

12505 12500 

115.10 

Barley 

Close 

Previous 

Hlgh/Low 

May 

Nov 

IT? 05 
11260 

11765 

11100 

117-75 11760 

11260 11105 


Turnover Wheel 82 (348). Barley 66 pst). 
Turnover lots of 100 Tonnes. 


ptas 

- London FOX 

(Cash SetHecnwU) p/kg 


Ctoee 

Prevtoua High/Law 

Apr 

May 

Jun 

1296 

1276 

1186 

1266 

1186 

128.6 1256 

1233 1286 

1186 1186 

TtmwverdS (SO) tote of 3.250 kg 


LONDON METAL BXCHMKUI 

(Prices supplied by Amalgamated Metal Trading) 

Clou 

Prevtoua 

Hlgh/Low 

AM Otflctal 

Kerb dose 

Open nuorasi 

Alumtntom, 9BJT4 parity (S par tonne) 



Total dally turnover 31684 lots 

Cash 13146-156 

3 months 1340-41 

1307-9 

13330 

1316 

1342/1331 

13156-16 

1341-16 

1336-386 

170064 tots 

Copper, Qrada A (2 par tonne) 



Total dolly turnover 22086 lots 

Cash 1241-42 

3 months 1270-71 

1245606 

TZ75-756 

1242 

1274/1270 

124240 

1272-726 

1270-71 

103,652 Iota 

Lead (£ per tonne) 




Total dally turnover 3627 tote 

COSA 2800-300 

3 months 312-26 

2BM 

311-16 

301/3006 

3126/3105 

3006-16 

3126-13 

311-12 

16.625 tote 

Mckal (5 per tonne) 




Total dally tumovar 7073 tote 

Cash 746040 

3 months 754&60 

7425-35 

7515-20 

7475 

7560/7540 

7472-75 

7560-65 

7535-40 

23084 lots 

Tin (S par tonne] 




Total dally turnover 1,135 

Cash G655-6S 

3 months 5870-80 

5B7605 

588005 

5871/5870 

5880/5670 

5870-71 

6870-71 

5870-75 

6069 tote 

Zinc, Special High Qrada (S per tonne) 



Total dally turnover 15.876 lots 

Cosh 135263 

3 morttns 1305-06 

1339-40 

1304-6 

1350 

1315/1303 

1350-51 

1308-00 

1302-03 

58068 tote 

LME Charing OS rate; 
SPOT: 1.7785 

3 months: 1.7515 

6 months: 1.7287 

9 months: 1.7078 


LONDON NULLAH MAMCKT 

[prioaa supplied by N M HdhscMur) 

Ootf (fine ca) 5 prise _ £ equivalent 

Close 335.70-336.10 

Opening 33600438.70 
Morning fix 33050 1B&S4 

Afternoon fix 335.10 1B8440 

Day's high 33800-33640 
Day’s low 33500-33640 


Loco Ldn llaae Gold Landtag Rates (V» US*) 

1 month 

3.16 

6 montha 

306 

2 months 

3.16 

12 months 

3.42 

3 months 

3.10 



S8*er as 

p/Sne at 

US cts eou/v 

Spot 

22400 

38000 


3 months 

230.16 

-40365 


S months 

33fS Pfi 

40740 


12 months 

24760 

41700 



OOLDCOMS 

(Prices supplied by Engetaard Metals) 


S prioe 


C equivalent 

Krugerrand 

336.76036.75 

18860-18800 

Maple leal 

3476004860 

19505-186.75 

New Sovereign 82600300 

4600-4760 

TRADND OP turns 

AknMm (990%) 

Calls 

Puts 

Strike price ? tonne May 

Jun 

May 

Jun 

1200 


118 

128 

3 

3 

1300 


24 

43 

B 

17 

MOO 


3 

6 

82 

78 

Copper(Grade A) 

Calls 

Puts 

21B0 


68 

75 

3 

4 

2260 


3 

14 

35 

43 

2350 


3 

3 

134 

128 

Codec 


Juf 

Sap 

Jul 

Sep 

700 


72 

88 

4‘ 

10 

7E0 


34 

61 

16 

2S 

800 


13 

86 

86 

48 

Cocoa 


JUl 

Sop 

Jul 

Sap 

BOO 


38 

64 

10 

ii 

625 


23 

47 

20 

18 

650 


U 

39 

36 

30 

Brata Crude 


Jun 

Jul 

Jun 

Jul 

1850 


53 

re 

14 

IS 

1800 


24 

42 


33 

I960 



a 




New York 


GOLD 100 troy ozj 5/troy oz. 



Close 

Prevtoua 

Hlgh/Low 



3360 

3365 

337.0 

336.0 

May 

336.6 

3366 

0 

0 

Jun 

337.1 

3370 

3370 

336.4 


339.1 

3390 

3390 

3380 

Oct 

3416 

341.4 

0 

0 

Dec 

3431 

3430 

3430 

3420 

Feb 

3460 

3456 

0 

0 

Apr 

3470 

348.1 

3470 

347.5 

Jun 

360.4 

350.7 

0 

0 

PLATINUM 50 boy oc S/troy oz. 


Close 

Previous 

High/Low 



342.5 

3450 

3450 

3450 

Jul 

3420 

343.5 

345.0 

342.1 

Oct 

3460 

347.0 

3400 

34A0 


340.3 

3470 

349.0 

346.0 

Apr 

3470 

348 8 

0 

0 

SAVER 6,000 troy or. eentsrifoy to. 


Close 

Previous 

Hlgh/Low 


Apr 

394.1 

3900 

D 

0 

May 

384.3 

3000 

3980 

3820 

Jun 

3866 

300.1 

a 

0 

Jul 

3870 

3996 

4010 

306.0 

Sep 

400.6 

402.9 

406.0 

+00.0 

Dac 

4050 

4070 

409.6 

4040 


4070 

4090 

0 

0 


411.0 

413.3 

4106 

410.0 

May 

4146 

4170 

0 

0 

jul 

4180 

421.3 

0 

0 


HIGH GRADE COPPER 25.000 Iba; canta/lba 



Close 


Hlgh/Low 


Apr 

ee.ro 

100.15 

100.10 

89 85 


99.76 

100.15 

10000 

99.70 


9965 

10000 

100.15 

100.16 


100.15 

10000 

100.65 

100.10 


10000 

10000 

0 

0 

Sep 

10000 

100.70 

10005 

100.35 

Oct 

10000 

100.70 

100.60 

100.55 

Mov 

(0000 

TOO. 70 

0 

0 

Dac 

100.30 

100.70 

100.70 

10000 

Jan 

100.16 

10005 

0 

0 


| HDN» 

I REUTERS (Base: September 181B31 

-loo) ! 

Apr-27 

Apr 04 

ninth ago yr ago j 

1608.6 

16160 

1603.8 

17486 

DOW JONES (Bose: Dec. 31 1874 - 

100) 

Apr04 

Apr. 23 

mnth ago yr ago | 

Spot 114.72 
Futures 118.66 

11602 

120-01 

11709 

122.18 

12602 

127.41 


CRUDE 06. (Light) 42.000 US galls Wtarrel 


Close Previous High/Low 


Jun 


2002 

2003 

2fl 18 

Jul 

20.36 

2007 

20.40 

2005 

Aufl 

2004 

2006 

20.37 

2008 

Sep 

2001 

2&23 

2002 

2002 

Oct 

2008 

2000 

2000 

2000 

Nov 

2004 

20.16 

2001 

20.18 

Dec 

2001 

2a 13 

2000 

2014 

Jan 

20.14 

20.06 

20.12 

20.10 

Feb 

20.08 

20.00 

20.09 

20.03 

Mar 

2003 

1905 

1808 

18.98 

HEATING OL 42.000 LIS galls, can M/US galls 


Ctoee 

Previous 

Hlgh/Low 


May 

5530 

5529 

5555 

5495 

Jun 

5501 

5492 

5525 

5460 

Jul 

6504 

5400 

5515 

5485 

Aug 

5575 

5560 

5590 

5540 

Sep 

5700 

6685 

5705 

5685 

Oct 

5800 

5786 

5805 

5770 

Nov 

5890 

5875 

5875 

5885 

Dec 

5980 

5965 

0000 

5940 

Jan 

6000 

5885 

8020 

8020 

Feb 

5885 

5880 

0 

0 

COCOA 10 tonnes: S/tonnes 


Ctoee 

Previous 

Hlgh/Low 


May 

808 

903 

007 

895 

Jul 

954 

950 

958 

936 

Sep 

MB 

992 

899 

978 

Dec 

1048 

1043 

1054 

1034 

Mar 

1092 

1087 

1000 

1080 

May 

1123 

1118 

1114 

iiae 

Jul 

1155 

1150 

1155 

1140 

Sep 

1185 

1180 

0 

0 

Dec 

1223 

1218 

0 

0 


COFFEE *C* 37,5001be, centeribs 


Close 

Prevtoua 

hflgh/Low 


May 

84.10 

6405 

04.10 

8300 

Jul 

6040 

66.45 

6595 

64.40 

Sep 

67.55 

68.65 

68.15 

66.80 

Dec 

7080 

7100 

71.60 

70.60 

Mar 

74.40 

7505 

74.50 

7400 

May 

7700 

7700 

0 

0 

Jul 

79 00 

80.00 

a 

0 

Sep 

B10S 

82.80 

8200 

82-40 

SUGAR WORLD 

*11" 112.000 lbs: cents/lbs 


Close 

Prevtoua 

Hlgh/Low 


May 

9.83 

909 

10.07 

9.74 

Jul 

n 40 

963 

9.74 

803 

Oct 

808 

8.03 

9.10 

ass 

Mar 

80S 

808 

8.82 

005 

May 

803 

883 

8.86 

882 

Jul 

806 

60S 

0 

0 


COTTON SO .oca centa/tos 



Close 

Prevtoua 

Hlgh/Low 


May 

8007 

58.82 

8100 

58.70 

Juf 

6108 

61.02 

82.6$ 

60.75 

Oct 

6200 

62.46 

SMU 

62.05 

Dec 

63.08 

6200 

63.73 

6200 

Mar 

5400 

64.0$ 

8400 

8305 

May 

54.70 

6408 

84.79 

64.10 

Jul 

64.86 

64.7$ 

65 00 

6405 

Oct 

64.35 

6400 

0 

0 

ORANGE JUICE 15.000 lbs: cents/lba 


Close 

Previous 

Hlgh/Low 


May 

13500 

13600 

13040 

13500 

Juf 

131.50 

131.85 

132.10 

13100 

Sep 

124.60 

12400 

12500 

124J0 

Nov 

11700 

11705 

117.80 

117J50 

Jan 

117.05 

11706 

11700 

117.00 

Mar 

117.00 

11700 

11700 

11700 

May 

117.00 

117.05 

0 

0 

Jul 

117.00 

117.05 

0 

0 

Sep 

11700 

117.06 

0 

a 


Chicago 


SOYABEANS 5.000 bu min: cems/BOto bushel 



Close 

Prevtoua 

Hlgn/Low 


May 

574/0 

575/0 

570/4 

573/6 

Jul 

579/8 

561/0 

585/0 

579/4 

Aug 

583/6 

565/2 

583/4 

583/4 

Sep 

587/6 

58B/8 

592/0 

587/4 

Nov 

593/4 

566/0 

569/2 

593/0 

Jan 

602/0 

60S 12 

607/4 

602/0 

Mar 

611/2 

614/0 

616/0 

611/0 

May 

618/4 

620/4 

622/0 

618/4 

Jul 

624/0 

036/D 

827/4 

624/0 

Nov 

604/0 

604/0 

605/0 

604/0 

SOYABEAN OIL 80.000 IbK cents/lb 


Ctooa 

Previous 

Hlgn/Low 


May 

19.41 

19.60 

19.72 

10.41 

Jul 

19.65 

19.90 

2002 

19.80 

Aug 

19.78 

20-08 

20.1B 

19.78 

Sap 

18.87 

ytio9 

20.32 

19.85 

Oct 

20 05 

20-38 

20.48 

2a 05 

Dec 

2008 

20.70 

20.80 

20.38 

Jan 

20.50 

2000 

20.92 

20.50 

Mar 

2000 

21.10 

2100 

20 80 

SOYABEAN MEAL 100 ions: Srion 


Close 

Previous 

Hlgh/Low 


May 

1740 

174 3 

174.7 

1730 

Jul 

176.7 

176.7 

1770 

176.3 

Aug 

177.6 

178.0 

178.4 

177.8 


178.6 

1789 

1700 

178 5 

Oct 

195.2 

1950 

1SA2 

105.2 

Dec 

1*5.6 

105 9 

106.4 

105.6 

Jan 

185.7 

186.1 

196.3 

135.7 

Mar 

186.1 

106.7 

1960 

196.1 

MAIZE 5000 bu mm: cents/56fb bushel 


Close 

Previous 

Hlgh/Low 


May 

247/0 

248/4 

249/8 

248/6 

Jul 

Z51/4 

254/2 

254/4 

251/2 

Sep 

246/0 

250/4 

251/0 

248/4 

Dec 

248/6 

240/4 

250/0 

248/4 

Mar 

256/4 

257/4 

2SS/2 

250/4 

May 

266/6 

261/6 

263/0 

astws 

Jul 

264/6 

266/0 

266/2 

264/8 

Dec 

255/0 

256/0 

256/0 

255/0 

WHEAT 5.000 bu min. canu/BOIb-biieliel 


Close 

Previous 

Hlgh/Low 


May 

384/6 

380/6 

388/4 

382/4 

Jul 

306/4 

368/8 

370/0 

3B5/2 

Sep 

370/0 

372/4 

373/0 

368/2 

Dac 

376/6 

379/0 

380/4 

376/2 

Mar 

376/0 

377/B 

377/0 


May 

360/0 

360/0 

363/4 

360/0 

Jul 

343/0 

342/4 

343/4 

342/4 

LIVE CATTLE 40.000 >bK cents/lbs 


Ctoee 

Previous 

Hlgh/Low 


Jun 

73.750 

73000 

74 700 

73.800 

Aug 

70.478 

69075 

71.07$ 

70025 

Oct 

70.150 

68025 

70 675 

70 050 

Dec 

69000 

59000 

70.600 

89 650 

Feb 

69000 

66 450 

88.900 

89.300 

Apr 

70.273 

70.800 

70000 

70273 

Jim 

88000 

BABOO 


68000 

UVE HOGS 40.000 to; cents/lta 


Ctoee 

Previous 

Hlgh/Low 


Jun 

48075 

46025 

48.900 

48.050 

Jul 

46.250 

46525 

4692$ 

4O200 

Aub 

44025 

44.375 

44.800 

44.175 


40.825 

40.BGO 

41050 

40.700 

Dec 

42030 

43025 

43.200 

42.850 

Fee 

43-326 

44.000 

44050 

43.800 

Apr 

42.400 

42.500 

42.750 

42.400 


PORK BELUE3 40.000 U». cana/to 



Close 

Previous 

Hlgn/Low 


May 

35.425 

34.900 

36.000 


Jul 

3507E 

34.775 

35900 

35.000 

Aug 

33.000 

32.600 

33.800 

32000 

Feb 

43.450 

43.175 

44.000 

43.000 

Uar 

42.600 

42525 

•13.250 


May 

43.050 

42.650 

44 000 

43.050 






















































LONDON STOCK EXCHANGE 


poised to test all-time peak 


Government Sacs 


FINANCIAL TIMES STOCK INDICES 


Since Comprtallofi 

High Lae 


By Steve Thompson 

A SOLID and determined 
performance "by London’s 
equity market, prompted by a 
renewed flurry, of takeover 
Speculation, took the FT-SE 100 
share index to within 2L4 of its 
all-time dosing peak. 

' A highly encouraging first 
trading session of the new two- 
week trading account saw the 
Footsie index close a further 
15.2 points up at 2.658.2, com¬ 
pared with its closing high of 
2,679.6, achieved on September 
2 last year, and its intra-day 
peak of 2,683.7, which it 
touched on September 3. 

It was not all easy going 
however. Early in the session 
the market struggled to keep 
its head above water, with 
dealers concerned about the 


impact on international mar¬ 
kets of public sector strikes in 
Germany, plus the resignation 
of its foreign minister. 

Wall Street's weakness. oh 
Friday and yesterday as well 
as renewed concern about the 
impact on the Japanese bank¬ 
ing system of the steep decline 
in Tokyo share prices were 
other factors causing unease in 
London. 

Opening some two points 
easier, the Footsie embarked •• 
on a sustained recovery. • 
Helped by another solid show- ' 
ing irom sterling, which con¬ 
tinued to improve against the - 
dollar and'more importantly in. 
terms of the D-mark, the mar¬ 
ket moved into positive terri¬ 
tory within minutes of the 
opening and gathered strength 
as the session progressed. 


Account DcaHtig Dates 


Opted* Dedtoeflonsr.. 

Apr a _ May 7 _ May a 

M OaalbaQc 

Apr 34 _ May ■ May 8 

Aoooom Day: 

May 5 _ May 18 _ Jun 8 

•Wa—tnw d ullny BWtjr tab* ptaaa lm 


.A-surge in, the Foqtsie future, 
was said to baye been, responsi¬ 
ble fortfce initial strong: rise in 
the cash, market, although a 
50-point premium was soon 
whittled away - eventually 
dosing at a 31-point premium 
- while the future settled at a 
13-point premium over fair 
value as the* market dosed. 

Dealers said trade responded 
to a growing belief that the 
next few weeks ctmJcfwEfl see 


a flurry of takeover bids. They 
added that the market could 
easily cope with the worries 
about Germany and the G-7 
meeting held over the week¬ 
end. “We never expected G-7 to 
be positive and tbe German 
story has been in the market 
for some time," said one. He 
said tbe institutions were 
happy with the feel of Lon¬ 
don’s recent performance 
against a background or bear¬ 
ishness on Wall Street 
. Strategists .pointed out that 
the UK is viewed by interna¬ 
tional fund managers as proba¬ 
bly the safest bet politically, of 
all the industrialised countries. 
"I wouldn’t be surprised to see 
London shoot through its 
all-time high and test Footsie 
2,700.” said one. 

Ranking remained tbe focus 


of attention with dealers brac¬ 
ing themselves for a counter 
bid for Midland Bank from fel¬ 
low UK clearer Lloyds. Bar¬ 
clays attracted plenty of inter¬ 
est after confirmation that Sir 
John Quinton is to step down 
as chief executive of tbe UK’s 
biggest bank. NatWest's 
annual meeting is set for today 
while Bank of Scotland reports 
full-year figures tomorrow. 

Ofl shares moved back into 
the limelig ht with US institu¬ 
tions chasing BP higher amid 
suggestions that tbe US 
authorities may adopt a tax 
regime more encouraging to 
the oil and gas explorers. 

Turnover was slightly disap¬ 
pointing at 518.4m shares. 
Stock Exchange figures 
revealed that the value of busi¬ 
ness last Friday was £1.33bn. 


Fixed kilmil 


Ordinary Share* 


FT-SE 100 Share 


FT-SE Enratracic 200 1219.54 1213 35 1212.01 1213.46 1208.47 


• Ord. Oiv. Yield 4 39 4.41 

•Earning Yld %(lulll 0.30 602 

•P/E RaliQlHol)(ft} 19.97 19-Bf 

SEAO Barg ns 5.00pm 32.415 40,071 

Equity Turnover(£mft ■ . 1332.' 

Equity Bargalnet 44.3S 

Shares Traded (ml)t - • 530.7 

Ordinary Share Index, Hourly changes 

Open 9 am 10 am 11 am 1 
2065.8 2068 7 2068.6 2067.9 2 


(16/4) (2/1) (28/11/47) (3/1/751 

2073.7 1851.4 2108 3 49.4 

(27/4) (3/4) (2/9/91) 126/6/40) 

160.6 107.4 734.7 43.5 

(10/1) (27/4) (15/2/83) (28/10/71) 

265BJ 2382.7 2679.6 966 9 

(27/4) (3/4) (ZV9/91) (23/7/84) 

1219.54 1120.52 1219.54 938.62 

(27/4) |B/1) (27/4/92) (16/1/91) 

lUSMEta ivioftfi. Rue u. ikjl aronr 
1/7/35. <MJ am i2f*SS Bae 1000 FT-6f 100 31/1243 
& FT-SE Ewnm 200 26/10/80 ft M 1162 _ 

GILT EDGED ACTIVITY 

Indices’ Apr 24 Apr 23 


FT-SE 100, Hourly changes 


Day's High 2076 5 


Day's High 2659 8 


FT-SE Euro track 200, Hourly changes Day's High 1222.09 


Day's Low 2066 8 


Day's Low 2640 0 


Day's Low 1216.60 


Gill Edged 

Bargains 91.6 101.7 

5-Day average 100.2 111.7 

"SE Activity 1974. 

TExcludlng Intra-market 

business and Overseas turnover. 

London report and latest Share Index: 
Tel. 0891 123001. Calls charged at XpJ 
minute cheap rate. 48p/mlnute at all 
other limes. 


US buyers 
return 
for BP 


BRITISH Petroleum received a 
much needed fillip to its 
dwindling share price as a 
number of stories circulated in 
tbe market The stock bounced 
9 to 256p on 7.6m traded, with 
much of the interest said to be 
from the US. The buying was 
said to be partly prompted by 
an optimistic report in a lead¬ 
ing trade magazine about the 
prospects for the Casiana oil¬ 
field in Columbia. 

Another report, originating 
from an independent Russian 
news agency, said BP was 
negotiating the rights to partic¬ 
ipate in development of a large 
oil and gas field in Siberia. 

There was also speculation 
that the US authorities might 
be about to introduce a more 
attractive tax regime for oil 
and gas explorers. However, 
most observers attributed the 
rise to a technical bounce, and 
one story, that Hanson might 
be preparing a bid, prompted 
cynical comments that some 
traders could be generating 
rumours in order to square 
their books. 

A decision by Bank Organi¬ 
sation to put its hotel business 
up for sale lifted the leisure . 
group's shares 13 to 739p. Ana¬ 
lysts said the five London and 
17 provincial hotels could have 
a potential price tag in excess 
of ESOOm, although in the cur¬ 
rent depressed market that fig¬ 
ure is debatable. However, 


NEW HIGHS AND 
LOWS FOR 1 992 


New Mon (zn». 

BRITISH FUNDS (1) Tr. 9pc WB2. OTHER 

fixed interest (ij n**m. Dev i2*jpc 
2003. AMBWCAHS (1) Torero. CANADIANS 
(1) MU- Am Tiro Hecyc., RANKS (7) Bank 
Seal. Lloyds. Midland, NaWeaL Royal Bk. 
Scat., Stand. Chert., TS8. BREWERS * 

DOTS. n> Soso. wvnrpqrdoa Vfohr. ft DwL. 
RLIXL MATERIALS (14) BM3S. BPS. 

Bnmdan. HapworW. Haywood Mm, Kolaa 
Money. Morohon* Hot 8^ pc C*_ Meyer. 
Polypipo. Redtond. Spring Rom. Travis 
Prim*.. Wottday. BUSINESS SOWS. (5) 
Capita, tochcrepa, MIT1E. Sherwood Comp, 
SturtcfUey. CHEMICALS (I) BOG, Br. VIM. 
Calrd 7p PI, CourmMx HJdreon. Id. 

Leporto. Leigh. Ptyou. COMCEOMERATES 
(3) Hanson 9*zpe On.. MB Coradon 7Vpc 
Pi, Wasaafl. CONTRACTING A 
CONSTRUCTION pi) BorMoy. Book Crest 
NtetW B l jpc Pi., Edmond. Utang. Do. A. 
Mowtom. Rubicon. Smart. Toy Heme*. 
Wimpay. ttKTWCALS (8) BtCC lOVpe 
Cv.. BrenOmd, Chuange. DoBo, Denham 
Enw*s 61s pa PL. Menvtar-Swoln. Vote*. 
ELECTRONICS NS) Acom. Stick, Bowdlorpa. 

CToy. Diploma, ETcompt, Eurotherni. 

Portion. Rods. Mlayo. Polar. Rada*. 
Scantronlc. 0/0. AEROSPACE CT Br. 
Aorcspaao TV pc PI. Dawsy. Hunting SVpc 
P f.. BIS. eCNERAL pq APV. AdWML Sorry. 

Wtwrtr., Concentric, 6ac#a, FKL Hog. 
Kompaon, Pteamoe. Proloon. Rotor*. 800. 
S**o*-Sarca Vesper. Wagon. Web. 

Whosaoe. Wyto. POOD MAMUPCTQ. (5) 
Clarke. DsJpoly, Finlay. Nonhem. Ufdgote. 
FOOD RETAILING (S) Argyll, GeesL 
Morrison. Or. S'apc PI. Sotaabwry. Shoprlle, 
HEALTH B HSBKOLDl (S) Canmunfty Hasp. 
Proteus. Scholl, Tokare. UnlChem. HOTELS 
A LEW. p) Alrereek. AWouro. Compass. 
Oueena Moai 7 pc PI. Do. Tig pc PI, 
Remaden-a, BMMS. IWC*. COMPOSITE 
m ORE. MSCG. UPE (2J Britannic. Lloyds 
Abbey. MV. trusts (42} A'lretti Spt Level 
Cap. Do. units. Albany. AUanoo. Berry 
SurqnaeL Beta Global MR*, Candoror. 

CHy ol (Morel Zero PI- Droyton Bhrei Cwp 
Zero PL EFM Inc. Zero PI, Electro. Equity 
Consort, rbng. Entoc. FI mg Fledfl- Brag. 

Mi High Zero PI.. Hmg. Merc- Oartmore 
Amor. Secs. Zero PL. Oartmoro Scot. Zero 
Pt. Oartmore Value Zero PI.. Qen. Com 
Cap.. Da Stppd. Pi. OreeidHar. I 0 S Opt 
Me., Do. ZOfOPL, Jersey Phoenix. KTaort 
High Inc. Zero PI, Lancs. A Lon. Law Deb. 
Uoyris SraItr. Coe Cap . Do. Dhr.. Do. 

Pacfcaga Ul Lowland. Mafedte. Murray 

ax Cap. Zoro PL. River A Mere. Sppd 
PI. River Praia. Do. Zero Pt. SPLIT Cep. 

Seal Nad. Zero PI.. Sphere Zero Pt. 
Throgmorton. Oo. Writs. MOM fM 
Bleotiahn. Cortlon Comm*. Do. fiigpc PL, 
Central HV. EUAP. Ewomoney. FBeh Bp 
Cv. 2007. Headline. Johnston Prose. Nm 
ma.. Pearson. Porta a 3und. Ouerto. TBW. 
Trmfly. Yorkshire TV. MERCHANT BANKS 
(5) Hombraa. K'wart Baneon. Roa Bros.. 
Schroder*. On. NV. METAL S METAL 
FORHMQ (2) Glynwed. Triplex Lloyd. WSC. 
(IS) BAT. Bonoon. Br BMoOttock. 

CoMer b um. Copyrnara. Cesah. Faber Pnwt 
Hoadtom. Holders Teen. La CreuseL PKMid 
Qamar, RoSwruns. Tomario. Tkno Prod*. 
WslMrGmbk.. MOTORSfK) ABI Lei*. 
Appteyaid. Awn Rubber. BBA. Cook, Culvaf. 
Eun>. Motor. OWN. Kwflc-FB, Luca. Do 
Writs. Pendrogon. Perry. Ploxton. OR. A J ' J 
GAS (3) LA8UO eHpc P(. Occklenhd Pet. 
OT1SR FB1ANCML (2) fbittand. S & U. 

OTHBt MDL. MATSI1ALS (14) BIR.'po 
Writs, Do. Pbm -mm. Da Mm. BH6, 
Cookson. McKechnlo. Norcroa. Penny & 

Gbeo. Sereomax. Stoveley. Tomkins. Do. 

BEp PL, Da.G1.pc PI.. WhlMcroR. 

PACKAGING, PAPER S PMHTWG (7) Argo 
WA. Btagden. Bawoier. Fermaon. NMC, 
Pertals South (DSL PROPERTY (9) BOA. 

BHH, BrodtenL Cap A C truStm. Lon. 
Merchant. Loo a Awe. Sofeland. Sthd. 
Sudtuon S<mc PL. Warner EM. STORES 
(•) Argo*. Benomra. Brown (Nl. Burton. 
Cotenrlsloa. Quo A. M arks a Spencer. 
S t o r e ho use. Wyevelo.TEXIILEBffi) Botra. 
Hkklng PeotecooL Readksut SCET. 

Tomkmeons. TBOMBPORT f«) aooc S' 

Porto. BAA. -ttbbenA B. Tmnopotl Dev- 


AMERICMtB fn CompoaH SOUP. BLPO. 
MATBRMLB (1) Br. FHOnga. BUSINESS 
SERVa-OBWa JohnoonCle onem. . .. 
CHEMICALS ni Anglo Ud, ELECTRICALS 
m Kembmy, ELECTRONICS fl> Bortsnd. 
POOD RETAOJNO f» ASOA. HOTELS A 
IEB. (1) Saw. W«E. UK (1) Irfan Ld* 
MV. TRUSTS |Q AMTUS Pnd. Inc- Exmoor 
Dual ine, For. a CoL. Oennan win*. split 

me-Venturi Inc-MEDIA P) Tyne Too*. 
•OCTAL « METAL FOIUEOW (1) MetsecL 
MSG ft easterner. LeveromA. HOTOBS 
(1> CavardMo. OH.*QAS(2)Cospan. 
PraaMkLPACKACMB, Paper a PRMTMQ 
(1) usher Wmmw. PROPERTY (1) Honteq 
Baker K, TRANSPORT (1) Eurotunnel Uts. 
Do. Wrrto, WNES (18) AnMagosta, Bfyveor. 
BtfMe, DW*o Oo«. EundtrondL Babwg, 

FS Cans. Harmony. Lomno. OFS. Paragon 
nee . Samson Ew ■ SoudwaoL S tiH otiW n . 

Weat*m Ansee. W*el*m Deep. 


Rank let it be known that it 
was willing to wait years if 
necessary to exact tbe right 
price. 

Bears of Rank questioned the 
logic of selling one of its best 
potential recovery businesses 
and the possible length, of 
negotiations. However, a more 
positive view was that Rank 
would be able to obtain a good 
price as the hotel market . 
improves, particularly for its 
prestige London sites, thus 
reducing its debt burden. 

Union Discount, troubled 
member of London’s most elite 
monetary sector and once the . 
largest discount house in the 
world’s premier financial mar¬ 
ket. rose 9 to 138p on the dis¬ 
posal of its “big ticket” leasing 
business to French-owned 
Humberclyde Investments. 

The shares still have a long 
way to go,-however, after Catt¬ 
ing from last year’s peak, of-- 
600p, with . Union’s “small 
ticket” business Sabre Leasing 
remaining tbe worst problem, 
contributing to last year’s 
group loss of £23J>m. 

Analysts said big ticket leas¬ 
ing, involving large items such 
as aircraft is saleable because 
of its tax advantages, but it 
would be a different story if 
the small ticket office equip¬ 
ment business were to be 
offered for sale. 

British Aerospace advanced 
10 to 35Sp in brisk , turnover ol . 
7m as investors appreciated 
the arrival of Mr Richard. Lap- 
thome as finance director'and 
the winning of a £40m contract 


to upgrade Oman’s Rapier anti¬ 
aircraft missile system. 

Contributing to tbe 
Increased turnover were under¬ 
writers of last year's failed 
rights issue releasing stock 
into the market, and profit- 
takers that bad recently 
bought shares at lower levels. 

Food retailer Asda lost at 
27%p, after 26'Ap, on turnover 
of 17m, continuing the heavy 
trading seen in the stock dur¬ 
ing- recent sessions. • 

The company Is holding, a 
series of meetings with securi¬ 
ties houses at present; and yes- 
. tor-day's decline In the share 
price followed a downgrading 
br S.G. Warburg Securities, 
one of its brokers. 

' Growing belief that Lloyds 
Bank will bid for Midland, and 
. that both., banks will benefit, 
ensured that Lloyds firmed 3 to 
427p and Midland doted 6 bet- 
: ter at 381P, 

The market' became aware 
that first-quarter figures from 
Sun Alliance were encourag¬ 
ing, particularly following dis¬ 
appointing new life figures last 
week from Legal & General, up 
11 at 382p. Sun said its new 
single premium business was 
up by ISO per cent and its new 
annual premium business bad 
improved by 20 per cent. The 
stock, which bas been tbe best 
performer in the FT-SE 100 
Index since the general elec¬ 
tion, gained a further 12 to 
294p, still a long way below the 
392p price the shares attracted 
in August last year. . 

Bargain.i^tersjbr^pt^erty^, 
*91 i jS T x ‘ 
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issues turned away from last 
week’s star stocks and sought 
other perceived value shares. 
Brbcton Estates rose 7 to 176p, 
Frogmore 22 to 318p and Capi¬ 
tal & Counties 26 to 22lp. 

Hopes of an economic upturn 
boosted stores in heavy turn¬ 
over - although County Nat- 
West said it felt the sector was 
becoming overvalued. Inves¬ 
tors looking for recovery 
stocks were encouraged into 
Burton, which gained -3 to 
50Vip on turnover of 10m. 
^Shares .in TI Group, which. 


last week bid for Dowty Group, 
were in demand after Stan¬ 
dard & Poor's, tbe US credit 
rating agency, confirmed an A1 
rating on TI’s debt. Dowty 
added 3 at 18Qp. 

Among transport stocks, 
Eurotunnel remained in tbe 
doldrums as the company 
announced it was to appeal 
against a dispute panel's ruling 
in March that it makes a £50m 
payment to TML, the Channel 
tunnel constructor, as a settle¬ 
ment of tbe dispute between 
the two parties. 

Wellcome fell sharply in 
early trading in reaction to a 
Sunday newspaper article 
which raised doubts about the 
pharmaceutical company’s 
anti-Aids drug Retrovir and the 
origins of Aids. The stock 
closed a net 17 off at 1015p 
after being down 48 at one 
stage. 

Bid speculation once again 
surrounded Fisons, which 
jumped 17%, a big move for 
the stock, to 36Sp xd. 

Neither a surprise announce¬ 
ment that Id's US patent on 
its Nolvadex breast cancer 
drug had been invalidated, nor 
concern over first-quarter fig¬ 
ures. held back tbe chemicals 
giant. The shares put on 9 to 
1373p. 

MARKET REPORTERS: 

Joel Klbazo, Peter John, 

Colin MHIham, 

Christopher Price. 

■ Other market statistics. 
J**e23. 


TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


TRADING in stock index 
futures was volatile with vol¬ 
ume in (he Jane contract mea¬ 
gre, writes Joel Kibazo. 

Having opened at 2.697, 
June was soon squeezed for¬ 
ward, sending it to 2,697 by 
9am when a 50-point premium 
over the cash market was 
recorded. 

However, profit-faking cou¬ 
pled with tbe early dullness in 
both short sterling and the 
-guilts market, caused a retreat 


with June falling to 2,576 by 
mid-morning. Sporadic buying 
and selling continued into the 
afternoon, nntil a large buying 
order from BZW late in the 
session triggered a squeeze, 
sending June to 2,699, the high 
of the day. Finally, a sell-off in 
the dying minutes saw the 
contract relinquish some of 
the gains from the squeeze. 

June closed at 2,690, just 2 
ahead on Friday’s close and 13 
points above its estimated fair 


value premium to cash of 
about 18. Turnover reached 
5,700 contracts. 

In traded options, total vol¬ 
ume returned to quieter levels 
reaching 32,075 by the close. 
Turnover in the FT-SE 100 
option reached 9,627 lots, with 
the Euro FT-SE option record¬ 
ing a mere 1,223 lots in total. 

British steel was the top 
traded stock option with a 
day's total of 2.165 lots, the 
July 90 calls particularly busy. 
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7 0rerSyears(9).. 
.8 An stocks Gif-L 

9 DeUALM»(6Z). 


Day's 

change 

% 

Frl 

Apr 

24 

Accrued 

interest 

+0.08 

121.97 

1-72 

+0.33 

136.95 

1.43 

+034 

149.23 

2.97 

+0.53 

166.84 

-0.14 

+0.27 

134.92 

1.72 

+0.03 

169.05 

0.29 

+0.02 

145.86 

0.68 

+0.03 

147.93 

■0.62 

+0.80 

119.05 

2.03 


|BriW) Som nu it ut 


1 Low 

2 Coupons 

3 <0%-7*%) 

4 Medldm 

5 Coupons 


5 years_ 

15 years..„... 

20 years.. 

5 years. 

15 years. 



6 (8%-lfl*%) 20 years.. 

V High 5 years._ 

8 Coupons 15 years.- 

9 (11%-) 20years,. 

10 Irredeenublcs...'.....1 


TAX-FREE* SPECULATION 
IN FUTURES 


T-i ji 1 ipui furl iUkJl I*«v I'Atfl runs ul ikaiLniaki r*jnl> >| 
t ■ >11 vj*I Mtohj* I *<9 |j% Irnki^* ontTHta “21% nf • rut 

cure M-IrvlcA l*k ■►II l-r.^»»«iipc^fjrnre |U mill 


1.63 

1.64 

1.65 

11 Inflation rate 5% 

12 lAflal/oa rate 5% 

13 Inflation rate 10<& 

14 Inflation rale 10% 

UptaSyrs. 
0ver5yts. 
Up to 5 yrs. 
OverSytt 

4,09 

15 DAs& 

16 Laaas 

17 

5years._. 
15yeais.. 
25 yea is... 


4.02 3.83 

4.53 4.13 

331 2.96 

43d 3.94 

10.76 11.87 

1057 11.64 

10.43 11.43 


fil, ■aw-^ ‘J REUTERS'SPIN' T ( 
| FOR LATEST Ei 
(iHntdftil EURO NATIONS l» 
I.A-5P Tillll SOCCER PRICES 0R7 
I crtrvfnNrt The Specinlbls hi 
[ Spans Spread Be mug « 


Toed QoaJs 

England 

Soottimd 


35 - 36 1/2 
4.9 54 
23-2 jB 


OR TELEPHONE. 071 S20 9789/30 _ “ 
lOJ^UllINfUjUWdyii rw^dJIT. 
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LEGAL NOTICES 


NOTICE TO CREDITORS TO SUBMIT 
CLAWS. 

IN THE MATTER OF 
SBEC(CHESTER) LUSTED 
AM) IN DC MATTER 
OF THE 1NSOLCENCY 
ACT 1988 

NOTICE IS HEREBY GIVEN, that tha 
Cradhots si lha absva-narnad Company, 
which Is bring vohmlorily would up, ora 
raquiod, on or b vfara dm 3D#i day o1 Aprl 
1992, u sand in (hair lull loranvnaa and 
turnama. thalr adAg av a g and rtoi e r iplJon a . 
U) paitiulars ol Iholrdohts or dnima and ihe 
nconoB addrnanna ol dwir Saicdora (3 any), 
lo lh» undoraignad RaWn Miehreol Addy. 
Sholloy Houao, 3 Nobio Strreri, London 
EC2V 700 (ho Liquidator ol (ho said 
Company, and. 9 to raqufcod by nodes In 
writing Irom Iho said Liquidator, are. 
porsonaPy or by Iheir SoAcOors. to come In 
and pcove dwk debts or ctohns to ouch Arne 
and place as shall be • perilled In ouch 
notice, or in daboll thereof they will be 
eaduded from (he bwwH d any distribution 
■node bolero such dabf* ore proved. 

Dated this 13 day d ApriMQgB. 

Liquidator: RM Addy. 


Notice of appoinirnenl ol UquidmiOr 
Vd u n toi gy wa jng up. 

Company No 2440028 

SIBEC (CHESTS!) UMTTED. 
Previous name ol company: Ovardaim 
Limilod. Nature ol business Proparty 
OevelopnvraL Type d Squifntibn: eraditom. 
Address d legWtoad office. Shriey House. 
3 Noble Sliool London EC2V 7DO. 
Li quM a f or nans and nridocs. Robin Miriia el 
Addy. SheBey House. 3 Noble etrere. London 
EC2Y 7DQ. OHbe holder rumber(s) 1091, 
date of ounAUn ioi il 13 April 1892. By wbom 
appoanad CrsAere. 

R M Addy Liquidator 
Date 13.4.92 


Business 

Advertising 

appears every 
Tuesday, Friday & 
Saturday. 
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LONDON SHARE SERVICE 


AMERICANS 

HUMS 

AbMIl LaM_ 

VAIksgheny 4 W- 

Am dart_ 

truer CvaiUAHd- 

Amur Erprires- 

Amer T 6 I_ 

dsnemetn___ 

Bonk Amenta_ 

Bandera NY- 

MABamic-- 

BetSouth-—— 

tyBciHehem Sled— 

Bowarof-- 

CPC--- 

California E/igy- 

Canute! Sbub_ 

Chase UaValW— 

Gnrrslp—-- 

M>cwp- 

Crtcalu-Palm——— 

Conll Bar*- 

Dana-.- 

Dam Goneral- 

Dal.--- 

Dun & Brad- 

Eaten- 

Penan-- 

FPI-- 

Flour— -— 

Foul Molar- 

Gen e«i- 

YCtMralHosL- 

dijwie-- 

Hasoio- h 

Honeywti- 

Houston Iflds- 

IBM- 

togefStih-Band- 

Lockheed- 

Lowe's- 

MerrM Lynch- 

Moi>jan iJPl- 

Mams |PT*p>-- 

NYNEX- 

VPac Agric- 

PHI_ 

Pcniuoi- 

CuukBi 'Jan— — 

RocFwd- 

Rep NY- 

Sears. Roebuck- 

Sthwestcrn Bel- 

5er Co- 

Tonneco- 


Praa t 
SSd 
2600 
929p 
341. 
12 % «d 
» l 2 d 
»% 
2 U 
32%U 
W% 
C7% 


Texaco- 

Time Warner- 

VUntob-- 

mu Ted!- 

VUiSiech- 

*URSW 1 It—— 

US West- 

Vaniy- 

Was'a Manage- 

’.VMrrlpoOl——-- 

tFWootoorth.- 


«V«d 
671p 
n% 
14%rt 
II.'. * 
io a 
2 am 

1014f 

2 Jj*id 

«m 

19%«4 

39% 

44 

som 

19*1*1 

mu 

24/. d 
«%<d 
458p 
2S‘id 
14k. 

401’d 
241, 
49*. d 
34 Sid 
25 >a 
21B9p 
27 lid 
Mild 
42 -.Bf 
421, 
570 
19 lj 
ZS%d 
29%d 
13% d 
22,1 
24 I’d 
38% 
15,'.d 
24\d 
34/, d 
587, d 
4400 
29i;a 
117p 
0 ’«p 
20 
714p 
22,1*1 
2B03pd 

IS <4 


-A 


+% 

-It. 


1992 MM 
men km Capto 
~ 34 14*84 

K 6 p 135.1 
BlSp 1*3J 
32 >. 3.112 
I0K (LD2B 
20 : , 32*02 
32 >2 13*79 
19/. 0.592 
287, 2*80 
nil MM 

25 1«B2 
7 E2L6 
t07Sp 45U 
45,1 MW 
846o 1212 
18% 

3% 

6 1 * 

5% 

25% 


Notes 


38 
33Sp 
1159* 
37 
13% 
247, 
»Ji 
28% 
37% 
25% 
29% 
9% 
15T9p 
51% 
833P 
23 A 
15>, 

11 
11 
a% 

lD3fip 
24>’ 
lOOlp 
24% 
33% 
48% 
11 
19 \l 
27 
24”, 
46% 
555p 
29% 
16 
43 

j: 24% 
-% M% 
-A 38 A. 
_ 26% 
-30 2478* 
*h 3912 
-A 37% 
45 A 

S7p 

n*: 
30% 
40,'. 
1512 
28,-; 
26 
35’a 
16% 
24% 
35% 
■92% 
OTp 
31% 
1 Z 2 p 
1%P 
21]J 
855* 
28 


BUILDING MATERIALS - Cont 

+ oc 1932 

Pnce - tetfi 
Bd — 99 

6,3 — 

28 — 31 

£59% ~% B9S 
B&d +% W 
45 +2 

IS — 

17W +1 

13% — 

499 — 

19td + 1 % 

IX - 


YM 

|Tf a 

,q RweeM ‘1 - 

is «w p - 

55 - 

, 7 Si Gotvun FFr- 

7. snarpeSRstiw— 

30 *5Wwl*l--- 

ee SlNlfKM llUUll- 

. 8 ■S pungfl au- 

BSlanutL 
eg BSierUey. 

Wanna: 


4,713 

1091 

1058 

1657 

4*97 


499p 1*24 


-% 


'4,1 

4910 

19% 

28% 

32% 

7% 

19% 

21 


984.1 
1377 

789.1 
5,465 
1*99 
572* 
1328 
1325 


_ iTlfoft- 

c 2 Wravt 3 PtflwiS-— 

Si {-Tudor- 

_ ■umgraup- 

n\ Wart Grow-1 

Ti mn* *- - 

, , ■WiWJw- 

1 BWoUeteY- 

,, WNatUMt -♦ 

3 ! BUSINESS SERVICES 

+■ 1992 


224 +4 

31 -2 

17 — 
S3 — 

91- 

11% +% 
465 *5 

218 — 


111 

17B 

“15 

502 

161 

IN 

224 

38 

M 

91 

■H 

13% 

485 

223 


UU 
km Cap Zm 
75 1»3 

6 % 131 
18 9.70 

£41 4.031 
72 193 

21 334 

70 217 

1% 649.7 
10% 443 

326 7993 
103 1.137 
85 «3 
175 233 
J1 1.77 


YM 

Grt 

34 

113 

t 

39 

56 

33 

73 

02 

30 

38 

47 

33 


CONTRACTING & CONSTRICTION - CwiL 

Hgn ton Canto GTs PIE 


P.'S 

• Podw 


7.1 PnmUno- 


as Pda 
- £13 

MS 

- NUmetads—M IN 

♦ Button —-1°% 

_ KmcrfeM-nwe— 35 

4 ffl 

* «3iotw- K* 

« SmUlflMn)- IO 

• SmanlJL- OS 


42 

4| 


£13 £11% 
111 131 


*128 

11 

48 

79 

75 

148 


ns 

923 
97 2423 
8 % 153 


16 

62 

S3 

8 % 

368 

IX 


438 

183 

2817 

103 

1398 

583 


■Taylor Wood—- 

|4Q Tilbury Douglas- 

43 288 .JlnaHM- 

22 - Tiv—- 

_ - ^Venture Plant- 

t 2 J vmnwiani—-- 

- - WflfdHMBA-- 

1i 208 *W*aai—- 

35 217 BWottHlY-19 

2.8 210 -flVBSl SwfMfl- 

Wweupart- 


+2 
+5 

12 « 43% 

S9W -S'# 

2 S _ 

48 - 

l%9 — 
n < ibi% 

45- 55 

17 - 16 

115 _ 118 


173 

n«i 

614 

33 

US 

9 


33 

53 

65 

123 

218 

145 


338 

4,11 

233 

(35 

215 

373 


ENGINEERING-GENERAL - Cont 

+a 1992 Mkt 
Nous Pa* ■ M* km CapEa 

2 S 98 tecta_IN — «4 IX 573 

4£ 288 dayhOta_M 48 « 4J 33 

B3 138 flliPCCvajOlH. £»% — C7° E62% 

- - ctaYton_ w «! n n 

« Cemxnue_ MS -M 386 261 

164 tfMueUl- *1 25 .20 

♦ KkteonPax_ 72 — 72 62 

4 OowCoipS__ £ 22 % +A £24% £ 20 % 


73 21 *32 

-rt% 48 273 
3 I 8 203% 2193 


105 9TTJ 
508 ZBU 

a vs 


15 11588 
40,'. 37349 
JffiJp 


26% 

12 % 

34% 

23 


1794 

1326 

2358 

1190 


46% 28*63 
28/. 1311 


22% 
16310 
27 
19 ,* 


1339 

7917 

2.788 

1798 


JT% 39*94 
39% 8328 


33 

42 Notes Pr 

23 M6DTS___43 

16 Fw AFP sea Cttwm Ca**tal 
69 ■frASBBtoip- 

09 *ATASdect- 

23 Aajm 6 Hamav—W 
27 iAi! lonton - T 

44 African Ukrs-- 

13 ■AutonaSec- 

QS BBET-- 

23 ■BNBRes- 

67 BPP_ 

55 Bartww Inde..-1 

21 ■tawmao-- 

43 BiwksSeivU*- 

1 4 ■Bumo-Andmod- 

2.1 aCflT—-- 14 

4 0 Cana 


7 

12 

>18 

123d 

58 

92xi 

134 


+% 

”^T 


533 

9 

n 

243 

127 


Ml 

km Cap£m 

343 5113 


YW 

Grt 


■Wilson Bowden— 

■Wilson [Con)- 

■WimpCYlG)- 


IB 

3% 

19 

481 

203 

185 


_ *18 

— 3% 

_ 12 

■+2 *481 

49 209 

_ IN 


203 
234 
411 
243 
U9 
71* 
4.15 
178 
1£B 
364 9711 
159 3614 
106 533* 


18 

32 

107 

16 

45 

4.1 

102 

74 

21 

>62 

43 

1* 

104 


83 Dyson (J 6 J). 

71 A_— 

- S3 -- 

* M&dfc. 


£5 mvL 
- taFaoev- 
117 Fernet- 


(0)- 


K — 104 

n — n 

Nt _ -W 

19 +1 19 

6% _ 24 

74 4-1 74 


-1% 


+% 

4-% 

-% 

-% 

“/■ 

+J3 

+!: 


-\z 


-% 

-22 


:*o 

i0A 

25% 

x;: 

13 /. 
22 A 
19.'. 


1359 

1,927 

2185 

3359 

1.167 

1588 


32% 11569 
15% 1.850 


16% 

MU 

16% 

4400 

27 

«fl 

0%p 

18% 

€336 


3348 

8370 

5*38 

4817 

3*41 

238 

1198 

HU 


28 ■CosKel-1 

61 MHem CjpuaJ- 

- CWtsOe Group- 

IJ •FComac- 

17 WCorpServs.—- 

13 Dart_—tfl 

38 ■DavtsSennce- 

ZS ^EWFacl- 

*5 aGaianei- 

17 Gamnar DC- 

63 Mtiye- 


27B9p 20210 
18% 14% 


20IJ 19.548 
1309 

2.119 


CANADIANS 



1992 MM 
rhgfi low CapDn 

23 ’^P " 

1642p i»5p 1.770 


-39 


23% 
11760 
870p 
=4% 
B87p 
33p 
181 Op 

m 2 ? 

2S5 

42p 


3433 


VGu> 

Wanker Sd—.— 

Wtutson's Bay- 

WmetUlM- -- 

kw). -—- — 
yint Cornu- - 

VMuscodio- 

VNATiie Aecyciuifl- 
Nova Carp Aloerta—. 
Wo Aigara — 

X Bk Can- 

Gok)- 

TonmnHJoiii——— 
VlYans Can Pipe—. 

BANKS 


20 
932p 
780 b 
20 % 

725p 
8p 
I273p 
7880 
35 
2530 
327p 
iap 

68%'p 481,0 U9 
3740 219p S45J 

1=*? I0J. 814 

1607* 13660 4115 

28% 18% ISM 

19% 13% 1.7B3 

356* 3340 588* 

4/.p 20 

tip 34 %p 12D 
426* 3!9p 1.1® 

919p 702JJ 3617 

-00 1416p 11080 3*33 
-4 1940 I51p 

-13 344* 7600 2375 

-1 nip 776p 


36 BHogg RoWson-r 
52 BHoknes Protect £_ 

10 VHutcti Wimp HkS. 

- 1SSB0M- 

14 Mnehrape-0 

- Jotnsw Ctanen— 

- Hep-» 

6D MUlE_t 

- Manoown S- 

11 BNMW Comps- 

24 OCE 9pC Ct 87-92- 
17 BPagelM)- 

*Pwna--—-4 

■PmKtknl (A)- 

RCO—————- 


na ^RenuenrsMt- 

cc ■Renata -q 

io Roite 8 Nutan—— t 
40 ■SshresanlO—r 

76 gsaitiPfcWort— 

77 ■Seariguud- 

W Sefcw Appts— 

c <. Sena- 

0 j Wierwood Comp— 

,To ■SHtWfcV- 

5Q + VTR - 

14 Womet Howard—t 
- Wflipa 


148 
216 
1® 

24 - T48 

254 +1 275 

23-®% 

B8 _ 1® 

6 % — 7 

122 +1 W 

386 +9 3® 

29 +1 28% 

29 Z7D 

34 — 39 

39 _ » 

23 +1 81 

7B _ *123 

173d -2 1® 

181 -I 110 

27 +2 57 

37 .—. "39 

193 +1 193 

228 K 23 

4 5% 

126 +1 123 

£84% 

513 


135 

131 

935 

119 

332 

1813 


_ ELECTRICALS 


- ■Forum- 

- Ffebdnar— 

- ■Fitikes N/V- 

- GO I 

- 116 
- - ^HatBaigtt tads—t 

U 196 Hal Eng- 

2Ja * ■Hdma_Hi 

76 383 Wcntpson tads— 

6%D Net PT- 
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He*«L 


12 % 

1® 

843 

34 

£230 

57% 

93 


41 


+1 


+12 

+1 

-12 


- WUs Group- 

61 

11 CHEMICALS 

34 

15 
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144 
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250 
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415 
1BZ 
288 
83 

142 - 

3 — 

606 _- 

2110 +7% 

135 +14 

480 +( 

274 - 

26 — 
9 +% 


IDG 13*1 
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20 193 
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262 511 

19 «J 
26 215 
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25 258 

21% 634 

78 113 

145 145.1 
101 142 

>5 219 

21 182 
166 7353 
175 157.3 

4 271 

101 3357 
-% £86% £68% 392-1 
+8 *315 XI 2316 

_ 655 597 1163 

6 183 

188 163 

748 6Z73 

32 7.17 

£155 1750 
35% 223 

68 4*0 
345 2213 
365 411 


11.1 

61 

35 

48 

7.1 

132 

79 

3T 

15 


+or 


a 7 Notes price 
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69 


+% 

+2 

-18 


+1 


18% 

1® 

957 

38 

£250 

41% 

110 

3H 
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74 
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13 
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12 
57 
64 

- - &25CC PI- 

23 193 EncssonlUI)SKi_ 
22 232 FutasuY-— » 

- - Widare- 

42 * Jones Stroud- 

10 4 yJohnson 8 HU— 

12 3X3 HKemtney. 

5.7 « iLPAIntb. 

( 

15 


348x1 

TOO 

259 

11 % 

7 

1S2 

133 

24S 

6% 

2% 

95 

84 

503 

157 

46 

SBd 

£24% 

19 

51 

£ 12 % 

295 

43 

238 

97% 

14 


1982 MM 
Ugo kwr OpEto 

_ 39 30 133 

_ 22 12 172 

-% £35% £25% 6483 


YM 
ft'S 
18 

35 
£0 162 


t alSmttti -D 

p— ntioteo u — 

"5 ntaptaiBons__ 
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Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 
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FINA NCIAL TIMES TUESDAY APRIL 28 1992 


FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FT Cityline. Calls charged at 38p/n)lnute cheap rate 
and 48p/mirujle at all other times. To obtain a free Unit Trust Code Booklet ring (071) 92S-2128. 
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FT MANAGED FUNDS SERVICE 


1 Current Unit Trust prices are available an FT Cityline. Calls charged at 36p/minute cheap rate 
and 48p/minute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
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Punishing day for D-Mark 


GERMANY'S political and 
economic problems turned yes¬ 
terday's foreign currency trad¬ 
ing into a black day for the 
D-Mark, which lost out to 
nearly all tbe other major cur¬ 
rencies. Its most punishing 
blows came in trading against 
sterling, the yen and the 
French franc as traders took a 

gloomy view of a wave of news 

coming out of Bonn, writes 
James Blitz. 

The widening strikes in the 
German public sector, two res¬ 
ignations from the Bonn cabi¬ 
net and remarks from Mr Theo 
Waigel, the German finance 
minister, all undermined the 
D-Mark yesterday. But traders 
also noted that sterling is con¬ 
tinuing to make gains in its 
own right, propelled by confi¬ 
dence in Britain's government 
rather than mere disillusion¬ 
ment with the news from 
Bonn. 

The pound ended in London 
at DM2.9375. up IV. pfennigs 
from its previous close. In 
morning trading it narrowly 
failed to reach DM2.9400, peak¬ 
ing at DM2.S39& 

The D-Mark also suffered a 
sharp decline against the yen, 
finishing at Y80.5255. The Ger¬ 
man currency's only comfort 
was in trading against the dol¬ 
lar, where it ended at 

E IN NEW YORK 


DM1.6510. only a touch weaker 
than its previous close of 
DM1.6505. Dealers said this was 
partly because the US currency 
had itself weakened so much 
against the yen yesterday. But 
big interest rate differentials 
between Germany and the US 
would have made It difficult 
in any case for the dollar 
to make much progress. The 
dollar finished in New York 
at DM1.6546. 

Sterling was the main win¬ 
ner in London trading, up on 
both the dollar and French 
franc. It finished in London at 
Si.7792, having opened at 
Sl.7715, and elided at FFr9.9075, 
up from the previous close of 
FFr9.8825. The pound moved 
up to fourth from bottom in 
the ERM grid, overtaking the 
French franc once again. It 
ended in New York at S1.7765. 

Traders now feel that the 
next big barrier for sterling to 
cross is Si. 73, its high in the 


immediate aftermath of the 
Conservatives' general election 
victory in April. If it reaches 
DM2.95 In the next few days, it 
will also cross its current cen 
tral rate in the ERM. increas¬ 
ing speculation that Britain 
will put sterling In the narrow 
band of the ERM. 

The other big action yester 
day came in yen trading, as the 
Japanese currency gained from 
comments made at the week¬ 
end's G7 meeting. The G7 com¬ 
munique said foreign exchange 
markets had been generally 
stable in recent months, but 
added that the decline of the 
yen was not contributing to 
the adjustment process. 

Tbe yen rose against most 
currencies. It closed against 
the dollar at Y133.10 (after 
starting at Y13L551 and in New 
York ended at Y133.0L Against 
sterling, it finished in London 
at Y236.75, having closed previ¬ 
ously at Y238.50. 
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MONEY MARKETS 

Little move in rates 
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FT LONDON INTERBANK FIXING 


Sterling’s latest surge on the 
foreign exchange markets 
encouraged a few traders to 
believe that an interest rate 
cut was in the offing. But the 
UK market was mostly unim¬ 
pressed by sterling's perfor¬ 
mance and was guided far 
more by the political situation 
in Germany. 

Period rates in tbe Interbank 
market showed no sign of 
change. London's sterling 
deposit rates remained firmly 
locked into a 10 'A per cent rela¬ 
tionship with base rates. The 
three-month interbank rate, an 
important indicator of future 
base rate movements, 
remained at iff 14-% per cent. 
One year money again ended 
at io%-*4. repeating Friday's 
dose. 

Only movements in the short 
sterling futures market gave 
the hint that traders are 
expecting the Bank of England 
to signal a cut in base rates 
soon. The June short sterling 
contract ended at 89.79, just 
below its high for the day, hav¬ 
ing opened at 89.65. The dosing 
figure indicated an implied 
interest rate in June of 10.21 


UK elearing bank base lending rate 
UJ.5 per cum 
tram September 4, 1991 


per cent. “That indicates that 
the market believes that tbe 
next move in interest rates will 


be down." said one trader 
yesterday. 

In the Discount market, 
some traders said that they 
were reluctant to part with 
bills, even though the Bank of 
England forecast a shortage at 
the day's opening of £l.l5bn. 
One trader claimed that this 
reluctance was due to a wish 
to push up the cost of 
short-dated money. 
Alternatively, traders may not 
have needed to sell the bills in 
the first place. 

The Bank of England 
struggled to relieve a hefty 
shortage by way of bill 
purchases, unsupported by any 
“repo" facility. It purchased 
£69m worth of Band-4 bank 
bills at 10A per cent in the 
early round. Later in the 
morning, the shortage was 
revised to around £i.Q5ba and 
the Bank purchased £llm of 
Band-3 bank bills at 10& per 
cent and £SAn of Band-4 bank 
bills at 10 A per cent 

In the afternoon, the Bank 
revised its estimate of the 
shortage, lifting the figure to 
around £1.2m. It purchased 
£279m worth of Band-1 bank 
bills at 10 % per cent and £lOm 
of Band-4 Bank bills at 10 & per 
cent. 

The market eventually took 
£505m from tbe Bank by 
exercising late borrowing 
facilitates to raise total official 
intervention operations to 
£932m. 
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i.6w. J 4 jo 7-131 4 6*1 tor 

SS WhteMaa A Saatti West Finance PLC 

MU U4 Novate S. LoaXtt EC17AE ,071-6064485 

tete HtttM&raMte.- 11060 7.991 ILBT tor 


Mana-toa 


: Cm 


■ af laumt mraWe, *m 


L ,041248 
6.00). 824) 
6361.93* 
8941 9381 


_ -- of hUreR prattleaftri aitawlne for daduakai 

7070 ri6we cr — fctt e ra.uit .ai—CK to CmBuuraiBrailrai 

ttr (e fate iMril ri W. ef ca—ttee iUw) ef fat—w pri* ether 

Otr tfcn oece a ra»r. ‘Cmramtet Aanad fear. H Or 


JOTTER PAD 


CROSSWORD 


No.7,834 Set by QUARK 



ACROSS 
1. 4 Exalt big ebance repre- 
aanted in - the London market 
(&8) : 

9,10 Non-speaking part? (6JJ) 

U m pntarwnd way to the gai- 
lay as followed (8) 

13 The energy in the mongrel I 

|cf> pf hnriringf (fi) 

15 Bend to tart rotmd circle (4) 

16 A gathering that’s unfrtpnfliy 

( 7 ) -• • 

26 Swallo ws drove oa mad (7) 

gl Hie burdm rcmnd the student 
body (4) . 

25 Take out policy In firm (B) 

26 Consider changing meat diet 

<8 

28, 2S Great -tit sang it in tbe 
wflfc UWy to be htt 

30,31 SaBdnc»sdng?(S l 6) 

DOWN 

1 Well protected place tor 
reoeiver<rfca*hinHQ^); r 

2 Sweet wifb a certain .amount 
orsUdfffl' 

3 Some of the introduction 1 
. announce fr Greek (8) 

5 Photograph^ Man with 
.- unknowtt quantity (i^ 

6 Bough in the street? (8) 

7 Fixed deal to rtan (5> r 

8 Plant an grey ground (6)'' 


u_ 

M Redi 

17 PaSS UuuMgu inn^ 

18 Put one in gentl 

(6) B 

fibrous material (8) 

22 a vmy stror 

- ma from the east «n 
» White bouse resident? (6) 

« Paper round after sb 
Woman IMy to 

najurchmanheaatagoffM 

Solution to Ponte No . 7i833 
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U.600 +50 








nl 




770 +12 


UFBLocabaii 


UnionInratobFr ...463.60 -5.40 



CANADA 


Salem Slock t** WOm Cfcag 

TORONTO 

4.-00 pm prices April 27 

Quotations in canto a fliu msnad $ 

700 AbUM Pr S1«% H% 14% 

731900 AQnleaEa 450 440 440 -fi 

22000 Air Cda IS% US% SV 

6600 Albrta Efl *10 B% TO 

SWO AANtOaS *13% 13% 13% 

366700 Afean A) 323If 24% S3 -% 

U0S00 Am airr *Z7% *20% 27 -H 

97800 Ateo £3 1 $11% dll 11% +% 


> BkMontn 
I BKIMEc 


18200 BraaaAx 
141100 Breakwater 
13300 SC TV 
5700 Bruneor 
57000 Bnmwtek 

16300 CAE Ind 
3900 Camdlar 
16000 Cambridge 
400 Camaco 
1000 CM Ha 
271700 Cttfmpek 
•DO CanOccU 
160300 Can Pae 
700 CaaTm x 
9600 CanTltoAa 
14100 Can IM1 A 
200 Can US B 
10600 Cancnaa 
1600 Cantor 

4300 CnPcForaal 
4700 Cara Op 

1300 CaUntut 
2900 Ciwi Cap 
9000 CnptOsi 
1100 Coal Fa A 
4200 Comfncc 
21200 Coputaiog 


*43% 43% 43% 
*»% 19% 19% 
59% <S% 9% 

543% 042*3 43 

11 II 11 
sa 5% 6% 

314% 13% 13% 
510% 10 10% 

513% 13% 13% 

291 d26S 267 

513% 415% 15% 
62 55 66 

521% 21% 21% 
518% 615% 15% 
57% 7% 7% 


Sataa Slock High Low Ctoma CRng 

89200 Cord Syv 520% 20 3% +% 

200 CamcaaDmv 57% 7% 7% 

26600 CnwiX A <97 122 125 

2000 Damson A 37 37 37 

1000 Dalian SB% 6% 6% -’ll 

8700 Ootatto 5(6% 15% 15% 

7400 Domna TU 58% B 6% +% 

10100 Domar Lne SB% 8% 8% -% 

2200 Du Pom A 947 46% 46% -% 

22300 OummaecA 250 240 245 -6 

8i0o Em> Bur M 57 B% 7 +% 

800 Emoo Ltd 5B% 6% 6% -% 

2800 Empire 512% 12% 12% 

6400 Euro Maw 514% 614% 14% -% 

500 FPi Ltd 425 420 420 

1000 FahnaftVnr 510 10 10% 

1S600 Finning 512% dl2% 12% -% 

4200 FA Mm A S10% dlO 10 -% 

3700 Fortls 522 21% «% -% 

BUM Four Sm 519% 19 19 -% 

21600 Franco Hav 523 23 23 

23000 Galaedc St 16 10 

GOO Qendla A 519% 19% 19% 

2SD0 OUtnN Old 320 320 320 -6 

1000 Oranges 103 105 106 

500 G» LJtaco SM% 14% 14% +% 

B3SCO OaXUtR 57% 7% 7% -% 

200 GW Urns $7% 7% 7% -% 


Wm Stock High LowCtaae Otng 

1500 Lament Op 56% 5% S% 

t2t*H Umacn Mar 99% 8% 8% -% 

1000 Lobiaw SIB% 16 16 


M0i Low Ctoma Chas 


98% <8 

57% 7% 

517% 17% 
516 16 

48 48 

*Z7 625% 
*25% 25% 
517% 17% 
S20dl«% 
518% 18% 
520 19% 
520 20 

30 830 

526% 26% 
526% 26% 
500 500 
57% 7% 

$45% 45% 

22 iS2 

330 325 
445 445 

B0 19% 
64 62 


6 

7% 

17% -% 

16 
46 

26% -% 
25% 

17% +% 

19% -% 
«% -% 
19% *% 

19% 

30 

26% 

26% -% 
500 
7% 

45% +% 
22 

325 -10 

445 46 

19% -% 
64 +9 


V400 HarrtsSt A 57% 7% 7% 

900 Hawker SKI 523 25 25 

10100 Haat IcM 515% 14% 14% -% 

47700 tamo Qok> 55% 6% 6% -% 

9000 HoHIngar 511%d11% 11% -% 

11900 Home Oil 518 16% 16 

59700 Horsham 58% 8% 8% +% 

600 Hgd«8mM63 58% 6% 6% 

16300 HueaoraBay 529% 29% 29% +% 


35000 Imam 536% 36% 33% -% 

56400 Imp Oil 539% 39% 39% 

38900 tnco v 534% 33% 34 -% 

246500 lm Corona 425 420 4ES 

116500 mtprvPipa 525% 25 25 

115000 Wvaai Grp 524% 24% 24% -% 

3000 fvaco A 315 315 310 

5800 Jannock 513% 15% 15% -% 

200 Karr Adds *16 16 18 

17600 LAbaa 324 % 247* 24% +% 

101300 Lac Ulna 57% 7% 7% 

1500 Latarga *20 20 £0 -% 

130Q LuSaw A r 511% 11% 11% -% 

4SI00 Ukfltw S r 511% 11% 11% 

2000 Laumru Bk 520% 20% 20% +-% 


WfWI 11^14^1*1)1 

lOO/CO Maori 91 
70200 Magna IMA 
51600 Up] LI Ms 
6700 Mart T8T 
300 Mark Raa 

«9oo ms van 6 

2400 Metal I Min 
200 Mlnnova 
84800 Mitel Carp 
21000 Malsan A 
17800 Moan Com 
33800 Museoche 

W1D0 MD 9* Can 
20300 Nona U 4 
7000 NoranOVor 
147200 Nonna 
800 NorcnB-12 
2800 MotcnWlfl 
695500 NIh Tala 
5000 Horngala 
192100 Sum Cap I 
110500 ami* 
10400 Mu mao Op 

74000 Ocelot A 
7100 Onac Corp 
5400 Oshava A 
17500 PWA Corp 
11800 Pagurian A 
1300 P an cdn Pal 
6 in Pigaaua 
13000 Pkmaai Ml 
181200 PtacwDone 
15700 Poea Pai 
4900 PaamrCMp 
OOP Power Fin 
6000 Prowl go 


56 5% 5% 

517% 17% 17% 
529% 29 29% 

518% 18% 16% 
520% 820% 20% 

55% 6% 5% 

519% 19 19% 

511% 11% 11% 
$18% 16% 18% 
173 168 173 

532% 31% 32% 
S2S 24% 23 

6 6% 5% 

»% 8 % 8 % 
57% 6% 7% 

58 7% 7% 

616% 418% 18% 
522% 22% 22% 
518% 818% 18% 
550% 046% 48% 
70 070 70 

57% 7% 7% 

57 07 8 

55% 5% 5% 

513% 13% 13% 
57% 7% 7% 

518 17% 17% 
*5% 5% 5% 

450 440 440 

524% 24% 24% 
513% 13% 13% 
15 15 IS 

511% 11% 11% 
500 460 500 
*14% 14% 14% 


i RaagarOl 
Rayroek 
Bead Sian 
Rakman S 
' Ran'aaanca 
Repsp Eld 
Rio Aigom 
RogaraCanB 

Rothmans 


58% S% 8% 
55% 5% 5% 

521% 021% 21% 
316% 18% 18% 
513% 13% 13% 
455 460 450 

S17% 17% 17% 
S13 12% 12% 
594 94 94 

523% 23 23% 

155 150 IS 


116200 RytTnnKO v 

57% 

<17% 

7% 


1400 9UwrCn< A 

3ii% 

11% 

11% 

-H 

35800 Scam Rs 

EB 

EB 

66 


2700 ScaoPaper 

3W 


18 

~U 

700 Scads Hoe 

*14% 

n% 

14% 


37000 hvnQi 

S143 141% 141% 

~% 

SOO Sava Can 

sa% 

9% 

8% 

-% 

ZMQ0 SftaKan A 

344% 

44% 

44% 

-% 

80200 ShenM Q 

56% 

8% 

6% 

+% 

15300 SM. SyM 

*15% 


15% 


IDO SNC Group 

311% 

ii% 

12% 


21500 Sonora 

15 

15 

15 


zaroo Soumam 

*18% 

18% 

18% 

-% 

7300 Spar Aero 

S1B% 

18% 

18% 

-% 

42B00 Sin ica A 

500 

485 

480 

-5 

25100 Tack B 

517% 

17% 

17% 


18700 ToiegioM 

uS12% 

12% 

12% 


70800 Thomson 

518 

15% 

18 

+% 

195600 TurOom 88 

517 

15% 

16% 

100 Torear 8 

522 

22 

22 

~% 

2000 TctaIPNAm 

»% 

9% 

8% 

+% 

145600 TrofKABa 

512% 

’2% 

12% 


141800 Transcan P 

518% 

16% 

15% 


700 Tiimac 

S6% 

6 

8 


93600 THaroc A 

96% 

8% 

6% 


200 UAP A 

*n 

17 

17 


2000 Lkilontm 

UI15% 

15% 

15% 

+% 

2400 UnhedCorp 

528% 

20% 

28% 


100 litaDOmlnd 

511% 

11% 

11% 


10000 Viceroy da 

425 

415 

425 


1100 Wcoast E 

S1B% 

18 

16 


7100 WMtBnOto 

SEC 

38 

35% 


800 WIC B 

314% 

1«% 

14% 

-% 

1 - No voting righto or leMrlclad voting righto 

MONTREAL 



4.1X) pm prices April 27 


112200 DcrtMIr 

314% 

13% 

13% 

-% 

5400 Cam trior 

57% 

7% 

7% 

+% 

118800 Can Imp Ok 

S27tQ6% 

26% 

-% 

500 Canklaroail 

514% 

14% 

14% 

-% 

26300 Cascades 

57% 

7% 

7% 


6000 DomhiTri A 

58% 

8% 

8% 

+% 

1100 M&amnHrn 

511% 

11% 

11% 

-% 

188800 NatBk Can 

59% 

8% 

9 

+% 

NMOO Provtgo 

58 

<*7% 

7% 

-% 

6000 Ckrttocor A 

512% 

<2% 

12% 

-% 

22500 Teiegloba 

uSl2% 

12% 

<2% 


52000 VnSaOVon 

515% 

15% 

16 

-% 

1 Total Sales 8.681.700 shares 





flortoriab 

330436 3324.46 3348A1 3338.77 

Hob* BCMb 

98 S7 

98.91 

9BJ88 

98.96 ! 

Tiwvort 

135015 1360J24 1375.75 134161 

(Alibis 

206.64 

20769 

20838 

207M | 


HIGH 

336650 

LOW 

4im 

AUSTRALIA 

UUktoto OJLfflO) 

m Hrtw ii/i/aa 

1602.9 

669.0 

16096 

690.7 

1607 8 
6902 

15990 

6947 

99 m 

(6/2/92) 

1532JU 

54.99 

0/10/81) 

12J2 

UI5TH1A 

Ml Akin 130/12/84) 
ratal hrior (2/1)41) 

40900 

96954 

41304 
979 76 

41683 

991.06 

41732 

99515 

arm 

236.23 

0/1/90 

0/7/32) 

1050 

(8W32) i 

IELOKW 

\El20ilflfn) 

IENMARK 

121038 

122158 

12DS.O 

119719 


hyse Caacnsltt 

224.94 

225.12 

22616 

225.42 

Amx lilt. Vxlae 

384.98 

385.98 

38626 

38635 

HASDM Cespute 

566.94 

57259 

57605 

57823 




S&PlNfcatiW 1 * 1 . yield 2.63 

StPIndl. PfErabc _ 2BJ0 

NEW YORK ACTIVE STOCKS 

Sucks Closing Change 
Monday traded price on day 


year ago (approx.) 

2.74 

M.70 


TRADING ACTIVITY 

T Volume Mill 


Millions 

Apr 27 Apr 24 Apr 23 


WOO SE (T<*U) (411(60 
2nd Sectfoa Mfl/MI 

MALAYSIA 

lagcupsuaeMwaM 
NETHERLANDS 
CBS TlLRiaGeiUEM l«B 
CBS All Sb (Erti 1969 


174M5Z 175045 17402.0& 16HJ9J2 
1311© 1313.91 131593 128303 
192626 1925.44 192137 192935 


56192 583.71 582.9 573.95 1 61906(3/2] 



3002 3OL0OC24/4] 

2195 210 70 B4W 


1545JB (9/41 
MO JO 0/11 


37224(211) 
90L64 (2/1) 


19972? B/U 


47553(2(1) 

1749.9K2/U 


6026 (8(1) 
UU3900UU 
1278.73 BOJ 


49623(9/4) 
977 0000(31 


1659822(9/41 

119629(9(4) 

191036(9/4) 


64663 04/1) 


Z7400QU 

192.40(8(1) 


2^50 -10 
1.130 +10 


Dalfuku- - 

2,040 +40 

Dallcbl Pbsnn.— 

Dalkln Inds..:- 

Dalfcm Kanfco ..— 
Dalmani Inc..—— 
Da( Nippon Ink —.. 

995 -5 

LOOP -20 

446 ,+a" 

1^60 „. 
CW +30 


>nl.l 

419 -9 

867 +2 

Dabnon Paper.... 
Dsl Tokyo F&M 

Da twa House.- 

DahMSec. 

Demv'x Japan...... 

1.680 -10 
7bo +4 

2,950 


_1,450 -30 


1,420 —40 


1.090 -10 

1.180 -10 




485 
+11 
. -2 
46 

3) 

430 
-30 
45 
-6 
+10 
-6 
-19 

7 +4 

1 -1 
+26 
+5 












■papH 


1 



ppon Hodo 


April 27 

PP 

We.» 

Trik oka Oil. 




Y«s +ar- | April 27 


AartS * ar— 



2J70 +50 

1070 +60 


6,810 +70 

■L340 -10 


+1D- 

^0 I SOUK I Motor 

+12 I TDK Cm — 

TaWCorp.... 
-19 I TtlJhO Pltarm. 


. 4450 +90 
“IX 

. 1^90 -10 



CANADA 

TORONTO Apr Apr Apr Apr 


■bed 2.220 

2M1 

ino 

791 

808 

829 

882 

879 

849 

SI 527 

534 

552 

k 37 

64 

69 

s 23 

23 

27 

(982 

HIGH 

LOT 

1 


Uriah 4 Mai* 
Compote 

MONTREAL ftxrioOo 


297695 299012 299122 298923 323827 06/1) 
3326.45 3349.69 3371.47 3367.75 3666.00 06/11 

174062 1753.86 1769JJ 176R15 1937.59 001) 


282826(8/4) 

331820(8/4) 



WORLD 

ms ggNjRLg/ifla a 
EaaTtp-lDO (26/6(90) 


54220(7(1) 


949.12 (Z7/4) 


46730(8(4) 


87031(2/1) 


Base values of al( Indices are 100 carpi NYSE All Cotnmoc-50; Standard and Poor's-10; and 
Toronto Composite and Metals—1000. Toronto Indices based 1975and Montreal Portfolio 471/ 
83. t Excluding bonds.*industrial, plus UbIHles. Financial and Transportation, (c) Closed, tu) 
Unavailable. 


“Steatby Apt! 25: Tartan Wetted Price 444137. Korea Comp Ex 594*. 

6 Sdb)Kt to official recakutatloe ■Caicatainl at 15.00 GMT. 

Base value of all Indices are100 except Austria Traded, 8EL20. HEX Gee.. MlB Geo.. Eora Top-100. 551} Ooenll 
and OAX-LOOQ.JSEGoM-255.7. J5E 2b hdutriah-2645 MAiotrrib All Ordinary and Mtabg " 
Cloud tu> UnamUMIe 


TOKYO - Most Active Stocks 

Monday 27 April 1992 


Stacks Closing Change Stock* 

Traded Price* on day Traded 

Ml nodes- Sim 507 +8 ToaWba Corp — Z4Jm 

Toray Inthatrlaa. 43m tel +12 Fulitau Led- 26m 

Nippon Cham — 4.0m 807 +37 Suond Motor — 28m 

Hitachi- 8Jm 8«8 +4 TEAC_ 2.4m 1JOO -30 

Oltzan Watch— 3.7m 862 ASICS Corp- 23m 510 +26 


Stocks Closing Change 
Traded Prices on day 
29m S41 +2 

2£m 716 +6 

28m 725 + 21 


COURIER & 
EXPRESS 
SERVICES 


The FT proposes to publish this 
survey on 

May 15 1992. 

The survey will be seen in 160 
countries worldwide and will be of 
special interest to 51,000 readers in 
the UK who are decision makers 
on postal despatch and freight 
services. If you want to reach this 
important audience, call 
Bill Castle 
on 071 873 3760 
or Fax 071 873 3062. 

Data source: BMRC Businessman survey 1990 



Have your FT hand 
delivered every day 
in Switzerland 


If you woric in die business cenxre of BAAR. BASEL, 
BERNE, FRIBOURG and the coastal towns and villages of 
Lac Leman from Geneva to VUleaeuve. GENEVA, 
LAUSANNE. LUGANO, LUZERN. MEYRIN, 

ST GALLEN. ZUG, ZURICH or WINTERTHUR gam the 
edge over your competitors. Have die Financial Times hand 
delivered to your office. Then start every working day hilly 
briefed and alert to aS the issues that affect your market and 
your business. 


12 FREE ISSUES 


When you take out your Cm subscription to the FT, well 
send you 12 issues free. Then see for yourself why 
Frederick Ungeheuer. Time magazine's senior financial 
correspondent, describes us as "die paper with the best 
coverage of international finance." 

Geneva (022) 73U604 
And ask Peter Lancaster for details 


FINANCIALT1MES 

lu'O'l’i BU1INI11 Mvvir.'l* 























































































































































































































































































































































































































































































































































































4:00 pm prices April 27 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


YVL PI 9ta 


Oi-ga 
Ctaoa Pre*. 

Din. % E 100a 

a 

Low Odom Ctaa* 

0 4ft 3.4 1ft 67 

13% 

137, 


0 IB OB FA 66 33% 

S3 

S3 

♦% 

152 2 5 24 892 

GO 

59% 

SS% 

♦V 

3297*71 

66% 

95V 

66 

«■% 

2 l» 

2 

■ % 

1% 


2 IB 4.0 12 223 

41% 

41% 

41% 

-V 

1 20 19233448 

03 

62% 

62% 

+v 

6*3 35 8 » 

(2% 

12% 

12% 

4-% 

690 9.2 519 

10% 

10% 

10% 

-V 

0 80 8 E 103 

SV 

9V 

9V 


a 8t> 91 aee 

ev 

BV 

8% 


096 9 2 351 

10% 

IOV 

10% 

+% 

09510* M4 

9% 

S 

9% 

+% 

108 9 9 30 

11 

10% 

10% 

-V 

0-W 40 38 IBS 

8% 

8 V 

8% 

-V 

4 17 

5% 

6% 

5% 


121206 

20 

M% 

19% 


0 48 2-6 0 125 

18% 

18% 

18% 

-% 

2.4015.3 1G2 

15% 

14% 

15% 

+% 

3 46 

5V 

S 

5 V 

+v 

3W 7.5 73 

49 


39% 

ftV 

3 0019 7 83231 

ISV 

14% 

15 V 

+v 

0 18 2*68 B6 

6% 

6% 

6% 

+v 

1 50 22 8 7 

69% 

68% 

68% 


2 7ft 6 6 62438 

*2% 

41% 

41% 

-1 

OJ* 22 11 608 

10% 

10% 

10% 

+% 

040 1.5 14 869 

M* 

36V 

36V 

098 5 1 83*5* 

17 V 

17 

17 V 

+% 

10 no 

13V d12% 

12% 

-% 

QUO 17 201*62 

47 V 

45% 

46V 

4% 

0 20 I 6 131363 

22 V 

die 

16V 

-»% 

27 17 

2*% 

24% 

24 V 

-V 

1 Efi 1&2 E £6 

11% 

10 V 

10% 

—Tl | 

8 16 60 i 100% M0% 16?% 

♦1% 


1962 

Man lew stock 
ISA 12% AAR Carp 
» 2D% ft L Lite 4 
68 V SB AMP Inc 
80V 84V AMR 
2% 1% AfU 
63% 41 ASA 

68% SBV Abbott Lib 
13% UAbltibl Pr 


a'i 8‘j owfoi'rfi 
11V 10% W felSt • 


11% 74erwi>*«r 

EV 4 % Acme Elect 
33 V lfl% Acumh 
19% 1BV 

IS*.’ ijAoooeiZPt 
5% 4% *«bc Bm 
49 V 39 Ad Micro 
21V 1*% <ta Mure P 
gig SAdvesrGrp 
71V 6»'i ADR 
4; 39 A«ma L) » 

12 8*1 A/lil A 
32% MAUoc 
19V 15 *| tUunanaon 
22V 13*2 Ailuen me 


26 22V *"943 >*v= 

12V B% AtficoM 

104 »>i AlaPwfl IB 

25 V 21 V AIjPmv PIA 200 6 0 

107102% AloPwfl44 0*4 9 0 
106IK% Alab Pv> <1 
10$ 101% Alan P* 9P 9 00 8 8 
lOSiOOV Aleb S?BC fa 60 
11 10V AwP-OpP* 0 67 6 2 
23% 17V Alaska Air 010 i 2100'0'S 17V 617V '7V 

31V 15V Albany fen 035 1942 88 1BV 17% 1*V 

32 24 V AKulM B ■ 0 24 1.0 21 7« 25V 24% 24V 

2JV 71 AMuwi A » 02* 1 1 19 119 21V 2tV 27V 

44~l 36M AiOanM'ta 004 1521 974 42V 41V *2% 
22V 19 V AK«n Alum 060 26691486 21V 2DV 20 V 
40 V 3JV Alec Stand 0B2 2 3 19 40* 40 39V 

23V 15V AtnHwwr . 040 2 5 4 360 17 16V 

23 V 16 Algjr Ale" 1.00 5 4 16 425 19V 18V 

25V 6V Aliaanaere 14 211 13V 12V 

JSV 27*2 Alleyn LiM OM 2624 90 31*» 31V 31% 

45 41% Allegh Pow AM 76 n M 42 V *2V *2V 
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The FT proposes to publish this survey on 
Jane 23rd 1992. 

The survey will be included with every copy of the FT on 
that day and will reach over 1 million readers in some 160 
countries world wide. In Europe alone, research shows that 
54% of Chief Executives of the largest Companies read the 
Financial Times.* To reach this important audience with 
your advertisement, please contact, 

Chris Scbaanning in Birmingham 
Tel: 021 454 0922 
Fax: 021 455 0869 
or Kirsty Saunders in London 
Tel: 071 873 4823 
Fax: 071 873 3079 
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Wall Street _ 

US SHARE prices fell across 
the board in quiet trading yes¬ 
terday as concern about supply 
pressures, and economic statis¬ 
tics expected later this week, 
kept buying to a minimum. 
writes Patrick Hart'erson in 
New York. 

At the close the Dow Jones 
Industrial Average was down 
19.90 at 3,304.56. The more 
broadly based Stan¬ 
dard & Poor's 500 lost 5.95 to 
566.94. while the Nasdaq com¬ 
posite index slipped 2.01 to 
570.88. NYSE turnover was 
173m shares, and declines out¬ 
paced rises by 838 to 773. 

Last week's news that Gen¬ 
eral Motors plans a worldwide 
offering of common stock that 
could raise as much as S2.3bn 
has prompted the question 
whether there is sufficient 
demand from investors to soak 
up newly issued stock without 
sending share prices lower. 

The market was also wary of 
the approaching economic 
data, which should provide an 
indication of how f3St the 
recover}’ is progressing. Today 
is the busiest day for numbers, 
with first-quarter gross domes¬ 
tic product. March new single- 
family home sales, and the 
Conference Board's April con¬ 
sumer confidence index all due 
for release. 

General Motors fell at first 
but recovered to end S'4 up on 
balance at $39% in turnover of 
2 Jim shares as investors con¬ 
tinued to react to last Friday's 
announcement of a planned 
offering of 50m shares. 

Compaq dropped $3% to 
523% on 2.2m shares traded 
after the computer company 
reported first-quarter profits of 
only 53 cents a share, well 
down from the $1.26 a share 
earned a year ago. 

The weakness in Compaq 
spread through the sector, with 
Hewlett-Packard falling SI Vi to 
S77/4. Digital slipping Jl% to 
$44% and Unisys easing $%. 

Nike retreated 52% to $61 Vs 


on press reports that it could 
be faced with serious logistical 
problems if the European Com¬ 
munity introduces quotas 
restricting imports of shoes 
made in China. Although exact 
figures are not available, a sig¬ 
nificant proportion of Nlke's 
sports shoes are made in the 
Far East, including China, 
South Korea. Taiwan and Thai¬ 
land. 

On the Nasdaq market. US 
Healthcare climbed $2% to 
$47% in heavy trading in 
response to first-quarter net 
income of 63 cents a share, 
above both last year's figure 
and the range of analysts' esti¬ 
mates. 

In the same sector. Basic 
American Medical Jumped $2% 
to 518% on news that Colum¬ 
bia Hospital (down $1% at 
$18%) wUl take over the com¬ 
pany in a SI85m stock swap. 
Medical Care international 
declined Sl% to $57% after 
announcing first-quarter prof¬ 
its below market expectations. 

Canada 

THE TORONTO market weak¬ 
ened throughout the session in 
thin trading as nervousness 
over the extent of Olym¬ 
pia & York's debt troubles con¬ 
tinued to depress the real 
estate and banking sectors. 

The composite index ended 
23- lower at 3.326.4 and falls 
led rises by 357 to 172 after 
volume of 18.7m shares. 

Lenders to O&Y gave the 
cash-strapped property giant 
far less than requested. The 
bankers provided O&Y with 
only enough funds to keep 
Canary Wharf operating until 
the end of the week. 


SOUTH AFRICA 

A WEAKER financial rand 
boosted shares in companies 
with overseas income. The 
overall index added 15 to 
3,386, while the gold index 
rose 11 to 1,017. Industrials 
pot on 9 to 4,225. Anglos rose 
Rl to Rlll.75. 


POLITICAL and industrial 
uncertainty in Germany cast a 
shadow on continental trading. 
Zurich was closed for a holi¬ 
day. w rites Ou r Markets Stuff. 

FRANKFURT took the start 
of the public service workers* 
strike in western Germany and 
the sudden resignations in 
Chancellor Helmut Kohl's cabi¬ 
net in its stride. The DAX 
index closed down 3.48 at 
1,742.22 while the FAZ index, 
calculated at midsession, shed 
2-35 to 708.46. Turnover fell to 
DM4.4bn from DM5bn. 

Some analysts said that the 
market’s reaction to the strike 
had been positive so far since 
the government had demon¬ 
strated that it was not pre¬ 
pared to concede to union pres¬ 
sure over pay claims. However, 
a prolonged strike would erode 
share prices, they said. 

Chemicals stood out in a dull 
day for corporate news. Bayer 
gained DM130 to DM289 ahead 
of its dividend payout later this 
week while Hoechst fell DM130 
to DM26230. Basf was 40 pfg 
lower at DM249.90. 


ASIA PACIFIC 


Day's High 1170.33 


tea vtlua 1000 QBlOflO). 

Siemens rose 90 pfg to 
DM687.90. After the close it 
announced an 8 per cent 
increase in six-month net 
profit 

Berliner Bank closed DM2£0 
higher at DM269.50 after 
announcing a 23 per cent rise 
in 1991 net profit The three 
major banks were weaker, with 
Deutsche Bank down DM230 to 
DM713. Elsewhere. Horten, 
which said that It was to 
increase its 1991 dividend by 
DMl to DM5. shed 70 pfg to 
DM180. 

PARIS came dose to break¬ 
ing above the elusive 2,000 bar¬ 
rier on the CAC-40 index in 
late trading, spurred by a 
recovery in bond prices and a 


Day'S LOW 1164-72 


strong franc. The CAC-40 index 
ended 10.81 higher at 1.995.72, 
just below the day’s high of 
1.998.45 and well up on the 
day’s low of 1,97139. Turnover 
was thin at FFrUJba. 

Miche.lln ran into profit-tak¬ 
ing after last week’s gains, los¬ 
ing FFr3.70 to FFr204.70 In 
heavy volume of 450,450 
shares. But Peugeot continued 
its advance, buoyed up by 
news that it planned to 
increase its dividend payout in 
coming years. The stock added 
FFr12 to FFr770. 

Eurotunnel remained weak, 
losing FFrL35 or 33 per cent to 
FFr35.65 with a heavy 23m 
shares traded. The tube maker 
Vallourec lost another FFr13 to 


FFr223 after a negative ana¬ 
lysts’ meeting last Friday. 
Moulinex had a volatile day. 
falling as low as FFr16250 after 
the company tamed less posi¬ 
tive on 1992, but ended just 
FFrl lower at FFr172 with 
70,800 shares traded. 

MILAN closed unchanged, as 
continued strength in the car 
sector offset weaker prices 
elsewhere. News that President 
Francesco Cossiga had 
resigned had little Impact on 
the market. The Comit index 
foil 0.43 to 508.43 in turnover 
estimated at less than Friday’s 

L9Llbn. 

Pirelli, actively traded last 
week, gave the first boost to 
the market, gaining L40 to 
LL405. But some analysts said 
it was time to take profits on 
the stock. Fiat closed L8 higher 
at L4365. But Stet continued 
last week's decline, dotting LSD 
down at L2400 and Sip lost 
L53 to LL4523. Benetton foil 
L350 to L13.600. 

STOCKHOLM weakened at 
the start on interest rate wor¬ 
ries but steady gains by Astra,. 


Ericsson and Electrolux helped 
reverse the trend. The AfBrs- 
varlden general index eased. 0.2 
to 987J. in heavy turnover of 
SKr784m after SKr536ox, 
bloated by an off-market 
SKrS65tn block trade in Elec¬ 
trolux shares at SRrSGO each, 
amounting to just under 2 per 
cent of the company’s equity. 
Hie B shares closed at SKz262, 
up SKr3- . . 

Volvo B shares rose SKr€ to 
a new year's high of SEr446 
ahead of the annual meeting 
tomorrow. 

BRUSSELS saw its recent 
favourite Ddhaize fell BFr330 
or 3.6 per cent to.BFr9,380 with 
more than 154570 shares traded 
. following worse-than-expected 
results from its US division. 1 

The Bel-20 index dropped 
1X20 to X210.38 in turnover of 
BFr7D0m. Petrofina lost BFr50 
to BFrl0,850 after news that its 
US division had. recorded a . 
first quarter loss. - 

AMSTERDAM'S CBS ten¬ 
dency index lost 0.7 to 127.9 in 
turnover of FI 437.1m. .Bege- 
manh rose FI 8.00 or -7.5 per 


cent to FI 113.50 on strong 
retail buying. This followed a 
newspaper interview with the 
chairman at the . weekend in 
which be said that the group’s 
market value was too low. 

JNG, which reports im 
earnings today, was 50 cents 
down at FI 50.30. Nedlloyd 
declined 90 cento to FI 57.40 
after Mr Torstein Hagen, a 
major shareholder, confirmed 
that he has an option'on a fur¬ 
ther 5 per cent of the stock. 

MADRID foil in dull trade. 
The general index shed 0-1 to 
249,93 in turnover of some 
Pta&4bn. Repsol gained Pta5 to 
Pta2,840 on expectations of 
good first quarter results, due 
early next month. 

OSLO’S, all-share index 
gained L38 to 427.33 in turn¬ 
over of NKrSaOm. Norsk Hydro, 
due to announce first quarter 
results tomorrow, advanced 
NRrU to NKri6L 

ISTANBUL fell following a 
number of disappointing first 
quarter results. The index was 
down 95.8 or 2.6 per cent at 
3,717.88. - 


Arbitrage unwinding breaks Nikkei’s three-day gain 


Tokyo 

ARBITRAGE unwinding and 
declines in the US on Friday 
pushed the Nikkei average 
down in thin trading yesterday 
after three consecutive gains, 
writes Neil Weinberg in Tokyo. 

The 225-issue index lost 9133 
to 17,450.52 after reaching a 
day’s high of 17.615.72 and a 
low of 17.301.08. 

The Topis index of all first 
section shares eased 1.06 to 
1,312.85, hut rises led declines 
by 510 to 448, with 171 issues 
unchanged. Volume fell to 
200m shares from Friday's 
300m. In London the ISE/NIk- 
kei 50 index was off 0.02 at 
1.07L12. 

With the market trading at a 
premium to futures, investors 
took to selling shares and buy¬ 
ing futures to unwind arbi¬ 
trage positions, pushing the 
index to an intraday low in the 
first hour. 

Prices then recovered on 
investment trust and pension 


fund buying, with activity 
focused on large-capital and 
speculative issues, such as 
Mineba, the day’s most active 
stock, which rose Y8 to Y507. 

The market largely shrugged 
off the weekend meeting of the 
Group of Seven nations. The 
yen was mixed in spite of offi¬ 
cial statements in support of a 
strengthening against other 
major currencies. 

Mr Ross Purdie of S.G. War¬ 
burg Securities said: “The G7 
meetings are being viewed 
from an exchange rate point of 
view or news of environment- 
related initiatives. An external 
shock such as a swing in the 
yen or overseas stock markets 
could have a very pronounced 
effect on Japanese stocks in 
this type of trading " 

The government has recently 
announced a number of initia¬ 
tives to support the market ft 
is allowing the establishment 
of investment trusts that are 
pooling corporate funds for 
repurchase of their own stocks, 
and has announced a rise in 


Chinese promises lift HK to record high 


MARKETS IN PERSPECTIVE 


By Antonia Sharpe 


Denmark. 
Finland ... 
France .... 
Germany 
Ireland.... 


Netherlands 


Spain. 

Sweden . 

Switzerland ... 

UK. 

EUROPE- 


Australia ....... 

Hong Kong .... 

Japan . 

Malaysia. 

New Zealand 
Singapore __ 

Canada . 

USA. 

Mexico.. 


South Africa ... 
WORLD INDEX 


% dwgi In tool c>T«nc7 1 


H diige 

I 

1 KM 

«WMM 

1 Year 

SBrto t 

IK 

Sun at 
IK 

-0.26 

-3.10 

-21.00 

+ 9.92 

+ 6^1 

+ 0.89 

+ 1.44 

-3.96 

+ 4.83 

+ 1.58 

-0.31 

+ 1.25 

^t.OO 

-5.46 

-7.78 

+ 2.10 

-1.33 

-24.32 

+ 7.55 

+4.79 

+ 0.33 

+ 2.89 

+ 11.81 

+ 12.52 

+ 10.39 

-0.15 

+ 1.75 

+ 4.33 

+10.73 

+7.46 

+ 0.31 

+ 1.87 

-2.96 

+ 3.81 

+ 1.42 

+ 0.30 

+ 3,10 

-11.81 

+ 2.77 

+ 0-35 

+0.09 

+3.70 

+5.87 

+ 10.04 

+6.83 

+ 1.46 

+ 1.07 

-11.17 

+4.43 

+ 1.81 

-0.96 

-2.98 

-7.95 

+ 2.01 

+0.38 

-0.81 

-2.69 

-0.70 

+9.50 

+ 7.34 

+ 0.33 

+ 2.43 

+ 11.49 

+ 11.65 

+ 432 

+ 0.54 

+CL57 

+ 6.12 

+ 7.25 

+ 7.25 

+0J27 

+ 4.61 

+4.15 

+ 8.14 

+ 631 

+ 1.56 

+ 2.58 

+ 5.18 

-2.86 

+ 1.73 

+4.50 

+ 6.03 

+ 48.17 

+24.66 

+ 3232 

■032 

-7.77 

-32J27 

-23.51 

-24.99 

+0.77 

-3.86 

-7.52 

+ 285 

+16.89 

+ 3.50 

+ 3.01 

-2.41 

-5.20 

-0.94 

+ 0.53 

■0.24 

-5.30 

-4.90 

-1.90 

-Z11 

-1.59 

-5.66 

-438 

- 

-1.60 

+ 1.07 

+ 7.40 

-1.91 

+ 3.57 

-0.60 

-2.99 

+98.96 

+ 24.58 

+ 29.92 

+ 0.76 

-5.23 

+12.87 

-232 

-4.08 

-0.58 

-0.42 

-6.47 

■J48 

-436 


H ong Kong featured 
firmly last week, as a 
downward correction 
on Wall Street after its record- 
breaking run and a stabilisa¬ 
tion in the Nikkei average 
around the 17,000 level caused 
a 0.6 per cent drop in the FT- 
Actuaries World index in local 
currency terms. 

Strong international buying 
lifted Hong Kong by L5 per¬ 
cent to an all-time high, follow¬ 
ing a positive statement from 
Mr Li Peng, the Chinese prime 
minister, that economic 
reforms should be speeded up 
in order to boost economic 
growth. HK Telecom, the mar¬ 
ket’s largest stock and account¬ 
ing for 12.5 per cent of the total 
capitalisation, climbed 85 cents 
to HKS9.40 on the week 
The market was also boosted 
by publication at the end of the 
previous week of Hang Seng 
Bank’s inner reserves, which 
led to a re rating of the banking 
sector. Pleasing results from 
Wharf Holdings was a farther 
bull point. By contrast, politics 
took a back seat, and the 
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appointment of Mr Chris Pat-, 
ten as the colony’s new gover¬ 
nor was largely ignored. 

Mr David Bates of Asia 
Equity in London says that 
while there is some short-term 
froth on the market, it is still 
cheap on a longer term basis, 
especially If there is further 
evidence of a turnround in the 
US economy. 

The second-best performer 
on the week was also in the 
Pacific region, as a survey 
showing an increase in busi¬ 
ness confidence boosted New 
Zealand by 3.5 per cent. 

There were no serious casu¬ 
alties last week, though Can¬ 
ada fell 2.1 per cent in local 
currency terms. The Toronto 
stock market has been 
depressed by Olympia & York's 
financing troubles and the 
decline in gold and oil prices. 
The 1-6 per cent drop in US 
equities also weighed on their 
Canadian counterparts. 

Political uncertainty had lit¬ 
tle effect in Europe: Italy rose 
0.3 per cent in spite of having 
no government, while troubles 
in Mr Helmut Kohl’s centre- 
right coalition inflicted a 02 
per cent fell on German shares. 


the proportion of national pen¬ 
sion funds allotted for stock 
investments over the next few 
months. 

There was some bargain 
hunting of blue chips later in 
the day by domestic pension 
funds and investment trusts. 
Leading electricals remained in 
the spotlight, with TDK adding 
Y90 at Y4.450 and NEC fir ming 
Y10 to Y1JMD. 

Pharmaceuticals also fared 
well with Daiichi gaining Y40 
to Yl.480 and Yamanouchi 
advancing Y20 to Y2.600. 
Motorcycle makers have also 
garnered buying interest in 
recent sessions, on expected, 
strong demand from China and 
south-east Asia. Honda Motor 
finished Y10 up at Y1.600. - 

Financial shares were widely 
lower, with Tokio Marine & 
Fire receding Y12 to Y99S on a 
weak earnings outlook and 
Mitsubishi Bank declining Y40 
to YL800. 

Department stores also 
retreated: Mitsukoshi and Tak¬ 
ashimaya both dropped to lows 


for the year and dosed off Y19 
at Y820 and Y40 at 71,100 
respectively. 

In Osaka, the GSE average 
put on 83.40 to 19.755.13 in vol¬ 
ume of 11.7m shares. 

Roundup 

IN A MIXED day for Pacific 
Rim markets, Hong Kong 
climbed for the fifth consecu¬ 
tive session. Bombay remained 
closed as brokers continued 
their boycott. 

HONG KONG extended its 
gains in spite of some profit- 
taking early in the day. The 
Hang Seng index rose 41.60 to 
5,371.77. • Turnover dipped to 
HK$3 j6bm from HK$A02bn. . 

Cheung Kong -was'the most 
active stock, gaining 20 cents 
to HKS22.50, while Jardine 
Matheson was 50 cents stron¬ 
ger at HKJ5L 

SINGAPORE advanced as 
blue chips found buyers, but 
profit-taking trimmed the 
gains in the afternoon. The 
Straits Times Industrial index 


finished a-net 4.75 ahead at 
1.413.11 in turnover of S$85.7m. 

SEOUL gained on buying of 
manufacturing and financial 
stocks. The composite index 
added 13.18 at 608.06 in turn¬ 
over of Won449.36bn- Daewoo 
moved forward Won600 to 
WonU/KJO. 

TAIWAN was buoyed in late. 
trading. The weighted index 
appreciated 4438 to 4.486.45 in 
turnover of T$14.48bn. 

MANILA .dosed higher as 
sentiment improved ahead of 
next month's presidential elec-. 
tions. The seven candidates 
bays signed a manifesto com¬ 
mitting themselves to peaceful 
elections and an orderly trans¬ 
fer of power. . 

The composite index rose 1 ' 
16.19 to 1,190.87 fa combined 
turnover of 15L76m pesos. The-, 
market was led byPLDT, up 20 . 
pesos at 905 p esos. . 

KUALA LUMPUR fell follow- . 
mg disappointing: February, 
trade figures which were 
released on Saturday. The com¬ 
posite index declined 2.69 to 


581.02 in turnover of M$59-5m. 

; BANGKOK . was lower as 
opposition groups called for a 
protest rally against the gov¬ 
ernment The SET index weak¬ 
ened 20J29 to 77152 in turnover 
of Bt3.74bn. Declines led 
advances by 209 to 26. 

-Bangkok Bank-lost BtZ6 to 
Bt684 and Thai Farmers Bank 
was BtlO down at Bt484. 

AUSTRALIA lost ground on 
profit-taking and caution 
ahead of tomorrow’s release of 
the CPI figures for March. 

The AH Ordinaries index 
slipped 6.7'to 1,602 .9 in turn¬ 
over of A$146_2m. 

BHP was 16 cents down at. 
A&L3.54. BTR shed 5 cents to 
A52.S2 and Pacific Dunlop was 
7 cents cheaper at ASfrSl. 

: .Western Minin g declined 6 
cents to AJ5.G2 after reporting 
on Friday that production at 
its operation in Western Aus¬ 
tralia had been affected by 
in dustri al action. 

NEW ZEALAND was easier. 
The NZSE-40 index shed L32 to 
1,45347 in turnover of NZ$l8m. 
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Poland s ambitious drive to become 
a prosperous,, capitalist democracy 
has run into politfcaf problems, v 
writes Anthony Robrnsoni But the 
country remains basicalty stable, 
strategically secure and strongly - 
pro-EurdpeahJ In si>ite of its v 
econoiriic difficulties, it boasts a 
dynamic entrepreneurial; culture 
and a lively civil sbbiety which is 
determined to succeed 



THE UPHILL ; nature of 
Poland’s struggle to turn itself 
into a moderately prosperous, 
tolerably democratic and stable 
member of the European Com¬ 
munity by the end. of the 
decade has-been underlined 
over the past six months by 
economic retrenchment and 
political-manoeuvering. 

The goal remains (dear. But 
all winter fang Pale? lived with 
a dispiriting government crisis 
as inexperienced politicians, 
elected at last'.October's first 
free elections since the Second 
World War, struggled to farm a 
government and draw up a 
budget consonant with the lim¬ 
ited resources of the post-com¬ 
munist state. 

As feared, the elections, 
which were, conducted on a 
complex proportional represen¬ 
tation system, returned a 
plethora of. parties. In marked 
contrast to the passionate 
interest with which Poles par¬ 
ticipated in the events which 
led to the end of communist 
rule in summer 1989/only 42 
per cent of the electorate both¬ 
ered to turn out The outcome 
was a confusing and frag¬ 
mented parliament with 29 par¬ 


ties represented in the Sqjm, 
the 460-seat lower house of par¬ 
liament. 

Without a clear mandate 
from the electorate for any 
party or leader it was two 
months before Mr Jan 
Olszewski, a former Solidarity 
lawyer representing a right- 
wing Catholic party, managed 
to put together a coalition 
capable of gathering enough 
support in parliament He then 
spent much Of his time trying 
to put together a broad coali¬ 
tion capable of providing a 
stronger political base for the 
painful economic sacrifices. 

Such hopes were dashed last 
week when Mr Tadeusz Ma zo- 
wiecki, the first post-commu- 
- nist prime.minister, and leader 
of the Democratic Union, tbe 
largest single parly, said the 
three opposition parties he rep¬ 
resented in the talks would not 
join the government This left 
the government unsure of its 
ability to push through parlia¬ 
ment the cuts in social welfare 
spending deemed essential to 
keep the budget on target and 
restrain inflation. 

• Worse, the blow to Mr 
Olszewski's government' was 


accompanied by a fierce press 
attack on President Lech Wal¬ 
esa. which underlined the 
depth of the political crisis fac¬ 
ing the country. The attack in 
Gazeta Wyborcza, whose editor 
Mr Adam Michnik is a former 
Solidarity stalwart, accused 
tbe president of surrounding 
himself with advisers linked to 
the Soviet KGB and being 
unable .to rise to the level of 
bis responsibilities. 

The tension between Presi¬ 
dent Walesa and most of his 
former Solidarity allies, includ¬ 
ing the prime minister whose 
appointment he opposed, 
underlines not only the fragil¬ 
ity of Poland's post-c ommunis t 
institutions but also the ambig¬ 
uous relationship between the 
newly-elected parliament and 
the president who was elected 
a year earlier. 

The unresolved constitu¬ 
tional and political issues, 
partly inherited from the com¬ 
munist period and partly a 
product of Mr Walesa’s own 
complex personality and lead¬ 
ership ambitions, have 
diverted attention from eco¬ 
nomic and Institutional prob¬ 
lems and now threaten to 


aggravate them. 

The economy is already “at a 
crossroads”, according to a 
recent World Bank report. This 
underlined the deeper rooted 
structural weaknesses of the 
public administration, bank¬ 
ing, taxation and other struc¬ 
tures as well as drawing atten¬ 
tion to more immediate 
budgetary pressures. It warned 

that hyper-inflation could 
return without cuts in govern¬ 
ment spending and foster prog¬ 
ress towards the privatisation 
or closure of inefficient, loss- 
malting state enterprises. 

Priva tising the still largely 
state- or municipally-owned 
industrial sector is proving 
much more difficult than 
expected. Cutting government 
spending and closing bankrupt 
state companies has also been 
affected by the political atmo¬ 
sphere and doubts over the 
government’s ability to stick to 
tough economic targets. 

The result was a fast-rising 
budget deficit last year which 
faced the new government 
with an unavoidable but pain- 
fhl need to cut spending, raise 
taxes and revert to the tough 
monetarist policies which most 
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Poland's long, history of grandeur, courage in defeat and eventual re-birth Is recorded at the 
tomb of the unknown warrior on Warsaw’s Victory Square. The country has regained Its 
sovereign independence and the last Russian soldiers are due to leave shortly. Control over the 
army is at the centre of a power struggle between President Lech Walesa and the centre-right 
coalition government led by Mr Jan Olszewski. But tew Poles want a replay of the Inter-war 
period when Marshal Joszet Pilsudskl staged a military coup against a weak democracy 


of those who form the newgov- 
ernment had critised during 
the election rampflign. 

The decision to bite the bul¬ 
let came in mid-March after Mr 
Andrzej Olechowski, one of 
Poland’s most experienced 
trade and central bank offi¬ 
cials, hprann* finflnrw minis ter 

After a quick visit to Washing¬ 
ton for informal taUcs with the 
IMF and the World Bank he 
came back to Warsaw to secure 
government approval for a 
revamped budget This estab¬ 
lished a limit of 65,50Oba zlo¬ 
tys, or 5 per cent of gross 
domestic product to the per¬ 
missible budget deficit. 

Mr Olechowski is now a key 
figure in the increasingly 
shaky government In effect he 
has matte the deficit limit the 
principal anchor for economic 
and financial policy. Domestic 
consumption will be cut back 
in favour of an export-led 
recovery by allowing the zloty 
to devalue sufficiently to boost 
export competitiveness and 
restrain imports. 

Mr Olechowski’s appoint¬ 
ment reassured the interna¬ 
tional institutions whose sup¬ 
port is essential for Poland’s 


reform programme. The World 
Bank, along with other institu¬ 
tions such as its affiliate the 
International Finance Corpora¬ 
tion, has earmarked well over 
S2bn for Polish projects. But 
the bank and the IMF need 
reassurance that government 
spending is under control 
before the IMF agrees to 
resume payments from its 
three-year. $l.7bn extended 
loan facility. 

A green light from the IMF, 
in turn, should open the way 
for negotiations later this year 
with the London Club of com¬ 
mercial bank creditors. Here. 
Poland Is seeking a reduction 
of the Sllbn bank debt similar 
to the 50 per cent reduction in 
the $33bn official debt already 
agreed last year with the Paris 
Club. 

The close attention to Polish 
events being paid by western 
institutions reflects the aware¬ 
ness of Poland’s strategic 
importance as the largest of 
the former Soviet satellites, 
and the post-communist coun¬ 
try which embarked most 
enthusiastically on market-ori¬ 
entated reform in 1990. 
Poland's success or failure will 
have a profound effect on the 
stability’ of a region racked by 
political uncertainty, ethnic 
strife and economic recession. 

The omens are better than 
the present crisis would allow. 
In spite of the current malaise 
this ethnically homogeneous 
country of 38m people remains 
fundamentally stable. Most 


Poles are enjoying their 
regained liberties and recog¬ 
nise that they are infinitely 
better off than their neigh¬ 
bours in the former Soviet 
Union. They are also vividly 
aware of their good fortune in 
escaping tbe ethnic tensions 
which have provoked such 
bloodshed in Yugoslavia and 
which threaten the stability of 
other countries in the region. 

Ideally Poles would like to be 
fully-fledged members of Nato 
and the European Community. 
But realistically they acknowl¬ 
edge that the collapse of Soviet 
power and this year's associa¬ 
tion agreement with the EC 
have given them greater secu¬ 
rity and independence than 
they have enjoyed for decades, 
if not centuries. 

Living conditions have also 
improved substantially for 
many, in spite of the seemingly 
catastrophic collapse in state 
sector output over the past two 
years. Decades of empty shops 
are just a bad memory while 
millions have found new jobs 
in the most dynamic entrepre¬ 
neurial culture of post-commu¬ 
nist Europe. 

All this, of course, has been 
watched enviously by Russian 
and other reformers. The 
essence of a country poised 
between two worlds is well 
summed up in a joke doing the 
Warsaw rounds. It tells of two 
travellers, one from Paris and 
one from Moscow, who alight 
by mistake at Warsaw. The 
traveller from Paris takes one 
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look at the Statinesque sky¬ 
scraper and the crumbling 
buildings and is convinced he 
has arrived at his final destina¬ 
tion. The traveller from 
Moscow - noting the new 
western cars, the cheerfiil new 
restaurants and fully stocked 
shops - is convinced he has 
arrived in Paris. 
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Anthony Robinson examines the fragile economic situation Christopher Bobinski and Anthony Robinson on t he banking system 

Little room to manoeuvre Reconstruction is a priority 


AFTER months of increasingly 
irrelevant debate in Poland 
about the virtues of more or 
less expansionary monetary 
and economic policies tbe 
World Bank issued a report on 
the Polish economy earlier this 
year which made brutally clear 
how limited the real room for 
manoeuvre was and is. 

“The fiscal situation has 
worsened to the point where 
hyperinflation is an immediate 
danger. Unemployment has 
reached a level that cannot be 
tolerated for long. Investment 
in infrastructure and human 
resource development has 
shrunk to levels that, if main¬ 
tained, will undermine tbe 
prospects for sustained 
growth," the report says. 

In blunt words addressed to 
politicians even more than 
economists it added: “None of 
the long-term supply side 
reforms stands any chance of 
success if Poland slides back 
into hyperinflation, or if its 
economy continues to decline 
as dramatically as it has in the 
last two years.” 

At the heart of the problem 
lies the nature of the state- 
dominated economy inherited 
from 45 years of Soviet-style 
central planning. In spite of 
the explosion of private enter¬ 
prise, concentrated mainly in 
retailing, trade and construc¬ 
tion where only small amounts 
of capital are required, the 
bulk of economic activity is 
still carried out by state or 
municipally-owned enterprises. 

Privatisation, in a country 
where private savings were vir¬ 
tually eliminated by hyper¬ 
inflation and the 1990 economic 
stabilisation programme, is 
proving more difficult than 
anticipated. Allowing bankrupt 
state enterprises to close is 
also difficult when entire com¬ 
munities and their infrastruc¬ 
ture often depend on one or 
two large plants where work¬ 
ers’ councils exert strong influ¬ 
ence on management unversed 
in the ways of the market 

But the continuing existence 
of large numbers of bankrupt 
state enterprises exerts large 
negative pressures on the econ¬ 
omy, adding - to inflation and 

absorbing productive resources 
which could be better used 
elsewhere. Thousands of state- 
owned enterprises have sur¬ 
vived by not paying their bills 
and building up inter-enter¬ 
prise credits or debts to a 
banking system overburdened 
with non-performing and non- 



Jerzy Eysymontt: critic of the 
former finance minister 

collectable loans and in need of 
reform and re-financing. 

The overall picture is not 
quite as bleak as suggested by 
the nearly 40 per cent drop in 
industrial output and 20 per 
cent decline in official GDP 
over the past two years. The 
official statistics fail to take 
fully into account dynamic 
growth in the private sector 
and much of the output no lon¬ 
ger produced by the state sec¬ 
tor was of poor quality or 
unsellable. Furthermore, some 
state-owned enterprises have 
managed to increase their 
exports to the west and cut 
costs by shedding labour and 
selling assets. Even so the 
overall crisis of the state sector 
is the crucial factor behind a 
fiscal crisis which underlines 
the narrow margin of manoeu¬ 
vre for policy-makers. 

This is because the 8,000 
state sector enterprises tradi¬ 
tionally provided around 80 per 
cent of government revenue. 
The collapse in their profitabil¬ 
ity caused government income 
to plummet from 44.5 per cent 
of GDP to 33.6 per cent last 
year. At tbe same time, unem¬ 
ployment rose from virtually 
zero to more than 2.1m people, 
or 11 per cent of the workforce. 
Social security costs were fur¬ 
ther bloated by highly advanta¬ 
geous early retirement and dis¬ 
ability pension regulations. 
The scissors effect of declining 
revenue and rising spending 
risked pushing the budget defi¬ 
cit up to 11 per cent of GDP 
this year if unchecked. 

It was with this prospect in 
mind that the international 
institutions issued their warn¬ 
ings about the dangers of 
hyperinflation - as well as 
their strictures on the need for 


a better taxation system to 
bring the private sector more 
securely into the tax net The 
government is already shifting 
the balance from income to 
consumption taxes: it plans to 
introduce a Value Added Tax 
at the beginning of next year. 

Tbe signal that fiscal recti¬ 
tude bad taken priority over 
selective stimulation of state 
industry, as originally advo¬ 
cated by the prime minister, 
Mr Jan Olszewski, and his eco¬ 
nomic policy chief. Mr Jerzy 
Eysymontt, came in March 
with the appointment as 
finance minister of Mr Andrzej 
Olechowski. 

After visiting Washington, 
Mr Olechowski pushed through 
cabinet a commitment to social 
security and other spending 
cuts designed to keep the bud¬ 
get deficit to a limit of 65,500bn 
zlotys or 5 per cent of GDP. 
Subsidies to enterprises will be 
cut in real terms by 46 per cent 
to 1.7 per cent of GDP and 
formers, another vociferous 
group well represented in gov¬ 
ernment, will also see their aid 
further cut in real terms. 

It will not be easy to keep to 
the new policy anchor, not 
least because the projected 
tight rein on government 
spending will see a continua¬ 
tion of the recession and a 
remorseless climb in unem¬ 
ployment. Morgan Guaranty 
recently forecast a further 6 
per cent decline in GDP this 
year accompanied by a rise in 
unemployment to 17 per cent 
of the workforce against the 
background of high inflation 
and a deteriorating current 
account deficit 

This is hard to swallow for a 
fragile coalition government 
which gained power largely 
through its criticism of the 
allegedly tough monetary poli¬ 
cies associated with Mr Leszek 
Balcerowicz, finance minister 
in the first two post-communist 
governments. 

Mr Eysymontt, who was a 
leading critic of the former 
fbianrp minis ter for not paying 
sufficient attention to the 
impact of his policies on the 
state enterprises, still hopes 
that growth in the construc¬ 
tion, trade and service sectors 
will help to bring the economy 
out of its taiispin. Ideally he 
would like to see 1932 end as a 
year of zero growth and poised 
for recovery in 1993. But with a 
14 per cent decline in output 
over the first two months of 
this year he concedes that 


reaching this target “will not 

be easy" in spite of tbe boost to 

exports hoped, for by allowing 
the exchange rate to fall more 
closely in line with domestic 
in flation this year. 

Real incomes actually rose 
last year in spite of the drop In 
GDP, largely because the zloty 
did not depreciate less than 
last year's 60 per cent inflation. 
The currency's appreciation 
against the dollar resulted in a 
flood of western consumer 
imports, including more than 
300.000 new or used cars. This 
put further pressure on domes¬ 
tic producers and reinforced 
that contrast between tbe glit¬ 
tering shops and depressed fac¬ 
tories which is proving so 
politically unsettling. 

Mr Olechowski, who appears 
to have established a good 
working relationship with Mr 
Eysymontt, has no illusions 
about the difficult economic 
times ahmA anH fears that fur¬ 
ther cuts in government spend¬ 
ing may be required. "I can’t 
exclude that there’ll be strikes, 
demands for higher wages, cap¬ 
ital flight, it could become a 
real problem. Then we might 
have to cut back further." 

Pola nd is already suffering a 
capital flight of several tens of 
milli ons of dollars a month, he 
added, and will need substan¬ 
tial foreign funding to finance 
the projected 5 per cent budget 
deficit and prevent the econ¬ 
omy falling farther. "We 
expect to finance about one 
third of the deficit from the 
central hank and about a sixth 
from capital markets hut we’ll 
have to get capital from abroad 
or well crowd out the private 
sector,” he warns. 

Until now, in spite of last 
year’s Paris Club agreement to 
write down over 50 per cent of 
tbe $33bn official debt, loan 
commitments of more than 
$ 2 bn by the World Bank and 
associate membership of the 
European Community, post¬ 
communist Poland has not 
been able to attract private 
equity investment consonant 
with its strategic importance. 

The danger, underlined by 
the World Ranfc is that with¬ 
out greater efficiency in the 
public sector and higher 
investment in the private sec¬ 
tor the recession will de^en to 
create politically destabilising 
unemployment and levels of 
debt in the public sector which 
would make enterprises impos¬ 
sible to privatise. The next few 
months will be critical. 
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ZYW1EC BREWERIES LTD 


ZAKfcADY PIWOWARSKIE w ZYWCU - SJL 
88, Browama Str. POLAND 
Tel: +48-30-61/24-51(7) 

Fax: +4830-61/46-14 
Telex: 35409 


- The first Polish private brewery whose shares are quoted on 
the Warsaw Stock Exchange 

- Producer of top quality beer based on natural ingredients and clear, 
soft, pure, mountain, spring water. 

- Beer products - flavour well known by beer lovers in Europe, America, 
Asia, Australia and Africa. 

- Offers wide range of export beers in bottles, cans and kegs. 

- Co-operates with companies known world-wide 


ZYWIEC BEER IS TOf CHOICE OF 

YUPPIES, BUSINESSMEN AND ARISTOCRACY!!! 


Foreign Trade Enterprise 
Warecka 1 la, 00-034 Warszawa 
Tel: 26 52-81 - Tlx: 816606, 816611 
Fax: 270 522 


EXPORTS 



fresh, frozen and processed fruit and vegetables, forest fruit, fresh and processed 
champignons, potatoes and potato products, honey and apicultural products, 
meads, flowers, consumption and fodder seeds, medicinal herbs, snails. 


IMPORTS 


fresh and processed fruit and vegetables, foodstuffs, manufactured consumer 
articles, sowable and reproductive materials, machines and equipment for 
horticultural production and for the fruit and vegetable processing industry, car and 
work transport means for the food processing industry, plant protection means. 


SERVICES 


flowers supplied domestically and abroad through Hortexflora, 
transport services - FRIGO trucks. 


CLEARING the Polish banks of 
the bad loans andnon-perform- 
ing debts inherited from the old 
communist ays t o m anH building 
up a modem hanking system is 
high on the list of Polish priori¬ 
ties. 

Somewhere between 20 and 
40 per cent of the assets of the 
commercial banking system are 

believed to be non-performing 

and confidence will remain low 
until balance sheets are recon¬ 
structed and banks recapital¬ 
ised. 

The first signs of change 
name in 1988 when the decision- 
was taken to hive off nine 
“commercial'' h-smfcs from the 
Narodowy Bank Polski (NBP), 
the central bank, and encour¬ 
age them to compete for corpo¬ 
rate and individual custom. 

That decision left tbe NBP, 
now headed by Ms Hanna Gron- 
kiewicz Waltz, to concentrate 
on strengthening its central 
1 banking role. Ms Waltz, an aca¬ 
demic specialising in banking 
law, was chosen by President 
Lech Walesa, and eventually 
approved by parliament in 
March after an initial rejection, 
largely because he thought she 
was the right person to pat an 
end to a series of banking scan¬ 
dals, such as last year’s ART-B 
affair. 

This involved the raising of 
large loans on the basis of 
fraudulent credit guarantees. 
The affair, which revealed 
grave weaknesses in tbe hank 
supervisory system, led to the 
removal and subsequent arrest 
on charges of negligence of the 
then Central hanfc rhairnwin, Mr 

Grzegorz Wojtowicz. 

The NBP is now entrusted 
with the usual central hank 
functions. It licenses new 
banks, supervises the system 

and maintains monetary and 

credit control through its refi¬ 
nancing facility and through 
minimum reserve requirements 
and credit ceilings. 

The most difficult task is 
building up the commercial 
banking system around the 
core formed by the nine com¬ 
mercial Hantoi which formerly 
acted as the provincial 
branches of the central hank. 
Two of them. Bank Slaski in 
Katowice and the WielkopolaM 
Bank Kredytowy in Poznanjare 
to be privatised this year. The 
World Bank is concentrating 
the bulk of the yrnom set asidp 
for developing Poland’s finan¬ 
cial institutions on improving 
the efficiency and skills of these 
core banks. 

An important role is also 
played by the state-owned spe¬ 
cialist banks, especially Wank 


Handlowy which stfll handles 
the greatest share of Poland’s 
trade financing, and the PRO 
SA which has in the past been 
the repository of Poles’ private 
hard currency savings. 

This sector also contains the 
. PKO BP bank which tradition¬ 
ally attracted the bulk of 
domestic savings but is bur¬ 
dened with the legacy of once 
heavily subsidised housing 
loans which now threaten to 
engulf it 

The Food Economy Bank 
(BGZ), which traditionally 
channelled loans to farmers 
under the simple communist- 
banking system, is also now 
listing under the burden of 
farm debt which continues to 
rise while real incomes remain 
at 1989 levels. The BGZ also 
finrtp co-ordinated hundreds of 
small local co-operative banks 
but some of these are now stri¬ 
king out on their own. 

The youngest of tbe state- 
owned specialist banks - Bank 
Rozwcju Exportu (BRE), set up 


The first changes came 
in 1988 when nine 
‘commercial’ hanks 
were hived off from the 
Narodowy Bank Polski 


in 1986 to finance export-related 
projects - is doe to be priva¬ 
tised this year. 

The inherited problems of the 
state sector demand a huge 
investment in twnnfag ami re¬ 
equipment Training is being 
provided under a “twinning” 
arrangement initiated by the 
International Finance Corpora¬ 
tion and ftnannari by tile World 
Bank loan. Banco San Paolo 
from Turin, for example, is 
twinned with Powsaechny Bank 
Kredytowy (PBK) in Warsaw 

and hanks from tha TTK, T n»land 
and most other EC countries 
are involved in «amii«r Knk«_ 

Reequipment and bank mod¬ 
ernisation is rapidly becoming 
big business for western com¬ 
puter and equipment makers 
such as JCL and for telecommu¬ 
nications specialists. The risks 
involved in running a hanking 
system without speedy telecom¬ 
munications to help clearing 
and other transactions were 
dramatically underlined by the 
ART-B scandal where hfTKnng 
of zlotys were simultaneously 
deposited In different b anks 
around the country, - taking 
advantage of slow wunm^mira. 
tions. 

To bring Poland np to inter¬ 
national standards Tribank, a 



Hanna Waltz: chosen by Pre si de n t Walesa to head the NBP 


company set up by the . NBP, 
the Polish Banking Union and 
several individual banks, will 
link 17 ritiM and handle inter¬ 
bank transactions. It will oper¬ 
ate alongside NBFs own wire 
to expedite settlements in a 
new clearing system. 

■ The organisation of the new 
commercial hanking system 
around the nine core banks 
inevitably links the banking 
system to the fate of the state- 
owned industries. Tbe divisions 
are geographic which means 
that Katowice-based B ank 
sigglri, to r pnmpln , has most of 
Poland’s distressed steel and 
coal industry on its books while 
the Krakow-based Bank Prze- 
znyslowo Handlowy is saddled 
with tbe cash-strapped arms 
factories concentrated In the 
south-east 

In 1930, when Poland 
embarked on its shod: anti-in¬ 
flation programme with high 
teal interest rates, it was those, 
companies which had been 
investing in modern equipment 
who were suddenly caught and 
hit hardest with a soaring debt 
service bffl. and Bttle prospect 
of covering it 

It was a process the kmim 
found themselves helpless to 
prevent They did not have the 
expertise to advise the compa¬ 
nies or the political clout to cut 
credit to ailing enterprises and 
risk accelerating unemploy¬ 
ment On tiie contrary, at times 
they found themselves under 
pressure froni sections of 
Poland's new Solidarity govern¬ 
ment to keep their debtors 
afloat 

Poland’s pressing budget 
problems have also helped to 
obscure' the' situation.' Banks 
which sought to make reserves 
against bad debts were discour¬ 
aged from doing so by the tax 
authorities as'this would have 
towered fancahte p r o fit s . Instead 


unpaid interest was capitalised 
and presented in balance sheets 
as “income seeming m fixture 
periods". As such it was treated 
by the taxman as a current 
profit and taxed accordingly. 

The pressing need for tax 
income also acted as a powerful 
incentive to keep loss-making 
enterprises ahve because allow¬ 
ing them to go under would 
pMmfrigte than as a source of 
fentahle “paper” profits. 

This year the situation is to 
change. The government, sup¬ 
ported by the Wbdd Bank, is 
working on a - scheme to 
restr ucture bank and inter-com- 
pany debts and dear corporate 
balance sheets to allow the 
chronically indebted enter¬ 
prises to be identified and 
dosed. 

Enterprises will be obliged to 
formulate a business plan and 
commercial banks, the Trea¬ 
sury, unpaid suppliers and 
other i nt erested parties will sit 
around a table and discuss it. If 
all agree that tbe enterprise has 
a future the discussion will 
move on to discuss the modali¬ 
ties and details of defat reduc¬ 
tion, restructuring and, where 
appropriate, access to fresh 
loans. 

If, on the other the 
round table concludes that the 
enterprise is a "basket case" 
tbe d pflfeinw should be taken to 
dose it Appeals against the 
dedsion.it is suggested, would 
be decided by a separate tribu¬ 
nal 

Loans of up to J300m from 
the World Bank would help 
finance the scheme which looks 
good an paper but will require 
steady nerves on the part of the 
govHmment'to implement The 
first blow of the executioner's 
axe has yet to fall on Poland's 
hopeless debtors. The credibil¬ 
ity of bank reform -awaits that 
event 


H. CEGIELSKI 

Engineering Works — Poznari 

(Founded in 1846) 


OFFERS 




Engineering Works — Poznari • Slow, medium, and high speed diesel engines 

^(Founded In 1846) • Complete ship propulsion plants 

• Complete diesel electric power stations 

28 Czerwca 1956r. street 223/229, • Marine and stationary generating sets 

W PL-60 965 Poznari, Poland • Fuel equipment for the engines 

■ / mk I W j ■ Phone: 48/61/333-954 or 311-104 • Starting'air compressors 

\\m \ gj l . Electric railway locomotives 

k\A U&M , Railway carriages 

• NC Machine tools 

.un • Cutting tools and gauges 

©nTOr*? . • Die stampings for the automobile industry 

• LPG gas bottles 

^ • Jerry cans. . 

uca** 6 • Central heating radiators 


Since 1846 H.CEGIELSKI has bean a sign of modern industrial production not only In Poland but on all the continents 
as well. Confidence In our company has been witnessed by long years of cooperation with such renowned firms as 
Sulzer (Switzerland) and MAN / B & W Diesel A/S (Denmark). Both of them have granted us their licences to produce 
diesel engines of their design. More than 7000 such engines, produced by H.CEGIELSKI, have been delivered and 
Installed in ships of many countries worldwide. H.CEGIELSKI has also delivered 70 diesel engines which are installed 
In stationary diesel power plants abroad. As always, we are ready to meet challenges of the world market within our 
branch specialization. H.CEGIELSKl's production basis,prototype workshops and designers are at YOUR DISPOSAL! 


The Ateliers for Consemdoii of Cultural Property 

Foreign Trade Office LtcL, 00-580 Warszawa Poland, ALI Anon WP. 9 
tcL <02) 628 02 38. fax <022) 29 30 78. dx 812 387 pfcz ex pi 


We offer you a full range of conservation wods in restoring individual monuments 
and whole urban complexes. 

The services of PKZ include: scientific research, revitalization of old towns, complete renovation, 
conservation of scn]ptorK,pictures, wall paintings, stuccos, tapestries, organs, stained glass, 
f furniture, books and any objects ofappliedaits. 



Business Center 

WABSZAWA 
uL Koszykowa 54 


Opening date: February 1993 

• 15.000m 8 of modem commensal 

and office space 

• central location -160 m from t 

Pl.Kbnstytucp 

• the blest means 

afaxnmunfcation A5aEEBi§jl 

• insideinstaBabons- -J j^|j§8E E j | 

to accordance with ~ jfflflaBaPaffc 
world standards. J iTlPmfffflBl 


For leasing information please contact.. _ 

IPC Joint Venture 

W-wa, uL Poznariska 11/40 teWax219l97 tomerteC3912l973 
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IF THERE -Is one weird which 
sums up the political mood of 
Poland today, it is disenchant¬ 
ment Poles of all social- strata 
grumble about the depressed 
economy said the 1 squeeze, on 
their living standards. Most of 
all, they are fed up with the 
empty promises, and. petty 
manoenvrihgs of their politi¬ 
cians, who seem Incapable of 
charting a coherent or candid 
path throuffc the prumit eco¬ 
nomic pain. There is a crying 
need for leadership, to deal- 
with the .manifold political, 
industrial - and 

lenges factagthe country, -. 
but no-one capable of j provid- 
ing iL. • ■' • . •’ ' 

- The fruits af thiVriiwftnriiaTTt - 
- meat were; plainly visible in 
last October’s parlitunentaxy 
elections a yf thieir. af te r pw flfr . 
Only 42.5. per cent of Folea 
even bothered to vote, and the 
parliament that emerged, 
under- Poland's complex; form' 
of proportional representation, 
was Impossibly fragmented 
between a multiplicity of amah 
parties; even the largest party,, 
the -centre-left Democratic 
Unloh led by Mr Tadeusz Mazo- 
wieckl, the former Solidarity' 
prime minister, gained little 
more, than 12 per cent of the 
vote, and the former commit; 
nists of the Democratic Left 
Alliance were uncomfortably 
dose behind. 

Not surprisingly, It took sev¬ 
eral weeks of discussions- in 
smokerfilted rooms for a gay- - 
eminent to emerge: a ragbag 
coalition-of Catholic and peas¬ 
ant parties, led by-tbe one-time 
Solidarity lawyer, Mr' Jan 
Olszewski, who since he took 
office-in December has found 
himself constantly having to 
patch together slender parlia¬ 
mentary majorities for the 
minutest of political dedsioiis. 

It is.scarcely a government 



There is a crying need for political leadership, writes Andrew Gowers 

are fed up with the empty promises 


. r of conviction; if it has .a sense 
of common ’purpose,' it "stems 

- mainly from the. almost 
unbearably tight constraints 

- on its .freedom of; manoeuvre 

- imposed by -the need to frame 

- - econdmlc pohdes acceptable to 

the Interriatl nTUtl . fimmgj nl 
institutions. Even that much 
was in .doubt during the coali¬ 
tion’s turbulent early weeks, 
when. it lost Its finance minis¬ 
ter as a result df disagreements 
oyac budgetary policy. 

' -The message has not been 

> Not surprisingly; it took 
several weeks of 
dlscus&ionsln 
smoke-filled rooms for - 
a government to emerge 

' lost - on ordinary voters, as 
research by'the government’s 
own opinion polling centre 
shows. Asked recently whether 
the government had a chance 
' of leading the country out of 
its present predicament, SO per 
cent of those polled replied 
“definitely not*. - 
In the words of Mr Jan 
Krzysztof Bielecki,. the leader 
of the UberaTDembcreiic Con¬ 
gress who preceded Mr 
Olszewski as prime minister: 
“The mood in Poland is that 
everything is getting worse 
because there is no very clear 
vision of the future. Also there 
is no feeling among the people 
that the executive is deter¬ 
mined to push ahead with deri¬ 
sions. You have to show people 
that the decision-making pro¬ 


cess is working.” 

Poland's problem is 

that it lacks a real centre of 
power following the ousting of 
the communists the acri¬ 
monious splintering of the 
anticommunist So lidarity alli¬ 
ance over the past three years; 
it lacks someone prepared to 
take responsibility for the eco¬ 
nomic transformation whose 
future & now in the balance, or 
to explain to the populace the 
costs and benefits of reform. 
The scale of the. tasks faring 
legislators Is immense: they 
include passing the austere 
budget required to meet IMF 
criteria, agreeing to enabling 
legislation that will cut back 
welfare payments, framing 
electoral reform and a package 
of constitutional changes, and 
ratifying Poland’s precious 
association agreement with the 
European Community- 

By the same, token, at a time 
when unemployment is rising 
rapidly and the collapse or 
restructuring of state industry 
will send it higher still, there is 
great scope for demagogic poli¬ 
ticians minded to obstruct 

irhangw-' 

And although there is a 
broad consensus in Poland on 
the need to embrace reform as 
a means of gaining EC mem¬ 
bership, politicians that have 
other ideas are by no means 
silent; the post-communists 
and the right-wing Confedera¬ 
tion for an Independent 
Poland, which stands ready 
with its blend of nationalism 
and populist economics to 
exploit popular discontent 



Jan Olszewski: constantly 
patching together majorities 

“It's hard to say who's in the 
government and who’s in the 
opposition," says Mr Jerzy 
Urban, the former spokesman 
of the Jaruzelski communist 
party regime who is now a suc¬ 
cessful and wealthy magazine 
publisher. "Everyone’s in oppo¬ 
sition, but we no longer know 
who they're in opposition to." 

His complaint is echoed fre¬ 
quently among the intellectu¬ 
als and activists whose com¬ 
bined efforts made Solidarity 
such a potent force in the 
demise of communism. And 
many of tfaem think they know 
whom to blame: the man who 
led the movement and who is 
now ensconced in Warsaw's 
Belweder palace. President 
Lech Walesa. 

Much of what is said about 


Jan Bietecfck There Is no 
clear vision of (he future’ 

Mr Walesa by the Warsaw 
intelligentsia may well be 
unfair. According to the cyni¬ 
cal version of events, he delib¬ 
erately presided over the frag¬ 
mentation of Solidarity to 
bolster his own bid for the 
presidency in 1390; then, when 
he b«d attained that goal he 
tried to use his position to 
divide pint rule, undermining 
the government in the run-up 
to last autumn’s parliamentary 
elections. 

What is certainly true is that 
Mr Walesa has made a particu¬ 
lar contribution to the sense of 
unreality that permeates Pol¬ 
ish politics today. For one 
thing, he has yet to clarify how 
his role fits in with that of 
other parts of the body politic. 
Partly by his own design at the 


DEBT 



on a reduction agreement 


FT WILL soon be n. whole 
generation since communist 
Poland, then led by. Mr 
Edward Glerek, and petrodol¬ 
lar-flush western banks went 
on a more than $ 20 bn lending 
and spending, spree. Much of 
the money was spent cm indus¬ 
trial modernisation which 
never generated the export 
earnings needed to service the 
resulting debt ... 

Twenty years Jater, how¬ 
ever, ..western observers are 
now looking with the greatest 
interest at the plants which 
were built rar refurbisbetL in 
the 1970s. One example is the 
Pollena detergent plant in 
Bydgoszcz, bought last year 
for 520m by Unilever. The 
plant is now in private hands 
but the foreign debt will con¬ 
tinue to burden Poles into the 
next century. 

Partial relief has come with 
last year’s unprecedented debt 
reduction agreement which 
covered 50 per cent of Poland’s 
official hard currency debt 
owed to 17 governments repre¬ 
sented by the Paris Club. 
Bilateral agreements arising 
out of that accord are now in - 
their final stages. Talks have 
bear completed with 13 gov¬ 
ernments and still in train 


with a further four of which 
Italy, which is owed fl.64bn, 
is the largest creditor. 

The ; Paris'Club agreement 
however, Still .leaves Poland 
owing some fSObn to the 17 
and awaiting a further 20 per 
. cent redaction in 1994. But 
this will take place only if 
Poland retains IMF approval 
for its economic programmes.. 

The next task is to wring a 
debt reduction agreement out. 
of the 500 (S’. so westeru cmn- 
merdal banks who are owed a 
farther SlLflm. Of this, 51.8bn 
arises from interest arrears 
which have idled up since the 
autumn of 1989 when Poland 
ceased to service its commer¬ 
cial debt 

Ideally Warsaw would like a 
debt reduction from the banks 
to match their Paris Club 
agreement which gave a 50 per 
cent reduction of net present 
value of toe outstanding accu¬ 
mulated debt The hope is the 
reduction will be accomplished 
on the lines of the Brady plan. 
This could include debt buy¬ 
backs financed by IMF and 
World Bank funds as well as 
from Poland’s own reserves, 
and conversion of debt into 
medium-term bonds as well as 
debt forgiveness. 


The banks are unhappy 
about toe demand. They have 
not said no but suggested that 
Poland should pay 5500m 
towards interest arrears before 
serious talks can start A foil 
meeting of the., so-called Lon¬ 
don' Club is expected in June 
once parliament has passed 
this year’s budget and the 
agreement with the IMF, 
suspended last year when 
Poland foiled to meet its tar¬ 
gets, is back in place. 

, Mr Andrzej Olechowski, 'the 
new finance minister has 
decided to take personal 
charge of the negotiations. It 
will be 19 to him to decide 
what to do about toe banks’ 
demand for the up-front pay¬ 
ment 

Certainly If he decides to 
make toe payment it will have 
to come from Poland’s foreign 
currency reserves. These stood 
at 5&5bn at toe end of 1991 
and are set to grow by 1666m 
this year. This is because this 
year’s budget only allows 
5900m to be spent on servicing 
debt while another 5600m will 
come as a loan from the for¬ 
eign currency reserves. 

That should cover Poland’s 
current debt service commit¬ 
ments which are written into 


the planned balance of pay¬ 
ments as |l.Z 6 bn in interest 
and 5398m In capital pay¬ 
ments. These compare with 
the 8888 m In interest pay¬ 
ments and 5456m in capital 
which was repaid in 1991. 

However, a deal this year 
with the banks will be a mixed 
blessing. It should increase 
much needed credit flows into 
Poland bat will put pressure 
on the country's official finan¬ 
cial outlays in a year when the 
budget is tighter than ever 
before. 

Politically, as Mr Ryszard 
Michalski who handles the 
finance ministry's foreign 
operations notes, “we are hav¬ 
ing to explain why we are pay¬ 
ing money to the banks when 
we lack the means for hospi¬ 
tals, schools and pensions”. 

Ms Dorota Wysznikiewicz, 
an economist, has meanwhile 
come np with some grim pre¬ 
dictions if things go wrong on 
toe debt front Her most pessi¬ 
mistic scenario, published in 
the Gazeta Bankewa recently, 
assumes that a mere 10 per 
cent of export earnings a year 
is spent on debt servicing, that 
no further reductions can be 
had from western govern¬ 


ments or banks and that GDP 
in the 1990s would grow by a 
mere 1 per cent annually. 

On this basis she calculates 
the foreign debt in 2000 would 
reach 59l.4bn or five times 
that year's export earning * to 
give a debt service ratio of 
107.5 per cent 

At best, if Poland were to 
get the debt reductions it is 
asking for and devote 20 per 
cent of export earnings to debt 
servicing in the 1990s against 
a background of 2 or 3 per 
cent GDP growth, then debt 
would still be 530.4bn, 85 per 
cent of annual end-of-century 
exports but producing a man¬ 
ageable debt service ratio of 
23£ per cent 

Christopher Bobinski 


Jerzy Urban: ‘It's hard to say 
who's {n the government' 

time of tbe 1989 round-table 
talks between tbe communist 
regime and the opposition, tbe 
presidency's powers are not 
strongly defined. As a result, 
Mr Walesa has found himself 
flailing around on the sidelines 
of politics, acting in effect as a 
sort of unlicensed opposition to 
his own government 

“The president has turned 
out to be so competent that he 
has managed to pick fights 
with virtually everyone." says 
Mr Adam Michnik, the former 
Solidarity activist who now 
edits one of Poland's leading 
dailies, Gazeta Wyborcza, 
which last week published a 
scathing six-page attack on the 
president. “He has Men vic¬ 
tim to his own political strat¬ 
egy - the war at the top. divid¬ 
ing the parties. He won that 
battle, but that was the 
moment at which he lost the 
war." 

The problems Mr Walesa can 
create have been evident in his 
often unhelpful Interventions 
over economic policy. The pres¬ 
ident made a series of extrava¬ 
gant promises of "jam tomor¬ 
row” on the cam paign stump 
last year as he sought to con¬ 
front the bizarre populist chal¬ 
lenger for the presidency, Mr 
Stan TyminskL 

Even now he continues to 
suggest unrealistic ways of 
producing handouts for ordi¬ 
nary Poles - most recently, a 
scheme to provide every citi¬ 
zen with interest-free credit to 
the tune of 810,000 for the pur¬ 
chase of state property or 
shares in state industries. 

“It’s true that people have to 
be given some hope, to be 
shown some light at the end of 
the tunnel," sniffs the former 
prime minister, Mr Mazo- 
wieckL “But it can’t be done on 
the basis of multiplying mirac¬ 
ulous solutions that have no 
substance at all.” 


In recent weeks, Mr Walesa's 
search for a role has led him 
into potentially more danger¬ 
ous waters: a struggle with the 
civilian government over con¬ 
trol of the 300,000-5trong armed 
forces, in which the defence 
minister, Mr Jan Parys, 
accused members of the presi¬ 
dent's staff of attempting “to 
overthrow democracy with the 
aid of the army". It was not 
clear at the time of writing 
how this issue would be 
resolved, but It has thrown the 
whole power play between Mr 
Walesa and tbe government 
into sharp relief. 

The political system and the 
politicians, then, have con¬ 
spired to bring about a sort of 
institutional paralysis. If the 
necessary decisions are to be 
taken, something will have to 
give. One way forward would 
be to stage another parliamen¬ 
tary election. But Poles are 
already weary enough of poli¬ 
tics, and few would favour 
another campaign; in any case, 
there is no guarantee that 
another poll wonld produce a 
very different result 

Some senior politicians, 
including the prime minister, 
have been working to come up 
with their own response to the 
public mood: Mr Olszewski has 
been talking to a number of 
other parties, including Mr 
Mazowiecki’s Democratic 
Union, for some weeks with a 


view to fo rming a “grand coali¬ 
tion” that would agree to push 
controversial measures, includ¬ 
ing laws implementing the 
budget, changes to the welfare 
system and political reforms, 
through parliament quickly. 

Such a move would be an 
Important step forward, but it 
would not be assured of suc¬ 
cess: the danger Is tbat it 
would simply transfer disagree¬ 
ments in parliament to within 
the ruling coalition, and tbat 
the paralysis would persist. 
Creation of a grand coalition 
could also heighten tensions 
between the Catholic parties 
already in the government and 
secular-minded members of the 
Democratic Union over the role 
of the Church, a highly sensi¬ 
tive issue In post-co mmunis t 
Poland. Last week, the pros¬ 
pect of such a government 
seemed to recede as inter-party 
talks broke down. 

The alternative scenario, and 
one which worries more than a 
few Polish politi cians is that 
tbe president might take mat¬ 
ters into his own hands. On 
numerous occasions after last 
October's elections Mr Walesa 
vowed to appoint himself as 
bis own prime minister; at 
other times he has spoken of 
trying to rule by decree. Such a 
shift towards a more or less 
authoritarian course is a possi¬ 
bility that has not gone away. 
Says Mr Mazowiecht one of the 
wiser voices on the Warsaw 
political scene: “This would 
not be a dictatorship, but a 
kind of half-democracy. I 
wouldn’t like to see Poland 
being in the vanguard of this 
sort of development in central 
and eastern Europe.” 


Principal anchor 


THE BUDGET deficit has 
become the principal “anchor" 
of financial policy, replacing 
the dollar/zloty exchange rate 
which played this role during 
the "heroic” first stage of the 
Balcerowicz economic stabilis¬ 
ation plan after January 1990. 

After informal talks with the 
IMF in March the government 
announced that the deficit 
would be kept to within 
65,500bo zlotys or 5 per cent of 
GDP, compared to 3I,000bn zlo¬ 
tys or 3.3 per cent of GDP in 
1991. Reducing the budget defi¬ 
cit to 5 per cent of GDP 
required substantial cuts to 
pensions, unemployment pay 
and public sector salaries and 
assumes no further fall in 
industrial production. Other 
budget assumptions include a 3 
per cent rise in hard currency 
exports to $lS.5bn and a 
slightly smaller, 2 J& per cent 
rise in imports to $13.4bn. It 
also assumes real money sup¬ 
ply growth will not exceed 8 
per cent. 

On the revenue side the bud¬ 
get assumes a 60.3 per cent 


increase, although that 
includes a provision for 
lO.OOObn zlotys from privatisa¬ 
tion receipts which could be 
over-optimistic. Spending is 
expected to grow by nearly 63 
per cent 

The government is hoping to 
broaden tbe tax base and mod¬ 
ernise the taxation system by 
introducing VAT ami shifting 
the burden to personal income 
taxes and consumption taxes. 
Until now, around 80 per cent 
of tax revenue has come from 
state-owned enterprises, many 
of which are now technically 
bankrupt 

The zloty, which is now mea¬ 
sured against a trade-weighted 
basket of five currencies, has 
been steadily depreciating on a 
crawling peg basis since May 
1991. 

It is expected to depreciate 
faster this year in order to 
compensate for domestic infla¬ 
tion, curb imports and gener¬ 
ate the higher export earnings 
needed to service foreign debt 

Anthony Robinson 



SktiUmpar 

ForelflB Trade Company Ltd. 
nobfcoKka iwiso, 90-950 LODZ - pound 

Tel: (4042) 36-38-33 
Tbe 885251 Sim pi 

Fax: (4842)3642-29.36-2642,36-27-00. 


Exports 

■ leather footwear -feather - fur - and 
sheepskin garments - leather gloves - 
leather fancy goods • raw - and dyad skins 
of foxes and nutrias •semftanrwd - and 
tanned leather of aB kinds • covered splits 


Imports 

• hides, skins and leathers - chemicals, 
components and auxiliaries for the leather 
industry --machinery, equipment and spare 
parts for the leather industry • synthetic 
bather, bather board • raw materials for 
footwear soflng • footwear, fur and bather 
garments, gloves and leather fancy goods. 


Through the weD-organisad network of distributing agencies our goods reach 
markets afl over the world. 

We also have abroad our own commercial representations: 


Sfcoifmpex Rind Ltd. 

40, Bernard Street, 

London WC IN1LG, Seal Britain. 
Tel: (071) 837 6235-9 
Tbe 296819 rinduc 
Fbc (071)8334787 


and Skodmpax Schuh-und Laderwaran GmbH 

Noidstrasse 88 

0-4000 DuEseLJorf 30, Germany 
Tel: (0211)480401 +357817 
Tbe 858252 
Fate (0211)4982799 



FINANCIAL •• • 
SERVICES 

INFORMATION 

INDUSTRIES 

CONSUMER 

PRODUCTS 

engineering and 

MANUFACTURING 

AEROSPACE 
AND AUTOMOTIVE 

ENERGY. 

CHEMICALS AND 
PHARMACEUTICALS 

Transportation 

TELECOMMUNICATIONS 

ENVIRONMENT 

HEALTHCARE 

DEFENCE 


BOOZ-ALLEN & HAMILTON 

MANAGEMENT and technology consultants 


SECTOR AND CORPORATE STRATEGY 
. PRIVATISATIO N AND RESTRUCTURING 
. MERGERS AND ACQU ISITIONS 
OPERATIONS MANA GEMENT 

. TECHNOLOGY MANAGEMENT 
AND DEVELOPMENT 


For further information please contact our 
Central and.Eastern European specialist: 

Matthew Piaseclu 

100 Piccadilly London W1V 9HA United Kingdom 
Telephone 44-71-493-9J9S 

□QBJMIf ■ LWMH- MAW*■ NAAN ■ MNOT- IMS-TH1 HAGM-UBMOS ABUS-MEKK0On 

MV WUC'MM »«MC*CD. mStUNCtW 


TIME IS MONEY 
WE WILL SAVE IT 
FOR YOUR COMPANY 

If you want to do burin ess 
effectively in Poland, ct*nc to as. 
We will limply: 

* Organize puhtic rcaliions campaign 
presetting yew Comproy. 

■* Collect infortnaiioo on credibility 
of Palish couniccpaits. 

* FacOhau yotr bwtiaeff caaactt 
wiih competent bodies and! 
trustworthy and verified r«n[wiiM 

We are able to establish an 
atmosphere of tranquil tty and cease 
of security - a spin of comfort Is a 
rewriting Cor success and prosperity. 


PUBLIC RELATIONS 

l*n » li na A t u ft* i i mt i m 

favim 

00991WAJUZAWAM 
P. 0. Baa No. IDS 
FtoUad 

Wftt (*4S-3Z)102B6i 
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Profile: ZBIGNIEW SOCHA OF BRODNICA I lndi ^'^^ tl^^ 7 * " \ Profile: HENRYK WINKLER.OF KAT OWICE 


Survivor prospers 


BEFORE the Balcerowicz plan 
came into effect in January 
1990, Brodnica, a s mall market 
town near Bydgoscz founded 
by the Teutonic knights in the 
12th century, boasted 700 small 
private enterprises and shops. 
Only 230 still exist. 

But those which do have 
demonstrated their durability’ 
under harsh, and often unpre¬ 
dictable, economic and politi¬ 
cal circumstances. 

Zbigniew Socha, the 41-year- 
old owner-manager of ZSiM 
engineering company, is one of 
the survivors. After slowly 
building up production In a 
converted glasshouse full of 
second-hand machines behind 
his smart front office, he saw 
his order book for simple metal 
bending machines melt away 
in 1990 as customers, mainly 
state-owned enterprises, 
revoked their contracts in the 
face of sky-high interest rates 
and falling demand. 

After months desperately 
seeking new clients and new 
products be finally received a 
European Community loan to 
build a bakery but was unable 
to equip it when interest rates, 
linked to domestic Polish rates, 
rose to new highs in early 1991. 

In the nick ol time he found 


a German joint venture part¬ 
ner and began making Illumi¬ 
nated advertising panels, using 
cheap Polish labour to assem¬ 
ble panels from imported alu¬ 
minium and plastic. 

He also found German and 
Danish partners to market his 
metal-bending machines 
throughout the EC and Scan¬ 
dinavia and set up a joint ven¬ 
ture in Minsk to produce wood¬ 
cutting machinery. 

Now his 35-man business is 
divided 50-50 between panels 
and simple metal-bending and 
wood-planing machines with 70 
per cent of production for 
export. "But my German part¬ 
ners know my costs down to 
the nearest pfennig, and they 
won't let me raise my prices 
even though they sell at a 650 
per cent mark-up," he com¬ 
plains. 

In the long run, he is con¬ 
vinced that economic recovery 
in the former Soviet republics 
will provide an important mar¬ 
ket for Polish companies. But 
right now he concedes "the 
quality of the Minsk machines 
is terrible. We suggested they 
start with 10 machines and 
then build up. But they 
decided to order enough parts 
from various local factories to 


make 1,000 machines'’. 

When the parts came, how¬ 
ever. nothing fitted and they 
could only assemble 20 work¬ 
ing machines. "Now I have 
nine people there helping to 
sort out the mess. I don't want 
to get a bad name for our prod¬ 
ucts. Bat they kept us alive by 
sending cheap basic parts for 
the frame of our machines and 
that helped us to keep our 
costs low," Mr Socha said. 

in spite of sleepless nights 
and long hours, Mr Socha is 
determined to remain an entre¬ 
preneur and be his own boss. 
"I have no ambition to become 
a Rockefeller. This is not the 
time far ambitious schemes, 
but I do want to keep running 
my own small business." 

What he worries about is 
non-payment or delayed pay- 
meat from customers, the diffi¬ 
culty of raising credit and the 
unpredictable changes In gov¬ 
ernment economic policy. 

"What we need is a decent 
banking system and modest 
government that sets clear 
rules and enforces the law,” be 
says. "But it is over four 
months since the elections and 
we still don't even know what 
the government’s economic 
strategy is." 




Plemra: Anthony I)out—on 

Zbigniew Socha in the converted glasshouse where he manufactures metal-bending machines 
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OVER the past two years 
much of Poland has become 
what Harold Wilson, the 
Labour prime minister 
during Britain's "swinging 
sixties", contemp¬ 
tuously dismissed as a 
“candy floss economy". 

In place of the old heavy 
industry and bureaucratic 
distribution channels, Polish 
entrepreneurs have revolu¬ 
tionised the wholesale and 
retail system, formed 
thousands of private con¬ 
struction, transport, travel 
and other service compan¬ 
ies and stepped up indus¬ 
trial production by more 
than 25 per cent a year. 

Some, ifke Andrzej 
Czerneckf, a senator for the 
Beer Lovers' Party who runs 
a medical equipment plant 
in Warsaw, make internat¬ 
ionally competitive high- 
tech equipment But most 
produce the "thousand- 
and-one little things” from 
chocolate biscuits to bath 
plugs which the central 
planners forgot 
A week spent criss¬ 
crossing small-town Poland 
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Andrzej Czemedd wfih a 
blood analysis machine 

as well as the big industrial 
areas showed die spirit of 
enterprise alive and well, 
but frustrated by the gov¬ 
ernment’s slowness in 
creating a framework for 
business. 

Many are also worried in 
case unemployment and 
growing income differences 
bring a return to the pollflce 
of envy, and the stifling of 
entrepreneurship. 


THE president of the Plejds 
precision engineering company 
in Bydgoszcz. Madej Skarbon- 
kiewicz, runs his diversified 
enterprise from an elegant pan¬ 
elled office attached to his pre¬ 
cision plastic extrusion die fac¬ 
tory. He started building his 
company in the early 1980s 
after studying English in 
England for two years. In 10 
years he has built the company 
up to a $4m a year turnover, 
adapting quickly to changed 
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Profile: MACIEJ SKARBONKIEWICZ OF BYDGOSCZ 

A man of diverse parts 



circumstances. Latterly, he has 
built an atelier to produce 
high-quality, women’s fashion 
clothing in the attic of the die 
factory and branched out into 
importing liqueurs, and con¬ 
sumer electronics. He has also 
entered a joint venture with 
OKT of Germany, renting the 
storage hall of a nearby state- 
owned bakery to produce a 


POLAND may insist that it 
wants “big bang” privatisation, 
but all it has produced thus far 
is a protracted whimper. 

The country's much-heralded 
Mass Privatisation Programme 
(MPP), conceived as an effort 
to kick-start the transfer of 
large state enterprises into pri¬ 
vate hands, was supposed to be 
well advanced by now. instead, 
it has been bogged down for 
months in legalistic quibbling 
and political disagreement. 
And while the government is 
trying to get the process mov- 
ing by issuing invitations to 
western companies it wants to 
involve, it could still be 
knocked off course by an 
adverse vote in parliament. 

The MPP - an ingeniously 
complex scheme under which 
up to 400 of the more attractive 
state-owned companies are to 
be parcelled up and transferred 
to investment funds managed 
by western banks and finance 
houses - admittedly repre¬ 
sents only part of the govern¬ 
ment's privatisation efforts. 
But it was designed to be the 
showcase. Western economists, 
private Polish businessmen 
and government officials all 
worry that with the loss of 
momentum in its mass scheme. 
Poland is in danger of squan¬ 
dering a key opportunity to 
transform its economy. 

"Although efforts at liberali¬ 
sing and stabilising the Polish 
economy have been largely 
successful privatisation, espe¬ 
cially of the large enterprises, 
lags dangerously," wrote Jef¬ 
frey Sachs, the Harvard proles- 


wide variety of plastic house¬ 
hold products. 

The imported German 
machines, easily serviceable by 
the skilled engineers from the 
Plexis factory, run 24 hours a 
day producing the kind of 
bright cheap kitchen, utensils 
simply unobtainable in Polish 
and eastern European shops a 
few years ago. 


This summer he will start 
producing high quality plastic 
garden furniture under an 
agreement with Flair Plaudr of 
Holland. “We have developed 
many legs, to help us keep 
afloat in fast changing times. 
But the most difficult thing is 
to build up capital when inter¬ 
est rates are so high and gov¬ 
ernment policies keep chang¬ 


ing all the time." 

He worries that few in gov¬ 
ernment have any idea of the 
real needs of businessmen. He 
plans to enter parliament with 
the Liberal Congress Party, 
whose leader Jan Krzyzstof 
Bielecki found himself up 
against a rubber wall when he 1 
tried to dose lossmaking state 
enterprises. 


IN THIS country of instant 
entrepreneurs Henryk Winkler 
is a veteran. Like his father, 
who was deprived of his prop¬ 
erty and sentenced to 18 years' 
jail in 1957 as a capitalist para¬ 
site, he has always been a pri¬ 
vate businessman. He started 
with a small fish-curing busi¬ 
ness in 1970. But the past two 
years open encouragement of 
free enterprise have given him 
a free rein to do what he does 
best - which is to create 
wealth. 

First, he developed his fish- ; 
curing business and built it 
into a wholesale operation 
which turned over $19m last 
year. Then, in co-operation 
with his Hamburg-based 
brother, he paid SL5m at an 
auction Cor a state-owned bak¬ 
ery 15km outside Katowice, the 
capital of heavily industria¬ 
lised Upper Silesia. 

r.flw so many of the plants 
built with foreign loans during 
the regime of Mr Edward 
Gierek in the 1970s, it was used 
only at a fraction of its poten¬ 
tial capacity. Even now, after 
heavy investment in German 
and Italian machin es to pro¬ 
duce and package chocolate 
biscuits, swiss rolls, potato 
chips and other luxury food 
Items, including coffee, the 
bakery stffi uses only one third 
of its production potential 

Two years ago. such prod¬ 
ucts were virtually unobtaina¬ 
ble in Poland's cheerless and 
empty shops. Since then the 
market has been flooded with 
luxury imports - more than 
$4bn was spent on consumer 
goods out of the total $14bn 
spent on imports last year. 

Winkler is one of a growing 
number of consumer compa¬ 
nies which have been quick to 
spot a profitable opportunity in 
substituting for Imports by 
producing gfrnnar high quality 
goods from a lower cost Polish 
base. 

But pioneering the return of 
private enterprise has not been 
easy. Four months after raising 
the equivalent of £L5m from 
Polish banks to finance the 
purchase of his bakery a com¬ 
bination of high d omestic Infla¬ 
tion and soaring interest rates 
doubled the zloty cost of the 
investment. 

Mr ¥finkler then switched to : 
foreign funding. But In the 
meantime the zloty fell 47 per 
cent against the dollar. The 
currency factor, when added to 
the 12 per cent nominal inter¬ 



Henryk Winkler: making foodstuffs to compete with Imports 


and when I bought the bakery 
I took on the people as well 
But that means I . employ 230 
people where a Swedish coai- 
petUor using the uame equip¬ 
ment would employ, only 80,” 
he says with a shrug. 

Even so, Mr Winkler reckons 
that his potato chips are 50 per 
cent cheaper than those of 
Imports and costs will come 
down further when he man¬ 
ages to triple output with only 
minor new investment and the 
same labour force. Meanwhile, 
he complains: "I have to spend 
more time worrying: about. 
changes in tariffs, duties arid 
interest rates than developing 
production”. 

Last March; for example, 
when he imported a German 


food machine, he had to pay an 
import duty of DM225,000. 
“Since then the government 
has abolished duties on these 
machines so my competitors 
are able to buy them more 
cheaply. I wish they would 
rnnkft up their minds.” 

Since buying the factory he 
has. also seen his property tax 
payments rise from 80m zlotys 
to 450m zlotys as the cash- 
strapped local authority zeroed 
In bn the prosperous-looking 
new venture. 1 don't mind. I 
can see how desperately they 
need the money. But my satis¬ 
faction is in producing: frost 
want the government to let me 
get oh with tire job and not 
throw obstacles in the way,” 


Polish business 


PACIFIG-TORIIN, a Joint 
venture between the 
Baring company of 
SanFrandsco and the Torun 
city council is another 
food company expanding . . 
fast to satisfy the new market 
for good quality foods. 

' But the US shareholder 
rectsrtiy faced an uphill 
task, to persuade tire 
cash-strapped town council 
to accept adllution of its = 
sharetn recognition of a J4-3m 


est rate on the loan, translated 'investment by the US partner 
into a total 59 per cent annual which would greatiyinjcreaae 


servicing charge. 

Poland's cheap labour costs 
are also often more apparent 
than real “I know the unem¬ 
ployment problem around here 


capacity and profitability. 

The municipality, whose 
contributlimto the joint 
venture was the land and the 
factory, wanted as much profit 


The privatisation programme has been bogged down, says AndrewrGowers V 

‘Big Bang’ is a damp squib 


sor who has advised Poland 
and a number of other eastern 
European countries on their 
reforms, in a recent article in 
Scientific American. "This is 
the nation's key problem: unre¬ 
medied, it could lead to the 
return of profound economic 
instability.” 

Poland's present difficulties 
should be seen in perspective. 
Its original plans to sell off half 
of all state-owned assets within 
three years always seemed 
over-optimistic. But it did 
make remarkable progress 
early on - particularly in rap¬ 
idly selling off about 100,000 
small- and medium-sized retail 
and wholesale stores previ¬ 
ously owned by local authori¬ 
ties. Around 80 per cent of 
Poland’s shops have been pri¬ 
vatised over the past two 
years, and well over 40 per cent 
of Polish imports are now han¬ 
dled by private traders. 

And the government is still 
disposing of a steady trickle of 
industrial companies, either 
through public share offerings, 
through direct sales to foreign 
"trade" investors, or by liqui¬ 
dation and sale of their assets 
to workforces or other buyers. 

Nevertheless, the sums being 
raised by these means are still 
rather small. Last year for 
example, according to the Min¬ 


istry of Ownership Changes, 
trade sales raised an estimated 
5150m; and while the hope is to 
treble the total or more this 
year, nobody is predicting a 
quantum leap. Around 30 more 
sales to foreign investors - 
including cement factories, 
paper and pulp manufacturers, 
breweries and food processors 
- are under discussion. The 
ministry is tnikmg of making 
50 to 60 trade sales this year, 
out of a total of 209 companies 
on offer, as well as selling 
stakes in three Polish banks. 

Recently, there has also been 
progress in bringing foreign 
investors into Poland’s heavier 
industries such as car manu¬ 
facturing - with the memo¬ 
randum of understanding 
between the Polish govern¬ 
ment and General Motors pro¬ 
viding for assembly of Opel 
cars in Warsaw - and power 
generation. Still the privatisa¬ 
tion process has not yet made 
great inroads into the state 
assets that really matter. There 
are several reasons for this. 
One is that large parts of the 
Polish state sector are simply 
not profitable. Another expla¬ 
nation lies in the extraordi¬ 
narily complex procedures 
involved. 

To prepare a state enterprise 
for privatisation through a 


trade sale, public offering or 
participation in the mass pro¬ 
gramme, it first has to be 
transformed into a corporation 
with stock controlled by the 
Ministry of Ownership 
Changes. This process, known 
in Poland as "commercialis¬ 
ation”, requires the consent of 
workers’ representatives, and 
such consent Is not always 
given because restructuring 
and job cuts are often a pre¬ 
lude to privatisation. 

Even when "commercialis¬ 
ation" takes place, there is no 
guarantee that the manage¬ 
ment of a state corporation will 
improve sufficiently to make it 
attractive to investors. The 
idea is that in a state-owned 
joint stock company, workers’ 
councils should not have such 
a decisive influence over man¬ 
agement But in practice, that 
form of constraint tends to he 
replaced by another. As one 
privatisation official put it: 
"The change of status doesn’t 
seem to mean much. In fact the 
management of a commercial¬ 
ised corporation tends to be 
more constrained by a politi¬ 
cised board of directors and by 
ministry derks ” 

In effect, the government is 
trying to satisfy a number of 
disparate objectives with its 
privatisation effort, and it 


shows. According to ministry 
documents, it wants to use pri¬ 
vatisation to: inject market 
forces into the economy; 
Improve the performance of 
enterprises; prevent the sale of 
state assets to foreign inves¬ 
tors at unduly low prices; gen¬ 
erate funds from the sale of 
enterprises; ensure a wide dif¬ 
fusion of ownership; provide 
an effective s yst e m of corpo¬ 
rate governance; start exchang¬ 
ing Poland’s fjnreig n debt into 
equity in privatised enter¬ 
prises; and meet the needs of 
social justice. Arguably, these 
aims cannot all be met at once. 

This is where the Mass Pri¬ 
vatisation Programme was sup¬ 
posed to come in.. It was 
dreamed up as a mechanism 
for squaring the circle: for 
drawing in western manage¬ 
ment expertise without provok¬ 
ing accusations that tire gov¬ 
ernment was spiting its family 
silver to foreigners. The trou¬ 
ble Is twofold: it is proving 
complicated to implement, and 
the politicians are showing 
signs of dragging their feet . 

The scheme - prepared by 
the ministry with the assis¬ 
tance of SG Warburg, the Lon¬ 
don merchant bank, and for- 
maDy unveiled in December - 
is eventually expected to 
involve up to 400 state facto¬ 


ries, accounting for some 25 
per cent of the country's indus¬ 
trial sales mid 12 per cent of 
total employment The govern¬ 
ment wants to transfer GO per 
ceiri of the equity of these com¬ 
panies to a number of closed- 
end investment funds known 
as National Wealth Manage¬ 
ment Funds; of the remainder, 
30 per cent would continue to 
be held by the Polish govern¬ 
ment and up to 10 per cent, 
given to employees. 

These groups, the first of 
which, running up to 200 enter¬ 
prises. are supposed to be set 
up in the autumn - would 
have Polish, chairmen, and 
partly Polish boards, but would 
be managed by western b anks 
and other financial institutions 
for a fee. They would subse¬ 
quently be privatised, with 
shares in them distributed for 
a nominal sum to every Polish 
citizen oyer 1 &. Over time, the 
authorities would have initi¬ 
ated a Polish version of popu¬ 
lar capitalism, with, a batch of 
well-managed companies 
traded on an active Warsaw 
stock exchange and enriching 
the portfolios of a new breed of 
local institutional.investors. 

‘"This is really very Innova¬ 
tive, It hasn’t been tested any¬ 
where m the world." enthuses 
an adviser to the privatisation 


as possible as quickly as 
possible. WMle understanding 
that investment in new 
plant by the US partner 
would raise future profits it 
was reluctant to see its 
overall share in the company 
drop from 49 to around 20 per 
cent 

Without the investment, 
however, the plant would soon 
have been unable to compete 
against imports and upgraded 
local producers. 

For tiie US shareholder, this 
provided valuable experience 
of the flie son-economic, 
cultural and political 
factors which can make 
investment in Poland a tricky 
business. 


ministry. “It’s a logical combi¬ 
nation of local possibilities 
with ideas from western capi¬ 
tal markets." 

So much for the theory. In 
practice, the process has yet to 
get off the ground. Although 
the initial announcement 
attracted lively interest from 
some 50 potential fond manag¬ 
ers, the launch date has repeat¬ 
edly slipped as the government 
has hesitated to put it to par¬ 
liament. At the end of March. 
Warburg's contract with the 
government to assist with the 
scheme expired, and the UK’s 
Knowhow Fund, which was 
funding the project, refused to 
provide another injection of 
cash unless it received a letter 
from Mr Jan Olszewski, the 
prime minister, formally res¬ 
tating his government’s com¬ 
mitment to the MPP. 

As a result. Mr Tomasz Gru- 
szeclti, the privatisation minis¬ 
ter, has had to write what 
amounts to a holding letter to 
his potential western partners, 
inviting them to tender but 
warning them that at a later 
stage the government or the 
parliament might change the 
terms. It remains to be seen 
now many western banks and 
rund managers are bold 
enough to wade into such shift¬ 
ing sands. 

To some exasperated Polish 
businessmen, and to outside 
observers, it looks as if the 
ga ss pri vatisation programme, 
far from eliminating red tape, 
cmdd canfrnue to tie the gov- 
ttnment m great knots of it for 
some tune to come. 
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names in an important Polish industry 

|_ n Hambros is honoured to be adviser to the Polish Government 
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Department of Capital Privatisation - Sectors and Lead Advisors 


Kfefnwoirt Benson Limited 

Mr Mark Lethbridge 

20 Fehchuch Steet 

London EC3P 3DB, United Khgdom 

Tel: 44 71623 8000, Fax: 44 71 6261057 

Breweries 

Sanfct Annae Bank 

Mr PSotr Robafc ■ 

uL Marszakowska 82,4th floor •- 
00-617 Warsaw, Poland 
Tet 48 39120199, Fax: 48 2 628.8923 

Cement and lime . - : 

International Finance Corporation 
Mr Reyaz Ahmad/Mr Gavin Wiboh 
Resident Wsaon in Poland 
UM Centre, al. JerazbfimsWe 66779 
08697 Warsaw, Poland . . . 

Tet 48 39120169, Fax: 48 22 30 07 59 

Commercialvehicles 

Maison Lazard 
M. Jean Pieme Salflet 
121 Boulevard Haussmam 
Paris, France 

Tel: 331441 1301U, Fax: 33 1 456 32250 


Cosmetics, toiletries 
anddetemeirts 


Meat processing 


Textiles 


Bain & Company 

Afr Fritz Seitowsky 

ThomasWimmer-Ring 3 

8000 Munich 22, Germany 

Tet 4989 290110, Fax: 4989 29011 113 

Electronics __ 

Bain & Co. (Kloncrief!) NWP Consortlian 
M. Jean Baron Mazloumian (Bain & Co.) 

18 Rue Hamefri 
75116 Paris 

Tet 33 45 05 75 75. Fax: 33 45 0513 85 

filass ___ 

Price Waterhouse - IPG 

MrNeB Murdoch 

uL Knxza 36, Room 637 

00-522 Warsaw, Poland 

Tet 4822 21 34 68, Fax 48 22 21 34 68 

Machine tools _ 

Company Assistance Limited 

Mr Chip Hazard 
uL Podwale 13.3rd floor 
00-950 Warsaw, Poland . 

Tet 48 2 635 80 57. Fax: 48 22 31 79 20 

Motor components _ 

Barclays de Zoete Wedd Limited 
Mr George Storozynski 
ul. Stawfd 2,16th floor. 

00-193 Warsaw, Poland 

Tet 48 2 635 05 65, Fax: 48 2 635 9215 


Ernst & Young* 

Mr Jerzy Ciefefik 

uL Wsp6ka 62 

00684 Warsaw, PoJaid 

Tel: 48 22 21 13 50, Fax: 48 22 29 42 63 


Paint and lacquer 


J. Henry Schroder Wagg & Co 
Mr Guy Harrington 
120Cheaps»de 

London EC2V 6DS, United Kingdom 
Tet 44 71 382 6000, Fax: 44 71 382 6459 

Petroleum and refining 

Mafeon Lazard 
M. Jean-Pi era Saffiel 
121 Boulevard Haussmsin 
Paris, France 

Tet 33 1 441 130111, Fax: 33 1 456 32250 


Power engineering 


Samuel Montagu & Co. Ltd 

Mr Arnold Shipp 

10 Lower Thames Street 

London EC3R 6AE, United Kingdom 

Tet 44 71 260 9448, Fax: 44 71 260 9819 


Pulp and paper 


Hambros Bank 
Sr Adam Ridley 
41 Tower m 

London EC3N 4HA, United Kingdom 
Tet 44 71 480 5000, Fax: 44 71 702 9262 


For the names of the relevant 

transaction managers please contact 

MMB BH Consultants 

Mrs Marie Theresa Ledochowska 

UM Centre, al. Jerazofonskie 65/79 

00697 Warsaw, Poland 

Tet 48 2 630 56 08, Fax: 48 2 630 56 60 

Tyres and rubber products 

The UEK Partnershfo 

Mr Stephen Williams 

The Adelphi Building 

1-11 John Adam Street 

London WC2N 6BW, United Kingdom 

Tet 44 71 9301244, Fax: 44 71 839 3790 

Shoes _ 

Company Assistance Limited 

Mr Steve Buckley 

ul. Podwale 13,3rd floor 

00-950 Warsaw, Poland 

Tet 48 22 31 79 20, Fax: 48 2 635 78 49 

Surgical instruments 

Bankers Trust Company 
Mr Andrew Grabowski 
1 Appcdd Street, Broadgate 
London EC2A2HE, United Kingdom 
Tet 44 71 982 2500. Fax 44 71 982 2256 




* Arthur Andersen is advising three companies in this sector. Please contact Mr Nell Yeomans , Arthur Andersen Sp. z O.6., (it. Nowy Swiat 6712, 4th floor, 00-920 Warsaw, Poland, Tel: 48 39 12 05 65, Fax: 48 39 12 05 73 


A SELECTION OF COMPANIES WHICH ARE CURRENTLY FOR SALE 


Breweries _ 

• Zataady PlwowarskieTycbySA 

Two breweries, a mafihouse and a soft (kW® plant; 
1991 production 1032.6 ths hi (beer only) 

• Gdmo&sskie Zataady Piwowarslde SAwZabrzu 
Six breweries and a soft drinks plant; 

1991 production 807.9ths hi (beer only) 

• ZataadyPiwowarskfe Wroclaw S A we Wroctawiu 
Seven breweries aid three malthouses; 

1991 production 8745 ths. hi 

• ZakfedyPiwowarskfewLezajskuSA 
Four breweries; 1991 pnxkiction888.6ths.hl 

• ZakfadyPiwowarsldewWarceSA 

Two breweries and an apple concentrate factory; 

1991 production 5525 ths hL (beer only) 

• Browar Szczecin S A 

One brewery and a soft drinks plan$ 

1991 production 206.3 ths. hi. {beer only) 

Cement and lime _ 

• S t$skle Zakiady Przamysto Wapiennlczego 
OPOLWAPSA 

Manufechaerof lime products 


This list consists of joint stock 
companies, which are part 
of the capital privatisation - 
programme and which are now 
being offered because they are 
believed to be particularly : 
suitable for private investment 
As part of the Polish . 
Governments Privatisation 
Programme and in accordance 
with Article 23 of The Act on 
the Privatisation of 
State-Owned Enterprises of 13 
July 1990 (DZ. U. No. 51, poz. 
298) an invitation to Negotiate 
is extended to interested 
parties by the Head of the 
Ministry of Privatisation, acting 
on behalf of the State Treasury 
of the Republic of Poland. The 
Ministry of Privatisation 
intends to sell stakes in these 
companies of up to 80% to 
trade or financial investors and 
will not consider offers for 
stakes of less thas 10%. 

In accordance with The Act on 
the Privatisation of 
State-Owned Enterprises up to 
20 % of the shares 
of these companies will. 
be offered to the employees 
of the companies and residual 
stakes may be floated on 
the Polish Stock Exchange. 

All enquiries concerning this 
Invitation to Negotiate should 
be addressed to the 
appropriate transaction 
manager, as listed above. 


Turnover 1991 $ 17.2 mfflon 

Cylinders and valves 

: • FLTPrema-ftHmetSA 

The cyfindere and valves division 
of this baB bearing company 
Turnover 1990 for the division $9.8 mfflfon 


PROCEDURE 


Glass _ 

• HutaSzWaJarosfewSA 

Manufacturer of amber and Ifint container glass, 
(02-1.5 Bres); 1991 production 180.000 tonnes 

• KrakszkSoSp.zo. 0 . 

Manufacturer of minors, secondary edge polishing; 
1991 production 371.000 sq. m. processed glass 

Meat processing _ 

• Gdynia Meats A 
Processed meat 
Turnover 1991 $ 28 miifon 
Volume 199114,200 tonnes 
ContactEmst&Young 

• OstrofefeaSA 

Smoked products, boned out meat, carcass meat 
Own distribution and retail outlets 
Turnover 1991 $60 million 
Volume 1991 23,629 tonnes 
Contact Arthur Andersen 

• PazmeatSA 

Smoked products, fresh meat, 
canned ham and shoulders 
Tisnover1991 $63 million 
Volume 199138,056-tonnes 
Contact Arthur Andersen 

• TomuesSA 
Slaughtering, meat production 
processtog pork and beef products 
Turnover 1991 $36mfflion 
Volume 1991 18,530 tonnes 
Contact Arthur Andersen 


Machine tools _ 

• Fabryka Obrabianak Speq'ainych 
FOS-Wiepofama* 

Manufacturer of customised machining centres 
and transferlines; Turnover 1991 $ 7.8 million 

• Fabryka Wbyskarek Ponar - Zywiec SA 
Manufacturer of injection moulding machines and 
plastic presses; Turnover 1991 $ 92 miion 

• Fabryka Szfifierek Jotes-todz* 

Manufacturer of grinding machines 
Turnover 1991 $ 6.8 miBon 

• Fabryka Pizyrzqddw I Uchwytow BisotvBial SA 
Manufacturer of lathe chucks and other workholding 
equipment; Turnover 1991 $ 13.8 million 

• Fabryka AutomatowTokarskich FAT -Wroclaw* 
Manufacture of medium sized universal manual 
and CNC lathes; Turnover 1991 $ 13.7 million 
^Currently a state owned enterprise 

Textiles _ 

• Ten joint stock companies. 

Wide variety of products including 
carpets, tents, knitwear, cotton, velvet, 
derwn aid finished garments 

Turnover 1991 range from $0.9 to $24 mffion 

Cutlery _ 

• HefraSA 

Silver and steel tableware manufacturer 
Turnover 1991 $3.5 motion 
Contact NMB BH Constants 


Interested parties should respond initially by sending an expression of interest to the relevant transaction manager. They will be 
sent a confidentiality letter for execution, a condition precedent to their receiving an Information Memorandum. The Ministry 
of Privatisation and its transaction managers reserve the right to proceed to negotiation of a purchase contract at any time, 
on the basis of a suitable offer submitted in response to this Invitation to Negotiate and to the information Memorandum. 

The Ministry of Privatisation also reserves the right to revoke this Invitation to Negotiate and not to enter into negotiations 
without giving any reason. 


Studio O 











ZARNOWIEC INDUSTRIAL AREA 

WE WELCOME INVESTORS 

YOU ARE WELCOME TO 
MAKE INVESTMENTS ON 
THE SITE LOCATED IN 
THE NORTHERN PART OF POLAND, 
40KM AWAY FROM 
THE PORT OF GDYNIA AND 
60KM AWAY FROM 
THE PORT OF GDANSK 

Convenient communication with these cities 
is provided by roads and railways. 

The site covers 200 ha. and is characterised 
by complete territorial development 
Numerous buildings of the area up 
to 15,000 m 2 are locatedon it 
One can start various business activities on 
the Zamowiec Site, provided they comply 
with the regulations and norms of 
environmental protection. 

HOW TO INVEST: 

- the whole territory with its 
infrastructure can be purchased 

- a selected plot of land with the 
buildings on it can be purchased 

- a partnership can be formed: in this 
case "Zamowiec" will bring in the land 
with the buildings already erected on it 

WE GUARANTEE 

- our participation in or help with the 
construction process 

- supply of utilities, sewage disposal, as 
well as other technical services. 

For the details please contact: 

EJ. -Zamowiec" Tel: (45) (58)21^5-00 

84-253 Nadote Fax: (48) (58) 21-44-44 

POLAND Telex: 054731 ©atom pi 


Foreign Trade Office 
01-234 Warsaw uLKasorzaka 29/31 
tel:(48-221361558:366821ext^39, 
tlx:813255 vis pi 490 

fax:(48-Z2J36fe67 




TOOL INDUSTRY GROUP 
FACTORY OF PRECISION 


► MEASURING 
INSTRUMENTS 

► ELECTRONIC 
MEASURING 
INSTRUMENTS 
•CUTTING 
TOOLS 
•DIAMOND 
TOOLS 




Business Centre Club 



Yoor GUIDE In Dm Eastern Earaps 

• wfcfe promotion 4 commercial possiWHUea of doing Ousfnoas In 
the CIS martlets & all East European countries 

• licenced broker on the commodity exchange ..VEST" In Moscow. 

Moreover ons often 

• aircraft, helicopters S gliders 

• naval A other vesaels 

• armament & ammunition 

• civil A military engineer works 

• technical assistance A training. 

CENZIN Co Ltd. 

2 Frascati Sir.. 00-489 Warsaw. Poland 
Phone: < + 48-22) 29-87-38 
Telex: 81 4SOS pi. Fax: < + 48-2) 628-63-96 
KomerTet: ( * 48) 38120624 


Warsaw Development Enterprise 
Joint Stock Company 

Established 1989 by Warsaw Municipal Authorities 

comcTus 

IF YOU WISH TO EWEST EV WARSAW 

Tel .{48 2) 628-21-51 fax 628-53-57 


LOOKING FOR JOINT VENTURE PARTNER? 

Try Warsaw Mechanical Works ~WUZETEM* ihe leading Pofish 
manufacturer of Diesel engine fuel injection equipment wUi their 
experience, quality, highly skilled workforce and good value of 
orders in hand from Poland and abroad. 

Good prospects for growth. 

Offers for trade cooperation welcome. 

Please contact 

WARSZAWSKIE ZAKLADY MECHANICZNE "WUZETW 
ul. Czemiakowska 89/93, 00-718 Warsaw, POLAND 
Tel: (22) 413861, Fax: (22)418568 

comertal phone/fax: 39120371 


Western Consultants with over Two Years of 
Experience in the Polish Labour Market 
offer 


RECRUITMENT 

Services 


NAJ Internationa] - Odolanska 22 m 7-W-wa 
Tel: (48-22) 455 988. Fax: (48-2) 635 90 56 
References include Leading International Firms 


Business Opportunities 

A Polish Private Export-Import Company is seeking 
company that is interested in forming a long term relationship 
in the field of the textile goods: raw-materials, wastes, 
yarns, fabrics, chemicals and all kind of job processing, 

Wc are constantly expanding our represented products and 
would be interested in talking to all individuals. 

Please contact: VENT A Ltd. Go. 

Al. KaSciuszki 123.90-410 LODZ, POLAND 

Tel: {42) 36 25 74, Fax: (42) 36 27 S3, Tlx: SS4155 VENTA 


Christopher Bobinski investigates the rise in foreign trade 

New era dawns for consumers 


Trado with OECD countries 




LONG lines of lorries at 
Poland's western frontiers bear 
eloquent testimony to the 
increasingly important role for¬ 
eign trade is playing in the 
country’s economy. Over the 
past two years the availability 
of formerly unimagined foreign 
goods in Polish shops has been 
one of the most important tan¬ 
gible signs for ordinary Poles 
that a new era has dawned. 

Exports, too, have taken on a 
new vitality and export promo¬ 
tion is now at the heart of the 
government's strategy for eco¬ 
nomic growth aided by last 
December's association agree¬ 
ment with the European Com¬ 
munity. The EC agreements 
should see the removal of 
remaining trade barriers for 
Industrial goods by the end of 


the century and easier access 
for form goods. 

Trade growth has been 
impressive since the first post¬ 
communist government low¬ 
ered trade barriers, devalued 
the zloty and made it inter¬ 
nally convertible in January 
1990. The share of imports in 
GNP grew from 13.6 per cent in 
1989 to 228 per cent last year 
while the share of exports 
almost doubled from 9.2 per 
cent to 153 per cent in 1991. 

The first half of 1991 saw an 
explosion of private sector 
trading. Half of last year's 
S15.5bn imports were brought 
in by private individuals and 
companies and 22 per cent of 
the $l4.6bn exports were sold 
by the private sector. 

Germany, an easy car or 



:ey facts 


Area: 312,683 sq km 
Population: 37.85m 
Head of stale: Lech Walesa 

I Economy 


Balance of payments (Sbn) 
Merchandise trade balance 
Exports 
Imports 

Net services & transfers 
Current account balance 
% of GDP 

International reserves (Sbn) 
Import coverage of reserves 
number of months 
Total external debt (Sbn) 

Short term 

Owed to commercial banks 
Total external debt % of GDP 
Total external debt % of exports* 
Interest payments, % of exports 3 
Debt service ratio 3 


iFwocaM. 2Evans ol goods, sonricte and iwi private transfers. 3SchMiied Interest 
and mortlaartcn pa yntaw s as a p ercwtefle o* asports or goods. Mrvtcos and not private 
transfers 

SQuirs: Morgan Quantity Trust Company 
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truck ride away from most Pol¬ 
ish cities, was the source of 
two-thirds of the private sec¬ 
tor's imports and the market 
for 50 per cent of its exports. 
At the other extreme the cot 
lapse of the Soviet economy, 
together with the demise of the 
transferable rouble and its 
replacement by dollar pricing, 
led to a collapse in trade with 
the former Comecon countries 
to around 10 per cent of turn¬ 
over last year from 50 per cent 

Such a rapid collapse has 
been painful and disruptive. 
Poland still needs to import 
gas and oil from Russia and 
last year continued to run a 
deficit with the former Soviet 
Union while Industries such as 
textiles, pharmaceuticals and 
engineering were left gasping 
at the disappearance of a mar¬ 
ket they had been welded to 
for more than 40 years. 

Even private manufacturers 
such as Mr Andrzej CzemecM, 
managing director of medical 
instruments company HLT, 
accuse the post-communist 
governments of not doing 
enough to support trade with 
the east Poland’s share of the 
former Soviet Union's imports 
shrank from 9 per cent in 1990 
to 4 per cent last year, the larg¬ 
est foil among the former Com¬ 
econ partners, while the US, 
Turkey and even Thailand 
increased their share of the 
Soviet market 

The loss of the Soviet market 
has been partially compen¬ 
sated for by trade with the EC 
which bought more than half 
last year's exports. Thanks to a 
29 per cent rise in exports to 
$8^bn, Poland ran up a $S6Qm 
surplus with the EC although 
imports rose 87.4 per cent to 
$7.7bn. 

But the unprecedented sharp 
rise in imports contributed to 
Poland's overall $823m trade 
deficit last year and provided 
the background to a debate 
about the wisdom of keeping a 
fixed exchange rate for the 
zloty in spite of rising infla¬ 
tion. The resulting zloty appre¬ 
ciation against western curren¬ 
cies contributed to an 
unprecedented influx of foreign 
consumer goods worth $4Jbn, 
157 per cent more than in 1990. 

The flow was partially 
stemmed by a 17 per cent 
devaluation in May and higher 
customs tariffs in August In 
the aut umn Mr Leszek Baker- 
owicz, the then deputy premier 
in charge of the economy, was 
persuaded to introduce a 
"crawling peg" devaluation. 


Industrial Areas round 
Warsaw Airport at Modun 

Your participation in redevelopment of Warsaw Airport at Modlin will strengthen 
your position in East-West trade! 

The economic activation project for the Mazowsze Region is the largest regtonaJ project based on the use of 
domestic and foreign capital from the private sector. It encompassed tight centrally located provincas which 
are inhabited by six rrflRon people (15%oftt»couitjy^poptda^).lheMazowszeR8gitm^nerated21^% 
oftheGM 3 for 1991. 

• A PoRtical and Economic Challenge - A Modem Base for the Export of ru w htu f h to tire East 

A potticaJ. but primarily an economic, problem faring the nations of the CIS Is the privatization ol the economy 
- especially agriculture - in order to resurrect production capacity. This period should be turned to the 
advantage of Poiavfs economy by achieving a position of the main exporter of foodstuffs and consumer 
goods to eastern markets within the framework of International aid programs. 

Poland's favored position, and in particular that of the Mazowsze Region, on the crossroads of international 
east-west and north-south transit routes, and Polantft sffl uraferutffizedagriwltural potential mate up an attrao- 
tive investment offer far foreign capital in order to create a modem base for the export of foodstuffs to the East 

• The Expaastaa of ModJto Airport -The Prime Catalyst for the Begkm’s Ecenaaric DevefopoMrt 

Forecasts for the year 2000 predict a growth in freight turnover by a factor of eleven on east-west mutes and 
by a factor of nine north-south routes. Passenger travel to countries of the former Eastern Block is expected to 
increase five times by the year 2010. 

Analyses of the potential for using Europe's largest airports for freight transport up to the year 2010 show that 
only four the twenty-seven airports have development reserves. 

A pre-feasibility study carried out by the British consulting firm otw. S. Atkins International demonstrates that 
the expansion of Modlin Airport (38 km norm of Warsaw) can play an important role in serving freight and 
passenger traffic this part of Europe. The project assumes the following parameters by toe year 2000: 
freight 120,000 tons per annum, scheduled flights 3.8 and charter flights 3,7 miHion passengere per annum. 

• Tlw Haznozs Ecwonte Zone - The Battle With Recasstoa 

tt fefwped that expanston of Motffin Airport form a basis far Ihe ariivatkm of eronomicaclivitieswWch 
would make use of regional potential, including: Agriculture, Transportation infrastructure, Concentration of 
highly qualified personnel. 

The creation of an economic zone whose task would be the framing of a technical, production and distribution 
base tar commerce with the East is one of the man regional policies. What w9I be created are preferential 
conditions for foreign capftti and companies ready to Invest in agricultural and food processing complexes, 
high technology industries, telecommunications, and warehousing and storage. 

• An Offer tar Cooperation 

The regional economic actuation project creates a soBd offer for cooperation in terms of capital for companies, 
banks and economic organfzattans wishing to invest in the development of a flatting infrastructure between the 
East and the West 

Please coated Ihe Warsaw Regional FOaadatfon 
bL SEodowa 6/8, Warsaw, Poland, Fax 635*11-95, phone 635-5445 
and/or W.S. Aftms international lid. (Me Peter A. Brawn), Wbodeote firm, Asbtojr Road 
Epsom, Surrey, KT1B 5BW, ILK., ph. (0312) 726140, to (0312) 740055 




KBEVOX LTD. Przedsiebirstwo Tedmiczno-Handtowe, 

Jelenich Rogow 5, PL -05-540 Zalesie Gome, Macd, 
tel (22) 56 52 20, fax (22) 2146 08, dx 813593 

Projektowaaic i dostawa instalacji urzadzen do azdamania wody i oczysHaamia sciekow dia 
przemyslu, miast i osicdli wiejskich, domkow jednorodzimxych, biur, hoteli i mieszkan. 

Design and delivery of water treatment syscems and sewage msatmeat systems for mdostiy, 
cities, villages, o£&» buildings, hotels, houses and apartments. 


Until then he remained deter¬ 
mined to use an overvalued 
zloty to help control inflation 
and put competitive pressure 
on domestic industry. 

Imports tightened the pres¬ 
sure on domestic producers 
and increased political pres¬ 
sure for aid to Industry and a 
more actively pro-export pol¬ 
icy. This was also advocated by 
the World Bank which urged 
that exports should be treated 
as the only effective source of 
increased demand to combat 
the recession and that 
exchange rate policy should be 
used to stimulate that growth. 

The government heeded the 
message. It approved a' 12 per¬ 
cent devaluation in February 
and appears ready to devalue 
again if needed. At the same 
time wage controls are to be 
tightened to maintain competi¬ 
tive advantage while depressed 
internal consumption should 
also spur manufacturers to 
look for markets abroad, v 

With GATT predicting a 4 
per cent increase in world trad¬ 
ing volumes this year, there 
should be room for the 3 per 
cent growth in exports for 
which the government is bud¬ 
geting. The EC will be the 
prime target of this export 
drive which will be concen¬ 
trated cm metallurgical goods, 
furniture and agricultural 
products. 

This will test Brussels's com¬ 
mitment bo a gradual dismantl¬ 
ing of trade barriers as 
enshrined in Poland's crucial 
Association Agreement with 
the EC. Hie agreement has yet 
to be ratified by Poland’s par¬ 
liament where it has its oppo¬ 
nents. Polish steel makers are 
also well aware that they 
remain very much at the 
mercy of EC producers who 
can regulate trade through 
non-tariff barriers. But the big 
worry is enforcement of safe¬ 
guard clauses in the agreement 
which permit a reversal of spe- 
cific free trade promises if 
Poles became too successful in 
EC markets. - I 



STOCK EXCHANGE 

Happy returns 
on first birthday 


WARSAW’S stock exchange, 
which celebrated its first birth¬ 
day *hiw Tnr>n t h , wniaiik small, 

albeit perfectly formed. 

It Is based oh the French 
order driven system with 

ahflr ftB Tiatng .anri falUng-m rftlrin 

a 10 per cent band at any one 
session. 

It is computerised and its 
modem book entry system is 
designed to protect investors. 
Pioneer International Corp 
from the US, the first foreign 
investment fund to get a 
licence to operate in Poland, 
say that this was an important 
factor which prompted them to 
get involved. 

The exchange and the bro¬ 
kers are policed by the Polish 
Securities Commission, which 
is a full member of Interna¬ 
tional Organisation of Securi¬ 
ties Regulators and has 
adopted a US regulatory modeL. 
The commission, headed by Mr 
Leslaw Paga, demands the 
highest standards in company 
prospectuses and has already 
suspended several stockbro¬ 
kers found guilty of contravenr 
tog trading rules. 

For the moment the 
exchange trades in 12 stocks 
including breweries, clothes 
and electronics manufacturers. 
Another 10 are expected to join 


the list this year with the first 
bank, the Export Development 
Wank (BRE) among them. 

Mr Wiestew RozlucM, chair¬ 
man of the stock exchange, is 
disappointed at the slow pace 
of privatisation but the few 
stocks traded have a high turn¬ 
over ratio with 30 to 40 per 
cent of the stock of most com¬ 
panies changing hands over 
the year. 

This means that quite a lot 
of money has been made and 
lost in the exchange on the 
fifth floor of what was once the 
Communist party headquarters 
in do wn town Warsaw. 

The past 12 months have 
semi 3 - 5 m shares worth TOObn 
zlotys traded first at weekly 
sessions and Lately twice a 
week. 

The 12 quoted shares are 
capitalised at about 5150m and 
are relatively cheap with a 
lowly p/e ratio of 3 compared, 
say, to the Budapest exchange 
where the ratio is 7. Investors 
are mostly small savers. 
Around -100,000 Poles have 
bought shares and half of those 
opened accounts with the 26 
stockbrbklng offices mostly 
run by hanks which enable 
them to buy and sell at will. 

Christopher Bobinski 


ARTHUR. AN D HR SEN 


In Poland 


Trust os to loiowaboittbuahieaB opportunities-and ■ . . 
pitfalls-in Wand. 

Prom banking, ballbearings andbicydes through coal, 
chemicals and dioootatte,^we've been helping Pofish 
businesses of evezy typeget to gups wabi the opportunities 
of foe market economy since foe late 'SOs. 

W^ve h axwitedjiiore privatisation work than any other. -■ 
firm, and worked for a wide range of mnliinatkmab and 
western ixvvestoretoo. 


as the world over... 


Clients know of Arthur Andersen's xepatattanfor 
providing rile very highest standards erf profiessioaal 
advice.' 

In Poland as elsewhere, this reputation is based on die 
quality and traimng of our people, and on the way we 
work together to respond qaidefy to your needs. 

You can call on our experience right away- Our Warsaw 
affkx fiekls a full range of finandai consulting, business 
advisory, audit; accounting, tax and biformatkxi 


Cfonlartr Duie^j AhnvihareorMazKciqxddin Warsaw 
on (48) .2 6251164 or Anla Godowska'in Lcodou 
on (44) 71438 3633 


ERSEN 


Arthnr AnderaeaSp.Zoa. / 
nL Nowy Svriat 6/12 
IV Pietro 

0M00 Warszawa. 
fee (48) 3912 0573 International 
(48)26251208 Local 


Arthur Andersbj&Gq SC 


its 


YOUR PARTNERS IN POLAND 

Established in 1983 and bne ofthe pioneers of private enterprise in Poland 
them Group of Companies with current annual sales in excess of 
US$ 100 miffion is your suitable partner in the following markets: 

- food processing and dfetributlon 
•- consumer etectmrtce .. 

- retail arid wholesale distribution 

- advertising.and media 

- - audiovisual entertainment 

- real estate development 

For information please contact m Management Ltd 
Beustweg 12,8032 Zurich, Tel 411252 19 02. Fax 41125219 88 
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The initial ardour of many would-be investors has cooled 

Paradise for consultants 


POLAND has become 7 jr 
consnltaut’s paradise' ; as 
legions of accountants, niei:- 
chant bankers, Iawyers, cx)Bi- 
pany doctors. ^would-be fond 
managers and the likebave: 
swarmed all over die country's v 
8,000 state-owned enterprises 

a pd . fled gli n g, ffrippriw) fpntffty . 

tions offering advice — bnt Ef- 
lle money. 

Meanwhile, the disruption 
caused by three governments, 
in qnidt succession, bureau- - 
era tic delays caused-by Iadtof 
expertise in a former comma- 
nist bureaucracy made worse 
by low salaries amt poaching of . 
talent -by foreign, companies 
and the private' sector, have 
cooled the initial ardour of 
many would-be investors. . \ 

The government’s own fig¬ 
ures show that 5,000 joint ven¬ 
tures. and fbreign-clwned pro¬ 
jects with a . declared ; 
investment value of *690m 
were in place by the end of the 
year. 

ftua Js only a third of the- 
Hungarian level - and.Huh-._ 
gary has only a quarter of 
Poland’s nearly 40m popula-. 
tion. 

Most investments have, been 
small or medium, with none of 
the megadeals such, as Volks¬ 
wagen’s takeover of the Skoda 
car company in. Czechoslo¬ 
vakia. ■ 

Much painstaking ground¬ 
work has been done, however, 


.and this year fhe pace should 
speed -tip. -Much. wiH depend on 
. the outcome of the mass priva- 
tisation scheme dae to be 
launched mid-year. 

. The rag-bag portfoHoof state 
pr mimicipally-oWuad enter- - 
prises have been soafjtedlnio-36 
separateindustrial!? sectors. 
They are fr ying 'rar efiiTly r wtw»- j 

lysed by. western accountants 
and merchant bankers before 
their sale, privatisation, re-or¬ 
ganisation: or dosgre. . 

.- More than 30 fbreign invest¬ 
ment' projects are at an 
advanced irtage;af negotiation. 
Ip the /automotive, industry 
atone, for example.- GM, Europe 
is finalising- details of - its 
planned $75m investment at 
Warsaw’s FSO car plant as is 
Fiat with' its $2Q0m aoto proj¬ 
ect at FSM in southern 1 Poland. 
Volvo is also negotiating to 
assemble trucks at the Jelcz.. 
plant 'also in southern Poland 
and Peugeot is also negotiating 
to assemble 405 models In Lob-. 
Em - ' 

Poland, is also attracting the 
multinational food and con-, 
sumer goods corporations busy 
carving out market share in 
everything from- .‘packaged 
foods to detergents and baby 
goods. 


Principal foreign invea tmanla 1990-1991 ($m) 
Naim I Capital I Imrastm a nt comm tt mant I Total 


ABB 

Marriott (US) 

Badteon (US) 
PepsiCo (US) 

Coca Cola (US) 
Philips (Dutch) 
UniJaver (putch/UX) 
Thomson (Fr) 

Trust H Forte 
llbau (Austrian) - 
Vienna Int. 

Henkel (Germany 
Gerber (US) 

Beloit (US) 

Rofianer (Fr) 

Proctor 4 G. 
Siemens' (Germany). 
Senefdser (Germany) 


Captal 

Investment conunHwnt 

Total 

or project cast 




200 


120 (Hotel) 

120 


120 (Hotal/office) . 

120 

as 

56 (Food) 

81 


60 (Food) 

60 

- 16 

30 (UghHnfi) 

46 

• 20 

24 (Detergents) 

44 


(TV tubes) 

35 

' 

35 (Hotel) 

35 


' 30 (Office). 

30 


30 (Hotel) 

30 

■ ".10 

18 (Detergents) 

28 

ii 

14 (Food) • 

25 

7 

15 (Machinery) 

22 


20 (Hotel) 

20 


15 (Distribution) 

15 


[■ • 12 (Telecom) 

. 12 

5 

4 (detergents) - 

9 
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investments which will have to 
take place In the latter part of 
the decade and well into the 
next century. 

For all the delays and frus¬ 
trations, a rapid, if apparently 
chaotic transformation of th e 
economy is taking place. The 
old communist economy with 
its heavy em phagie on heavily 
poUatmg, inefficient, coal-fired 
power plants, iron and steel, 
heavy engineering' basic chetn- 


Strategic investors such as- teals and trade with eastern 


the Swiss-Swedisb ABB are 
also busy -bunding up capacity 
and «drin» for the heavy energy 
and - other infrastructure 


Europe and the Soviet Union is 
in profound crisis. 

But some sectors are doing 
better than others. It still 


makes sense, for example, 
when skilled labour is paid 
only $200 a month, to build 
ships for export and invest in 
modernising and raising pro¬ 
ductivity of the Baltic ship¬ 
yards. 

A big problem here, in spite 
of fast-rising official unemploy¬ 
ment, is shortage of labour 
willing to work under harsh 
conditions for snch wages 
deliberately kept low by gov¬ 
ernment policy. 

Anthony Robinson and 
Christopher Bobfnski 


Old-fashioned peasant forming lives on in this still largely rural country, writes Anthony Robinson. In spite ol the presence of two 
peasant parties in the governing coalition, however, form incomes have been blocked at 1989 levels due to slashed subsidies and 
increased competition from EC imports. Farmers have reacted to lower prices by cutting their consumption of fertilisers, 
herbicides and pesticides. Fertiliser use per hectare, for example, has fallen from 198kg in 1989 to a forecast 75kg this year. 

The impact of private banks on the economy is stiii very small 

Signs that all is not well 


Profile: GEORGE BONAR 


A hunter of business gems 


IN SPITE of Its problems 
Poland still ha*» its fans who. 
insist *h»t f while not always, 
easy, the country wen merits 
closer attention. 

Mr George Bonar, a PoKsb- 
bom Canadian entrepreneur 
who is chairman, president 
and chief executive officer of 
Internationa] U2JP Holdings 
Ltd. a Toronto-based, Polish 
investment fond with C$9.5m 
capital and an impressive list 
of blue-chip international 
financial shareholders, is one 
of its keenest fans. 

Over the past few months he 
has examined around 250 medi¬ 
um-sized Polish companies. 
Out at a preliminary short list 
of 50 he has selected, 15 for 
“due diligence” examination. 

His board has also recently 
approved fokfo g a controlling 
stake in the first two compa¬ 
nies. “K is our policy to take a 


stake of over 58 per cent so we 
control the shareholders’ meet¬ 
ing and the supervisory board 
arid. can. change the manage¬ 
ment if we like.” But, Mr 
Bonar adds: TI we didn't Eke 


. The first two . 

. acquisitions produce 

- basic consumer goods 

Polish management we would 
not have come tins far.*' 
Significantly, the first two 
acquisitions are companies 
producing basic consumer 
goods which are also dominant 
in their fnifas tty r? .a common 
characteristic of enterprises 
under the highly monopolistic 
communist system. • 

- IBIS In Bydgoszcz, for exam¬ 
ple, the .first of UNE’s acquisi¬ 
tions is Poland's largest bakery 


equipment mater while Biawar 
is the largest producer of water 
heaters, 

- To those who despair that 
Poland’s several thousand 
state-owned manufacturing 
companies can ever be turned 
into modem, profitable, capi¬ 
talist enterprises, Mr Bonar; 
from first-hand experience 
retorts: “I think there are gems 
among those middle-sized com¬ 
panies with up to 1,000 employ¬ 
ees and sales up to $ 8 - 10 m." 

Convinced that many of 
these companies are capable of 
producing the 35 per cent 
return on capital which justi¬ 
fies snch a venture capital 
approach Mr. Bonar adds: 
‘'There, are several hundred of 
these companies and we are 
going out to find them. They 
will be the microeconomic suc¬ 
cess stories of the future." 

“ For Mr Bonar. Poland is 


going through toe sort of his¬ 
toric transition which opened 
up such profitable opportuni¬ 
ties for post-war investors in 
Germany, Japan, Korea and 
Taiwan. With a highly-skilled 

‘These companies will 
be success stories of 
the future’ 


and literate labour force, and a 
relatively low wage structure, 
the infusion of capital, technol¬ 
ogy and management skills 
will make almost any business 
highly competitive, he adds. 


Anthony Robinson. 


DAVID BOGATIN, the 
Russian-American owner of the 
First Commercial Bank in Lub¬ 
lin, recently proved that being 
a banker in Poland requires 
special skills. Recently, for sev¬ 
eral anrirwig moments he had 
to harangue a crowd of anx¬ 
ious depositors from the win¬ 
dows of his bead office. Using 
all his powers of persuasion he 
succeeded in calming the 
crowd and stopping the run on 
the bank which was started by 
newspaper reports that he was 
being sought by New York 
state for tax avoidance. 

But subsequent revelations 
about Mr Boga tin's alleged 
links with the Mafia and his 
incarceration pending extradi¬ 
tion to the United States pro¬ 
vide a clear sign that all is not 
well with Poland's private 
banking sector. 

The number of private banks 
grew rapidly in 1990 and 1991. 
There are now about 80. They 
benefited from the general 
political climate favouring the 
private sector which helped 
pressure the NBP, the central 
bank to issue licences where 
its better instinct counselled 
prudence. 

Indeed, Mr Stanislaw Bereza, 
formerly of Barclays Bank, 
who headed the NBP’s supervi¬ 
sory section until a few weeks 
ago, now argues for more cau¬ 
tion in hank licensing. “There 


aren't enough experienced peo¬ 
ple in the country to run that 
number of banks,” be says. 
Western aid schemes to bank¬ 
ing tend to bypass the private 
sector which needs advice on 
banking as much as state 
h anks , he ad ds 

The b ank supervision depart¬ 
ment is seriously understaffed 
with just over 60 people to 
keep an eye on the 80 or so 
private banks. 

This may not yet be as seri¬ 
ous as it seems. The impact of 
the private b anks on the econ¬ 
omy is still very small. They 
handle only 5 per cent of total 
personal deposits. But they 
also sometimes act as “money 
shops” for small groups of peo¬ 
ple. Mr Bereza says. 

In some cases private banks 
have been involved to transfer¬ 
ring funds abroad. The Art-B 
company, for example, is esti¬ 
mated to have transferred 
some 5200m which toe banking 
authorities are now trying to 
get back. The private BHK 
bank, recently closed down by 
the central bank, also helped 
Art-B conduct its cheque-kiting 
operation. (This type of opera¬ 
tion involves drawing cheques 
on an account which does not 
have sufficient funds and bank- 
tog them to a second account 
The account-holder then makes 
use of the “non-existent” funds 
in that account before the 


cheques can be cleared and 
dishonoured.) 

Some of the private banks, 
such as the BIG bank, are 
working to bring their capital 
base into line with capital ade¬ 
quacy requirements, and some 
such as the Kredytbank whose 
experienced staff came from 
toe Export Development Bank, 
have a growing degree of 
in-house expertise. 

But western bankers to War¬ 
saw tend to give the sector 
generally a wide berth, prefer¬ 
ring to work with the estab¬ 
lished banks. “The private sec¬ 
tor is too small and there’s no 
point to worrying about the 
risks,” says one. 

Indeed, it may be left to 
Poland's bank privatisation 
programme to give the sector 
the boost it needs. The govern¬ 
ment expects to raise l^OObn 
zlotys from sales of banking 
institutions this year. The well- 
regarded Export Development 
Bank is expected to be sold 
first through a public share 
offer. Two other state-owned 
banks, toe Wielkopolski Bank 
Kredytowy and the Bank 
Slaski, are also looking for 
western investors to take up to 
a 20 per cent share. 

Government policy is to 
retain a 30 per cent stake in 
these two banks'leaving up to 
40 per cent to be sold to the 
general public and 10 per cent 


for the staff. 

For the moment, though, it 
is up to the foreign banks in 
Poland to create competition 
for the state sector as well as 
training staff for Polish banks. 

Among foreign banks Citi¬ 
bank and toe Dutch NMB bank 
concentrate on serving the 
larger foreign companies as 
well as Polish corporate clients 
while Amerbank, a joint ven¬ 
ture which is in effect being 
run by Banker's Trust, has 
developed a retail banking 
operation to individual clients. 

The Austrian Creditanstalt 
seems to be following suit 
while Raiffeisen, also from 
Austria, is providing a mixture 
of services. These operations 
are small and some are waiting 
for the telecommunications 
infrastructure to be put Into 
place. 

The foreign banks are grate¬ 
ful for the new state-owned 
Polish Development Bank, 
which channels World Bank 
and other foreign funds 
through to other banks, 
because this is helping to 
develop a money market. But 
before Poland has a full-blown 
private banking sector worthy 
of confidence it seems likely 
more bankers will find them¬ 
selves like Mr Bogatin. having 
to plead from window sills. 

Christopher Bobinski 
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POLSERVICE is adapting 
to change in the Polish economy 






POLSERVICE - mi experienced *nd well-known state owned enterprise 
entering Into the 32nd year of It* operation deals with: 

- transfer of technology in various fields and technical assistance, 

- protection of industrial property, 

- engineering services (construction and assembly works, anti-corrosion protection), 
management, maintenance, modernisation of industrial and municipal plants 
along with vocational training (cement plants, glass works, power plants, refineries, 
fertiliser plants, tanneries and textile plants, sewage treatment plants), 

- consulting services in the fields of engineering, agricuftureand rural development, 
water supply and sanitation, computer science. 

- services in geodesy, pbotogrammatry and cartography, 

- services in geology, hydro-geology, geophysics and mining with emphasis on 
prospecting for coal, sulphur, lead, zinc, son; prospecting for and evaluation of 
subterranean water resources, water weH-driBing; oB-dfflling; designing, 
modernisation and automation of mines and ore dressing plants. 

POLSERVICE has been performing contracts in numerous countries of Europe, 
Africa, South East-Asia and the Middle East It acts both as a main contractor and 
sub-contractor executing defined tasks and/or supplying materials and equpment 
Bearing in mind great changes in the Polish economy POLSERVICE has started its 
operation on the domestic market too. 

At present POLSERVICE has been creating joint-venture companies both In Poland 
and abroad. This policy enables POLSERVICE to attract potential foreign investors 
ready to cooperate with Poland and to become a holding company in toe near future. 
POLSERVICPs partners find POLSERVICE^ experience and cost competitiveness 
advantageous in their business and investment undertakings. 

POLSERVICE Foreign Trade Enterprise, 8 ChahibbisMegoSL 00^13 Warszawa, Poland 
Tel:(48-22)3045-22 Telex:813539upolpL«16325upofpi Fax:(48-22)300076 


THE BUSINESS AIRLINE 
OF CENTRAL EUROPE 

Enjoy your nonstop flight to Poland from many cities in Europe, as well as 
from North America, the Middle East and the Far East in tota comfort. Relax 
as we serve sumptuous meals, accompanied by a wide choice of bever¬ 
ages. Take advantage of the personalised service which we offer. 



For In format! on contact:- 
313 Regent Street LONDON W1R 7PE 
Tel: 071-580-5037 Fax: 071 -323-0774 
Or Your Nearest Travel Agent 




BankGospodarki 2ywno£ck7vvej 

Bank Gospodarki Zywnosaowaj {BGZi « a universa l 
commcraa! bank based on mixed state-cooperative capital. _ 
and is furnished with a fuB foreign exchange licence. 

BGZ specializes in providing finance to apiculture, 
agro-industry, handicraft, and the trade and services sector, 
reriderfog a wide range of barddng services... 

Bank Gospodarki Zywnosdowej has its own 118 branch 

office* and cooperates wi*i 1578 cooperative Banks located 

ail over the country forming thus the largest banking network 

in Poland. 

Bank Gospodarki Zywnosdowej - Centrala 

uL Grzybowska-4,00-131 Warszawa PL 

Correspondent Banking Department 

Tel: /48 22/ 206-601 

Tlx: 82 5276bfepi ... 

Fax: m 22/ 206r601 pi = ' . 


Powszechnv Bank Gosoodarczv vv Lodzi 


Our Bank Is Your Bank 

We lend money to the largest and the smallest Polish canvpauies - 
private and state cues 

The greatest Polish investor locate their capitals in oar bank 
We operate Polish and hard currency 
We can assure vegy good co nd i tions of payment of interest and full 
. banking service of Polish and foreign Clients 
Pafiatwowy Bank Gospodaxczy SA - Certainty and Confidence 
Powgzechny Bade Gospodaiczy S A 
09-950 Lodz Poland 
so. PSsudskiego 12 

telefcm /0-42/36-28-S6 

telefax/0-42/36-28-70 
telex 835411 



Established in 1836 


We produce: 


HUTA ANDRZEJ 

46-059 Zawadzkie 
uUCs.Wafcfy 1 
tlx 0733578 or 
0732403 

phone 511 to 516 and 518 
fax 569 
POLAND 


— saamlpjK steel tubes 0 16+114.3 x li+10 mm 
— railway turnouts type S49 and S6Q 


weight of element up to IQ L 

— cast non castings, weight 2-+-400 kg 

— sheet steel products: flanges, pulleys, disks 

We arc seeking 

— promotion actions and acquisition of new sales 
markets for our products 

■— co-operation in modernization of machines and 
equipment , „ . 

— co-operation in imitation of new technologies of 
production 


AMHURST BROWN Sp. z o.o. 

ui. Skrzetusklego 35 Mokotow 
02-726 Warsaw Poland 
Tel: (22) 43 14 65 and (39) 12 06 02 
Fax: (22) 43 04 83 

LEGAL AND PROFESSIONAL SERVICES 

Established since April 1990 Amhurst Brown Sp. z o.o. 
is now one of the leading firms ol Polish Lawyers providing 
a full range of Legal Services to Polish Clients and also to 
the increasing number of U.K. and international companies 
investing in Poland. 

For further information please call Mark Duval 
or David Eldridge in London, or Pawei Ciecwierz 
Or Tomasz Zasacki in Warsaw 


AMHURST BROWN COLOMBOTTI 

SoIicii«»p> 

2 Duke Street SL James's London SW1Y 6BJ 
Tel: 071 930 2366 Fax: 071 930 2250 






vm 


__. * * timihi TUESDAY' APRIL 2S 1992 


111! K I' Y TO THE P L ZZLE 






Any new »8et piByte 


W. ,you need a bank 

■ r 


0 Loca&r* and faie^fcnntiKy'kKiiB t?£ private - firms, indJEfeig-Stait ups; 

• Mote Sdfttec^u«-swli as pr^-fiiance; Ti : H •*. 

• Equiiy^cesv|OTg^orsboii.term, and ’. V 

• Stockbroldng andh»?8b|«bt-kdnce. ■•v/r ijV- 

The PDB is Poland’s strongest-capitalised commercial-cum-investont bank. While majority 
Government-owned, it is wholly independent and has rmsority shareholders from France (Credit 
National). Italy (IMI), and Austria (Investkredit). It is a major distributor of World Bank and 
European Investment Bank funds for new fixed assets. 


In 1992, Poland’s economy will be over 50% private. 

The PDB is your key to the free market potential of Poland. 

Polish Development Bank 


polsu bank Bozftou SA. 



Polish Development Bank S.A. 00-680 Warsaw, at &rawia 47/49 
Satellite phone and fax (48)39120828 conventional phone (48-2) 6280490,6280790 
fax (48-2) 6286164, tlx 812698 pbrsa pi 


THE FIRST POLISH PRIVATE 

FLAX PLANT ’’MAKOP” 


has pleasure in offering the deliveries 
of flax and hempen yams as follows: 


Tex 68 to 200 


for shirting, clothing, table-clothing 
_ and curtaining textiles 


Tex 200 to 500 


for canvas textiles. 


threads for pork-butcher's 


business and carpet bases 


Tex 1000 to 5000 


for packaging and agricultural lines, 
_ cords, ropes, power cable plaits 

YOU CAN ALWAYS RELY ON US! 

OUR GUIDING PRINCIPLES ARE: 


EXECUTION 

RELIA 



N DUE TIME 
ERIES 


CES 




if you are looking for a reliable trade partner 
please do not hesitate to oontact us 

MAKOP - KOMERS HOLDING 

80453 Gdefck, 1 Woly Ftafcwkk Stmt to H13 
fat /05B/ 374 531, 374 534. 374 621 be /058/ 374 578 tic 0512601 vu pi 


EKKO COMPANY WANTS TO LET: 



Designation: 

Localisation: 


Construction: 

Area: 

Facilities; 

Time of 
putting into 
operation: 


Suggested 
kinds of 
co-operation: 


Contact: 


Commercial/industrial activity 

Szczecin, ul. A. StrugalS, at the centre of suburb, 50,000 
inhabitants.distance from main outlet road from Szczecin- 50 m, 
distance from main highway Szczecin- Berlin - 2000 m. distance to 
railway siding 500 m, distance to main suburb shopping centre - 200m. 

reinforced concrete, modular construction,the interior can be arranged 
to user's requirements 

total ground floor -1700 sqm; area tor commercial activity -1500 sqm 
total first floor -1700 sqm; area for commercial activity -1500 sqm 

canalization, trafo 250kw, oil heating, loading platform, lift, parking 
places for approximately200 cars, telephone,telefax, telex 


present state - Inside installations development, internal finishing works. 
Building will be ready for use not later than end of 2nd quarter of the 
yearAxginning of 3rd quarter of the year 


long-term renting of a whole building or mutual co-operation in 

commercial activity ___ 

2 Premises in the Centre of City, total area 170 sqm, suitable for 
catering business or commercial activity. 

EKKO, ul. Monte Casslno 37,70-464 Szczecin, Poland, 
tel. 048/9143957, fax. 048/9144659, tlX- 0422666 ekko pi 



Tangles arise in dispute over car quotas . 

Fierce competition for big market 


POLAND’S mini dispute over 
car quotas with the European 
Community is an example of 
the tangles that arise when 
people say one thing and then 
Hp rmmd to be allowed to do 
another. 

In this case it is the western 
mul tinat ionals’ lack of commit¬ 
ment to free trade that seems 
to have given rise to the prob¬ 
lem. 

Last year, just as Poland was 
negotiating its Association 
Agreement with the EC aiming 
at a gradual dismantling of 
trade barriers in industrial 
goods. General Motors Europe, 
which was negotiating a joint 
venture with Warsaw’s FSO 
car plant, was asking the Poles 
for high customs tariffs as a 
condition of going ahead with 
their investment As the Poles 
need both sides, they per¬ 
suaded Brussels to accept the 
35 per cent tariff on imported 
cars which would gradually be 
removed till the year 2002 but 
accepted. Brussels's suggestion 
that 30,000 cars a year would 
be permitted to come in duty 


free from the EC. 

That seemed to satisfy GM 
Europe who ate on the verge of 
agreeing to install an Astra 
assembly tine at FSO arid are 
promising further investment 

in years to come But it left the 

thorny problem or how to 
divide the 30,000 quota among 
European car manufacturers, 
many of whom spent most of 
last year preparing to invade a 

Many European car 
makers spent last year 
preparing to invade a 
buoyant Polish market 
which imported more 
than 300,000 mainly 
used cars fast year 

buoyant Polish market which 
imported more than 300,000 
mainly used cars last year. 

Finally, the Poles decided to 
treat the quotas as an added 
investment incentive. Thus, 
those who invested at least 
$50m in Poland would get their 
fair share. That, for the 


moment, narrows the list of 
beneficiaries to three - GM 
Europe who are looking at 
FSO, Flat Auto of Italy who are . 
negotiating a joint venture 
with the FSM plant in 
southern Poland, and Volkswa¬ 
gen who are talking seriously 
of assembling the Toyota 
pick-up truck they now malm 
in Hanover in Poznan. 

Each, the Polish trade minis¬ 
try announced, would be able 
to import 10,000 vehicles duty¬ 
free, a concession which could 
be worth up to $ 2 Sm each a 
year. 

The decision, though, hit the 
French manufacturers, with 
Renault, for example, protest¬ 
ing that it had invested $50m 
in its sales network in Poland, 
and they got their government 
to have the car part of the 
Association agreement which 
came into force on March 1 
suspended. They also asked 
Brussels to talk to the Poles 
about redesigning the way the 
quota is divided. That may 
take some time and the first 
meeting in Warsaw was held 



Hal Cinquecento; now being manufactured in Poland 


almost iit secret 
Meanwhile; Peugeot has 
gone ahead and signed an 
agreement with the FSC truck 
factory in Lublin for assembly 
of their 405 model beginning in 
mid-1998. 


They expect to assemble 
2 ,000 a year initially, rising to 
10,000 in the fourth year. Kits, 
it may be added, come in duty¬ 
free in any case. 

Christopher Bobinski 


Christopher Bobinski on a privatised brewery 

A race against time 


"IT’S GOOD to see people 
drinking Zywiec," Mr Adam 
Loewe says sitting in the bar 
in Warsaw's Holiday Inn hotel 
and watching guests ordering 
his brewery’s beer. A quiet sat¬ 
isfaction beams from the 33- 
year-old managing director as 
he says it but the feeling is 
matched by the evident respon¬ 
sibility be feels for the brewery 
privatised through a public 
share offer last summer. 

The sale was a success with 
the 1.5m shares offered to the 
general public as well as to 
larger investors snapped up 
within days. The after price af 
100,000 zlotys soon rose once 
the brewery came on to War¬ 
saw's fledgling stock exchange 
to its present 178.000 zlotys or 
soleveL 

Down at Zywiec in southern 
Poland where the brewery was 
founded 136 years ago by one 
of the Habsbuzgs the benefits 
af privatisation soon came to 
be felt 

■ Wages rose freed af the con¬ 
trols in force throughout the 
state sector, management was 
streamlined and, as Mr Loewe 
says, people began to see 
money in quite a different 
light 

"Now every zloty invested 
has to generate profits," he 
says comparing the present 
favourably with an accountant- 
free past Privatisation saw the 
plant freed of several taxes still 
in force in the state sector and 
net profits last year soared to 
133bn zlotys from 1990's 5L8bn 
zlotys. 

This year the first two 
months' results suggest that 
net profits could hit the 180bn 
zlotys mark. 

But the benefits of privatisa¬ 
tion have already been dis¬ 
counted and in a sense Mr 
Leowe’s problems are now 


beginning. He has inherited 
outdated equipment that is 
more labour, energy and raw 
materials intensive than in 
breweries in Germany or Den¬ 
mark. His costs are higher 
than their s mniring him vul¬ 
nerable to competition from 
imports.' 

The threat will be greater if 
it were not for a 30 per cent 

Privatisation saw the 
plant freed of several 
taxes still in force in the 
state sector and net 
profits last year soared 
to 133bn zlotys from 
1990’s 51.8bn zlotys 

customs tariff which Mr Leowe 
is hoping that the government, 
will keep in place. His longer- 
term response Is to invest in 
modern equipment enabling 
him to cut labour and other 
costs. 

This year his investment 
budget is set at 120bn zlotys 
eating up much of last year's 
profit Some of the capital 
investment win be financed by 
loans from abroad but in any 
event shareholders’ dividends 
this year will be squeezed, 
threatening a drop in the share 
price on the stock e xch ange. 

That, in turn, makes Zywiec 
vulnerable to a takeover from 
foreign competition. At one 
point in 1990 Heineken 
expressed an interest in buying 
51 per cent of the company. 
Then the government decided 
to float it on the domestic mar¬ 
ket 

Mr Leowe agrees this was 
the right thing to do. Even 
though he comes from the 
industrial district of Silesia 
where he originally worked for 


Weglokoks, the state coal 
trader, he frilly tHwntifiwg with 
the Zywiec century-old tradi¬ 
tion. 

"1 wouldn’t tike to see the 
name disappear and that could 
happen if we were bought up 
now," he says. 

At present the Zywiec p/e 
ratio of 2.7 makes the company 
easy prey should anyone want 
to take it over. Mr Leowe, 
though, is looking to the 20 per 
cent of the equity held by man¬ 
agement and workers as well 
as another 10 per cent held by 
Invesco Central Europe, a UK- 
based investment. fund, to 
guard against such an eventu¬ 
ality. 

He sees himself as being in a 
race against time. He wants to. 
hring - the plant’s aTtnual capac¬ 
ity up from the present to l-gm 
hectolitres to 2m hectolitres 
brewed on modem equipment 
within the next few years. 
Then, he says, be will ready to 
go into a joint venture with a 
foreign partner on more equal 
terms and retain tile Zywiec 
identity. 

“After all," be says, “GM 
bought Adam Opel before the 
war but the name remains to 
this day." ; 
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This announcement appears as a matter of record only. 


Republic of Poland 



has sold to 


Gerber Products Company 


a 60% share of 




a fruit and. vegetable company incorporated and 
registered as a joint-stock c om pa ny under the laws of 
■ the Republic of Poland in RzeszOw, Poland. 


The undersigned acted asfmancial adviser to die Polish Ministry of Privatization. 


Creditanstalt Investment Bank AG 


February. 1992 
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Heavy industry is due for radical restructuring Anthony Robinson visits the Baltic shipyards 

Challenging future Back from the brink 


THESE ..are trying times lor 
Polish heavy industry.; often ' 
saddled with polltrtive, obsoles¬ 
cent plant and stQl managed 
by communist-era. administra¬ 
tors. They axe under pressure 
from powerful workers coun¬ 
cils to maintain employment 
and from a government deaer¬ 
ate to privatise and to keep 
public sector wage increases ' 
below the rate of inflation. 

The past two years have seen 
a nearly 40 per cent drop in 
production and most of this is 
concentrated in the mining, 
steel-making -and heavy engi¬ 
neering'. sectors which are all . 
ca n didates for radical restruct¬ 
uring and privatisation where ’ 
possible- Some sectors, such as 
power engineering, are already' 
in the throes of re-organisation 
under foreign owners tike 
ABB, and other sectors such as 
shipbuilding also have good 
prospects for privatisation. 

The problem areas are the 
coal mines and steel plants 
which, once emblematic Indus- 
£i tries of the old regime. Coal 
production hasdropped from a 


peak of 190m tonnes, in ..the . 
1980s - to '.around to nnes , 

and many, mb} ea are' threat¬ 
ened: Longer terin, the empfaar ' 
sis will shift towards boosting 
domestic gas'production and 
: more..efficient, less 'pollntiiig 
coathurumg tedhraJogles. - 
. Thfr steel industry, at present 
working'at around 60 'per cent 
of its 18m-tonne capacity, is 
also being .painfully re-struc¬ 
tured. Last month the govern: : 
meat decided' to create.a, new 
holding company, which .will 
-rationatise. production at'the 
Hnta Zatowice- and Huta Len¬ 
ina plantsnear'Kratoawwith 
the loss of seyeral' thousand •' 
.jobs.,A new ?iaim contintujus’' 
casting steel tinie from Manned' 
man in Germany,- at present 
stffl packed up in crates, wjB • 
be installed at Katowice to 
improve productivity and 
lower costs as steel-making is 
concentrated on-the largely 
Soviet-designed plant ' - 

In spite of the problems, min¬ 
ing of copper, sulphur, silver 
and coal as well as ship-build- 
ing-and heavy-industry are. 


. still principal hard currency 
earners. Huta Katowice, for 
example, exported 70 per cent 
of its 3.7m-tonne production 
last year, much of it at a loss, 
apart from its Brushed prod¬ 
ucts such as rails,-beams and 
profiles. Until now, no large or 
medium-sized state enterprise 
. has gone bankrupt and many 
•are keeping going by involun¬ 
tary inter-enterprise credits, 
built up through a chain of 
non-payment-which has to be 
-broken if inflation Is to be 
-reduced and the banking sys¬ 
tem kept afloat 
But Poland needs to modern¬ 
ise its railway and road infra¬ 
structure, its power generating 
plants, and muck of its indus- 
trlal base. All this requires a 
substantial heavy industrial 
capacity. Restrurturing to pro¬ 
duce the sinews of its own 
industrial regeneration, and 
finding the in v e s tm ent capital 
to do so, is the real challenge 
ahead for Poland and the inter¬ 
national fi pMTirifli institutions. 

Anthony Robinson 


ABB is well placed to seize business opportunities 



AT SOME point the 
modernisation of Poland's poK 
lutived and inefficient energy 
system will cease to be a prob¬ 
lem of huge dimensions and 
become .a significant business 
opportunity for the suppliers 6f 
efficient generating and trans-. 
mission equipment ABB; the 
Swedish-Swtss engineering 
group, is positioning itself for 
that moment 

The decision to move east 
was taken by Mr Percy Barne- 
vik, ABB's chief executive, and 
his board in January 1989. 
Poland and the giant Zamech 
engineering plant in the north¬ 
ern town of Elblag, with which 
ABB had longstanding licen¬ 
sing agreements, became one 
of its first targets. After IS 
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We produce end offer 

— a wide range of cos¬ 
metics based on na¬ 
tural extract and oil 

— high guality cosme¬ 
tics of attractive pri¬ 
ces 

CosVnetics Factory 
Szwedzka 20 
Warsaw Poland 

Tel.19-50-81 Fax 18-22-41 
Tlx 813995 Tl Uroda 
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OFFERS: 

T.V. and SAT antennae, 
antenna accessories, 
fUst-aid-kft-cars, 
metal sheMngs, 
metal lockers, 
cartographical lockers, 
strong lockers, 
file cabinets, 
supply to shelvings, 
stillages, 
electric motors, 
portable beer pressuring 
unfts, 

tool-boxes, 

metal-first-aid -kit cars, 
flexible rollers 


months of talks, first with the 
communists and then with ■ a 
Solidarity-led government, a 
new company ABB Zamech 
war put in place.. 

ABB took a 76 per cent stake 
In the new cmnpas^ with, the : 
state retaining 19'percept and 
5 per cent reserved 1 for employ¬ 
ees. It was also granted a six- 
year profits tax. holiday. ABB 
put up 315m for its share of the 
factory and invested a further 
machinery and equip¬ 
ment It also pays 34m a year 
for a five-year lease on the 
buildings which used to build 
U-boats. .... 

Since' ■ then, ABB Jhas 
invested in seven other Polish 
factories, its latest acquisition 
being the Rita -transformer 
plant in Lodz where it paid 
310.4m for a Si per .emit stake. 
ABB employs about 10.000 peo¬ 
ple, malting it Poland's largest 
.foreign employer. ’ 1 

ftp-t raining and skill Upgrad¬ 
ing Is a crucial part of ABB's 
strategy. At Zam ecb, Mr Pawel 
OlechnC^ftlc^fB^chief execu¬ 
tive, heads a strong Polish 
management which enjoys 
advice and frequent visits from 
Zurich but is solely responsible 


for the plant's performance. Mr 
Olechnowicz, who once ran the 
* steel castings department, 

. says: “Since the company 
■ became ABB Zanwrih the plant 
has gained know-how, the 
management has learned 
RngH-sh and the shop floor has 
Improved work discipline.’’ 

■ A crucial management tool is 
direct access to ABB's world¬ 
wide sales network as well as 
financial backing. He also has 
file magic ABB label on his 
products which eases market¬ 
ing. But until now, new capital 
investment has been relatively 
light although the medium- 
term investment plan has a 
SSOm tag attached to it 

Mr Olechnowicz says 315m is 
-being invested in the plant. 
The tram changes have come 
through better management. 
The plant has been reorgan¬ 
ised into “profit centres" with 
well-defined budgets and tight 
financial discipline. Factory 
space has been cut back and a 
satellite telephone link to Zur¬ 
ich has been installed to heftr 
head office monitor the com¬ 
pany. . 

Christopher Boblnskl 


FIVE ships are under 
construction for South African 
owners in Polish shipyards, a 
sign of the revolution in 
Poland's foreign economic rela¬ 
tions and the competitive 
. strength of the shipyards on 
Poland's Baltic coast 

The upturn iu worldwide 
shipping orders and the whole¬ 
sale closure of shipyards in the 
UK and elsewhere over the 
past decade has opened new 
opportunities for an industry 
which faced bankruptcy in the 
1980s.. 

Gdansk shipyard, which in 
August 1980 became the focus 
of attention after a shipyard 
plpctrirfow r»a 11 pri T-gffh Walesa 
leapt over the shipyard fence 
to rally workers behind a 
strike which led to the birth of 
Solidarity, was threatened with 
closure by the communist gov¬ 
ernment only four years ago. 

Now shipyard director Mr 
Hans Szyc says the yard has 
orders worth more than $lbn 
and is negotiating new orders 
worth 3250m. Output rose 28 
per cent in 1990 and a further 
21 per cent last year but with 
domestic interest rates at 
around 60 per cent per annum 
and wages constrained by the 
government’s popiwek tax on 
wage increases, the industry is 
constrained by tight credit and 
shortages of skilled labour, in 
spite of the more than 2m offi¬ 
cially unemployed. 

Thousands of skilled workers 
left Gdansk shipyards when it 
was under threat of closure. 
“Now .we are left either with 
the old workers or the young 
recruits. We employ over 7,200 
but we need another 1,000 
skilled production workers to 
get to fall production. At pres¬ 
ent we’re only working at 
about 50 per cent capacity,” 
says Mr Szyc. 

The labour shortage, partly 
relieved by a group of 200 gas 
tarbeiter shipyard workers 
from St Petersburg, is partly a 
result of low wages and harsh 
working conditions and partly 
a function of low productivity. 
It takes about 700,000 man 
hours on average to build a 
ship at Gdansk, twice the West 
European or Far Eastern lev¬ 
els. Wage rates by contrast are 
only 10 per cent of European 
and Aslan levels although on 
average labour costs account 
for only 6 per cent of total ship¬ 
building costs.' 

Gdansk, with its old facilities 
and sprawling lay-out, traffic 
tonally concentrates on build¬ 
ing specialist, high-value ships. 
Two of the five ships on order 
for South Africa - both reefer 
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There are international banks and mere are international 
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A reefer ship under construction In Gdansk 


ships for Safmarine - are 
being built here. A further 10 
such ships are on order,, includ¬ 
ing six for Norwegian owners. 
The order book also includes 
four Ro-Ro (roll-on, roll-off) 
ships for Finnish owners and 
three container ships for 
French and German operators. 

Last year, the state-owned 
shipyard lost 280bn zlotys on 
its fixed price contracts as 
costs rose in line with inflation 
while the zloty's steady appre¬ 
ciation cut revenue. 

The picture is brighter in the 
more modern and rationally 
laid out yards at Szczecin and 
Gdynia. The latter, which is a 
serious candidate for privatisa¬ 
tion, has just won two orders 
for 110 , 000 -tonne, double-hulled 
Afromax tankers from Bur- 
meister and Wain of Denmark, 
bringing the total order book 
to well over 1 m tonnes. 

Apart from two dry docks, 
one able to accommodate ultra- 
large tankers and equipped 
with a huge gantry crane capa¬ 
ble of lifting 900-tonne blocks, 
Gdynia also has some of the 
most modem cutting and weld¬ 
ing equipment of any Euro¬ 
pean yard. 

The competitiveness of the 
shipyard was recently revealed 
when a customer was required 
to explain to insurers the rea¬ 
sons for ordering ships from 
Gdynia. The Polish yard was 
able to offer a contract price of 
around -344m for an-Afromax 
tanker for which Korean and 
Japanese shipyards were ask¬ 
ing between $52-54m with 
slightly lower specifications. 


The Asian shipyards were 
able to deliver in 14 to 16 
months while Gdynia took 
between 24 and 28 months. 
This was partly a question of 
order books and partly man¬ 
hours. While the Japanese 
yards required 500,000 man¬ 
hours at S25 an hour, the Pol¬ 
ish yard expected to consume 
L25m man-hours at a rate of 31 
and hour. 

In the past, the profitability 
of Polish yards has been handi¬ 
capped by poor payment condi¬ 
tions. Contracts requiring only 
20 per cent of the price during 
construction and 80 per cent on 
completion were common. This 
left heavy exposure to domes¬ 
tic interest rates of 60 per cent 
and higher. 

The yards have also had to 
absorb the retroactive removal 
of the 20 per cent government 
subsidy. In addition, Polish 
yards have been left with sev¬ 
eral nearly completed or com¬ 
pleted ships ordered by the for¬ 
mer Soviet Union but not 
delivered because of the col¬ 
lapse of the old rouble trading 
system. 

Several older orders have 
been re-negotiated on more 
favourable terms, however, 
and new orders are only 
accepted with heavy up-front 
and progress payments written 
in. With shipowners around 
the world renewing ageing 
fleets the Polish yards are con¬ 
fident of better times and good 
order books until well into the 
next century, but need much 
re-organisation and change in 
the meantime. 
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* provides 4.8% of Polish 

export 

* inhabited by young, 
energetic people with 

the highest average income 
in Poland 

* located 60 km from 
the Polish-German border 
by the west-east highway 

Is willing to establish 
cooperation on easy terms 

* to utilize airfields and 
buildings which are being 
taken over from the former 

Soviet Army 

* to enter in following 
sectors of industry 

* textile 

* construction 
* tourism 

* environment protection 

* food industry 

We invite you to contact: 

Urzad Wojewodzki 
pi. Slowianski 1 
59-220 Legnica 

tel. 66-226, 234-73, fax. 270-38 
Poland 



0 uf. Bohatarriw Warezawy 23,02-495 Warsaw, Poland 
tel. (48 2) 662 6809, fax (48 2) 662 6809 

ricco consulting 


Experienced in cooperation 
with Western companies 
offers the whole range of services for every company 
which wants to make any kind of business with Polish firms 
- looking for partners, trade, organisation of sales, 
investments etc. 
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EPIC, a Central European joint-venture and privatisation advisory firm based in 
Vienna, and CAL, a Warsazo-based consulting and turnaround firm 
are pleased to announce their cooperation in building the preeminent 
Central and Eastern European advisory firm. 

Our services for local and international clients include: 

• Privatisation 

• Fund Management 

• Financial & Operational Restructuring 

• Property Trending 

• Government Advisory 

Over 150 professionals from eleven countries are available to assist you. 


For further information, contact: 

Jim Van Bergh or Steven Buckley 
ul. Pod wale 13,3rd floor, 00-950 Warsaw, Poland 
Tel. (48X2)635-5406, (48X39)120-855 
Fax (48X22) 317-920 


URSUS - the firm wfth 100 years of tradtton andI experience in 
the production of rectors and cars offers cooperation in: 

i. Inmort and 

technology and goods far farming through our 
150 dealer network in Poland. 

SL Export oft 

- agricuttural tractors in power range from 38 to 155 PS 

- 3 aikf 4 eySnder engines fe power range from 38 to 66 PS 

-• - castings made oft spheroidal graphite iron. ■ 

gray cast iron 
ebrnMum castings 
dye forgings 

UftSUS TRADWG SP 2 Q.O 
03-495 Warszawa POLAND 
Traktorzystow 10 
TEL: 662-67-13 
TLX: 813938 ure hzjsJ 
FAX: "667^0545 



SPOtKA Z 0.0. 

00-791 Warszawa, ul. Chocimska 28 

. We are a well established and expanding Palish 
company based in Warsaw specialising in the meal 
industry, retail and wholesale trade of meat products 
and foodstuffs, transport, cold store services and 
foreign trade. 

PEK-POL is dealing with the export of a wide range of 
animals, meat and meat products and fatstock. 
international transport of refrigerated and frozen 
products and livestock. 

We buy machinery and equipment tor meat production, 
natural and artificial casings and foodstuffs. 

We will be happy to welcome your firm as our 
client or co-operator. 

Tel: 49-83-74 - Satellite Tel: 39-12-09-65 
Telex: 81-3398 - 81 -6391 Fax: 49-28-78 


BIG M is a Polish, private, trading enterprise for a good 
couple of years successfully dealing with rapidly changing 
economic conditions in East Europe. 

We are also the first completely private Polish firm 
active on the Russian market. Thanks to our wide 
contacts in Russia we can provide: 


raw materials 
consumer goods 
Russian Roubles 


¥ semi products 

* heavy equipment 

* business contacts 


We would like to offer you any kind of co-operation on 
toe Russian as well as toe Polish market 

For further information, please contact our office in 
Warsaw: 

BIG M tel. (48-2) 635 56 12 / 635 78 43 

uL Stawki 2 18th. fl. fax (48-2) 635 92 16 
00-193 Warsaw tk 8144 68 bigm pI 

Poland comertel 39 12 10 09 


COUNTRY MANAGER POLAND 


We are a multinational research based healthcare 
company within toe global top ten. 

We will shortly be opening our office in Warsaw and 
are now seeking a dynamic individual to lead our 
rapidly developing business and manage a 
professional staff and sales team based in Warsaw. 

The ideal candidate will be fluent in both English 
and Polish, will be a university graduate preferrably 
in economics and business administration. You will 
be 35 - 45 and experience in Poland or in the 
healthcare industry is preferrable. 

If you are interested please send your resumfi and salary 

details to: 

The Financial Tunes, P.O. Box No A1816, Number 
One, Southwark Bridge, London SE1 9HL. 
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Profile: LECH WALESA 


Hero’s popularity wanes 


THE Polish presidency sits 
increasingly uncomfortably on 
the shoulders of Lech Walesa, 
the working class hero of the 
1980s. As the man who argu¬ 
ably did more than any other 
individual to spur the collapse 
of the Soviet empire his place 
in recent history is assured. 
But assessment of his rote in 
the post-communist Poland he 
helped to bring about is likely 
to be much less flattering. 

His insistence on holding 
elections in the autumn of 1990 
to replace the communist-era 
president. General Wojciech 
Jaruzelski. has proved a mixed 
blessing. 

The elections further dis¬ 
tanced Poland horn its commu¬ 
nist past. But in the process he 
broke what remained of the old 
Solidarity alliance of workers, 
intellectuals and church at a 
time of considerable political 
stress. The election revealed 
growing popular disillusion 
with the new democracy and 
the economic sacrifices it 
demanded. It was also difficult 
to distinguish between political 
arguments in favour of a demo¬ 
cratically elected presidency 
and the ill-concealed personal 
ambition of Mr Walesa hims elf. 

The electorate's reluctance 
to give a b lank cheque to such 


a mercurial character of great, 
if erratic, political Intuition but 
limited formal education, was 
reflected in a low turnout and 
unexpectedly strong showing 
for his dark-horse rival, the 
populist Polish-Canadian busi¬ 
nessman, Mr Stan TyminskL 

Mr Walesa's original hopes 
of being swept into the Bel- 
veder presidential palace by a 
virtual plebiscite were also 
dashed by growing concern, 
especially among Solidarity 
intellectuals, at his growing 
self-identification with Mar¬ 
shall Joszef Pilsudski, the Pol¬ 
ish strongman of the inter-war 
sonoqja period. 

Once elected. President Wal¬ 
esa embarked on a series of 
foreign state visits to raise 
Poland's profile abroad and 
drum up foreign investment. 
But his ambivalent attitude 
towards the economic sacri¬ 
fices demanded by the IMF- 
backed economic stabilisation 
strategy undermined the 
efforts of his finance minis ter 
to push for the radical market 
reforms which attracted inves¬ 
tor interest 

His proposal, for example, 
that all Poles should be lent 
the equivalent of $ 10,000 
through the privatisation of 
state enterprises did much to 


confuse an already difficult 
debate and has resurfaced 
recently to further complicate 
the privatisation process. 

But the confusion of roles 
between parliament the gov¬ 
ernment and the president 
really came to a head after the 
October elections last year 
which resulted in an atomised 
parliament of 29 parties and a 
shaky coalition government 
headed by a man with a proven 
track record of non-compliance 
with presidential wishes. 

Mr Walesa's awkward rela¬ 
tionship with the popularly 
elected parliament is reflected 
by the seating arrangements of 
the Sejm, the lower house. Mr 
Walesa sits, surrounded by a 
handful of advisers, on a sort 
of throne up in the balcony 
above the chamber. Op to now 
he has never participated in 
any debate but alternately 
glowers or stares in a bored 
fashion on proceedings. 

Surrounded by a narrow 
group of advisers and deprived 
of the influence he exerted on 
the previous government, 
which was essentially chosen 
by him and made up largely of 
men from his Gdansk power 
base, Mr Walesa has appeared 
increasingly frustrated. He 
was, for example, kept in the 


dark about a series of person¬ 
nel changes among senior mili¬ 
tary officers. Fending finalisa¬ 
tion of a new constitution, 
however, Mr Walesa still for¬ 
mally retains many of the pow¬ 
ers of Ms communist predeces¬ 
sor, including commander of 
i-hiftf of the armed forces. 

In this capacity he organised 
meetings between his advisers 
and senior military officers. 
This provoked an angry 
response from the minister of 
defence, Mr Jan Parys. who 
warned publicly of the danger 
of a coup. 

hi a conciliatory move prime 
Minister Jan Olszewski packed 
bis defence minister off “on 
holiday" but the Incident 
sparked off a wave of press 
criticism which revealed the 
strength of opposition to Mr 
Walesa's efforts to remain a 
major player in his own right. 

The coming months will 
probably see continuing efforts 
to persuade the president to 
accept a more limited figure¬ 
head role. But it will not be 
easy. He still has faith is Ms 
historic role and is concerned 
that western Europe is not 
showing enough foresight in 
its approach to eastern Europe, 
economically and militarily. 

“I tear we won't always be 



Lech Walesa: kept in llw dark 
about military changes 

on time with our preparations 
but will find ourselves mostly 
following events,” he says 
referring to the prospect of 
strife in the former Soviet 
Union and elsewhere and the 
westward emigration that 
could bring. 

He proposes the establish¬ 
ment of a UN task force made 
up “of a division or two from 
each country” which could 
move quickly to stifle conflicts. 
The establishment iff such a 
force, he says, should be pre¬ 
ceded by a solemn pact binding 
all European countries to 

ahwtain from Hiring fo r ty and 

call in these international arbi¬ 
ters should the need arise. 

Anthony Robinson and 
Christopher BobinsU 


POLAND'S Prime Minister Jan 
Olszewski is little known out¬ 
side his country’s borders. The 
rather crumpled-looking, 61 - 
year-old lawyer, with bushy 
eyebrows spent most of his life 
doggedly opposing communism 
and defending as best he could 
the civil and human rights of 
those condemned in the courts 
of the communist regime. It 
was thanks to people like him 
that Poland managed to blunt 
the impact of Soviet domina¬ 
tion after the war. 

His biography is a very Pol¬ 
ish one, even to the extent that 
until his first visit to Italy 
shortly after becoming prime 
minister he had never travelled 
abroad. He was bom in War¬ 
saw, the son of a railwayman 
in a home whose traditions 
were strongly linked to the 
country’s socialist movement 
During the war he joined the 
scout-based resistance and 
went on to study tew. 

In 1956, during the “October 
liberalisation” which followed 


Profile: JAN OLSZEWSKI 

Little-known premier 


the death of Stalin he wrote for 
the Po Prostu weekly, the 
reform movement's mouth¬ 
piece. In the 1960s he embarked 
on a career as a lawyer. He 
defended a long list of dissi¬ 
dents, many of whom are now 
his political opponents. 

In those years he brought his 
natural eloquence to bear with 
equal passion on judges in city 
courts and minor officials in 
dusty local tribunals in cases 
where sentences were fixed in 
advance and the defence spoke 
more to succour the accused 
than to affect the verdict 

This impressively sin¬ 
gle-minded pursuit of justice in 
what seemed hopeless circum¬ 
stances was the domain of only 
a handful of the legal profes¬ 


sion at the time. In 1968, after 
the student riots, it led to Mr 
Olszewski's temporary suspen¬ 
sion from the bar. 

His determination was 
accompanied by a passion for 
politics. His secret vehicle was 
the Polish Independence Agree¬ 
ment, a s mall think-tank he 
helped run between 1975 and 
1980 with Mr Zdzislaw Najder, 
now his closest adviser. 

When the Solidarity aiitonne 
of workers, intellectuals and 
church burst upon the scene in 
1980, Mr Olszewski helped to 
write the movement's statute 
and became an adviser during 
martial tew. He also worked 
for the Polish bishops, forging 
links which mean that the 
influential Polish church is 


happy to support him at the 
head of the government 

In 1984, he represented the 
family of the dissident priest 
Father Jerzy Popieluszko, mur¬ 
dered by secret police, at the 
trial of the killers. But in 1969, 
when Solidarity sat down with 
the communists to negotiate 
what later turned out to be a 
peaceful transfer of power, Mr 
Olszewski was critical of what 
be thought were too intimate 
links with the country's rulers. 

He argued that communists 
should be removed from posi¬ 
tions of influence wherever 
possible and came to power 
with that demand at the top of 
his programme. But that prom¬ 
ise, like the pledge that ener¬ 
getic steps would be taken to 
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counter the economic reces¬ 
sion, has been blunted by the 
realities of government 

Once in power Mr Olszewski 
accepted that economic poli¬ 
cies had to be conducted in 
agreement with the Interna¬ 
tional Monetary Fund, which 
had at first been critical of Ids 
programmes. He also showed a 
pragmatic streak in dropping 
demands for widespread 
purges, arguing instead for a 
reform of the structures of 
power to eliminate the test ves¬ 
tiges of the communist system. 

Mr Olszewski can be tough 
when he choses to be. He 
refused to continue efforts to 
form a government early in 
2991 when it became elmr that 
President Walesa wanted to 
have a final say over every 
ministerial appointment Now 
he feces another tussle with 
the President over who has 
authority over the armed 
forces. 


Christopher BobinskI 


PROFILE: ANDRZEJ OLECHOWSKI 

Minister in the hot seat 







POLISH politics is full of 
ambitious men, but few mask 
their intentions better than Mr 
Andrzej Olechowski, 44, the 
new finance minister. Tall, 
good-looking and with an irrev¬ 
erent sense of humour, Mr Ole¬ 
chowski slipped into the hot¬ 
test seat two months ago. 

The appointment trans¬ 
formed the government's 
image at a difficult moment 
His predecessor, Karol Lut- 
kowski, had Just resigned amid 
desperate calls for further cuts 
In spending. 

An academic by nature, Mr 
Lutkowskihad felt unsure of 
curbing the spending instincts 
of his cabinet colleagues and 
keeping the budget deficit 
within acceptable limits. 
Abroad, his resignation was 
taken as a signal that the mon¬ 
etary floodgates were about to 
burst and that Poland’s free 
market reforms were feted to 
founder in waves of inflation. 

Mr Olechowski moved fast to 
control the flam*g *»_ He quickly 


established a rapport with Mr 
Jerzy Eysymontt, the chief eco¬ 
nomics minister. This meant 
accepting the latter's priority 
of halting Poland’s recession at 
the cost of achieving single- 
digit inflation before .1994, In 
Washington, he pursuaded the 
International Monetary Fund 
to accept a budget deficit pared 
to 5 per cent of the GDP. 

‘ Next, with the strong back¬ 
ing of Mr Jan Olszewski. , the 
prime minis ter, he. persuaded 
the cabinet to accept the stric- 
. tures of the new budget. The 
greatest test is ahead as the 
budget still has to be imple¬ 
mented and more painful 
spending cuts may be neces¬ 
sary.' . 

In hfe youth Mr Olechowski 
was as passionate about west¬ 
ern pop music as- he later 
became about western econom¬ 
ics. He became a disc jockey an 
a Warsaw radio programme 
while studying at Warsaw's 
school'of economics in the 
later years of party boss Wind- 


islaw GomuDta. 

His climb up the career lad¬ 
der has given him unmatched 
experience- He stands out 
among most of Poland’s politi¬ 
cal establishment for whom 
honours won in struggles with 
the communists still count 
more than competence. 

He is politically unattached. 
His views are a mixture of con¬ 
viction that monetary controls 
must be tough to check infla¬ 
tion, and a pragmatism which 
recognises that change in the 
efficiency of government and 
in the state industrial sector 
will come faster if pushed from 
above. 

A patriot with a keen sense 
for Poland's history, Mr Ole¬ 
chowski shares the belief of 
most Poles that the country 
must forge close links with the 
west If modernisation is to.be 
achieved. 

Christopher BobinskI 
and Anthony Robinson 
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Profile: LESZEK BALCEROWICZ 


Miracle-maker 


THE START of Poland’s bold 
attempted leap from central 
p lanning to market discipline 

was linked to tire name of one 
man - Leszek Balcerowicz. 
After more than 45 years of 
communist distortion, this 
iftan intense, econo¬ 

mist became fitiawrp Ttiinfrrtpr 
In autumn 1989 and was sud¬ 
denly given tile flhflnrg to put 
theories of economic transition 
into practice. 

For the first six months of 
1990 his IMF-backed stabilisa¬ 
tion policies performed mira¬ 
cles. Hyperinflation was 
blocked in its tracks, a huge 
monetary overhang was elimi¬ 
nated, the zloty was made 
internally convertible and 
regained its lustre, private 
enterprise blossomed. 

Abroad his views and experi¬ 
ence continued to be actively 
sought, especially by the 
young Russian reformers 
around Mr Yegor Gaidar. But 
at home criticism of his alleged 
insensitivity to the social costs 


of transition mounted through¬ 
out 1991 as lowertrade barriers 
arid an increasingly overvalued 
zloty, put pressure on domestic 
producers andunemployment 
started to soar. Inflation also 
remained dangerously high, 
fuelled by a soaring badget def¬ 
icit which Mr Balcerowicz, for 
all his “iron man” image, 
proved unable to contain. 

In an interview shortly after 
leaving the finanm minis try 
Mr Balcerowicz displayed the 
quiet but passionate conviction 
in market-orientated reform 
which mmto him the moral as 
well as intellectual driving 
force b ehind Poland’s first two 
postrcommunist governments. 

: But he. does not hide, hu frus¬ 
tration at the political.'arid 
institutional barriers to reform 
which have emerged. . 

He recalls that when Poland 
pioneeredthe refbcm process 
in January 1990, inflation was 
running at air annualised rate 
of around 2,000 per cent and 
there were shortages of every- 
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Leszek Bal c e r o wtez; Poland's 
Iron mein of. economics 

thing, within weeks the shops 
were foil and by August tofter 
turn feD. back to L8 per cent 
But after a mistaken mid-year 
easing of monetary policy. 
Inflation, began rising again to 
3 to 4 per cent monthly, which 
has .become a clear sign that 
underlying structural problems 
need to-be tackled. 

Even so, Poland has not done 
badly, he argues, when com¬ 
pared to nmre fortunate Hun¬ 
gary arid Czechoslovakia. They 
embarked on reform with 
lower inflation, fewer short¬ 
ages and, in Hungary's case, a 
strong head start thanks to 
earlier reforms of crucial areas 
such as banking and taxation. 


Anthony Robinson 
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